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To His Excellency 


The Right Honourable David Johnston, 
CC eC Mv. COM. CDs 
Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency the 
Public Accounts of Canada for the year ended 
March 31, 2010. 


All of which is respectfully submitted. 


Stockwell Day, P.C., M.P. 
President of the Treasury Board and 
Minister for the Asia-Pacific Gateway 


Ottawa, October 28, 2010 


To The Honourable Stockwell Day, P.C., M.P 
President of the Treasury Board and 
Minister for the Asia-Pacific Gateway 


Sir: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2010, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Kone. Putber 


Rona Ambrose, P.C., M.P. 
Receiver General for Canada 


Ottawa, October 28, 2010 


To The Honourable Rona Ambrose, P.C., M.P. 
Receiver General for Canada 


Madam: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2010. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided her observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 
information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume IJ]—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume IIJ—Additional information and analyses. 


Respectfully submitted, 


Fran¢ois Guimont 


Deputy Receiver General for Canada 


Ottawa, October 28, 2010 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


¢ the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


* the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 
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Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Department of Finance. This Report also includes condensed 
financial statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 


The Annual Financial Report is available on the Internet at 
http://www.fin.gce.ca/. 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report 
of the Government of Canada. This section, together with the other 
sections in this volume and in Volumes II and III of the Public Ac- 
counts of Canada, provides detailed supplementary information in 
respect of matters reported in the audited financial statements in 
Section 2 of this volume. Further discussion and analysis of the 
Government’s financial results can be found in the Annual Finan- 
cial Report of the Government of Canada — Fiscal Year 2009-2010, 
available on the Department of Finance’s website. 


2009-2010 Financial Highlights 


The financial statements have been prepared under the joint di- 
rection of the Minister of Finance, the President of the Treasury 
Board and the Receiver General for Canada. Responsibility for the 
integrity and objectivity of the financial statements rests with the 
Government. A glossary of terms used in this financial statement 
discussion and analysis is provided at the end of this section. 


° The Government posted a budgetary deficit of $55.6 billion for the fiscal year ended March 31, 2010, compared to a budgetary 
deficit of $5.8 billion in 2008-2009. Roughly $21 billion of the $55.6-billion deficit was attributable to actions taken under 


Canada’s Economic Action Plan. 


¢ The Canadian economy has been significantly affected by the global economic recession. The weaker economy has resulted in 
more support being provided to Canadians through higher Employment Insurance (EI) benefits, as well as lower tax collections. 
In addition, as part of Canada’s Economic Action Plan, significant additional support has been provided to Canadians in the 
form of personal income tax reductions, enhanced EI benefits, new infrastructure and housing funding, support for industries 


and communities, and actions to improve access to financing. 


¢ The March 2010 budget set out a three-point plan for returning to budget balance over the medium term. First, the Government 
will follow through with the exit strategy built into the Economic Action Plan. Second, the Government will put in place 
targeted measures to reduce the growth rate of direct program spending. Third, the Government will undertake a comprehensive 
review of government administrative functions and overhead costs in order to identify opportunities for additional savings and 


improve service delivery. 


* The $55.6-billion deficit in 2009-2010 was $1.8 billion higher than forecast in the March 2010 budget. Revenues were 
$4.7 billion higher than forecast. However, program expenses were $6.9 billion higher than forecast, due primarily to the 
accrual of $5.6 billion in Harmonized Sales Tax (HST) transitional assistance payments to the provinces of Ontario and British 
Columbia to be paid in 2010-2011 and 2011-2012. In the March 2010 budget forecast, transitional assistance payments were 
expensed in annual instalments over the 2009-2010 to 2011-2012 period, consistent with the payment schedules set out in the 
agreements with the provinces. Considerable judgment is required to interpret eligibility criteria surrounding transfer 
payments. When met, eligibility criteria establish a recipient’s entitlement to receive a transfer payment, and are therefore a key 
element in determining the appropriate accounting treatment. In the process of finalizing the financial statements, and 
following discussions with the Office of the Auditor General of Canada, it was determined that the total amount of transitional 
assistance should be expensed in 2009-2010 as the provinces have met all eligibility criteria to receive the transfers. Absent the 
impact of this accounting change, the deficit would have been $3.8 billion lower than forecast in the March 2010 budget. 


° The accumulated deficit (the difference between total liabilities and total assets) stood at $519.1 billion at March 31, 2010. The 
accumulated deficit-to-GDP (gross domestic product) ratio was 34.0 percent, up 5.0 percentage points from a year earlier. 
Despite this increase, the accumulated deficit-to-GDP ratio at March 31, 2010 stood at roughly half of its peak of 68.4 percent at 


March 31, 1996. 


* According to the Organisation for Economic Co-operation and Development (OECD), Canada’s total government 
net-debt-to-GDP ratio stood at 28.9 percent in 2009. This is the lowest level amongst G7 countries, which the OECD estimates 
will record, on average, a net-debt-to-GDP ratio of 60.3 percent for that same year. 
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Discussion and Analysis 


Economic Highlights “’ 

The Canadian economy has been significantly affected by the 
deepest and most synchronized global economic recession since the 
1930s. The global financial crisis of late 2008 and early 2009, to- 
gether with a sharp decline in global trade, reduced Canadian 
exports and weakened business and consumer confidence, signifi- 
cantly lowering employment and output. Employment in Canada 
fell by nearly 420,000 during that period, while the unemployment 
rate rose to 8.7 percent. Output also decreased significantly in the 
last quarter of 2008 and in the first half of 2009. 


Nevertheless, Canada weathered the global recession better than 
most other major industrialized countries. This reflects Canada’s fi- 
nancial, economic and fiscal strengths, together with substantial 
support provided by the Economic Action Plan. The decline in Ca- 
nadian real GDP over the course of the global recession was the 
smallest of all G7 countries. 


The economic recovery in Canada began in the third quarter of 
2009, led by a solid recovery in domestic demand. Real GDP in- 
creased by 0.9 percent in the third quarter of 2009 and 4.9 percent in 
the fourth quarter of 2009. In the first quarter of 2010, real GDP 
growth strengthened further, increasing to 5.8 percent - the stron- 
gest quarterly growth rate in ten years. The recovery continued in 
the second quarter of 2010, as output grew by 2.0 percent. 


As a result of Canada’s stronger economic performance both 
during the recession and over the recovery, the level of output has 
virtually returned to its pre-recession level by the second quarter of 
2010, the only G7 country to have done so. 


This solid economic recovery has also supported a recovery in 
Canada’s labour markets. Since July 2009, employment has in- 
creased by close to 430,000, offsetting all of the jobs lost during the 
recession, and the unemployment rate has declined from the peak of 
8.7 percent to 8.1 percent in August 2010. 
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Despite this strong performance, the level of economic activity 
in 2009 was considerably lower than in 2008. Real GDP declined by 
2.5 percent in 2009. Due to this decline in real GDP together with a 
sharp decline in global commodity prices, nominal GDP (the broad- 
est single measure of the Government’s tax base) fell by 4.5 percent 
in 2009. This sharply reduced government revenues and increased 
cyclically sensitive government expenditures, such as EI benefits, 
in 2009-2010. 


() This section incorporates data available up to and including September 20, 
2010. 
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Canada’s Economic Action Plan 


Canada’s relative economic and fiscal strength has allowed the Government to put in place one of the most comprehensive economic 
stimulus packages in the world. To protect jobs and income of Canadians, the Government introduced Canada’s Economic Action 
Plan (EAP) in January 2009—an extraordinary response, taken in co-operation with other G20 governments, to the deepest and most 
synchronized global recession since the 1930s. The Government also put in place measures to provide up to $200 billion through the 
Extraordinary Financing Framework to support lending to Canadian households and businesses. The EAP: 


— Reduces taxes permanently. 
— Helps the unemployed through enhanced EI benefits and training programs. 
— Avoids layoffs by enhancing the EI work-sharing program. 


— Provides a massive injection of infrastructure spending and provided additional support to the housing sector through the Home 
Renovation Tax Credit. 


— Helps create the economy of tomorrow by improving infrastructure at colleges and universities and supporting research and 
technology. 


— Supports industries and communities most affected by the global downturn. 
— Improves access to and the affordability of financing for Canadian households and businesses. 


These measures are being implemented across a large number of departments, agencies and Crown corporations including: Canada 
Mortgage and Housing Corporation (investments in social housing for Canadians); the Canada Revenue Agency (tax relief for Cana- 
dians including personal income tax reductions and the Home Renovation Tax Credit); Foreign Affairs and International Trade 
(support for the automotive sector); Human Resources and Skills Development (increased investments in labour market training de- 
livered by provinces and territories, and enhancements to EI benefits, such as the extension of regular benefits by an extra five 
weeks); Indian Affairs and Northern Development (construction and renovation of schools, water systems, housing and other critical 
infrastructure); Industry (investments in knowledge infrastructure and community transition funding); and Office of Infrastructure 
of Canada (investments in provincial, territorial and municipal infrastructure, including the Infrastructure Stimulus Fund and the 
Green Infrastructure Fund). 


Given the importance of timely stimulus, the Government has taken unprecedented action to implement the EAP as quickly and ef- 
fectively as possible, while ensuring the effective stewardship of taxpayer dollars. 


Progress in Implementing Canada’s Economic Action Plan 


2009-2010 
Impact of EAP 
(accrual basis — in billions of dollars) 
Redueins:the tax: burden for Canadians. ics spoon eee es he ot pane gps ee ee 31 
Helpine-the unemployedie aise ee tees ie oe mi ac hele aa ce ycge auc MIN OM) aia cg cccpuh ee Os Sah 
Building: infrastructure tovereate JOOS. ks ee ee oie ed Se thn ete Aime en ce aa 5.4 
Creatuisthereconomy of tomorrows. nein oe ee oe tetas Re ere eee 169 
SUPPOrins-industries/and commnsnitiese. yt iaet te eas ee evn ie ee ea hones wns aeacreem ea 6.8 
Motal= Bederalisupparte ncaa casts c cate ctate cx t tate a folais (aie e cima a nyarepa te ePar enor ele claro, ctorele acereraver siatere taser aie ate 21.0 


Note: Totals may not add due to rounding. 


Actions taken in the first year of the EAP account for roughly $21 billion of the 2009-2010 deficit of $55.6 billion. Of the amounts re- 
corded under the EAP, tax reductions account for $7.7 billion, while expenditure measures account for $13.3 billion. 


The $21 billion of EAP measures in 2009-2010 are recorded on an accrual basis. This amount is lower than the cash value of the EAP 
due largely to investments in federal assets (for which budgetary costs are amortized over a number of years), loans to third parties 
(for which budgetary costs are only recorded to the extent there is a risk of loss), and the timing of the Home Renovation Tax Credit. 
The five reports to Canadians on the EAP have focused on the cash value of the Plan because this is the best measure for assessing the 
impact of the stimulus on the economy. 


The Government has reported regularly to Canadians on the implementation of the Plan. Canadians can learn more about individual 
elements of the Plan and follow implementation progress at www.actionplan.gc.ca. 
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The Budgetary Balance 


Reflecting the impact of the global economic recession and the 
stimulus measures introduced to help mitigate its impact, the Gov- 
ernment posted a budgetary deficit of $55.6 billion in 2009-2010. 


The following graph shows the Government’s budgetary bal- 
ance since 1987-1988. To enhance the comparability of results over 
time and across jurisdictions, the budgetary balance and its compo- 
nents are often presented as a percentage of GDP. 


Annual Surplus/Deficit 
percent of GDP ; 


ae 


1OR7- 1989- je 1993- 1995- 1997- 1009. 200]- 2003- 2005- 2047- 21NW)- 
~~ (1992 1994 1996 1998 2M 2002 2004 2006. -— 2010 


The 2009-2010 budgetary deficit of $55.6 billion compares to a 
deficit of $5.8 billion in 2008-2009. Revenues were down $14.5 bil- 
lion, or 6.2 percent, from the prior year. Personal income tax 
revenues fell $12.1 billion, reflecting weak growth in personal in- 
come and significant tax reductions under the EAP, including the 
Home Renovation Tax Credit. Declines were also recorded in 
non-resident income tax revenues, which decreased $1.0 billion, 
customs import duties, which decreased $0.5 billion, and other pro- 
gram revenues, which decreased $2.7 billion. These decreases were 
partially offset by a $0.9-billion increase in corporate income tax 
revenues and a $1.2-billion increase in Goods and Services Tax 
(GST) revenues. 
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2009-2010 Financial Highlights 


2009-2010 2008-2009 


(in billions of dollars) 


Statement of Operations 


[OR PSTIUES 5 once -coPincecd ener Ammenenetr Seco Dee 218.6 Zoo 
Expenses— 
Rrogram/expenses ars ss erate ae 244.8 207.9 
Rublicidebticharsesh 5.1 se. ase eee 29.4 31.0 
hota lexpenseswerremit. reece 274.2 238.8 
PNB OHAM HA TGTESS 65 GO GOUDODOU ON O00 UO 55.6 5.8 
(PCRCERTAS COPD IP es tetas seat Peek ae 3.6% 0.4% 
Statement of Financial Position 
Liabilities— 
Interestepearineidebet er «abit fae 762.8 710.2 
Others adeno arers Sok tee 8 dels beaks 120.5 114.0 
dotallsabilitieste ten cee eee 883.3 824.2 
Pinanciallassetsaersksni eee tier et Poe: 300.8 298.9 
INDUAIT Sa abas COHN SOHOROO OOH OOOONSD O 582.5 DZ 2 
Non-financiallassets-14-me ane retires 63.4 61.5 
TACCUINUIGICUIACSICIE cassie sicle te t= = 3) by Bibel | 463.7 
Pereentage-of GDP mae en te ee 34.0% 29.0% 


Note: Totals may not add due to rounding. 


Expenses were up $35.4 billion, or 14.8 percent, from the prior 
year. This increase is largely attributable to measures directly re- 
lated to the recession, such as the EAP and the impact of a weaker 
economy on cyclically sensitive expenses such as EI benefits, as 
well as increased transfers to other levels of government, which in- 
cludes HST transitional assistance to the provinces of Ontario and 
British Columbia and legislated growth in the Canada Health Trans- 
fer, the Canada Social Transfer and Equalization. The growth in 
expenses was also attributable to increased pension and other bene- 
fit expenses, reflecting the amortization of estimation losses arising 
from the 2008-2009 annual actuarial valuations of the Govern- 
ment’s obligations for public service pensions and other employee 
future benefits, as well as the reclassification of Canadian Commer- 
cial Corporation from an enterprise Crown corporation to a 
consolidated Crown corporation. For 2009-2010, this reclassifica- 
tion has resulted in increases to both Crown corporation revenues 
and Crown corporation expenses, with no overall impact on the 
budgetary balance. This reclassification is considered to better re- 
flect the substance of the operations of the Canadian Commercial 
Corporation. 
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Budget 2010 set out a three-point plan for returning to budget 
balance over the medium term. First, the Government will follow 
through with the exit strategy built into the EAP. Second, the Gov- 
ernment will put in place targeted measures to reduce the growth 
rate of direct program spending. Third, the Government will under- 
take a comprehensive review of government administrative 
functions and overhead costs in order to identify opportunities for 
additional savings and improve service delivery. 


Revenues 


The largest source of federal revenues is personal income tax 
revenues, which accounted for 47.6 percent of total revenues in 
2009-2010. Corporate income tax revenues accounted for 13.9 per- 
cent of revenues in 2009-2010, up from 12.6 percent in 2008-2009, 
but well below the levels reached in the years immediately preced- 
ing the recession, due both to the weaker economy and significant 
corporate income tax relief. EI premium revenues represented 
7.7 percent of revenues in 2009-2010. The Government has kept the 
EI premium rate stable at $1.73 per $100 of insurable earnings for 
2009 and 2010. Other taxes and duties averaged about 20 percent of 
total revenues between 1990-1991 and 2005-2006, but began to de- 
cline as a share of total revenues in 2006-2007, due to the impact of 
two consecutive 1-percentage-point cuts to the GST rate effective 
July 1, 2006 and January 1, 2008. In 2009-2010, other taxes and du- 
ties made up 18.6 percent of total revenues. Other revenues were 
9.9 percent of total revenues in 2009-2010, down 0.7 percentage 
points from a year earlier. In 2008-2009, the share of total revenues 
represented by other revenues reached its highest level since 
1992-1993, due largely to an increase in revenues related to the 
Extraordinary Financing Framework and the sharp decline in 
personal income tax revenues. 


Composition of Revenues for 2009-2010 


Other revenues 
9.9% 


Employment 
Insurance premiums 
7.7% 
Other taxes and 
duties (excl. GST) 


: Personal income tax 
6.2% 


47.0% 


Non-resident 
INCOME LAN. 
24% 


Corporate income 
tax 
13.9% 


The revenue ratio - revenues as a percentage of GDP - compares 
the total ofall federal revenues to the size of the economy. This ratio 
is significantly influenced by economic developments and, absent 
policy changes, tends to decline during economic downturns and to 
increase during recoveries, reflecting the progressive nature of the 
tax system and the cyclical nature of capital gains. The ratio has 
been declining gradually since 2001-2002, and is down signifi- 
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cantly from an average of 18 percent over the period 1996-1997 to 
2000-2001. This decline is due primarily to tax reduction measures. 
The ratio stood at 14.3 percent in 2009-2010, down 0.3 percentage 
points from 2008-2009, reflecting a weaker economy and the 
impact of tax relief measures announced in the 2009 budget. 


: Revenue Ratio 


revenues as a percent of GDP 
20 a es Sebi seas tae 
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Revenues Compared to 2008-2009 


The following table compares the actual results for revenues for 
2009-2010 to 2008-2009. 


Revenues 


Change 


2009-10 2008-09 Absolute Percent 


(in millions of dollars) % 

Income tax revenues— 

Personals, ce ee eae 103,947 116,024 -12,077 -10.4 

Corporate aha Mae oe eckaee te 30,361 29,476 885 3.0 

INon=residentime ck tn fds he. 5,293 6,298  -1,005 -16.0 

POta lee dk pein ir Mae lee 139,601 151,798 -12,197 -8.0 
Other taxes and duties— 

Goodsiand' services tax: a 4-6 ee 26,947 25,740 1,207 4.7 

EMergyitaXeS acer se eye eee 5,178 5,161 17 0.3 

Customs import duties............ 3,490 4,036 -546 -13.5 

Other excise taxes and duties...... 4,958 4,869 89 1.8 

T Ota Wet ete Aton uates eee 40,573 39,806 767 1.9 
Employment Insurance premiums.. 16,761 16,887 -126 -0.7 
Other reveniess2-. 4 she moe een oe 21,665 24,601 -2,936 -11.9 
otal: revenues icrercisic cise ete dials ares 218,600 233,092 -14,492 -6.2 


Total revenues declined $14.5 billion in 2009-2010, due primar- 
ily to lower personal income tax revenues, non-resident income tax 
revenues and other program revenues. These decreases were par- 
tially offset by higher GST and corporate income tax revenues. 


Personal income tax revenues, the largest component of reve- 
nues, declined by $12.1 billion, or 10.4 percent, in 2009-2010. This 
decline reflected significant tax reductions under the EAP, includ- 
ing the Home Renovation Tax Credit, as well as very weak growth 
in the tax base. In addition, 2008-2009 results were boosted by a re- 
finement of the tax accrual estimation methodology to address an 
understatement of personal income tax revenues dating from the 
adoption of accrual accounting in 2002-2003. These refinements 
had a one-time impact of raising personal income tax revenues in 
2008-2009 by about $2.9 billion, which contributed to the decline in 
2009-2010. 


Corporate income tax revenues increased by $0.9 billion, or 
3.0 percent, in 2009-2010, in spite of a sharp contraction in corpo- 
rate profits in 2009 and ongoing income tax reductions. The 
difference between lower profits and higher collections is only 
partly explained by some one-time factors. For example, whereas 
foreign exchange movements lowered corporate income tax liabili- 
ties last year, a strengthening of the Canadian dollar resulted in 
higher liabilities for 2009-2010. 


Non-resident income tax revenues were down $1.0 billion, or 
16.0 percent, in 2009-2010, reflecting lower interest and dividend 
payments to non-residents. 


Other taxes and duties increased $0.8 billion, or 1.9 percent, 
from the prior year, driven by a $1.2-billion, or 4.7-percent, in- 
crease in GST revenues, reflecting higher consumption. Other 
excise taxes and duties increased by $0.1 billion, or 1.8 percent, en- 
ergy taxes increased by $17 million, or 0.3 percent, and customs 
import duties declined by $0.5 billion, or 13.5 percent. 


EI premium revenues decreased by $0.1 billion, or 0.7 percent, 
from the previous year, reflecting the fall in employment and the 
fact that the premium rate was kept stable at $1.73 per $100 ofinsur- 
able earnings for 2009 and 2010. 


Other revenues declined by $2.9 billion, or 11.9 percent, in 
2009-2010. This decrease was driven by a decline of $2.7 billion in 
other program revenues, due mainly to foreign exchange losses re- 
corded on foreign currency loans in support of development and 
trade and to a decline in receipts under the Atlantic Offshore Reve- 
nue Accounts. Revenue under the Atlantic Offshore Revenue 
Accounts is transferred to Newfoundland and Labrador and Nova 
Scotia under the Atlantic Offshore Accords, such that there is no net 
impact on the budgetary balance. Crown corporation revenues de- 
creased by $0.1 billion, as increases in revenues resulting from the 
reclassification of Canadian Commercial Corporation and in- 
creased interest revenues on loans provided to Crown corporations 
under the Government’s consolidated borrowing framework were 
more than offset by declines in the profits of enterprise Crown cor- 
porations and other government business enterprises. The decline in 
profits over the prior year is due in large part to an unrealized loss on 
derivatives held under the Insured Mortgage Purchase Program 
(IMPP) administered by Canada Mortgage and Housing 
Corporation (CMHC) and a decrease in investment revenues 
recorded by the Bank of Canada. 
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Expenses 


The two largest major components of expenses in 2009-2010 
were ministry expenses and major transfers to persons, which each 
accounted for roughly 25 percent of total expenses. Ministry ex- 
penses include the operating expenses of the more than 100 
government departments and agencies, including National De- 
fence. Major transfers to persons consist of elderly benefits, EI 
benefits, the Canada Child Tax Benefit and the Universal Child 
Care Benefit. Major transfers to other levels of government (Canada 
Health Transfer and Canada Social Transfer, fiscal arrangements 
and other transfers, transfers to provinces on behalf of Canada’s cit- 
ies and communities, and Alternative Payments for Standing 
Programs) made up 20.8 percent of total expenses in 2009-2010. 
Other transfer payments, which include transfers to individuals, 
businesses, and other organizations and groups, made up 14.6 per- 
cent of expenses, while Crown corporations accounted for 
3.8 percent of total expenses. Public debt charges made up the 
remaining 10.7 percent of total expenses in 2009-2010, down from 
13.0 percent in 2008-2009. 


There has been a large shift in the composition of total expenses 
since the early 1990s. Public debt charges were the largest compo- 
nent for most of the 1990s, given the large and increasing stock of 
interest-bearing debt and high average effective interest rates on 
that stock of debt. With reductions in the stock of interest-bearing 
debt and a decline in interest rates over the 1997-1998 to 2007-2008 
period, the share of public debt charges in total expenses fell over 
15 percentage points from a high of nearly 30 percent of total ex- 
penses in 1996-1997. While the stock of interest-bearing debt 
increased significantly during 2008-2009 and 2009-2010 due to the 
surge in financial requirements stemming from the EAP, the Ex- 
traordinary Financing Framework, and borrowings for Crown 
corporations under the consolidated borrowing framework, the 
share of public debt charges fell a further 3.6 percentage points over 
the two years due to declines in interest rates. 


Composition of Expenses for 2009-2010 


Public debt charges Major transfers to 

10.7% persons 
Crown corporations 25.0% 
3% 


Mayor transfers to 
other levels of 
government 
Other transfer 20.8% 

payments 
14.6% 


The interest ratio (public debt charges as a percentage of reve- 
nues) has been decreasing in recent years, falling from 37.6 percent 
in 1990-1991 to 13.3 percent in 2008-2009. The ratio increased 
slightly to 13.5 percent in 2009-2010, reflecting lower government 
revenues. This ratio means that in 2009-2010, the Government 
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spent roughly 14 cents of every revenue dollar on interest on the 
public debt. This is money that is required to meet the Govern- 
ment’s ongoing debt-financing obligations. The lower the ratio, the 
more flexibility the Government has to address the key priorities of 
Canadians. As well as lowering debt charges - which has freed up 
resources for more productive uses - past reductions in the public 
debt have given the Government flexibility to deal with the 
economic slowdown. 


Interest Ratio — 


public debt charges as a percent of revennes 
a0 : we 
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Expenses Compared to 2008-2009 


Total expenses amounted to $274.2 billion in 2009-2010, up 
$35.4 billion, or 14.8 percent, from 2008-2009. The next table 
shows the sources of that increase. 


Increases in Expenses in 2009-2010 


(in billions of dollars) 


Measures directly related to recession 
Canadas Economic:Action Planviau comma een as ae 1333 
Increased Employment Insurance 
benefits (excluding Budget 2009 
BAP enhancements)! anc emitueetn cite renee 35 


16.8 


Transfers to other levels of government 
in support of health, social programs, 
Equalization and HST transtional 
ASSISTANCE... Pesce Pee SMO « 8 ace 10.5 


Total support for Canadians and other levels 


Of governement.« owas. dn oa ee aan: 2S 
Other 
Increased pension and benefit costs related 
tojamoruzation or lOSSeSswwaea <a eee ne Ae 
Reclassification of Canadian Commercial 
COMOralion: . wcrc Veute 9 6a Scrapers Ae 15 
C)CHEMEXDCHSES mar aeccnte a te ee hee ee ee 4.8 
8.0 
Wotalinerease mmvexpensese sateen eenesee cas 35.4 


Note: Totals may not add due to rounding. 


1.8 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


The increase in expenses is largely attributable to measures di- 
rectly related to the recession, such as the EAP and the impact of a 
weaker economy on cyclically sensitive expenses such as EI bene- 
fits, as well as increased transfers to other levels of government, 
which includes HST transitional assistance to the provinces of On- 
tario and British Columbia, and legislated growth in the Canada 
Health Transfer, the Canada Social Transfer and Equalization. The 
growth in expenses was also attributable to increased pension and 
other benefit expenses, reflecting the amortization of estimation 
losses arising from the 2008-2009 annual actuarial valuations, as 
well as the reclassification of Canadian Commercial Corporation. 
As previously mentioned, the reclassification of Canadian Com- 
mercial Corporation in 2009-2010 has resulted in increases to both 
Crown corporation revenues and Crown corporation expenses, with 
no overall impact on the budgetary balance. Other expenses only 
accounted for only $4.8 billion or 14 percent of the increase in 
expenses. 


The following table compares the actual results for total ex- 
penses for 2009-2010 to 2008-2009. 


Expenses 
Change 
2009-10 2008-09 Absolute Percent 
(in millions of dollars) % 
Transfer payments— 
Major transfers to persons— 
Blidetlyabenefitseates. 2-6) one 341653. 4 33,377 1,276 3.8 
Employment Insurance benefits .. 21,586 16,308 5,278 32.4 
Children’s benefits’... . 450. 12,340 11,901 439 a7. 
POLAN ees nstofereesternie tee facta ee see 68,579 61,586 6,993 11.4 
Major transfer payments to other 
levels of government— 
Federal transfer support for health 
and other social programs..... 35,678 33,327 2,351 AA 
Fiscal arrangements and other 
trans fersds San eh ee 24,015 16,162 7,853 48.6 
Alternative payments for standing 
PLO SLANG 95 ee uc aresen iets -2,703 —_-2,974 2H | -9.1 
Total ewesh sree: centres tes, wees 56,990 46,515 10,475 225 
Other transfer payments .......... 39,892 30,192 9,700 Se 
Total transfer payments........... 165,461 138,293 27,168 19.6 
Other program expenses— 
Crown corporations 2:22): <4: -- 10,428 8,066 2,362 29.3 
Mini Siti GS nse cicrck wae as arabs 68,895 61,498 T3970. 12.0 
Total other program expenses...... 79,323 69,564 TSR 14.0 
Total program expenses........... 244,784 207,857 36,927 17.8 
Publicidebtichatses treater tr 29,414 30,990 -1,576 -5.1 
otal Expenses: reyereriowjare’> + stots fotatele 274,198 238,847 35,351 14.8 


Major transfers to persons increased by $7.0 billion in 
2009-2010, largely due to higher EI and elderly benefits. The 
$5.3-billion increase in EI benefits reflects higher unemployment, 
as well as benefit enhancement measures announced as part of the 
EAP. The $1.3-billion increase in elderly benefits reflects growth in 


the elderly population and changes in consumer prices, to which 
benefits are fully indexed. Children’s benefits, which consist of the 
Canada Child Tax Benefit and the Universal Child Care Benefit, in- 
creased $0.4 billion, due in part to increases to the National Child 
Benefit and the Canada Child Tax Benefit announced in the January 
2009 budget. 


Major transfers to other levels of government increased by 
$10.5 billion over the previous year, reflecting legislated growth in 
the Canada Health Transfer, the Canada Social Transfer and Equal- 
ization, $5.9 billion in transitional assistance to the provinces of 
Ontario and British Columbia related to their decision to adopt the 
HST, as well as the doubling of the gas tax transfer to provinces and 
municipalities, as of April 1, 2009. Alternative Payments for Stand- 
ing Programs, which are netted against major transfers to other 
levels of government, decreased by $0.3 billion in 2009-2010, re- 
sulting in a corresponding increase in transfer payments. 
Alternative Payments for Standing Programs are a recovery from 
the Province of Quebec for an additional tax point transfer 
(13.5 points) above and beyond the Canada Health Transfer and 
Canada Social Transfer tax point transfers. The $0.3-billion de- 
crease in this recovery was due to a decrease in the value of personal 
income tax points in 2009-2010 compared to 2008-2009. 


Other transfer payments, which include transfers to First Nations 
and Aboriginal peoples, assistance to farmers, students and busi- 
nesses, support for research and development, and foreign aid and 
international assistance, increased by $9.7 billion, or 32.1 percent, 
over the prior year. This growth mainly reflects increases in interna- 
tional assistance, increased support for students, workers and 
persons with disabilities, increased transfers related to health, and 
increased infrastructure funding and assistance for the automotive 
industry announced under the EAP. These increases were partially 
offset by a decrease in transfers to Newfoundland and Labrador and 
Nova Scotia under the Atlantic Offshore Accords. 


Other program expenses increased from $69.6 billion in 
2008-2009 to $79.3 billion in 2009-2010, up $9.8 billion, or 
14.0 percent. This spending component consists of operating ex- 
penses of Crown corporations, departments and agencies, including 
National Defence, as well as expenses related to the ongoing assess- 
ment of the Government’s liabilities. The $9.8-billion increase 
reflects investments in federal infrastructure projects under the 
_ EAP, the impact of previous budget measures, such as the Canada 
_ First Defence Strategy, growth in the ongoing cost of operations, as 

well as the first year of amortization of significant estimation losses 
arising from the 2008-2009 annual actuarial valuations of the Gov- 
_ernment’s obligations for pension and other future benefit plans. 
Annual actuarial valuations are prepared using assumptions that are 
based on the Government’s best estimates. Estimation gains and 
losses arise when actual experience varies from assumptions. The 
losses experienced in 2008-2009 are due in part to a decline in the 
market value of the Government’s pension plan assets as a result of 
_a deterioration in credit market conditions. These adjustments are 
amortized over the estimated average remaining service lives of 
_ plan members, which represent periods ranging from 5 to 23 years 
according to the plan in question. Crown corporation expenses in- 
creased by $2.4 billion in 2009-2010, due primarily to the 
_ reclassification of Canadian Commercial Corporation and 
/ increased social housing assistance provided by CMHC under the 
) EAP. 
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Comparison of Actual Results to Budget 
Projections 


Comparison to March 2010 Budget Plan 


The 2009-2010 deficit was $1.8 billion higher than the $53.8-bil- 
lion deficit forecast in the March 2010 budget. Revenues were 
$4.7 billion higher than expected, largely reflecting higher-than-ex- 
pected corporate income tax revenues. Program expenses were 
$6.9 billion higher than forecast, largely reflecting the accrual of 
$5.6 billion in HST transitional assistance payments to Ontario and 
British Columbia to be paid in 2010-2011 and 2011-2012. In the 
March 2010 budget forecast, transitional assistance payments were 
expensed in annual instalments over the 2009-2010 to 2011-2012 
period, consistent with the payment schedules set out in the agree- 
ments with the provinces. Considerable judgment is required to 
interpret eligibility criteria surrounding transfer payments. When 
met, eligibility criteria establish a recipient’s entitlement to receive 
a transfer payment, and are therefore a key element in determining 
the appropriate accounting treatment. In the process of finalizing 
the financial statements, and following discussions with the Office 
of the Auditor General of Canada, it was determined that the total 
amount of transitional assistance should be expensed in 2009-2010 
as the provinces have met all eligibility criteria to receive the trans- 
fers. Absent the impact of this accounting change, the deficit would 
have been $3.8 billion lower than forecast in the March 2010 bud- 
get. The remaining difference between actual and forecast program 
expenses is due mainly to the reclassification of Canadian Commer- 
cial Corporation (CCC) and higher-than-expected bad debt expense 
related to tax receivables. These increases in expenses were 
partially offset by public debt charges which were $0.5 billion 
lower than expected, due largely to lower-than-expected effective 
interest rates. 


Comparison of 2009-2010 Outcomes to March 2010 Budget 


Budget Actual Difference 


(in billions of dollars) 


REVEDUES* eile coti: sites tet eines airs 239 218.6 4.7 
Expenses — 
Program expenses — 
HST transitional assistance .......... 0.3 2.9 5.6 
Reclassiticationon CCC ne nee 0.0 Line) Iles; 
@ther program expenses=.-........- 237.6 237.4 -0.2 
Total programvexpenses sts 5 a4 s- a 237.8 244.8 6.9 
Rublicdepucharses tert munec aerate PAa)o) 29.4 -0.5 
OTA EXPENSES ei acta uni eerere eae eal 267.7 274.2 6.5 
Ammualid efiCit Sate ye si<iuie sss stotele, fs) <1-1ssyevs sist 53.8 55.6 1.8 


Note: Totals may not add due to rounding. 


Comparison to January 2009 Budget Plan 


As mentioned above, the level of economic activity in 2009 was 
considerably lower than in 2008. It was also well below expecta- 
tions at the time of the January 2009 budget. In light of the downside 
risks to the economic outlook in early 2009, the Government judged 
it appropriate, for budget planning purposes, to adjust downward by 
1.2 percent the private sector forecast for nominal GDP, in Budget 
2009. As aresult, the planning assumption in Budget 2009 was fora 
contraction of 2.7 percent in nominal GDP in 2009. However, the 
4.5-percent decline in nominal GDP in 2009 was larger than the de- 
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cline assumed in Budget 2009. As a result, the 2009-2010 budgetary 
deficit was $21.9 billion higher than the $33.7-billion deficit fore- 
cast in the January 2009 budget, primarily reflecting this 
larger-than-expected decline in economic activity. 


Revenues were $6.3 billion, or 2.8 percent, lower than forecast in 
the January 2009 budget, reflecting lower-than-projected personal 
income tax and other revenues, partially offset by higher-than-pro- 
jected corporate income tax and GST revenues. The weakness in 
personal income tax revenues, which were $6.3 billion lower than 
projected, reflects slower-than-projected growth in personal tax- 
able income as a result of the recession. Other revenues were 
$4.8 billion lower than projected, reflecting lower interest revenues 
from the IMPP than expected at the time of Budget 2009, resulting 
from lower-than-expected take-up of the program, foreign ex- 
change losses recorded on foreign currency loans in support of 
development and trade, an unrealized loss on derivatives held under 
the IMPP, and lower-than-expected revenues under the Govern- 
ment’s Corporate Asset Management Review. These decreases 
were partially offset by the increase in other revenues resulting from 
the reclassification of Canadian Commercial Corporation. 


For 2009-2010, total expenses were $15.6 billion higher than 
projected in the January 2009 budget, with program expenses 
$15.7 billion higher than forecast and public debt charges $0.1 bil- 
lion lower than forecast. The higher-than-expected program 
expenses are largely attributable to an increase in transfer payments, 
primarily reflecting higher EI benefit payments, the accrual of tran- 
sitional assistance to Ontario and British Columbia related to the 
provinces’ decisions to adopt the HST framework, and support for 
the automotive industry. Other program expenses were $2.3 billion, 
or 3.0 percent, higher than forecast. Within other program expenses, 
Crown corporation expenses were $1.3 billion higher than ex- 
pected, largely reflecting the reclassification of Canadian 
Commercial Corporation, while operating expenses of departments 
and agencies were $1.0 billion higher than forecast, due mainly to 
increased pension and benefit costs, reflecting the amortization of 
estimation losses arising from the 2008-2009 annual actuarial valu- 
ations of the Government’s obligations for public service pensions 
and other employee future benefits. 


Comparison of 2009-2010 Outcomes to January 2009 Budget 


Budget Actual Difference 
(in millions of dollars) 
Revenues 
Income taxTevenues: ie scan.c.< scue. vee 141,538 139,601 -1,937 
Other-taxes.and .duties.< ca. 4s. se 40,113 40,573 460 
Employment Insurance premiums....... 16,795 16,761 -34 
@therrevenuesitrreisisrsic «ors ocrestinrees caece 26,459 21,665 -4,794 
Total Veventies occ. ccc cece are tte siars care 224,905 218,600 -6,305 
Expenses— 
Program expenses 
Major transfers to persons........... 66,350 68,579 2,229 
Major transfer payments to other 
levelsion SOVERNIMEND yea. cary canes 50,065 56,990 6,925 
Other transfer payments............. 35,694 39,892 4,198 
Other program expenses ............. 76,976 79,323 2,347 
Total program expenses ............. 229,085 244,784 15,699 
Public‘debt charges’). ...c0- set ces > 29,500 29,414 -86 
SROTAL CXNONSESi «acta «cenit elas ierercesctnre 258,585 274,198 15,613 
Annual deficit o<cj.c5 sar’as (a Heo aie Seton 33,680 55,598 21,918 
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Accumulated Deficit 


The accumulated deficit is the difference between the Govern- 
ment’s total liabilities and total assets. The annual change in the 
accumulated deficit represents the annual budgetary balance plus 
any gains or losses recognized in other comprehensive income. 
Other comprehensive income represents certain unrealized gains 
and losses on financial instruments reported by enterprise Crown 
corporations and other government business enterprises. Based on 
the recommendations of the Public Sector Accounting Board of the 
Canadian Institute of Chartered Accountants, other comprehensive 
income is not included in the Government’s annual budgetary bal- 
ance, but is instead recorded directly to the Government’s 
Statement of Accumulated Deficit and Statement of Change in Net 
Debt. 


Accumulated Deficit 


2009-2010 2008-2009 Difference 


(in millions of dollars) 


Accumulated deficit at beginning of year 463,710 457,637 6,073 
Annual: deficitie®..nsvtae am arrears oe 55,598 SD 49,843 
Other comprehensive income (-) or loss ... -211 318 -529 
Accumulated deficit at end of year...... 519,097 463,710 55,387 


The accumulated deficit increased by $6.1 billion in 2008-2009 
and by $55.4 billion in 2009-2010, reflecting the impact of the 
global economic recession and the stimulus measures introduced to 
help mitigate its impact. The $55.4-billion increase in the accumu- 
lated deficit in 2009-2010 reflects the $55.6-billion budgetary 
deficit, partially offset by $0.2 billion in other comprehensive in- 
come. The $0.2 billion in other comprehensive income reflects a 
$0.4-billion increase in the market value of enterprise Crown corpo- 
rations’ and other government business enterprises’ holdings of 
financial assets classified as available for sale, partially offset by a 
$0.2-billion decrease in the fair value of derivative financial 
instruments used in hedging activities. 


As a percentage of GDP, the accumulated deficit stood at 
34.0 percent at March 31, 2010, roughly half of its post-World War) 
II peak of 68.4 percent at March 31, 1996. 


Accumulated Deficit 
percent of GDP 


Ai 
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Canada Has the Lowest Total Government Net Debt Ratio 
Among G7 Countries 


G7 Total Government Net Debt-to-GDP Ratio, 2009 


percent of GDP 
10 


ae 
‘ssid 
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Kingdon: 
Semrocy: CHOI? Ecoteamig Outten, Nex 87 (May 2010 Federal Reser: Pew of Funds Accounts of the Unutcd ator Guns 2016, 
Department al Finance caloolaliens. 


“*Adliuated to omcbide corlaas goveremnt onploves pomsion lablidios to inqeowe comperahilay woth otha commirios” debt meanures, 


According to the OECD, Canada’s total government net 
debt-to-GDP ratio stood at 28.9 percent in 2009. This is by far the 
lowest level amongst G7 countries, which the OECD estimates 
will record, on average, a net debt-to-GDP ratio of 60.3 percent 
for that same year. 


Total government net debt as measured by the OECD includes 
the liabilities net of financial assets of the federal, provincial-ter- 
ritorial and local governments, and well as those of the Canada 
and Quebec Pension Plans. For international comparability, the 
OECD also excludes the estimated value of unfunded public sec- 
tor pension liabilities. 


As noted above, the accumulated deficit is the difference be- 
tween the Government’s total liabilities and total assets. Total 
liabilities include interest-bearing debt and accounts payable and 
accrued liabilities. Total assets include both financial and non-fi- 
nancial assets, the latter consisting primarily of capital assets. The 
following sections provide more detail on each of these compo- 
nents. 
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Statement of Financial Position 


2009-2010 2008-2009 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities . 120,525 113,999 6,526 
Interest-bearing debt— 
Unmatureddebt: ssi. ac ene 559,126 514,020 45,106 
Pension and other future 
benefits tls eee ae ener 197,070 190,220 6,850 
Othermlrabilitiessaaeresncuce eee 6,587 5,923 664 
Total cet A) kee See eee 762,783 710,163 52,620 
Motawiabilities see mere Aon erate 883,308 824,162 59,146 
Financial assets 
Cash and accounts receivable .......... 101,205 122,147 -20,942 
Foreign exchange accounts ............ 46,950 51,709 -4,759 
Loans, investments and advances‘... .. 152,681 125,093 27,588 
MotalshinancialvaSsets. ares ae rene eee 300,836 298,949 1,887 
IN Ct td Cb hrgcroxcess txctonoreverean tere hyn tae texestots exer s¥s 582,472 525,213 57,259 
Non-financial assets.............0ee00- 63,375 61,503 1,872 
Accumulated deficit .iaccictes cies ps0 sioi0's's « 519,097 463,710 55,387 


() Jncludes $211 million in other comprehensive income (-$318 million other 
comprehensive loss in 2008-2009) reported by enterprise Crown corporations 
and other government business enterprises. 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets, liabilities for pensions and other future benefits, 
and other liabilities. Unmatured debt, which includes fixed-coupon 
marketable bonds, Real Return Bonds, treasury bills, retail debt 
(Canada Savings Bonds and Canada Premium Bonds), foreign-cur- 
rency-denominated debt, as well as bonds issued to the Canada 
Pension Plan and obligations related to capital leases, amounted to 
73 percent of interest-bearing debt at March 31, 2010. Liabilities for 
pensions and other future benefits include obligations for federal 
employee pension plans and other employee and veteran future ben- 
efits. Liabilities for federal public service pension plans made up 
19 percent of interest-bearing debt and other employee and veteran 
future benefits accounted for an additional 7 percent of inter- 
est-bearing debt. The remaining | percent of interest-bearing debt 
represents other interest-bearing liabilities of the Government, 
which include deposit and trust accounts and other specified pur- 
pose accounts. The share of total interest-bearing debt represented 
by unmatured debt had been declining since the mid-1990s, as the 
Government was able to retire some of this debt. This trend reversed 
in 2008-2009 due to the surge in financial requirements stemming 
from the Government’s EAP, as well as an increase in borrowings 
under the consolidated borrowing framework introduced in 2008. 
Under the consolidated borrowing framework, the Government fi- 
nances all of the borrowing needs of CMHC, the Business 
Development Bank of Canada and Farm Credit Canada through 
direct lending in order to reduce overall borrowing costs and 
improve the liquidity of the government securities market. 
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Interest-Bearing Debt by Category for 2009-2010 


Other emplovee 
and veteran future 
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At March 31, 2010, interest-bearing debt totalled $762.8 billion, 
up $52.6 billion from March 31, 2009. The increase was largely at- 
tributable to an increase in unmatured debt, primarily reflecting 
financing requirements associated with the budgetary deficit. The 
increase in unmatured debt also reflects an increase in borrowings 
on behalf of Crown corporations under the consolidated borrowing 
framework, and in particular CMHC financing requirements for the 
purchase of insured mortgage pools under the IMPP to support the 
availability of longer-term credit. Borrowings undertaken by the 
Government to fund the IMPP operations do not increase the accu- 
mulated deficit, as they are offset by interest-bearing financial 
assets. 


The Bank of Canada and the Department of Finance manage the 
Government’s debt and associated risks. The fundamental objec- 
tive of the debt management strategy is to provide stable, low-cost 
funding to meet the Government’s financial obligations and liquid- 
ity needs. Details on the Government’s debt management 
objectives and principles are tabled annually in Parliament through 
the Department of Finance’s Debt Management Strategy. Further 
details on the pension plans are contained in Section 6 of this 
volume. 


Interest-Bearing Debt 


percent of GDP 
Bit 


70 
Gt | ae 
St) 


40 


ALA 
ie 


19R7~ T989- -T9O]- 1993. 1995. ]997- 1999- 2001- 2003- 20S. 2007- 2000. 
1988 1990 1992 1994 1996 [998 2000 2002 2004 20H 2008 OL 


| 
| 
| 
; 


| RR ERAE Rina ican tender | 


pinsiorh Moore dee 


1.12 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Foreign holdings of the Government’s unmatured debt were esti- 
mated at $91.1 billion at March 31, 2010. This represents 
approximately 16 percent of the Government’s total unmatured 
debt, down significantly from an average of about 27 percent in the 
mid-1990s. 


Foreign Holdings of Government of Canada Unmatured Debt 
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The average effective interest rate on the Government’s inter- 
est-bearing debt in 2009-2010 was 4.0 percent, down from 
4.8 percent in 2008-2009. The average effective interest rate on 
unmatured debt in 2009-2010 was 3.1 percent, down 1| percentage 
point from 2008-2009. The average effective interest rate on pen- 
sion and other liabilities was 6.3 percent, down from 6.4 percent a 
year earlier. The average effective interest rate was higher on pen- 
sion and other liabilities than on unmatured debt because the 
unfunded pension liability is primarily credited with interest at rates 
that are calculated as though the amounts in the plans were invested 
in a notional portfolio of Government of Canada 20-year bonds held 
to maturity, whereas unmatured debt includes both short- and 
long-term securities. 


The debt structure of interest-bearing debt is usually described in 
terms of its fixed-rate share (that is the proportion of all inter- 
est-bearing debt that does not mature or need to be repriced within 
one year relative to the total amount of Government of Canada in- 
terest-bearing debt). It is calculated on a net basis by excluding 
components of the debt that are matched with financial assets of the 
same term, which therefore do not represent an exposure to interest 
rate risk. The federal liabilities netted out from the fixed-rate share 
calculation include liabilities funding the assets in the Exchange 
Fund Account; debt securities matched with corresponding loans to 
Crown corporations; Government of Canada debt securities held by 
the Bank of Canada; matched assets related to the IMPP; and the 
debt offset by Receiver General cash and deposit balances. 


The fixed-rate share of interest-bearing debt increased from 
61.0 percent in 2008-2009 to 63.3 percent in 2009-2010. 
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Accounts Payable and Accrued Liabilities 


The following chart shows accounts payable and accrued liabili- 
ties by category for 2009-2010. 
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At March 31, 2010, accounts payable and accrued liabilities 
amounted to $120.5 billion, up $6.5 billion from March 31, 2009. 
The increase is largely attributable to an $8.9-billion increase in 
other accounts payable and accrued liabilities, primarily reflecting 
the accrual of HST transitional assistance to the provinces of 
Ontario and British Columbia. This assistance will be paid out in 
2010-2011 and 2011-2012 in accordance with the terms of the 
Comprehensive Integrated Tax Coordination Agreements with the 
provinces. The increase in other accounts payable and accrued lia- 
bilities also reflects the accrual of a liability to the Province of 
Ontario representing its one-third participation in the financial as- 
sistance provided to the automotive sector. These increases were 
partially offset by a $2.6-billion decrease in taxes payable. Taxes 
payable include amounts payable to taxpayers based on assess- 
ments, as well as estimates of refunds owing for assessments not 
completed by year end. 
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Financial Assets 


Financial assets include cash on deposit with the Bank of Can- 
ada, chartered banks and other financial institutions, accounts 
receivable, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits, investments in gold, and subscriptions 
and loans to the International Monetary Fund. Proceeds of the Gov- 
ernment’s foreign currency borrowings are held in the Exchange 
Fund Account to provide foreign currency liquidity and provide 
funds needed to promote orderly conditions for the Canadian dollar 
in the foreign exchange markets. Further details on the management 
of international reserves are available in the annual Report on the 
Management of Canada’s Official International Reserves. The 
Government’s loans, investments and advances include its invest- 
ments and loans in enterprise Crown corporations, loans to national 
governments mainly for financial assistance and development of 
export trade, and loans under the Canada Student Loans Program. 


Financial Assets by Category for 2009-2010 
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At March 31, 2010, financial assets amounted to $300.8 billion, 
up $1.9 billion from March 31, 2009. Within financial assets, cash 
and cash equivalents decreased $18.5 billion, taxes receivable de- 
creased $2.8 billion, foreign exchange accounts decreased 
$4.8 billion, and the Government’s loans, investments and ad- 
vances in enterprise Crown corporations and other government 
business enterprises increased $25.5 billion. The decrease in cash 
and cash equivalents over the prior year mainly reflects increased 
cash balances held at the end of 2008-2009 to support the Bank of 
Canada’s operations to provide liquidity to financial markets and to 
cover some of the Government’s own funding needs for the IMPP. 
With improved conditions in financial markets and the winding 
down of purchases under the IMPP in March 2010, the Govern- 
ment’s cash balances were reduced by the end of 2009-2010. The 
decrease in foreign exchange accounts is largely attributable to a 
decrease in the value of foreign-denominated marketable securities 
held in the Exchange Fund Account due to the appreciation of the 
Canadian dollar against the US dollar and the euro. The $25.5-bil- 
lion increase in loans, investments and advances in enterprise 
Crown corporations and other government business enterprises is 
due mainly to the issuance of loans to the Business Development 
Bank of Canada, CMHC and Farm Credit Canada under the consoli- 
dated borrowing framework. In particular, loans to CMHC 
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increased by $10.6 billion, reflecting funding provided to finance 
purchases of insured mortgage pools under the IMPP. The 
$25.5 billion increase also reflects net profits recorded by these cor- 
porations and enterprises during 2009-2010, as well as the 
acquisition of common and preferred shares in a restructured Gen- 
eral Motors and membership interests in Chrysler as part of the 
Government’s financial assistance agreements with these 
companies. The shares are held on behalf of the Government by two 
wholly owned subsidiaries of the Canada Development Investment 
Corporation. 


Since the accumulated deficit reached its peak of $562.9 billion 
at March 31, 1997, financial assets have increased by $200.4 billion 
due to higher levels of cash and cash equivalents and accounts re- 
ceivable (up $48.4 billion), an increase in the foreign exchange 
accounts (up $20.1 billion) and an increase in loans, investments 
and advances (up $131.9 billion). The increase in cash and cash 
equivalents and accounts receivable is largely attributable to 
growth in taxes receivable, broadly in line with the growth in the ap- 
plicable tax bases. The increase in the foreign exchange accounts 
reflects a decision by the Government in the late 1990s to increase 
its liquidity in these accounts. The increase in loans, investments 
and advances is attributable to several factors including the accu- 
mulation of net profits from enterprise Crown corporations, the 
Government taking over the financing of the Canada Student Loans 
Program from the chartered banks in 2000, and, more recently, the 
issuance of direct loans to Crown corporations under the 
Government’s consolidated borrowing framework. 


Net Debt 


The Government’s net debt — its total liabilities less financial as- 
sets — stood at $582.5 billion at March 31, 2010. As a share of GDP, 
net debt was 38.1 percent, up 5.3 percentage points from a year ear- 
lier, but down 35.7 percentage points from its peak of 73.9 percent 
at March 31, 1996. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay off the debt without disrupting government operations. 
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Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which include land, buildings, works 
and infrastructure such as roads and bridges, machinery and equip- 
ment, ships, aircraft and other vehicles. Non-financial assets also 
include inventories and prepaid expenses. 


Non-Financial Assets by Category for 2009-2010 
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At March 31, 2010, non-financial assets stood at $63.4 billion, 
up $1.9 billion from a year earlier, primarily due to an increase in 
tangible capital assets. At March 31, 2010, roughly 59 percent of the 
original cost of the Government’s depreciable tangible capital as- 
sets had been amortized, compared to 58 percent a year earlier. 
Depreciable tangible capital assets exclude land, and assets under 
construction, which are not yet available for use. 


Tangible Capital Asset Cost and Accumulated Amortization 
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Cash Flow 


The annual surplus or deficit is presented on an accrual basis of 
accounting, recognizing revenue in the period it is earned and 
expenses when incurred, regardless of when the associated cash is 
received or paid. In contrast, the Government’s net cash flow mea- 
sures the difference between cash coming in to the Government and 
cash going out. 


In 2009-2010, the Government had a total cash requirement of 
$71.9 billion before financing activities, compared to a total cash re- 
quirement of $83.5 billion before financing activities in 2008-2009. 
Operating activities resulted in a net cash requirement of $37.5 bil- 
lion in 2009-2010, compared to a net cash requirement of 
$6.1 billion in 2008-2009, primarily reflecting the deterioration in 
the budgetary balance. Cash used for capital investment activities 
increased by $1.2 billion, from $5.6 billion in 2008-2009 to $6.8 bil- 
lion in 2009-2010. Cash requirements from the Government’s other 
investing activities totalled $27.6 billion in 2009-2010, down 
$44.1 billion from 2008-2009. This decrease is largely attributable 
to a reduction in financing requirements associated with the 
purchases of insured mortgage pools through CMHC under the 
IMPP. 


Cash Flow 
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(in millions of dollars) 


Cash used by operating 


ACL VILL OS UM ER: + ce Neches Lec Mctherchcletayehaachoriel oe -37,452 -6,111 
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The Government financed this financial requirement of 
$71.9 billion by increasing market debt by $53.4 billion and by de- 
creasing its balance of cash and cash equivalents by $18.5 billion. 
The increase in market debt was achieved primarily through the is- 
suance of marketable bonds. 
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Risks and Uncertainties 


As noted in the budget and related documents, the Government’s 
revenues and expenses are highly sensitive to changes in economic 
conditions — particularly to changes in real economic growth, infla- 
tion and interest rates. Current risks come primarily from risks to the 
Canadian economic outlook, as well as uncertainty as to how eco- 
nomic developments will translate into spending and tax revenues. 


To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. As pub- 
lished in Budget 2010, these show, for example, that: 


¢ A 1-percentage-point decrease in real GDP growth would lower 
the budgetary balance by about $3.1 billion in the first year, 
$3.4 billion in the second year, and $4.4 billion in the fifth year. 


¢ A 1|-percentage-point decrease in GDP inflation would lower the 
budgetary balance by about $1.6 billion in the first year, 
$1.5 billion in the second year, and $1.6 billion in the fifth year. 


¢ A sustained 100-basis-point increase in interest rates would 
lower the budgetary balance by $1.0 billion in the first year, 
$2.1 billion in the second year, and $3.0 billion in the fifth year. 
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TEN YEAR COMPARATIVE FINANCIAL 


INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note | to the 
audited financial statements in Section 2 of this volume. 


TABLE 1.1 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


REVENUES— 
TAX REVENUES— 
Income tax revenues— 


IRELSON AI ee connect Seen ec. eee ee 
(CORPOLATE cok Wo ee es an aa tee 
Nonresidents. (Stn crut mene een ee, Se ee 


Other taxes and duties— 


Goods and Sernvicesitax ee) ee snes ee 
Hnerey taxes secre. oan evaeloeacie wie car eee yer 
Customstimportdnilcsu-a ee irae eens 
Otherexcise.taxes and duties... ns s ss. 


LOtal 14% VEVEMUCS Lad caciatava sess atas ioe, tole ata ekevene ekaroeee 


EMPLOYMENT INSURANCE PREMIUMS........ 


OTHER REVENUES— 


Crow conoratlons saenas eee ere e eer eee 
Other programs rs wicuy corse ence ctane ee ate ee toate 
INetHoreisniexchane cia, yhkemen ore seme tae 


Total other revenues x cicis wis sta dels ove ave 6 ao: s¥eaeynietopere 


EXPENSES— 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income 


supplement and spouse’s allowance .......... 


Major transfer payments to other levels of 
government 
Canada health and social 


Biscalvatrans ements ise wee eres ar at 


Alternative payments for standing 


PLO MTAMS hye we aniavoans eee eee eeu e 
Oihermayontransfersin ce seo eee 


Employment insurance benefits ................. 
(Children’s: benetitsdee wean emis. case <chask 


Tatalifans fer Payit CHiSieccei ieee srs cine! sielei- = © 


OTHER PROGRAM EXPENSES— 


LEWD COPOLALOUS ayn niee eee eee te viene tesa tee 
Ministries 7-66 vces Sioa erate ceeiiedam Where me 


Total other program expenses .........00+00e000 


Total program expenses. .......0ceceeeeeee 
PUBLIC DEBT. CHARGES aras occ siete leone « 


TOTAL EXPENSES veces: o> oraeiierea sla 


ANNUAL SURPLUS OR DEFICIT (-)............. 


ACCUMULATED DEFICIT AT BEGINNING OF YEAR 
OTHER COMPREHENSIVE INCOME OR LOSS (-) ... 


ACCUMULATED DEFICIT AT END OF YEAR 


Year ended March 31 


2001 2002 2003 «=©2004:~= 2005S 2006 = 2007_:—=Ss 2008 = 2009 ~—S 2010 
92,662 86,972 89,530 92,957 98,521 103,691 110,477 113,063 116,024 103,947 
28,293 24,242 22,222 27,431 «29,956 31,724 37,745 40,628 29,476 30,361 
2,982 92,925 3,201 3,142 "3,560 ~ 4,520) 94.877 5.6935 66,208 5.093 
123,937 114,139 115,043 123,530 132,037 139,944 153,099 159,384 151,798 139,601 
24,759 25,292 28,248 28,286 29,758 ~—-33,020 31,296 +=—29,920 25,740 26,947 
4,792 4,848 4,935 4,952 5,054 5,076 5,128 5,139 5,161 5,178 
2,784 3,040 3,278 2,887 3,091 3,330 3,704 3,903 4,036 3,490 
3,434 3,953 4,896 5,240 4,954 4,730 5,189 «5,245 4,869 4,958 
35,769 37,133 41,357 41,365 42,857 46,156 45,317 44,207 39,806 40,573 
159,706 151,272 156,400 164,895 174,894 186,100 198,416 203,591 191,604 180,174 
18,655 17,637 17,870 17,546 17,307 16,535 16,789 16,558 16,887 16,761 
S458 451 S30 59], 6.895. 7198 7503 650A LOO mea are 
7,851 7,817 7,620 += 8,142:11,742 10,356 ~—-11,544 13,895 15,105 12,396 
2.679) 2:453° 435379 982,090 iase (02,014 it aiae Pera" MY y36 Pt ca7 
15,988 15,021 16,300 16,149 19,742 19,568 20,761 22,271 +=—«-24,601 21,665 
194,349 183,930 190,570 198,590 211,943 222,203 235,966 242,420 233,092 218,600 
23,668 24,641 25,692 26,902 27,871 28,992 30,284 31,955 33,377 34,653 
13,500 17,300 21,100 22,341 28,031 
19,000 20,140 21,474 22,759 24,820 
8,225 8,500 9,872 10,568 10,858 
12,467 11,603 10,879 9409-12863 12,381 13,033. 14,570 15,138 16,193 
PAGO 7 =2,662 2,321 92.700 246. 731m 3077 «= -2,7201 2.974, 22a 
Lou 375 987 342 3,807 3,940 4,018 2,956 1,024 7,822 
24,724 26,616 30,645 29,392 41,955 40,815 42,514 46,152 46,515 56,990 
11,444 13,726 14,496 15,058 14,748 14,417 —-'14,084_:14,298 16,308 21,586 
6,783 7,471 7,823 8,062 8,688 9,200 11,214 11,894 11,901 12,340 
21,575 17,546 20,673 22,945 25,453 24,893 26,844 27,032 30,192 39,892 
88,194 90,000 99,329 102,359 118,715 118,317 124,940 131,331 138,293 165,461 
5,402 6,085 6551 6566 8,907 7,195 7,211 7,340 8,066 10,428 
36,970 40,146 40,799 44,751 48,740 49,701 56,118 60,827 61,498 68,895 
42,372 46,231 47,350 51,317 57,647 $6,896 63,329 68,167 69,564 79,323 
130,566 136,231 146,679 153,676 176,362 175,213 188,269 199,498 207,857 244,784 
43,892 39,651 37,270 35,769 34,118 33,772 «33,945 33,325 30,990 29,414 
174,458 175,882 183,949 189,445 210,480 208,985 222,214 232,823 238,847 274,198 
19,891 8,048 6,621 = 9,145,463 13,218 13,752 9,597 —-5,755 -55,598 
539,885 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 
479 34-318 211 
519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 519,097 
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TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


As at March 31 


2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Other accounts payable and accrued liabilities ......... 37,206 31,424 32,909 36,905 46,045 48,263 50,730 47,000 49,379 58,284 
MAK CSN ADO» MeN eres cin See sO cle eensan's se eimeee bes © Ae 33,030 34,284 33,549 33,040 35,650 38,402 41,388 49,010 50,845 48,251 
Environmental jrabilitiess. Mate + reste Seeereeae se 3,014 3,051 3,378 3,564 5,624 5,861 6,062 6,669 6,342 6,602 
Interesthandimatured debt, caer ders « cates 08s ae eA 11,278 10,409 9,558 8,933 8,104 7,875 7,516 7,182 6,919 6,853 
Allowance tomeuarantcesp rn tadtres «.in< oc oe isn atcha: 3,951 4,076 3,802 2,770 D237 1,031 815 602 514 535 
Total accounts payable and accrued liabilities . 88,479 83,244 83,196 85,212 97,740 101,432 106,511 110,463 113,999 120,525 
INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
VianKetd DICT DONC Save mtn ranean oa wea ae eee nen 293,441 292,500 287,133 277,780 265,798 261,134 257,482 253,550 295,186 367,962 
TCASUTYRO US eemrettee teeters haan othe eres 88,700 94,039 104,411 113,378 127,199 131,597 134,074 116,936 192,275 175,849 
VOCALS Dit tee er he MEA Soe UMD ae 3 26,099) 231966 2275584. 215330 193080) 17.342, SelWs 13,0689 12,532 11,855 
Bonds for Canada Pension Plan ................ 3,473 3,391 Bes oil 3,427 3,393 3,102 1,743 1,042 523 452 
411,713 413,896 417,499 415,915 415,470 413,175 408,474 384,596 500,516 556,118 
Payable nnitoreteniCuInenclesiery.7 eee eee 33,158 27,032 21,141 20,542 16,286 14,085 10,372 9,498 10,381 8,243 
Cross-currency swap revaluation ................. 867 865 1,495 363 -922 -2,258 -1,091 -1,420 3,690 -4,233 
Unamortized discounts and premiums on 
ITC He Dim ee RAEN Giles onc eirnlirst ci biedeiach eau relacs -2,171 -2,602 -5,256 -5,610 -6,342 -6,780 -6,659 -6,213 -4,751 -5,092 
Obligation related to capital leases................ 2x59) 2,619 2,664 2,774 2,932 2,927 3,096 4,236 4,184 4,090 
TROP GN SMELT RAENCATS & 0h 5 Qa ses Bt tehe Ohare wee 446,158 441,810 437,543 433,984 427,424 421,149 414,192 390,697 514,020 559,126 
Pension and other future benefits— 
PUDIICESECLORIPCUSIONS garcons sons ces = sarees aes 129,185 126,921 125,708 127,560 129,579 131,062 134,726 137,371 139,909 142,843 
Other employee and veteran future 
Denehitseeenre hoe Ned one sk crates 2 c.)s 37,668 38,280 38,844 39,367 41,549 43,369 45,123 47,901 50,311 54,227 
Total pension and other future 
WHAT «eRe a 2 OREN Gu On De Od Boe ome Dee 166,853 165,201 164,552 166,927 171,128 174,431 179,849 185,272 190,220 197,070 
Dueto Canadarensiomblane.. 2.255 ..0e.se ea. 6,391 6,770 7,093 7,483 2,771 151 54 106 90 NS) 
ODS aliap tle seers Mie PES s,s rails cha oy atix watara av dar 5,729 5,971 6,642 6,488 5,909 5,342 Sp lew 5,789 5,833 6,412 
Total interest-bearing debt............00000- 625,131 619,752 615,830 614,882 607,232 601,073 599,252 581,864 710,163 762,783 
TO VAL BUA BTEVITES® esis cocoissectee sierseivieie era: 6 713,610 702,996 699,026 700,094 704,972 702,505 705,763 692,327 824,162 883,308 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
Casiand casitequivalentssamer cite Pitne c ace ccs sees 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 
IRAXCSTCCELVAU IG repens Cie Tree aly Sead nara wieb Rec 48,572 45,605 43,597 47,953 53,477 59,113 66,492 65,902 71,911 69,063 
Oihewaccounts TecelvaDles warn seat ae acio ues. dias: 2,681 2,939 2,603 2,476 2,254 2,581 3,398 3,247 3.251 3,692 
Total cash and accounts receivable........... 67,071 59,942 62,728 71,001 76,346 82,843 92,586 82,878 122,147 101,205 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
ACCOUNtHE ferme ete er Re CUM cso a eid 3 47,845 48,667 44,849 41,247 39,114 40,936 44,673 42,904 51,194 53,701 
International Monetary Fund—Subscriptions.......... 12,814 12,821 12,942 12,185 11,240 10,673 11,106 10,752 12,011 9,823 
International Monetary Fund—Loans ................ asi 
Less: International Monetary Fund—Notes payable 
and special drawing rights allocations......... 10,389 9,442 8,841 9,119 9,483 10,782 11,601 PES Si, 11,496 16,911 
Total foreign exchange accounts ............ 50,270 52,046 48,950 44,313 40,871 40,827 44,178 42,299 51,709 46,950 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
DUSiNess ENLerpitses cn ireya ota cnit cals eer ee 12,633 11,952 12,858 14,594 17,625 20,584 23,683 30,167 104,049 129,523 
Other loans, investments and advances............... 11,899 13,744 14,920 19,184 20,543 21,305 21,411 20,702 21,044 23,158 
Total loans, investments and advances......... 24,532 25,696 27,778 33,778 38,168 41,889 45,094 50,869 125,093 152,681 
TOTAL FINANCIAL ASSETS ......000000005 141,873 137,684 139,456 149,092 155,385 165,559 181,858 176,046 298,949 300,836 
INEM PED ES Mike coer aeretarav ars t ets cs e\eraic: «aye. Sia Stomieve.g/Sieieepe les soem te x 571,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 525,213 582,472 
NON-FINANCIAL ASSETS 
Han PEDLerCaptal ASSESS aacs caerascos/erae wasn artinn nt tere 44.215 45,727 47,037 47,748 48,210 48,355 49,036 51,175 53,326 55,054 
APC OMEOTIOS Nem ee PRE oats mance cteun eet rae ee 6,591 6,438 6,113 6,134 5,525 5,875 5,988 6,248 6,348 6,192 
Prepaid OXDeNSEsue aie x curivic Ces Jerse egies eas 937 1,201 1,095 940 E138 i ea yy 1,613 1,221 1,829 2,129 
TOTAL NON-FINANCIAL ASSETS.......... 51,743 53,366 54,245 54,822 54,870 55,447 56,637 58,644 61,503 63,375 
PENOCUINTUIGAT WD DRI CIN cvsrelecioncve oles sieletsaieee sues isies = 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 519,097 
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TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


NET DEBT AT BEGINNING OF YEAR............... 


CHANGE IN NET DEBT DURING 
THE YEAR— 


ANNUAL SURPLUS (-) OR DEFICIT................. 


CHANGE DUE TO TANGIBLE CAPITAL 
ASSETS— 
Acquisition of tangible capital assets................. 
Amortization of tangible capital assets ............... 
Proceeds from disposal of tangible capital assets....... 
Net loss (-) or gain on disposal of tangible 
capital assets, including adjustments .............. 
Total change due to tangible 
CAPVLAL GSSCISEN 1 AMA Oe Rc eee 
CHANGE DUE TO INVENTORIES.................0. 
CHANGE DUE TO PREPAID 
EEXPEINS ES Se eterna cts crstersto srsreietrrersievercrsisncte eteiticcieteret crate 


NET DECREASE (-) OR INCREASE IN NET 
DEBT DUE TO OPERATIONS.................0-. 


OTHER COMPREHENSIVE INCOME (-) ORLOSS ... 


NET DECREASE (-) OR INCREASE IN 
INET BB pepe reve aval eliolaiotey ctor el el sieyele al ciekoloteletetelelesereyeleloy or 


Year ended March 31 


2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 
590,116 571,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 525,213 
-19,891 -8,048 -6,621 -9,145 -1,463 -13,218 -13,752 -9,597 Ships) “sstebty 

3,880 4,487 5,051 4,535 4,619 4,046 4,789 5,957 6,249 7,136 

-2,312 -2,583 -3,341 -3,502 -3,696 -3,904  -3,807 -3,954 -4,176  -4,418 
-111 -56 -288 -91 -144 -146 -202 -440 -608 -297 
-97 -336 -112 -231 -317 149 -99 576 686 -693 
1,360 1,512 LES LO Viel, 462 145 681 2,139 2 eel 1,728 
140 -153 -325 21 -609 350 113 260 100 -156 

12 264 -106 -155 195 82 396 -392 608 300 
-18,379  -6,425 -5,742 = -8,568 = -1,415 -12,641 = -12,562 -7,590 8,614 57,470 
-479 -34 318 -211 

-18,379 -6,425 -5,742 -8,568 -1,415 -12,641 -13,041 -7,624 $5932, 575259 
571,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 525,213 582,472 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


Year ended March 31 


2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 


OPERATING ACTIVITIES— 


ANNUAL SURPLUS OR DEFICIT (-)..............4.- 19,891 8,048 6,621 9,145 1,463 13,218 13,752 9,597 -5,755 -55,598 
Items not affecting cash— 
Share of annual profit in enterprise Crown corporations 


and other government business enterprises ......... -3,272 -2,479 -2,958 -3,708 -4,853 -5,041 -5,336 -4,256 -4,773 -2,306 
Amortization of tangible capital assets ............... Dae 2,583 3,341 3,502 3,696 3,904 3,807 3,954 4,176 4,418 
Net loss or gain (-) on disposal of tangible capital 
assetsqincludingvadjustments#o.@...o4.0... 08na--o 97 336 112 231 Si -149 99 -576 -686 693 
Change in inventories and prepaid expenses........... -152 -111 431 134 414 -43] -509 132 -708 -144 
Changennipensionands. . eset ck ss ABes ks «tebe 
OLN HPRLLCUIT CY D CILLA Siam aap ME PRN orice cnoke a epee 2,793 -1,652 -648 2375 4,201 8.305 5,418 5,423 4,948 6,850 
@hangein*foreign exchange accounts ....-.....:.s->. -8,776 -1,776 3,096 4,637 3,442 44 -3,351 1,879 -9,410 4,759 
Neuchange in-other accounts’... ... «e405... 50ten a. 2,439  -1,283 1,547 = -3,149 -128 = -6,379 ~—--1,790 5,878 6,097 3,876 
| Cash provided or used (-) by operating 
| ACAVILIES). «topehaiels «0 ccats ale Cieis ose eNerahoteve.9( «oiler ohsus 15,332 3,666 11,542 13,167 8,552 8,469 12,090 22,031 -6,111 -37,452 
~ CAPITAL INVESTMENT 
—  ACTIVITIES— 
| Acquisition of tangible capital assets................... -3,880 -4,487 -5,051 -4,535 -4,619 -4,046 -4,789 -5,957 -6,249 -7,136 
Proceeds from disposal of tangible capital assets ........ 111 56 288 Nik 144 146 202 440 608 297 
| Cash used by capital investment 
| ANOS ou cen pouddooneoUDBcadaar nc odponsade -3,769 -4,431 -4,763 -4,444 -4,475 -3,900 -4,587 -5,517 -5,641 -6,839 
INVESTING ACTIVITIES— 


| Enterprise Crown corporations and other government 
| business enterprises— 


MG UIbY stranSACthONS tag. «<2 ey tene acres oe aaye Beers © 2,055 2,167 1,814 1,843 1,669 2,012 2,602 2,436 1,495 -3,226 
Issuancesiofiloans and advances........ Wi2.i4...055.4. -333 -248 -26 -167 -142 -198 -3,713 -5,052 -132,057 -119,755 
| Repayments of loans and advances .................. TAS 1,052 307 358 334 331 3,894 435 60,688 99,921 
| Issuances of other loans, investments and advances....... -7,213 -6,637 -6,216 -9,569 -8,218 -6,861 -16,969 -6,571 -6,910 -21,174 

Repayments of other loans, investments and advances.... 2,942 3,926 4,716 4,929 6,866 5,182 16,475 6,883 5,041 16,620 
| Cash used (-) or provided by investing 
| ACELVALTOS cc) Fer ctgleeiciwis cretetetate,eis: a Reve et ela vein seeders -1,804 260 595 -2,606 509 466 2,289 -1,869 -71,743 -27,614 
TOTAL CASH GENERATED OR USED (-) 
| BEFORE FINANCING ACTIVITIES .............. 9,759 -505 7,374 6,117 4,586 5,035 9,792 14,645 -83,495 -71,905 
_ FINANCING ACTIVITIES— 
Issuances of Canadian currency borrowings ............. 225,899 258,142 309,420 336,260 335,682 363,824 369,354 343,755 531,668 554,892 
Repayments of Canadian currency borrowings........... -235,825 -255,931 -305,773 -337,734 -335,969 -366,123 -373,886 -366,493 -415,801 -499,383 
Issuances of foreign currencies borrowings.............. 34,176 23,412 17,297 14,227 13,608 15,859 11,586 11,099 24,500 22,212 
Repayments of foreign currencies borrowings........... -33,607 -29,538 -23,188 -14,826 -17,864 -18,061 -15,299 -11,973 -23,616 -24,351 
Cash used (-) or provided by financing 
RCLAVACLES: 6,5 Sate e i510) aco asaPatars 030: 0,0 toha]S pyele,e 616 ST de. « -9,357 -3,915 -2,244 = -2,073 -4,543 -4,501 -8,245 -23,612 116,751 53,370 
_ NET INCREASE OR DECREASE (-) 
DIN CA SEW ois. aie Yas 0s ora SRaiv a iore ove Ri eudats.«, «<BR teattae 402 -4,420 5,130 4,044 43 534 1,547 -8,967 33,256 -18,535 
| CASH AND CASH EQUIVALENTS 
AT BEGINNING OR VBA Rosie cisccc sin ece-sve le oreives « 15,416 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 


_ CASH AND CASH EQUIVALENTS 
PALE UNS CO HVE AER act oipis relate wicks siayetatclele/inais arclore sre 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 
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TABLE 1.5 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Year ended March 31 


2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 
Canada Mortgage and Housing Corporation ........ 224 226 218 219 190 200 148 258 -57,470  -10,399 
Business Development Bank of Canada............ -1,000 -6,284 -4,961 
Barn @rediti@anadatan psc retire crc ere reeset ae 226 578 -3,840 -7,610 -4,481 
(Od se) gieedins eae eae peel aera cated mera arn teats Pa cree tice -38 63 -28 2 -67 33 -35 -5 7 
412 804 281 191 192 SS 181 -4,617 -71,369 -19,834 
Investments— 
Sharerofannualipro titer serie eet once tuyere -3,272 -2,479 = -2,958 -3,708 -4,853 -5,041 -5,336 -4,256  -4,773 -2,306 
Other comprehensive income (-) or loss............ -479 -34 318 -211 
Dividends ert ce eee ere ser ror eke cacle ae ees 1,990 2,078 1,881 1,907 1,944 2,027 2,604 2,436 2,095 1,391 
Capital eae Meee Se eke Pal ete eae aioe 65 89 -67 -64 -275 -15 3 -600 = -4,617 
-1,217 -312 -1,144 —_-1,865 -3,184 -3,029 -3,214 -1,854 -2,960  -5,743 
EVRA Bp, 5, Fonica Rar ere rc ore, SC, crs PRN, -805 492 -863 -1,674 -2,992 -2,896 -3,033 -6,471  -74,329  -25,577 
Wess: 
Amount expected to be repaid from future 
APPTOPMiatiOns pero ac re anos or sua ee 32 -190 43 62 39 63 66 a2 -473 -103 
Unamortized discounts and premiums ............. -19 26 
Total irccemotccee tare cee necn ene eee meee eee -837 682 -906 ~——-- 1,736 -3,031 -2,959 -3,099 -6,484  -73,882 -25,474 
Other loans, investments and advances— 
Portfoliosnvestmentsyae ee ee ote mt 1225 -101 6 2 
National governments, including developing 
COUNTEICS Se sere emer ae rte NN rahi ct Aan geen iNeed suede -177 185 828 S72 ae 158 80 143 -182 235 
Intemmationaliorganizationsern.. sees eee ee -590 -459 -349 -72 -253 -224 -491 -321 -905 -454 
Provincial and territorial governments................ -963 385 -249 -2,459 -673 14 285 899 OAT 590 
Other loans, investments and advances .............. -2,541 -2,822 -1,730 -2,681 -1,822 -1,524 -367 -410 -1,005 -4,926 
SRO AIS seat eco er oa ee tm one Ped canes ooh ok Sida Sen ee ee -4,271 -2,711 -1,500 -4,640 -1,352 -1,677 -493 311 -1,869 -4,553 
ess, allowance fomvaluationuer eras erie ice ee -643 -865 -324 -376 6 -915 -387 -398 -1,527 -2,440 
aN ball ee cen ect e Ree Sere A eR ae oe -3,628 -1,846 -1,176 -4,264 = -1,358 -762 -106 709 -342 -2,113 
Total loans, investments and advances........ -4,465 -1,164 -2,082 -6,000 -4,389 -3,721 -3,205 -5,775 = -74,224 = -27,587 
PENSION AND OTHER FUTURE 
BENEFITS— 
PUL GSeCtOr PenSIONS aac. 4 ieee een saree ene 839 -2,264 -1,213 1,852 2,019 1,483 3,664 2,645 2,598 2,934 
Other employee and veteran future 
benefitery. 545. eae nee re Reto. Atte ec: ee 1,954 612 564 523 DaNSe 1,820 1,754 PEGE 2,410 3,916 
Total pension and other future 
Henefits 145 Fh. Foes sas Hewes see or 2,793 -1,652 -649 2,375 4,201 3,303 5,418 5,423 4,948 6,850 
OTHER LIABILITIES— 
Due to; Canada Pension ke anec ete 5 cc etna ete ee 174 379 323 390 -4,712 -2,620 -97 $2 -16 85 
Other liabiitiestea ae ck mene re ines el ere eee ee 209 242 672 -154 -579 -567 -185 632 44 579 
Total.other- liabilities o..% .. 2. Mosc ce ee «os 429 621 995 236 -5,291 -3,187 -282 684 28 664 
NON-FINANCIAL ASSETS— 
hanoible, capital ASSetSie 5 acmecucaal 4 tetcuss sou ond dee sex gok tee -1,360 -1,512 -1,310 -711 -462 -145 -681 -2,139 -2,152 -1,728 
INVENntOnes occ eerie cea Sr eke er as comer ce ees -140 153 325 -21 609 -350 -113 -260 -100 156 
repaid GX PenSes:... ew. eas a ee 3 eee oe ee a -12 -264 106 155 -195 -82 -396 3972 -608 -300 
Total non-financial assets................... -1,512 -1,623 -879 -577 -48 -577 -1,190 -2,007 -2,860 -1,872 
OTHER TRANSACTIONS— 
EARS LEGCIV GD LO Ty eins ees PS horton ret et Paes eae -5,251 2,967 2,008 -4,356 -5,524 -5,636 -7,379 590 -6,009 2,848 
OibleraccounisrecelvaDle nes acne ie ter nee ee 528 -258 336 127 223 -327 -817 fsa -3 -44] 
Provincial and territorial tax collection agreements 
ACCOURE re near Seiad ne tee eRe Ur ieee ae -824 -1,139 -934 2,374 1,103 2316 410 -1,311 -168 1,438 
Waxesipavable scan eee ence ans etian toe are Seo 2 1,254 -735 -509 2,610 ase 2,986 7,622 1,835 -2,594 
Otherdiabilities sacs eat ae ater eee eee 2,206 -5,350 1,621 154 8,813 -1,376 1,683 -2,359 1,869 7,682 
Total other transactions .¢...2)sc00sss sacs -120 -2,526 2,296 -2,213 10S -2,271 -3,117 4,693 -2,476 8,933 
TOTAL NON-BUDGETARY TRANSACTIONS AND 
NON-BEINANCIAL ASSETS @ o'.s.0 0 sccm ese we har sores -2,875 -6,344 -319  -6,179 1,698  -6,453 -2,376 3,018 -74,584 -13,012 
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TABLE 1.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


PNCCOUNE BE RE clos See ee RN aE ENE gS Benes, ten -9,215 -822 3,818 3,602 2,133 =15822, 983,737 U/ 690i 928,290 ae = 2507 
International Monetary Fund—Subscriptions ............ -424 -7 -121 ISS 945 567 -433 354 = -1,259 2,188 
International Monetary Fund—Loans .................. -337 

-9,639 -829 3,697 4,359 3,078  -1,255  -4,170 21288 + =9) 549 -656 

Less: International Monetary Fund—Notes payable....... -835 947 623 -336 -453 -1,412 -771 201 14 2,351 
Special drawing rights allocations................ -28 -22 58 89 113 -48 43 -154 —_-7,766 

-863 947 601 -278 -364 -1,299 -819 244 -140 — -5,415 

Total foreign exchange accounts............. -8,776 -1,776 3,096 4,637 3,442 44 -3,351 1,879 -9,409 4,759 


UNMATURED DEBT— 
Payable in Canadian currency— 


Warketable bonds passer ee eee aso eee 1,702 -941 -5,367 -9,354 -11,981 -4,664 -3,652 -3,932 41,636 72,776 
AB GEER viel oy WSS cent, acy ola varie OS reece ereaae Rome enor -11,150 5,339 10,371 8,967 13,821 4,398 2.477 -17,138 75,339 -16,426 
INGUEIIING IS 8) ie, og One ee EEOC. . SORT c Bey oft -390 -2,133 -1,382 -1,254 -2,250 -1,738 -2,167 -2,107 -536 -677 
Bonds tom Canada Pension elaine ae a erect ate ona: -79 -82 -19 56 -35 -291 -1,359 -700 -519 -71 
-9,917 2,183 3,603 -1,585 -445 -2,295 -4,701 -23,877 115,919 55,602 
PavAblenuOrel OmiCUITeENCLeS\avsiac <n) aye, Nila te centered oa 570 -6,126 -5,891 -599 -4,256 -2,201 -3,713 -875 883 -2,138 
(GrOSS=CUITEHGY:S Wap TEVAlUALON) = s0. sy able rele ie ne ee ets ors 1,334 -2 630 -1,132 -1,285 -1,336 1,167 -329 5,110 -7,923 
Unamortized discounts and premiums on 
SDT Eas oi es eS eee En cone aeenoer + enna 185 -431 -2,654 -354 -732 -438 121 446 1,462 -341 
Obligation relatedito capital leases... ane. dee gee ee -10 28 44 111 158 -5 169 1,140 -51 -94 
Total unmatured debt...............eeeeees -7,838 -4,348 -4,268 -3,559 -6,560 -6,275 -6,957 -23,495 123,323 45,106 


CASH AND CASH EQUIVALENTS 
AT END OF YEAR— 
ENC an AGIaMCNITEN CY ceca Pe nichts tag as toe ca akon tae TS 759 well SON 165478) "7205559 “20)607" 21,152) 222701 13,733 46,989 28,124 
TEEOR CLO MICUET CUCIOS tances agrees Te mr uer rare cure cee eae 29 47 50 13; 8 -3 -5 -4 -4 326 


Total cash and cash 
CQL AL ONES 25 hors yere eerste oie riouasGis e1ar8 ous oes srstexe 15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1- TERMIUM at www.termiumplus.gc.ca/ 


2- The CICA Public Sector Accounting Handbook. 


3- Glossary of Frequently-Used Terms, Finance Canada. 


¢ Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


* Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation. The accumulated deficit is also 
equal to total liabilities less total assets — both financial and 
non-financial. 


* Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status of a benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢ Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


* Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 


1.22 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Consumer Price Index (CPI) — | 
A measure of price changes produced by Statistics Canada on i 
monthly basis. The CPI measures the retail prices of a “shopping. 
basket” of about 300 goods and services including food, housing, | 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for’ 
some products than others — more to housing, for example, than. 
to entertainment — in an effort to reflect typical spending | 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. | 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G7 (Group of Seven) — 

The G7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G7 
Finance Deputies. 


Gross Domestic Product (GDP) — 

The total value of all goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Other comprehensive income : 

Other comprehensive income holds any unrealized gains and 
losses resulting from the change in market value on assets that 
are classified as available-for-sale or derivative instruments used 
in hedging activities. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These bonds pay semi-annual interest based on a real interest 
rate. Unlike standard fixed-coupon marketable bonds, interest 
payments on real return bonds are adjusted for changes in the 
consumer price index. 


Retail Debt — 
Canada Savings Bonds, Canada Premium Bonds and Canada 
Investment Bonds. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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° Swap — 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 

A non-financial asset having physical substance that: 

(1) is held for use in the production or supply of goods and 
services; 

(11) has a useful economic life extending beyond an accounting 
period; and 

(111) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 

(1) receive any goods or services directly in return as would occur 
in a purchase/sales transaction; 

(11) expect to be repaid in the future, as would be expected in a 
loan; or 

(111) expect a financial return, as would be expected in an 
investment. 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. These financial statements reflect the financial position of 
the Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt 
and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may also only borrow as authorized by 
Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any 
one time. Non-agent Crown corporations and other government business enterprises can borrow without 
specific parliamentary authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses, deficit, and other comprehensive loss or income for the year, and the net accumulation of the 
annual surpluses and deficits since Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balance and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual deficit and the change in the net debt for the year. It reports the extent to which revenues recognized in the 
year were sufficient to offset expenditures, as opposed to the expenses recognized in the annual deficit. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
report of the Auditor General of Canada on the financial statements does not extend to this supplementary 
information. 


2.2 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the financial statements, which are 
based on Canadian generally accepted accounting principles for the public sector, and on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are prepared on a full accrual basis of 
accounting whereby, assets include both financial and non-financial assets, revenues, including 
tax revenues are recorded when earned, and expenses include accrued expenses and amortization 
of tangible capital assets. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions. Additional information is obtained as required, from departments, agencies, Crown 
corporations, other government business enterprises, and other entities to meet accounting and 
reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada who audits 
them and provides an independent audit opinion to the House of Commons. The duties of the 
Auditor General of Canada in that respect are contained in section 6 of the Auditor General Act. 
Additional information is provided in the observations of the Auditor General of Canada at the 
end of this section. 


Annually, the financial statements are tabled in the House of Commons as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, which 
reports to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


oe a SO stro 


MICHELLE D’AURAY MICHAEL HORGAN FRANCOIS GUIMONT 
Secretary of the Deputy Minister of Deputy Receiver General for 
Treasury Board of Finance Canada 

Canada 


GOO 


JAMES RALSTON 
Comptroller General of 
Canada 


August 26, 2010 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2. 3 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Auditor General of Canada 
Vérificatrice générale du Canada 


REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


OPINION ON THE FINANCIAL STATEMENTS 


I have audited the statement of financial position of the Government of Canada as at 31 March 2010 and the statements of 
operations and accumulated deficit, change in net debt, and cash flow for the year then ended. These financial statements 
are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor General Act, is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting policies used and significant estimates made by the 
Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government 
as at 31 March 2010 and the results of its operations, the changes in its net debt and its cash flows for the year then ended in 
accordance with the stated accounting policies of the Government set out in Note | to the financial statements, which 
conform with Canadian generally accepted accounting principles. As required by section 6 of the Auditor General Act, I 
report that, in my opinion, these policies have been applied on a basis consistent with that of the preceding year. 


OTHER MATTER FOR PARLIAMENT’S ATTENTION 


I wish to draw your attention to significant changes to the accounts for the Employment Insurance program. As described 
in Note 4 to the financial statements, the legislation that Parliament approved in July 2010 to implement the March 2010 
Budget included amendments to the Employment Insurance Act. One such amendment was the closure of the Employment 
Insurance Account, with a surplus of about $57 billion. 


ADDITIONAL INFORMATION 


Additional information and comments on the financial statements and this Report are included in my Observations at the 
end of Section 2, Volume I of the Public Accounts of Canada 2010. 


Shela Warren 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
26 August 2010 
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/ GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
| for the Year Ended March 31, 2010 


| (in millions of dollars) 


2010 2009 
Budget Actual Actual 
(Note 2) 
REVENUES 
| TAX REVENUES (Note 17) — 
Income tax revenues — 
IPECSON GP eee ee ee ee ee ee ee eee te aa tard cetck eet te OQ 103,947 116,024 
CORD OTALC menarche tacts serie bot eI Mtoe ree cieciagd eters ares 26,386 30,361 29,476 
INONSLESTO CH Gm eAireaes: crete) sles care tiie te hn RIAR EE RO RAE RCS NS CRT een AA 4,875 55293 6,298 
TOLAHIB COME TAXHEVCNUES Te Reo dete ee Ae eee eiclo cre eee 80. calc ee eal 141,538 139,601 151,798 
Other taxes and duties — 
Gr OOUSHAMG:SCEVICESHtAX pares EMRE coca toc aro ee iol chore sunke allel tio neliasieas acute ae 25: /:39 26,947 25,740 
Energy taxes amencwey tone Rett nt ae PRONE: fe Cnet Aen 4 cos tr 5,035 5,178 5,161 
CustOmSiMpPorwauti cs gare netas Pose eae ate eet cert tater 4,150 3,490 4,036 
Othemexcisesaxcsrand duties! hag eee bt er. ee ee ee tetera tee 5,143 4,958 4,869 
LOLAU OLN ERTAXES ANALAULICS Rar ec iar cist che one! hate ate of al ststoteot ee sols ci olatetare 40,113 40,573 39,806 
TOTAL TAXGREVENUES <nics oc © civics see eee c.6 oe ek ellee.e 181,651 180,174 191,604 
EMPLOYMENT INSURANCE PREMIUMS. ........0.cccccceccccccevceees 16,795 16,761 16,887 
OTHER REVENUES — 
© ROW a COND OLALLON See tar penoentee Pareles crate orev eetcsar rae netted eitiaee Sees 9,975 Ta622 7,760 
OU er ho CRAM Suen Cesena comin Ts anaree tate eee hy ase a eyee Pan a steneatiea easier otc 14,959 12,396 15,105 
ING ELOLelOTMeXChH alr Ge sir se estcro cy tone macnn omen meee once oem meeereed on. ona cnet par ete (psy 1,647 e736 
LOLA ORAERSRE VENUES pe totale ce ctsoie ciatctetoiteetst 26,459 21,665 24,601 
MO PAT VRE NV BANU Siraverecctets crersvecs orelere oreo cree ehre oaere are e.8) 6 ousie eisiniavereue 224,905 218,600 233,092 
EXPENSES (Notes 3 and 17) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
Supplementandispouscis allowances eeerer ere rere Reet eer ese ee ees 35,160 34,653 335377 
Major transfer payments to other levels of government.................. 50,065 56,990 46,515 
Emp lOvinich pins ULAN CIDCNCIL Ls are see ne nner eet er ts eae rats Ses terete nei 18,920 21,586 16,308 
Ghildtehusthenio mise a ret ric cect eu en eee tee IA ae es 12,270 12,340 11,901 
@itlreniransiterpay ments cio seers cr ae eee oe aan eee tee 35,694 39,892 30,192 
TLOTATSLRANSEER PAVMENTDS cece cele Secs neice 152,109 165,461 138,293 
OTHER PROGRAM EXPENSES — 
CLOW COLD OTAU ONS Bi ane eer tay. aren olor ene Acai ce thee a enc SP RR ened ENN 9,108 10,428 8,066 
INLIDISIEIES MORN rcc: lec cry ron acta Arta orn oh ate o ah eniaaay. to a ad are were 67,868 68,895 61,498 
TOTAL OTHER PROGRAM EXPENSES..........+++++++08: 76,976 79,323 69,564 
TOTAL PROGRAMGIEXPENS ESvecace cc cociees ee cals ceienenes 229,085 244,784 207,857 
PER ETCCD EBT CHAR GES vers cies ois rs aes es Noone: Seacoast gh ble te Oe els 29,500 29,414 30,990 
OTA Le BER BUINS ESS ase siciecoucvete) axes spool sie) Velen evsnns osete,aretenelox ens) of evar sist yee shove) sxe 258,585 274,198 238,847 
PAINNUAE DEBICTTD: ..:5 5 ss a os's.0.6. an elewchele oveceine Seem Gace tete thektaks back ae 33,680 55,598 555 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR .................- 463,710 463,710 457,637 
OTHER COMPREHENSIVE INCOME OR LOSS (-) (Note 4).............-. 211 -318 
ACCUMULATED DEFICIT AT END OF YEAR (Note 4)............--2e00- 497,390 519,097 463,710 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
as at March 31, 2010 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 
Othemaccountspayablesandsaccrucduliabilitiesi(NOtSuIIG) anni eee ene 
Taxes payables... css sqie accu to hieae sche Gate tee ee ea AP RT Ee Mae ec net te retin ha Bese renows 
Environmental Jiabilitiess(Note 1G) aaetiey ck ocean ae etaee ee rs ere e 
Interest and matured debipa; pies. 2... ea ea a ee ee eer Caen Pee ne 
Allowance:tor guarantees: (Note LO) im accesses se ic oie eter een a Creche mero ier ecacae eran 
TOTAL ACCOUNTS PAYABLE AND ACCRUED LIABILITIES. .........00ccccecevceces 
INTEREST-BEARING DEBT — 


Wnimatureddeb ti (Notegs wee ce eer kee oeeclore res cree okra es «eee er eee eee ar ache eM Ie terccyr eae 
Pension and other future benefits — 
Publicssector- pensions: (Note6) into mcemee eh attr circ ayy eat acened cat rater cr Lance ach rane 
Onsen yl ogee gira! Weise inne lvenesuS (NCU) onasesoaacesdrccnogsanncnone sd odcuouonHDoons 
TOTGID CNSTOSCTORO LIC Ta UU enO CIV CTU LS memee ear tetear arte erage eR ee eee a 
Otherdliabilrties. (NOt wa yee ak.2 eerie ae rece eto ache oat react Siete es he regia ee ne oie a 


TOTAGINEEREST-EBEARIN GsDE B Titer vertone oietelere orclele 1s) easel er orateo oiote evel oletelolcielsiAekeLarepe ier 


TOTATALVAB TICUDIES erpcceretee teristic ole tals cieilersac eke Caecerstote coil ote etehotene oiedon- kee merece iets 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
@ashiandicashvequivalemts, (INO fex3)) separ iia aes lewis ake eae ae aa ne ear eee ee 
Waxes recelvable Note Oy) zee cesetecter ies cies ROM Ree rarsd Sgt oh se dae Red eho Soe TLS AENE cg Se ee ee 
Otheraccounts receivables(Note: 9) mae re cer iret orm rien rant amt mer eerie ea ere erncrs eee rae 
TOTAL CASH AND ACCOUNTS-RE CEIVABL Ec) orc ccc. + wie '010 sare ons oes oes exe «o/eie 0/00) sels 
FOREIGN EXCHANGE AC COUNTS CNOtELO)  recereiieietolece ister cielo steieteaiciele sieiek-tieieuelo'e eaisselsisin er sucieiste 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 4, 11 and 16) ......... 
Other loans*investinentsrandradvances) (Notes!) enn ener rier er eee ee 


TOTAL LOANS, INVESTMENTS AND ADVANCES .2....202.:0-ccccccceccscsccsseese 


TOVAVFEINAN CTALAASS ENS trarctetere ctercistot totel foteteloloictelclotetototetotclotcrctotoioelctchet at Netetotatetststeraters 


INU Oi DI BES 5 SoasgdanobuadnOOb OOO OD HOOnID ODDO OMIT DO COOOL ONOSOOUSO ED SO COSMO OOOO aOUT OUOe 


NON-FINANCIAL ASSETS 
atioibleicapitaleassetssUNOve: (3.) sce cre. See Steere erie, uae Ue nace eed ee age ener Pana eke ane aie 
Li VSN LOTLES Se ie ee eM ec ete ae Re te ec ete ae ee terre tery heen: eae 


AGEUMULATED DEBIEEI (Note A) erste erccceer eters <rctateatet 312 or orchercy etal oratoh chet Hel et ovacarskctes claret a?atar favcrelel Fel ereeearetels 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 15 and 16) 


2010 2009 
58,284 49,379 
48,251 50,845 

6,602 6,342 

6,853 6,919 

5) 514 
120,525 113,999 
559,126 514,020 
142,843 139,909 

54,227 50,311 
197,070 190,220 
6,587 3923 
762,783 710,163 
883,308 824,162 
28,450 46,985 
69,063 MSN 
3,692 5,251 
101,205 122,147 
46,950 51,709 
295523 104,049 
23,158 21,044 
152,681 125,093 
300,836 298,949 
582,472 525,213 
55,054 53,326 

G92 6,348 

2,129 1,829 
63,375 61,503 

519,097 463,710 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


| Statement of Change in Net Debt 
_ for the Year Ended March 31, 2010 


| (in millions of dollars) 


2010 2009 
Budget Actual Actual 
(Note 2) 
NET DEBT AT BEGINNING ORGY EA Repriicicieie «faroueleloie ce otelslolele clove sis 2 eielo% sisters 525,213 525,213 516,281 
CHANGE IN NET DEBT DURING THE YEAR — 
NINDS UPN Bal DUN RCT See oe SSeS SAe BIS Bolg cGuo noe Sabatesin GuaadticoDonD Hot 33,680 55,598 S755 
CHANGE DUE TO TANGIBLE CAPITAL ASSETS — 
ACCUISIION Olean C1DLeICApIlaleASSCLS-1 ease eusemaer este ny teatene ere erate) trey eatarearauetteneae 6,300 7,136 6,249 
AIMOMZAtOnEOfranpible:capitallaSSctS#meraee aa ote emer renee ne -4,430 -4,418 -4,176 
Rroccedsmromiadisposalortaneiblecapitaleassctsmmaam nea Rete teeny -150 -297 -608 
Net loss (-) or gain on disposal of tangible capital assets, 
tncludins AGHESTMENES: cpacerter seater ice cieins eione ec Rimes aero -693 686 
TOTAL CHANGE DUE TO TANGIBLE 
GCAPLTATCAS SESS Wtore gitetatFelo-ctoveietevercts score: tatetatece Ree alors! o:0:'6 06 Slevin: « ove 1,720 1,728 PAS Uy 
GHANGEDD UEP TOUNVENITORIES Wetec cle ccce «siecle otic es ieis sic cite tperere ore -156 100 
CHANGE DUE TO PREPAID EXPENSES ............ cece cece cee e rene eens 300 608 
NET INCREASE IN NET DEBT 
DURELO ORE RATIONS ci: Srkicsre db fs ache eyere, © ais: soit fotos apd cousbole erat sus Atsys, 6 81% 65. o's aia 5 a ove 35,400 57,470 8,614 
OTHER COMPREHENSIVE INCOME (-) OR LOSS (Notes 4 and 11)......... -211 318 
NE AUN GRAS Ess DINGIN IE: Mes DBE Tie raate la escrararehe state rei sale clorss olavsieratuetaietaneternierstetarersiejers 35,400 57,259 8,932 
NEED EB DAT EINDIOE VBA Roiare cieiecsieerotote cleneis: cleleisicia) sive) </alelorsiciescte oleie onsen ars 560,613 582,472 525,213 


The accompanying notes are an integral part of these statements. 
| Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2010 


(in millions of dollars) 


2010 2009 
OPERATING ACTIVITIES — 
AININUA TDR LC UD Rete sparevene sete cke re rotor Pers aretet hot tote ney hare ke a stonsiovs loreeere fetter ster etelote’ stots cuetsterareteus’ terior oicieieie rats -55,598 -5,755 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises ...... -2,306 -4,773 
Amortization omtangibletcapitalkassets on o,. aco ame ik oe On ee ie ec nee 4,418 4,176 
Net loss or gain (-) on disposal of tangible capital assets, including adjustments....................... 693 -686 
Chanpesinginventoniesvandapre parc: expenses eames nee ci een rt mien eee fran eee et ee -144 -708 
Change im: pension andsother future benchitsest...-. 11... ee ee eee ee eee ee ee 6,850 4,948 
Change istoreloniexchangeraCCOUNUS mere rst teaaee ke ite ec ca rie ie Rene atc fee eer aI eg ere eer a ee 4,759 -9,410 
INGSLR(G DEYN ps iLO} I AVERT IN EME nat tnd Sais eo peo owt od Crohn GS .a oe euau bid SOME GRO e Said Seeewic 3,876 6,097 
CASH USED BY,OPERATIN G ACTIVITIES rc.5 core sisicissisieeie oie ote esis cis) sfere a'el ere ieve siniose oielots -37,452 -6,111 
CAPITAL INVESTMENT ACTIVITIES — 
ACCUISItIOMOLtangible:capitaleassetsua myst acres aera ree ne eal tae cca rem ner re ene -7,136 -6,249 
Proceeds iromdisposalwot tangiblercapitaleasSScts an ere aeneersiTSr rte eae nee II Te eee eee er ne 297; 608 
CASH USED BY CAPITAL INVESTMENT ACTIVITIES .........ceccccvcccccevccvcecs -6,839 -5,641 
INVESTING ACTIVITIES — 
Enterprise Crown corporations and other government business enterprises — 
Bgtity transaction SMMeres nonce ss tae Rte re ate ete ears Ra Vealg: ee 2 ee -3,226 1,495 
KsStiance svolloansrandsadvancesecssee men ites wom ctremce asec veer Peel etme eee Reh SNC eee oe ai ra ct rs -119,755 -132,057 
Repayments.otloansqandeadvan Cow wie topes sneeyt cee pt oie cae esr cin iol eu Nee Rca et tees ee 98,9 27 60,688 
Issugieesiofotherloanssinwestments and radvancescry. serine eerie ciara iti meets evar -21,174 -6,910 
Repayments OlsothemloansstmViestimentsiaia Giada) Gs ieeeene renner test et ae Rear met ae ten ate vee ee ane 16,620 5,041 
CASH USED 'BYCINVE'S TING ACTIVITIES «i. «.2,<,</<.<fr-}s rsjsl- ersycasiesstotefaleraie. 4 fale ee oto hel ale of -27,614 -71,743 
TOTAL CASH USED BEFORE EINANGING AGTIVITIES owes citciecie cele s slerere oie s)aictelsehs)ate oleae eels <iay -71,905 -83,495 
FINANCING ACTIVITIES — 
Issuances Of Can adianccnrnen ce yah OLEO WITS Saree ici ne eee reine $54,892 531,668 
Repayments. ofecana dia imc uisl ce Cy a OI Ovi) Os mie ete ates ee one de eee ra eae -499 383 -415,801 
issuances: of ‘forersn: currencies, DOrrOWIN SS ae eee ioe oar ie eae er etre 22-212. 24,500 
Repayments of foreloni currencies DOLO WINGS arm rari eerste eye ete ee Re nea ae -24,351 -23,616 
CASH PROJADED IB YARENAIN GUN GA GTI ELITES orcrctctara sais) ) ras ates te ccteale racers) oie eee 53,370 116,751 
NET DECREASE©)\ORCINCREAS EGINIGAS Br sscjerctetoyesoletolaver cielo ele rstalclevs!cticte (otele/efelslefoiaccyaletanctstcecteteheletetsiore -18,535 33,256 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ........0cccceccccccsccscecescsccconcs 46,985 TSS T29 
CASH AND CASH EQUIVALENTS|AT END OF YEAR (Note 8) © vice occ c ccc wie isleicies en ews cen sete 28,450 46,985 
SUPPLEMENTARY INFORMATION 
Cash used: forinterest ie csp creak te eae et anh oe Aree NC ANT cet ga APLC SEE bw BRATS aa oe eS 15,887 17,666 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


2.8 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations, organiza- 
tions, and funds, which are controlled by the Government. 
For financial reporting purposes, control is defined as the 
power to govern the financial and operating policies of an 
organization with benefits from the organization’s activities 
being expected, or the risk of loss being assumed by the Gov- 
ernment. All organizations defined as departments and as 
Crown corporations in the Financial Administration Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
liabilities are significant. 


The financial activities of all of these entities are consol- 
idated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises, which are not dependent on the Government for 
financing their activities. These corporations are recorded 
under the modified equity method. 


The Canada Pension Plan (the Plan) is excluded from the 
reporting entity because changes to the Plan require the 
agreement of two thirds of participating provinces and it is 
therefore not controlled by the Government. 


Basis of accounting 


These financial statements are prepared using the Gov- 
ernment’s accounting policies stated below, which are based 
on Canadian generally accepted accounting principles for the 
public sector. The presentation and results using the stated 
accounting policies do not result in any significant differ- 
ences from Canadian generally accepted accounting 
principles. 


Revenues 


The Government reports all revenues on an accrual 
basis. Tax revenues are non-exchange transactions, which 
are generally derived from exchange transactions between 
third parties. They are recognized in the period in which the 
event that gave rise to the revenue takes place. Income tax 
revenue is recognized when the taxpayer has earned the 
income subject to the tax. Domestic goods and services tax 
revenue is recognized at the time of the sale of goods or the 
provision of services and is presented on the Statement of 
Operations and Accumulated Deficit net of tax credits. 
Excise duties revenue is recognized when the taxpayer man- 


ufactures goods taxable under the Excise Act. Excise taxes 
revenue is recognized when a taxpayer sells goods taxable 
under the Excise Act. Customs duties and goods and services 
tax revenue on imports is recognized when goods are 
authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not yet assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates for amounts of 
unreported taxes, or the impact of future reassessments that 
can not yet be reliably determined. 


Tax revenues that were not collected at year-end and 
refunds that were not yet disbursed are reported respectively 
as taxes receivable and taxes payable on the Statement of 
Financial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax sys- 
tem such as provincial and territorial taxes, Employment 
Insurance premiums and Canada Pension Plan contributions. 


Other revenues are recognized in the period to which 
they relate. Employment Insurance premiums are recognized 
as revenue in the period the insurable earnings are earned. 


Expenses 


The Government reports all expenses on an accrual 
basis. Expenses for Government operations are recorded 
when goods are received or services are rendered. Transfer 
payments are recorded as expenses when the recipient has 
met the eligibility criteria or fulfilled the terms of a contrac- 
tual transfer agreement or, in the case of transactions which 
do not form part of an existing program, when the Govern- 
ment announces a decision to make a non-recurring transfer, 
provided the enabling legislation or authorization for pay- 
ment receives parliamentary approval prior to the completion 
of the financial statements. Public debt charges are recorded 
when incurred and include interest, servicing costs and costs 
of issuing new borrowings and amortization of premiums 
and discounts on market debt. 


Expenses include provisions to reflect changes in the 
value of assets or liabilities, including provisions for bad 
debts, for loans, investments and advances, and for inventory 
obsolescence. Expenses also include amortization of tangi- 
ble capital assets and utilization of inventories and prepaid 
expenses. 
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Cash and cash equivalents 


Cash consists of public moneys on deposit and cash in 
transit less outstanding cheques and warrants. Cash equiva- 
lents consist mainly of term deposits usually not exceeding 
31 days. 


Foreign exchange accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the foreign exchange accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. Trans- 
action costs are expensed as incurred for all classes of 
financial instruments. 


Investment income earned with respect to foreign 
accounts as well as write-downs to reflect other than tempo- 
rary impairment in the fair value of securities are included in 
net foreign exchange revenues on the Statement of Opera- 
tions and Accumulated Deficit. Canada’s subscriptions to the 
capital of the International Monetary Fund and loans to the 
International Monetary fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded 
at cost and are adjusted to reflect the concessionary terms of 
those loans made on a long-term, low interest or interest-free 
basis and the portion of the loans that are expected to be 
repaid from future appropriations. 


When necessary an allowance for valuation is recorded 
to reduce the carrying value of loans, investments and 
advances to amounts that approximate their net realizable 
value. 


For loans to national governments, including develop- 
ing countries, the allowance is determined based on the Gov- 
ernment’s identification and evaluation of countries that have 
formally applied for debt service relief, on estimated proba- 
ble losses that exist on the remaining portfolio, and on 
changes in the economic conditions of sovereign debtors. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and, except for land, are amortized to expense over the 
estimated useful lives of the assets. For certain tangible capi- 
tal assets where the costs are not readily available, such as 
older buildings, estimated current costs have been extrapo- 
lated retrospectively in a systematic and rational manner to 
approximate original costs. Assets acquired under capital 
leases are recorded at the present value of the minimum lease 
payments using the Government’s Consolidated Revenue 
Fund term lending rate at the inception of the leases. The cor- 


responding lease obligations are recorded under unmatured 
debt on the Statement of Financial Position. These assets are 
amortized over the lease term or over the estimated useful life 
of the asset if the lease term contains terms that allow owner- 
ship to pass to the Government or a bargain purchase option. 


Tangible capital assets do not include immovable assets 
located on reserves as defined in the Jndian Act, the cost of 
works of art and museum collections and Crown land to 
which no acquisition cost is attributable. Intangible assets are 
also not recognized in the Government’s financial 
statements. 


Inventories are comprised of spare parts and supplies 
that are held for future program delivery including military 
activities and are not primarily intended for resale. They are 
valued at cost. Inventories that no longer have service poten- 
tial are valued at the lower of cost or net realizable value. 
Items for which the costs are not readily available have been 
valued using management’s best estimates of original cost 
based on available information. 


Non-financial assets are not taken into consideration 
when determining the net debt of the Government, but rather 
are deducted from the net debt to determine the accumulated 
deficit. 


Unmatured debt 


Unmatured debt consists of market debt, cross currency 
swap revaluations and the obligation related to capital leases. 
Market debt is recorded at face value and is adjusted by dis- 
counts and premiums which are amortized on a straight line 
basis over the term to maturity of the respective debt instru- 
ment. The corresponding amortization is recorded as part of 
public debt charges. The Government’s holdings of its own 
securities, if any, are deducted from market debt to report the 
liability to external parties. 


Cross currency swap revaluations consist of unrealized 
gains or losses due to fluctuations in the foreign exchange 
value of the cross currency swaps entered into by the Govern- 
ment. 


The obligation related to capital leases represents the 
present values of the remaining minimum lease payments 
under the capital lease arrangements using the Government’s 
Consolidated Revenue Fund term lending rate at the incep- 
tion of the leases with the corresponding assets under capital 
lease recorded under tangible capital assets on the Statement 
of Financial Position. 
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_ Public sector pensions and other employee and veteran 
| future benefits 


Employee entitlements to pension benefits and to other 
| employee and veteran future benefits are reported on an actu- 
| arial basis. This process is intended to determine the current 
| value of future entitlements and uses various estimates. 
| When actual experience varies from estimates, the adjust- 
| ments are amortized over the estimated average remaining 
| service lives of the employees. 


| Contingent liabilities 


Contingent liabilities, including provisions for losses on 
' loan guarantees, are potential liabilities which may become 
_ actual liabilities when one or more future events occur or fail 
_ to occur. If the future event is likely to occur or fail to occur, 
' and a reasonable estimate of the loss can be made, an esti- 
mated liability is accrued and an expense recorded. If the 
| likelihood is not determinable or an amount cannot be rea- 
_ sonably estimated, the contingency is disclosed in the notes 
_ to the financial statements. 


For loan guarantees, the amount of the allowance Is esti- 
_ mated by taking into consideration the nature of the loan 
| guarantee, loss experience and current conditions. The 
_ allowance is reviewed on an ongoing basis and changes in the 
_ allowance are recorded as expenses in the year they become 
| known. 


Environmental liabilities 


Environmental liabilities consist of the estimated costs 

related to the remediation of environmentally contaminated 

_ sites as well as estimated costs related to the Government’s 
obligations associated with the future asset restoration costs. 


The liability for remediation of environmentally contami- 
nated sites is accrued and an expense recorded based on man- 
_ agement’s best estimates when the contamination occurs or 
_ when the Government becomes aware of the contamination 
and is obligated, or is likely obligated to incur costs associ- 
ated with remediation and management of the contaminated 
_ site. The liability reflects the present value of estimated cash 
flows required to remediate the environmentally contami- 
_ nated sites to an acceptable condition according to the current 
_and intended use of the sites by the Government where such 
_ amounts can be reasonably estimated. 


The liability for future asset restoration costs is accrued 
_ and the related costs are capitalized and amortized over the 
_ associated asset’s estimated useful life based on manage- 
» ment’s best estimates of the cost to meet obligations imposed 
_ by legislation, regulation and/or contractual agreements. The 
_ liability reflects the present value of estimated future cash 
| flows required to restore the assets where amounts can be rea- 
sonably estimated and is expected to be settled as the related 
| sites, facilities and/or assets are removed from service. 
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The recorded liabilities are adjusted each year for the pas- 
sage of time, new obligations, changes in management esti- 
mates and actual costs incurred. 


If the likelihood of the Government’s obligation is not 
determinable or ifan amount cannot be reasonably estimated, 
a contingent liability is disclosed in the notes to the financial 
statements. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of the transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the foreign 
exchange accounts, foreign debt and swap revaluations are 
presented with investment revenues from foreign exchange 
accounts under net foreign exchange revenues. Net gains and 
losses related to loans, investments and advances are pre- 
sented with the return on investments from these loans, 
investments and advances under other program revenues. 
Net gains and losses relating to departmental sale or purchase 
of goods or services in foreign currency are reported in 
ministry expenses under other program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the 
Government to make estimates and assumptions that affect 
the reported amounts of assets, liabilities, revenues and 
expenses. By their nature, these estimates are subject to mea- 
surement uncertainty. These are based on facts and circum- 
stances available at the time estimates and assumptions are 
made, historical loss experience and general economic con- 
ditions. The effect of changes to such estimates and assump- 
tions in future periods could be significant to the financial 
statements. The significant estimates used in these financial 
statements affect the accrual of tax revenues and the related 
amounts receivable and payable, including the liabilities 
under provincial and territorial tax collection agreements, 
valuation allowances for loans, investments and advances, 
obligations for public sector pensions and other employee 
and veteran future benefits, contingent liabilities, 
environmental liabilities and transfer payments to other 
levels of government. 


Other comprehensive income or loss 


Other comprehensive income or loss, resulting from the 
accounting of enterprise Crown corporations and other gov- 
ernment business enterprises under the modified equity 
method, is excluded from the calculation of the Govern- 
ment’s annual deficit and is recorded directly to the Govern- 
ment’s accumulated deficit and net debt. 
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Comparative information 


Comparative figures have been reclassified to conform 
to the current year’s presentation. 


2. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in the 
form of annually approved limits through appropriation acts 
or through legislation in the form of statutory spending 
authority for specific purposes. The Government uses the full 
accrual method of accounting to prepare its Budget and pres- 
ent its current financial statements. However, the spending 
authorities voted by Parliament remain on an expenditure 
basis, which uses only a partial accrual method of account- 
ing. During the year, expenditures were made under the 
following authorities: 


(in millions of dollars) 


2010 2009 

Annual spending limits voted by 

Rarliamenteere tee: ae Re eee oe 97,630 87,343 
Expenditures permitted under other 

legislation =e ee one ton eee ee 138,602 128,036 
Total budgetary expenditures authorized.... 236,232 QUSE 39 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

OVeTexpPendediamounits erie rar meter JW PATA 7,592 
Totalinetiexpendituresiaes sts ee eee ease 224,961 207,787 
Effect of consolidation and 

TullLaccrtualaccountinge pep eran eer 49,237 31,060 
LotaliexpensSeS*ze.2 nt cite mete nana eter 274,198 238,847 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses reported in 
the Statement of Operations and Accumulated Deficit. The 
difference is due to various factors. Spending authorities are 
presented on a partial accrual basis, while the Statement of 
Operations and Accumulated Deficit is prepared on a full 
accrual basis. The transactions of certain accounts with sepa- 
rate non-budgetary authorities and of certain Crown corpora- 
tions or other controlled entities are consolidated with the 
Government’s financial statements but are not included in the 
budgetary expenditure authorities available for use. Transfer 
payments to organizations within the Government reporting 
entity are recorded against a budgetary expenditure authority 
in the year they are disbursed to the organization, but they are 
recorded as a consolidated expense only when they are dis- 
bursed to the ultimate recipient outside of the Government 
reporting entity. Provisions for valuation of assets and 
liabilities are also not included in spending authorities. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $306,204 million ($244,061 million 
in 2009) was authorized for loans, investments and advances. A 
net amount of $140,686 million was used ($134,052 million in 
2009), an amount of $36,587 million lapsed ($24 million in 
2009) and an amount of $128,931 million is available for use in 
subsequent years ($109,985 million in 2009). 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are pro- 
vided in Volume II of the Public Accounts of Canada. 


ii. Over-expenditure of spending authorities 


During the year, the Canadian Institutes of Health 
Research’s grant authorities — Grants for research projects 
and personnel support was overspent by less than $1,200,000 
and Institute support grants was overspent by less than 
$75,000. 


In addition, the Canadian Heritage’s grant authority — 
Grants to the Lieutenant-Governors of the provinces of Canada 
toward defraying the costs incurred in the exercise of their 
duties: Newfoundland was overspent by less than $100. 


Details (unaudited) of these overexpended authorities 
can be found in the ministerial sections of Volume II of the 
Public Accounts of Canada. 


iii. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament which is contained in Part IV of the Financial 
Administration Act. Section 43.1 of the Financial Adminis- 
tration Act empowers the Governor in Council to authorize 
the Minister of Finance to borrow money on behalf of Her 
Majesty in right of Canada. In 2010, the Governor in Council 
specified $370,000 million ($296,000 million in 2009) to be 
the maximum aggregate amount of principal that may be bor- 
rowed during the fiscal year. The maximum aggregate 
amount of principal is the sum of i) the maximum stock of 
treasury bills anticipated to be outstanding during the year, 
ii) the total value of anticipated new issuances of marketable 
bonds and retail debt and iii) an amount to facilitate intra-year 
management of the debt and foreign exchange reserves. Dur- 
ing the year, $289,521 million ($279,313 million in 2009) of 
the borrowing authority was used. 


iv. Comparison of results against budget 


The budget amounts included in the Statement of Opera- 
tions and Accumulated Deficit and the Statement of Change 
in Net Debt are derived from the amounts that were originally 
budgeted for 2010 in the January 2009 Budget Plan (Budget 
2009). Since actual opening numbers of the accumulated def- 
icit and net debt were not available at the time of preparation 
of Budget 2009, the corresponding amounts in the budget 
column have been adjusted to the actual closing numbers of 
the previous year. 


2.12 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


3. Expenses 


Expenses in the Statement of Operations and Accumu- 
lated Deficit include: 


i. Major transfer payments to other levels of government 


(in millions of dollars) 
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ili. Total expenses by segment 


The Government has defined the segments as the Minis- 
tries and Crown corporations and other entities. Additional 
segmented information is provided in Note 17. The follow- 
ing table presents the total expenses by segment after the 
elimination of internal transactions: 


2010 2009 

Wanadathealthttranster sees oc ne ee ce 24,820 22,759 
Canada social 

LLADSLCLAO OS, Se oow ees eon alas ene 10,858 10,568 
FIscalarransementSeame jess ee eee 16,193 15,138 
Othermajonutranstersmes seer eee eset oes 7,822 1,024 
Alternative payments for 

standing programs “”.................. -2,703 -2,974 
Total major transfer payments to 

orbermlevels OlMeovermmentjn 4 aaret amen 56,990 46,515 


Details (unaudited) can be found in Section 3 of this volume and in Section | of 

Volume II of the Public Accounts of Canada. 

() These amounts represent amounts recovered from a province that has entered 
into an abatement arrangement with the Government of Canada for personal 
income tax payers of that province. 


ii. Public debt charges 


(in millions of dollars) 


2010 2009 
Public debt charges related to 
unmatured debt — 
interestion unmaturedidebtsen. sass cee: 14,023 13,422 
Amortization of discounts on Canada and 
imeaSniySi SiR, Sao teed here. coe nee 1229 3,643 
Amortization of premiums and discounts 
One OLRe ITC Dt See ptenaren pet cc cone fa iil 1,455 
Cross currency swap 
TEVAIUATION eee. Sak Tee ees cee -438 -218 
Servicing costs and costs of issuing new 
borrondnh ospeiat Seine BV erties 32 28 
Capital lease 
ODL SAtlONS ec ie atic. 5 Sete ee 228 233 
AiO} PIR RSE PAS a ee aera 16,795 18,563 
Interest expense related to 
public sector pensions and 
other employee and 
= veteran future benefits .......0)..2..... 12,343 12,120 
IU etree rete meee nie cere une Gre ieee as 276 307 
a lotal publicidebt charges. «os... somes 2s: 29,414 30,990 


Certain comparative figures have been reclassified to conform to the current 
| year's presentation. 
_ Details (unaudited) can be found in Section 3 of this volume. 


(in millions of dollars) 


2010 2009 
Ministries — 
Agriculture and Agri-Food.............. 3,234 3,446 
Atlantic Canada Opportunities Agency ... Si 290 
Canada Revenue Acency en aeren eee een a: i223 16,813 
Canadian Heritagesse ase ee as ee 2,291 1,824 
Citizenship and Immigration............ 1,663 1,400 
Economic Development Agency 
of Canada for the Regions of Quebec... 343 258 
EMV ALONG Gee acct eae tr mt nee 1,838 1,796 
HINA CCR Se cen ear Ree eon ae eee 85,447 77,604 
Fisheries: anduOccatis sari ee entre 1,885 1,625 
Foreign Affairs and International Trade... 12,268 6,307 
GovernouGencraleer ce ie tre eee 19 20 
Cathey eee ee ae Ci eT eee tet re 6,159 5,010 
Human Resources and Skills 
Devclopmenteerss rr ate aoe 66,068 58,607 
Indian Affairs and Northern 
Development yer ns etek ox AeA 9,151 72327 
TOUS £Vinn erento ene ion cats ieee: ohm ce 6,179 4,554 
TUSUIC Cara ara phrase eto tone een a 1,541 1,384 
National: Defence's... ..2k 15cm kee een 2 Nees 19,009 
Naturale Resouncesse cin cuacteet cite aie 3,544 4,731 
Parliament soma t eee es eee 581 548 
PrivysCouncil S258 OF aes eee 359 561 
Public Safety and Emergency 
PLC Parecdnesse ete eee ee ene ae 9,951 9,132 
Public Works and Government Services... 2,792 2,428 
srauS POLE nee cite eeenie Loker ee Syeby 3,669 
TIRES AS nine hee Peay ye eee 2,501 2,193 
Weteransen faite streak ec 1,024 1,018 
Western Economic Diversification ....... 408 223i) 
Provision for valuation and other items -335 -1,406 
Votalministtiestssa neces oo eee eee 263,180 230,385 
Crown corporations and other entities...... 11,018 8,462 
WO taWeXPensestistaater. ket A. Maniacs. 274,198 238,847 


Details (unaudited) providing total expenses by segment and type can be found in 
Section 3 of this volume. 
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iv. Total expenses by type of resources used in the operations 


The Statement of Operations and Accumulated Deficit 
and the previous table present a breakdown of expenses by 
segment, which represent the expenses incurred for each of 
the main functions of the Government. The following table 
presents the detail of these expenses broken down by the 
main objects of expense: 


(in millions of dollars) 


Objects of expense 2010 2009 
Transfer payimentsty.1s.ceesene ae peer 165,461 138,293 
Other program expenses — 
Crowneorporations Pg; Laren. sestaas 9,873 7,680 
Rersonine lteter acanreocy: erat Raia ie 41,009 35,593 
Transportation and communications...... 3,098 3,224 
Informa tl ON ye gery ues ae ee ey aces 347 SU 
Professional and special services......... 8,148 7,450 
Rental Seeasemearaer ce aeer tate ing: 1,892 1,748 
Repairand maintenance sea. eee alee 3,205 2,892 
Utilities, materials and 
SUPPllCSmapee sretae cia ren ear anes eee SHI MIG 3,071 
Other subsidies and expenses ........... 3,799 3,240 
Amortization of tangible capital 
ASSCLS yor em WA west nce Nera ot Ree teers 4,418 4,176 
Net loss on disposal of assets............ 417 Lys 
Total other program expenses ........... T9323 69,564 
INV All (ORO OAYINES 5 5 oh aes Hoe Soc humor 244,784 207,857 
Publieydebticharcesky. ete oon seri 29,414 30,990 
Totaltexpensesse se + eee met a che eee 274,198 238,847 


Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this volume and details (unaudited) on ministerial 

expenditures by object can be found in Section 1 of Volume II of the Public 

Accounts of Canada. 

() This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization of tangible capital assets and 
the net loss on disposal of assets of consolidated Crown corporations, which 
have been reclassified within their respective object of expense. 


v. Significant transactions 
Financial assistance to the automotive sector 


The Government entered into agreements with Ontario 
to provide financial assistance to the automotive sector, 
whereby Ontario contributed one-third of the financial assis- 
tance and participates with the Government in any future 
economic benefit or loss resulting from these transactions. 
Amounts indicated below include both the Government and 
Ontario portion of the transactions except where specifically 
indicated. 


The Government entered into agreements with various 
corporate entities of General Motors and Chrysler to provide 
loans to both companies and to acquire common and pre- 
ferred shares in a restructured General Motors and member- 
ship interests in Chrysler. Disbursements to General Motors 
totalling $10,846 million (nil in 2009) and to Chrysler total- 
ling $2,637 million ($250 million in 2009) occurred during 
the year. 


On July 10, 2009, the Government exchanged loans to 
General Motors totalling $9,753 million for 16,101,695 
series A preferred shares and 58,368,644 common shares, 
representing 4.5 percent and 11.7 percent of the outstanding 
preferred and common shares, respectively. At the exchange 
date, the fair value of the preferred and common shares was 
estimated to be $3,149 million. This amount has been 
recorded as an increase in loans, investments and advances 
on the Statement of Financial Position. A net amount of 
$4,402 million, representing the Government’s two-thirds 
share of the difference between the face value of the loans 
and the fair value of the equity as at the exchange date has 
been recorded as a transfer payment expense on the State- 
ment of Operations and Accumulated Deficit. 


Principal repayments totalling $401 million were 
received from General Motors during the year, reducing 
loans outstanding at March 31, 2010, to $1,288 million (nil in 
2009). A further principal repayment of $1,096 million was 
received in April 2010. 


At March 31, 2010, loans outstanding to Chrysler total 
$2,902 million ($250 million in 2009). Repayment of these 
loans is scheduled to be completed by 2017. 


As additional consideration for providing loans to 
Chrysler, the Government acquired 24,615 class A member- 
ship interests, representing 2.5 percent of the membership 
interests in Chrysler on an undiluted basis (2 percent on a 
fully diluted basis), with an estimated fair value of $20 mil- 
lion at the acquisition date. This amount has been recorded as 
an increase in loans, investments and advances on the State- 
ment of Financial Position. 


A liability to Ontario representing its one-third propor- 
tionate participation in the value of the loans receivable, 
membership interests and common and preferred shares as at 
March 31, 2010, has been recorded in accounts payable and 
accrued liabilities on the Statement of Financial Position. 


Harmonized Sales Tax (HST) Transitional Assistance to 
Ontario and British Columbia 


During the year, the Government signed Comprehensive 
Integrated Tax Coordination Agreements with the provinces 
of Ontario and British Columbia with the intent to harmonize 
the sales taxes in those provinces and the federal goods and 
services tax. 


As part of the terms to these agreements, the Govern- 
ment agreed to provide transitional payments to both prov- 
inces in fiscal years 2011 and 2012. Ontario will receive 
$4,300 million and British Columbia will receive $1,599 mil- 
lion. An amount totalling $5,899 million has been recorded 
in 2010 as a transfer payment expense on the Statement of — 
Operations and Accumulated Deficit and is included in other 
accounts payable and accrued liabilities on the Statement of 
Financial Position. Of this amount accrued, $4,019 million | 
will be paid in fiscal year 2011 and $1,880 million will be 
paid in fiscal year 2012. 


2.14 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


4. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and 
other entities controlled by the Government, and of certain 
accounts established for specified purposes. Legislation 
requires that the revenues of these specified purpose 
accounts be identified and that related payments be charged 
against such revenues. Except for the Employment Insurance 
Operating Account, any deficiency of payments over reve- 
nues must be met through future revenues from these 
accounts. The following table shows the balance of these 
consolidated accounts and the equity of the consolidated 
Crown corporations and other entities included in the 
accumulated deficit: 


(in millions of dollars) 


2010 2009 
Accumulated deficit, excluding 
consolidated specified purpose 
accounts and accumulated other 
COMPLENESHSIVCLIC OMe mia vaeeneeteaern Si V7 525,541 
Adjustment: Closure of the 
Employment Insurance Account ....... -57,043 
518,929 525,541 
Consolidated specified purpose accounts — 
Employment Insurance Account ......... -57,171 
Employment Insurance Operating 
PNCCOUM UR Mane Sete te tees ete Cerra 4,936 
OfhemmnsiranceaccOuntsm nes amni ane wt -366 
Other consolidated accounts ............ -344 -322 
523,077 467,682 
Consolidated Crown corporations and 
OULETIEN PIMOS canern yee Te ce. AeA ny rouse -3,574 -3,/77 
Accumulated other comprehensive 
MCOMC MI terra ke a eice oe cee mete ee ie -406 -195 
PNCCUIMMULAtTCCIOSLICI baa is cine cosine 8 sheds a A 519,097 463,710 


Details (unaudited) can be found in Section 4 of this volume. 


i. Employment Insurance 


In July 2010, Parliament approved the Jobs and Eco- 
nomic Growth Act which includes amendments to the 
_ Employment Insurance Act that are legally deemed to have 
_ come into force on January 1, 2009. 


The Act deems the former Employment Insurance 
Account to have been closed as of December 31, 2008 and 
_ the Employment Insurance Operating Account to have been 
_ established in the accounts of Canada as of January 1, 2009. 
j As a result, the Employment Insurance Account has been 
_ Incorporated into the accumulated deficit and removed from 
_ the accounts of Canada. The balance of both accounts is pre- 
sented in the table above including the adjustment for the clo- 
sure of the Employment Insurance Account in the current 
| year to reflect the legislative changes approved in July 2010. 
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The audited financial statements of the Employment 
Insurance Operating Account can be found in Section 4 of 
this volume. 


ii. Accumulated other comprehensive income 


For enterprise Crown corporations and other govern- 
ment business enterprises recorded under the modified 
equity method, certain unrealized gains and losses on finan- 
cial instruments are recorded as other comprehensive income 
or loss and are excluded from the calculation of profit or loss 
until realized. These unrealized gains and losses result froma 
change in market value of financial assets classified as avail- 
able-for-sale or derivative instruments used in hedging 
activities. 


Other comprehensive income or loss is also excluded 
from the calculation of the Government’s annual deficit. It is 
instead recorded directly against the Government’s accumu- 
lated deficit. Upon realization of these gains and losses, the 
associated amounts are recorded in the profit or loss of enter- 
prise Crown corporations and other government business 
enterprises and, therefore, reflected in the Government’s 
annual deficit. 


The following table presents the different components 
of other comprehensive income or loss as well as accumu- 
lated other comprehensive income included in the Govern- 
ment’s accumulated deficit: 


(in millions of dollars) 


2010 2009 
Accumulated other comprehensive income 
Abbe Cinning Of veal mei acescusee ete: 195 Sills 
Other comprehensive income or loss (-) — 
Net change in unrealized gains or 
losses (-) on available-for-sale financial 
AMAIA OD en ooo ce oc n Orie cae 414 -625 
Net change in fair value of 
derivatives designated as hedges....... -203 307 
LOtalee mere tener once ete eeersc rene mete 211 -318 
Accumulated other comprehensive income 
ADONCKOLVCAL eeeee wbevcis te cecle ee ers col 406 195 
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5. Unmatured Debt 


Unamortized discounts result from Treasury bills and 
Canada bills which are issued at a discount in lieu of interest. 


Unmiatured debt includes: Discounts or premiums also result from the Government’s 
bond buy back program and from issuance of market debt 
(in millions of dollars) when the face value of the instrument issued differs from the 
2010 2009 proceeds received. The unamortized portion represents the 
amount of premium and discount that has not yet been 
Mamet dr Pupeot} recorded to public debt charges. 
Payable in Canadian currency........... 556,118 500,516 
Rayabledn fOkel en CULLCR Cle Seta tient 8,243 10,381 i. Market Debt 
re Ps CES en Smee rere 10,897 
ti PRBS? noite The following table presents the contractual maturity of 
Crossicaireneyis wap debt issues and interest rates by currency and type of instru- 
BSRONUH GD. Leyes: Skee BE: OGY eee een ment at gross value (in Canadian $) and the effective average 
Pana page ee Een wencea annual interest rates including swaps on foreign currency 
Obligation related to capital bonds and notes: 
LEASES fo b>: J eesptyeer.p tereet tree ore} rk). & 4,090 4,184 
Totalunmaturedidebts 1.14 ele eee eee $59,126 514,020 
(in millions of dollars) 
Bonds 
for 
Canada 
Marketable bonds Treasury Retail Pension Canada bills 
Maturing year Canadian § US$ Euro bills debt () Plan US$ Total 
AC) Se fa AP Nt RE 26,033 175,900 857 425 2,453 205,668 
ON 2a hea 4-2 Sez dl 723 16 37,950 
DAMES incharee ota ex eeey aiaetiece 40,256 1,246 at 41,513 
2 RA ects Sette 24,770 1,166 25,936 
PAA i aaa sane aA eta 40,754 3,047 753 44,554 
2016 and subsequent. . 178,989 54 2,744 WA 188,897 
368,013 3,101 2,744 175,900 MESS 452 2,453 564,518 
Less: Government’s 
holdings of 
unmatured 
debe ace eee a 51 55 51 157 
Total 
market 
Geb Gaara rN err 367,962 3,046 2,744 175,849 11,855 452 2,453 564,361 
Nature of interest rate@) Fixed @) Variable Fixed Variable Variable Fixed Variable 
Effective weighted 
average annual 
interest rates 
including swaps on 
foreign currency 
bonds and notes .... 3.87 2.49 3.50 0.40 32 M9 0.13 
Range of interest 
PaleSer a a ee 1.00 - 11.25 2.38 - 9.70 3.50 0.17 - 0.77 0.40-3.50 9.17- 11.33 0.01 - 0.45 


Details (unaudited) can be found in Section 6 of this volume. 


dl 


Includes $6,862 million of Canada savings bonds having fixed dates of maturity which are redeemable on demand. 


2) Includes $55 million of securities held for the retirement of unmatured debt and $102 million of consolidation adjustments. 
3) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed interest 
rates were converted into variable interest rates through swap agreements. 


(4) 


Includes real return bonds which have a variable component based on the consumer price index. 
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ii. Obligation related to capital leases 


The Government’s total obligation related to capital 
leases as at March 31, 2010 is $4,090 million ($4,184 million 
in 2009). Interest on this obligation of $228 million 
($233 million in 2009) is reported in the Statement of Opera- 
tions and Accumulated Deficit as part of public debt charges. 
Future minimum lease payments are summarized as follows: 


Maturing year (in millions of dollars) 


DAT Mapes e iiss Sr te rae Oe es ROE 6 530 
PAUIDA LS, eo ou tend oacns MORACEAE eT er 469 
DO Sane tee. a8 ee PERI omens oss « 44] 
PAE eee, ae Oe NOY CeO IC Cio eR aCe Re 463 
PAVING 226 uy Serena istic 94 Ba Ee CR eee 393 
20Giandisubsequenvrrser sierra eee 4,387 
Total minimum lease 

PAVINERES Mer mee Merah cdi te rapeunens (oven ere eather ch ore 6,683 
Less: imputed interest at the 

AVEIAge Tate Olso-OOMPELCeNt cere tere Jesp)s)3) 
Obligation related to capital 

TASES eRe ane ieee tenet coer ene eee ca 4,090 


Details (unaudited) can be found in Section 6 of this volume. 


6. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


i. Pension benefits - plan overview 


The Government sponsors defined benefit pension plans 
covering substantially all the employees of the Public Ser- 
vice, as well as Public Service corporations, members of the 
Canadian Forces including the Reserve Force, members of 
the Royal Canadian Mounted Police, federally appointed 
judges and Members of Parliament. In this note, the term 
“employees” is used in a general manner to apply to plan 
members of all of these groups. 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


The Public Service, Canadian Forces and Royal Cana- 
dian Mounted Police pension plans represent the three main 
public sector pension plans. For these plans, pension bene- 
fits generally accrue up to a maximum period of 35 years ata 
rate of two percent per year of pensionable service multi- 
plied by the average of the best five consecutive years of 
earnings. The benefits are coordinated with Canada/Quebec 
Pension Plan benefits and they are indexed to inflation. 
Basic allowances provided under the Members of Parlia- 
ment retiring allowances plan accrue at a rate of three per- 
cent per year of pensionable service multiplied by the 
average of the best five years of sessional indemnity. Pen- 
sion benefits for federally appointed judges do not have an 
explicit accrual rate. Instead, they become payable once the 
member has completed 15 years of pensionable service and 
the sum of the member’s age and years of service totals 80. 


The Government has a statutory obligation for the pay- 
ment of benefits relating to the pension plans. 


The plans are generally funded from employee contribu- 
tions, employer contributions, and investment earnings. Pur- 
suant to pension legislation, the net amount of contributions 
less benefit and other payments related to post March 2000 
service for the three main public sector pension plans and all 
service for the Reserve Force pension plan has been invested 
in capital markets. The net amount of contributions less bene- 
fit and other payments pertaining to the pre April 2000 ser- 
vice for the three main public sector pension plans and all 
service periods for the federally appointed judges and the 
Members of Parliament pension plans, are recorded in pen- 
sion accounts within the accounts of Canada pursuant to pen- 
sion legislation, but are not invested externally. 


The following table presents a summary of pension con- 
tribution and benefit transactions in the year: 


(in millions of dollars) 


2010 2009 
Funded Funded 
plans Others Total plans Others Total 
- Contributions — 
EO LOU CES tatse emai cnts amas Rona a ee en Or SR Rete aT 1,922 7h| 1,993 1,645 73 1,718 
PUD SERVICE COLTPOLAllONS = esis ene ieee 204 11 ZS 203 11 214 
ISOVEENMENGNe cer er eercer nee Ciees re eer che ee 3,653 198 3,851 3,285 185 3,470 
AYO VL S eas tehs anette Bite Eearath cio on Maer Meno a ete 5,779 280 6,059 S333 269 5,402 
BreNerits [AIGs < aun erta Gencnerctvrectn eraaeenme arene ren ate comes 654 7,609 8,263 505 See, 


7,858 


Details (unaudited) can be found in Section 6 of this volume. 
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ii. Other future benefits - plan overview 


The Government sponsors a variety of other employee 
and veteran future benefit plans from which employees and 
former employees can benefit, during or after employment or 
upon retirement. The cost of these benefits accrues either as 
employees render service or upon the occurrence of an event 
giving rise to the liability under the terms of the plans. The 
Government is liable for future payments for disability and 
other benefits paid to war veterans, current and retired mem- 
bers of the Canadian Forces and the Royal Canadian 
Mounted Police as well as the survivors and dependants of 
these groups. Other significant future benefits for which the 
Government is liable include the health care and dental plans 
available to retired employees and their dependants, sever- 
ance benefits, and workers’ compensation benefits. 


All of these plans are unfunded. For retirees, the health 
care and dental plans are contributory plans, whereby contri- 
butions by retired plan members are made in the year in which 
the benefits are payable. These contributions amounted to 
$127 million in 2010 ($122 million in 2009). The Govern- 
ment’s costs and benefits paid are presented net of these con- 
tributions. 


ili. Future benefits liabilities 


The pensions and other future benefits liabilities include 
the following components: 


(in millions of dollars) 


Pensions Other future benefits 

2010 2009 2010 2009 

AN CORUEG, DOME TIO DITO GIO yee eaie ra eter et ears ae crease 201,413 190,280 71,391 79,947 

Less: Pension plan assets — 

Market related valet ra iiv eStiie nts im tia hy ain mere eee eta eee 44893 Silas 
Contributions receivable from employees for past service ............. 513 626 
Totally a=; PAE yA A tA a TI ei RARELY elle SD A Ba 45,406 37,781 

156,007 152,499 71,391 79,947 

Unamortizediestimationadjustinentsaarnest.0te. 6th ooh each. cee ee -13,164 -12,590 -17,164 -29,636 

BUCUKe Denetat lia bilityiece ee meNRne cere ce Peete cee pee tear ements eee earn 142,843 139,909 54,227 50,311 


Details (unaudited) can be found in Section 6 of this volume. 


(a) Pension plan assets 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service buy 
back elections. The investments are valued at market related 
values and contributions receivable for past service are dis- 
counted to approximate their fair value. 


The market related value of investments is established 
on the basis of an expected rate of return on investments, 
within a ceiling of plus or minus 10 percent of the market 
value of investments, whereby the fluctuations between the 
market value and expected market value are averaged over a 
five-year period. In 2009, fluctuations exceeding the ceiling 
resulted in a one-time increase of $6,433 million to unamor- 
tized estimation adjustments that is being amortized over the 
estimated average remaining service lives of plan members. 
There was no one-time increase to unamortized estimation 
adjustments in 2010 as fluctuations did not exceed the ceil- 
ing. At March 31, 2010, the market value of the investments 
is $46,270 million ($33,777 million in 2009). 
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Changes in market related values from year to year are 
recognized in other program expenses on the Statement of 
Operations and Accumulated Deficit through the calculation 
of expected return on plan investments and the amortization 
of the fluctuation between expected market values and mar- 
ket values of plan investments over the estimated average 
remaining service lives of plan members. As a result, varia- 
tions in market value may reverse, or change significantly, 
before they are fully recognized in the Statement of Opera- 
tions and Accumulated Deficit. 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 
iv. Future benefits expense 


The pensions and other future benefits expense includes 
the following components: 


(in millions of dollars) 


) Pensions Other future benefits 
| 2010 2009 2010 2009 
Benefits expense — 

Benetitsieamnedsnetohemploveeicontnbutlons meewea eee cra near 3,471 3,612 2,263 1,630 
INTOTMIVANIOING!! GION GORMAN. ooaganhaocnaccconobooncsas 1,064 BIS) 3,007 2,056 
Planramendments severe ics ciy Se renee ern ie spcns Ee ne ey sce nen -254 
INECOSMUON Olen MaMOnIZed. |OSSESi eet nae ies eeteen ea al 445 

Cal MOM Oe Me ake oo el genes eh oie 6 al Wei esac perches ehchid one oe 4,535 3927) 5,461 3,686 
Interest expense — 
Interest on average accrued benefit 
Obligation ecre casera as yank nce erat Ay eed Act 11,878 11,846 2,566 2,687 
Expected return on average pension plan investments ................ -2,101 -2,413 
SOT) | ee te 5 cha, a EMRE colo. 4 Re enceeaNeae Jia ie tice nee 777 9,433 2,566 2,687 
oralehutune benehitsiexPenSen eae Renee ae a eae ee Rane 14,312 13,360 8,027 6,373 
Details (unaudited) can be found in Section 6 of this volume. 
(a) Plan amendments (b) Interest expense 
In 2010, an amendment to veteran future benefits and an The interest expense calculated on the average accrued 


increase in the member contribution rate for pensioner dental —_ benefit obligation for the year is reported as part of public 
benefits were approved resulting in the recognition of a _—_ debt charges. It is presented net of the expected return on the 
one-time past service cost of $196 million and a one-time average market related value of pension plan investments for 
past service cost reduction of $450 million, respectively. In the year. During the year, the actual rate of return of market- 


addition, these amendments resulted in the immediate recog- able investments calculated on a time-weighted basis was 
nition of accelerated amortization of unamortized estimation 21.5 percent (negative 22.7 percent in 2009). The negative 
adjustment gains of $5 million related to veteran future bene- _ return experienced in 2009 resulted primarily from the tur- 
fits and losses of $450 million related to pensioner dental moil and significant volatility in global financial markets. 
| benefits. Given that the investment horizon of the pension plans is 


long-term in nature, the negative return is not expected to 


| In 2009, there were no amendments made to the pen- impact the long-term target return on the portfolio. 


sions and other future benefits plans that resulted in the rec- 
ognition of one-time estimated past service costs. 
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v. Change in accrued benefit obligation and market related 
value of investments 


The changes in the accrued benefit obligation and in the 
market related value of investments during the year were as 
follows: 


(in millions of dollars) 


Pensions Other future benefits 

2010 2009 2010 2009 

Accrued benefit obligation at beginning of year....................... 190,280 178,580 79,947 67,480 

Béenehitscarmed: Seppe, ee DAR re cee te ee eee 5,653 5,516 2,263 1,630 

Interest on average accrued benefit obligation....................... 11,878 11,846 2,566 2,687 

Benetits pace eee AP cee ee eee ee ee en cates sia emer. -8,263 -7,858 -4,063 -3,918 

Adminis trative EXPENSES ro serrcte cam ome eeece tein Meee ey tae neater ee -162 -147 -48 -45 
Nettranstersitoothenplanstrerare eden etree ener teers -156 -291 

Plamamendiments': peepee sauces tenets OR a oe ere aimee oe -254 

Actuarialilosses:or gains (=) seeeoreo eee ie ee rere 2,183 2,634 -9,020 IDS 

Accnied benehtobligationiatiend:oiycaGere aera eee 201,413 190,280 71,391 79,947 
Market related value of investments at beginning of year ............... BIAS 38,691 
Expected return on average pension plan investments ................ 2,101 2,413 
Contributions Sey eancsecsce re ee ae oe ree eens Se lls 
Benethitsstransterssan G.othersunpr neritic erie einer etre tein -800 -702 
Actuarial cainsionilosses.(2) aera tae oon Pen eee rie 658 -8,380 
Market relatedivaluctoninvestments aticndlof years sana eee 44,893 37155 


vi. Actuarial valuations and assumptions 


Actuarial valuations of the pension plans are performed 
every three years for funding purposes. The most recent valu- 
ations for the Public Service, Canadian Forces, Royal Cana- 
dian Mounted Police and Reserve Force pension plans were 
conducted as at March 31, 2008, while the valuations for the 
Members of Parliament and the federally appointed judges 
pension plans were conducted as at March 31, 2007. 


The valuations for pensions and other future benefits, 
except for the veteran future benefits, are updated annually 
for accounting purposes based on the most recent or any 
in-progress triennial valuation. The valuation for the veteran 
future benefits is performed every year for accounting pur- 
poses. 


All annual actuarial valuations are prepared using 
assumptions that are based on the Government’s best esti- 
mates. The valuations are prepared using the projected bene- 
fit method prorated on service, except for the veteran future 
benefits and workers’ compensation valuations, where bene- 
fits are accrued on an event driven basis. Assumptions 
required for this process include estimates of future inflation, 
interest rates, expected return on pension plan investments, 
general wage increases, work-force composition, retirement 
rates and mortality rates. Estimation adjustments arise when 
actual experience varies from these assumptions. These 
adjustments are amortized over the estimated average 
remaining service lives of plan members, which represent 
periods ranging from 5 to 23 years (5 to 15 years in 2009) 
according to the plan in question. 
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The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations of all the plans are 2.0 percent and 2.9 percent respec- 
tively (2.0 percent and 2.9 percent in 2009). The discount 
rates used to value the accrued benefit obligation and the cor- 
responding assumptions used in the cost of current service 
and in the interest expense are as follows: 


2010 
Accrued benefit 


2009 
Accrued benefit 


obligation valuation Expense obligation valuation Expense 
Initial Ultimate valuation Initial Ultimate valuation 
Discount rates - pensions — 
Expected rates of return on 
Pension planuinyestMentseer easier eee te 5.8% 6.3% 5.3% 5.3% 6.3% 5.9% 
Expected weighted average of long-term 
DOUGIATES Merwe dae <onye te. Seok ehre ee eRe exer O Re Ts 6.5% 5.1% 6.8% 6.8% 5.0% 7.1% 
Discount rates - other future benefits — 
Expectedsong-termibonditates er. ain. eee ee 4.3% 5.0% 3.3% 3.3% 5.0% 4.1% 
Cost increase rates - health care — 
Expected health care cost increase rates..+.......... 8.3% 3.5% 8.3% 8.3% 3.5% 8.0% 
Expectediyear iolachieveultimatceta teaerieetirs re tee 2024 2023 
Changes in assumptions can result in significantly higher 
or lower estimates of the accrued benefit obligation. The follow- 
ing table illustrates the possible impact of a one percent change 
in the main assumptions: 
(in millions of dollars) 
Pensions Other future benefits 
2010 2009 2010 2009 
_ Possible impact on the accrued benefit 
| obligation due to: 
Increaseromoneipercentinidiscount rates -1.sete aaa ee ee -25,700 -24,500 -9,200 -11,300 
| Decreaseiohone percentinidiscountimatem sy marie fe Gere. 32,600 31,100 12,000 15,000 
Increaseolone percentinuntlation Tate 1... aaa eesiee pean eee re 25,000 23,700 10,700 13,200 
Decrease or one percentin intlatlonirate ern Ieee ae acne cena -20,600 -19,600 -8,300 -10,100 
Ineteaseopone percent im cencral wage inctcases. ae esas seme ree: 5,400 4,900 600 600 
Decredsconoue percent in ceneral wae Increascamn rere ie etree -4,800 -4,200 -500 -500 
Increase or one metcentin nealthicare costar creases ere rears 4,100 4,800 
Decrease of one percent in health care cost increase.................. -3,100 -3,600 
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7. Other Liabilities 
Other liabilities include: 


(in millions of dollars) 


2010 2009 

Due to Canada Pension Plann. ere: 175 90 
Others — 

Government Annuities Account ......... 243 267 

Deposit and truStacCOlnts seer 2,202 1,988 

Other specified purpose accounts ........ 3,967 Byori 

6,412 5,833 

Totalvothermhabilitiess; seme ree ieee 6,587 5,923 


i. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial state- 
ments. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec, which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. Payments of pensions and benefits from the 
Plan are financed from contributions by employers, employ- 
ees and self-employed persons, and from the income earned 
on investments. As administrator, the Government’s author- 
ity to spend is limited to the Plan’s net assets. At March 31, 
2010, the fair value of the Plan’s net assets is $131,420 million 
($110,022 million in 2009). 


The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the transac- 
tions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Board. 
The Plan’s deposit with the Receiver General for Canada of 
$175 million ($90 million in 2009) corresponds to the bal- 
ance in the Account and is reported as the Government’s lia- 
bility to the Plan at March 31, 2010. 


Details (unaudited) and the audited financial statements 
of the Plan can be found in Section 6 of this volume. 


ii. Others 


The Government Annuities Account, the deposit and 
trust accounts and the other specified purpose accounts are 
liability accounts that are used to record transactions made 
under authorities obtained from Parliament through either 
the Financial Administration Act or other specific legisla- 
tion. Details (unaudited) on these accounts can be found in 
Section 6 of this volume. 


8. Cash and Cash Equivalents 


Cash and cash equivalents are as follows: 


(in millions of dollars) 


2010 2009 

aS Lee ees ecole ack ners oes eReN AIR dee ae 16,871 30,608 

@ashvequivalentsamye serait ie rater aera ne Wiese LOST, 
Total cash and cash 

equivalentsyeemece cs came tec eee 28,450 46,985 


Details (unaudited) can be found in Section 7 of this volume. 


9. Taxes and Other Accounts Receivable 


Taxes receivable represent tax revenues that were 
assessed by year-end as well as amounts receivable due to the 
accrual of tax revenues as at March 31. These accrued receiv- 
ables are not due until the next fiscal year. They also include 
other receivables for amounts collected through the tax sys- 
tem such as provincial and territorial taxes, Employment 
Insurance premiums and Canada Pension Plan contributions. 


The Government has established an allowance for 
doubtful accounts of $9,990 million ($9,486 million in 2009) 
based on aging and a review of individually large receivable 
balances and has recorded a bad debt expense of $2,873 mil- 
lion ($3,216 million in 2009), which is charged against other 
program expenses. The details of the taxes receivable and 
allowance for doubtful accounts are as follows: 
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(in millions of dollars) 


2010 2009 
Total Allowance Total Allowance 
taxes for doubtful taxes for doubtful 
receivable accounts Net receivable accounts Net 
Income taxes receivable — 
Individials etek. oc eee ee oe ee 40,303 4,925 35,378 42,233 4,356 37,877 
Bmployerstad sifcee Lee een oe eet. eee ea eee 15,010 822 14,188 14,396 725 13,671 
Gormporationsc 1h. eee ee ee Te eee ee ress 10,714 1,849 8,865 12,164 1,770 10,394 
INGHETESTC CNIS fete tart tee a een ee ane ea ee ee 1,183 142 1,041 1,235 ileyil 1,084 
Goods and services tax receivable ..................+..- 9,958 2,188 fag. 0 9,388 2,397 6,991 
CUstoms dUItleSsIEECELY AD LC Wear teaene serie earner pan 190 pg 167 D2: D5 202 
EXGise taxesiand Gutiesitecelvableimen. a teen 1,695 4] 1,654 1,754 62 1,692 
RO) 62) ce eR ots ne NS PRO ree SE cnn hye era 79,053 9,990 69,063 81,397 9,486 71,911 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued 
financial claims arising from amounts owed to the Govern- 
ment at year-end. Total other accounts receivable amount to 
$5,036 million ($4,580 million in 2009) and are presented net 
of an allowance for doubtful accounts of $1,344 million 
($1,329 million in 2009). Further details (unaudited) can be 
found in Section 7 of this volume. 


10. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. The Government holds certain 
investments in its Exchange Fund Account to provide gen- 
eral liquidity and to promote orderly conditions in the foreign 
exchange market for the Canadian dollar. As at March 31, 
2010, the fair value of the marketable securities contained in 
the Exchange Fund Account is $45,423 million 
($50,674 million in 2009). Subscriptions and loans to the 
International Monetary Fund (IMF) and special drawing 
rights allocations are denominated in special drawing rights 
(SDR). The SDR serves as the unit of account for the IMF 
and its value is based on a basket of key international curren- 
cies. Further details on these investments are provided in the 
audited financial statements of the Exchange Fund Account 
in Section 8 of this volume. 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2010 2009 
International reserves 
held in the Exchange 
Fund Account — 

Cash and short-term deposits — 

US dollarsuna ©. aegseye cateace eld aye huey? 226 548 
UL OSES og nahn asthe Sarg agen en ea ene Ws 272 
Vaan CSCyY Clip. tec oerer Retest keh hich. 91 106 

AUGUST ata Siete 5 hae ero 492 926 

Marketable securities — 

WiSvdollansir ssa inet ee 24,478 27,404 
Buroseaty tpeatreutpnitecbhoee fen waren te 19,442 21,641 
NAP ANLES Cay Cline tata opencaye Sara te-erey See PING 
Totales.qac part. .teocaeryssice 44,137 49,045 
Special drawiniowriehts sehen ieee ance 9,066 1,216 
GOld": AS ee 6 i! 
Total areca ens sys RE RRS ot SEN, 53,701 51,194 
International Monetary Fund — 
SUDSCUPLLONSrrger aeenerwmisietiamrte snecen es 9,823 rou 
Roane 7 PE ELTT  ALaR ey Ee: BOW 
HSN Ny wees ec ern nyheter 63,861 63,205 
Less: 

International Monetary Fund — 
Notesipayablotaainisns erate see entnees 7,676 10,027 
Special drawing rights allocations...... 9,235 1,469 

Motal PeeV SI ee, BM 16,911 11,496 
Total foreign exchange accounts........... 46,950 51,709 


Certain comparative figures have been reclassified to conform to the current 

year's presentation. 

Details (unaudited) can be found in Section 8 of this volume. 

() On July 6, 2009, the Government and the IMF signed a two year bilateral 
borrowing agreement. This commitment, limited to maximum borrowings by 
the IMF of US $10,000 million, is for additional temporary resources for 
member countries. 
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11. Crown Corporations and Other Entities 


Forty-two parent Crown corporations are included in the 
reporting entity of the Government. There are also a number 
of not-for-profit organizations and other government busi- 
ness enterprises that meet the definition of control for finan- 
cial reporting purposes and are included in the reporting 
entity of the Government. 


i. Consolidated Crown corporations and other entities 


Some of these Crown corporations and not-for profit 
organizations rely on the Government for most of their 
financing. There are twenty-five parent Crown corporations 
and five not-for-profit organizations whose financial activi- 
ties are consolidated in these financial statements. The major 
consolidated Crown corporations are Atomic Energy of Can- 
ada Limited, Canadian Air Transport Security Authority, 
Canadian Broadcasting Corporation and VIA Rail Canada 
Inc. The major consolidated not-for-profit organizations are 
the Canada Foundation for Innovation and the Canada Foun- 
dation for Sustainable Development Technology. Detailed 
information (unaudited) on these consolidated entities is 
included in Section 4 of this volume. 


ii. Enterprise Crown corporations and other government 
business enterprises 


The remaining Crown corporations are government 
business enterprises that are able to raise substantial portions 
of their revenues through commercial business activity and 
are therefore considered self-sustaining. These Crown cor- 
porations are called enterprise Crown corporations. The 
major enterprise Crown corporations include the Bank of 
Canada, Canada Mortgage and Housing Corporation, Can- 
ada Post Corporation and Export Development Canada. 


There are also a number of self-sustaining government 
business enterprises that are not Crown corporations but which 
are controlled by the Government. These are referred to as 
other government business enterprises. The major other gov- 
ernment business enterprises include The Canadian Wheat 
Board and the various Port Authorities. 


The investments in enterprise Crown corporations and 
other government business enterprises are recorded under the 
modified equity method, whereby the cost of the Govern- 
ment’s equity is reduced by dividends received and adjusted 
to include the annual profits and losses of these corporations, 
after elimination of unrealized inter-organizational gains and 
losses. Most of these corporations follow Canadian generally 
accepted accounting principles used by private sector com- 
panies. Under the modified equity method, the corporations’ 
accounts are not adjusted to the Government’s basis of 
accounting and other comprehensive income or loss of enter- 
prise Crown corporations and other government business 
enterprises is recorded directly to the Government’s 
accumulated deficit and net debt. 


The assets and liabilities of enterprise Crown corpora- 
tions and other government business enterprises are not 
included in these financial statements, except for their 
borrowings which are recorded as liabilities of the Govern- 
ment when they are not expected to be repaid directly by 
these corporations. The Government also reports any 
amounts receivable from or payable to these corporations 
and where the Government has advanced funds to the corpo- 
rations to support their direct lending activities, the amounts 
are recorded as loans and advances by the Government. 


The following table presents the Government’s recorded 
loans, investments and advances in significant enterprise 
Crown corporations and other government business 
enterprises: 


(in millions of dollars) 


2010 2009 
Investments — 
Canada Mortgage and Housing 
COMpOlatiOl ee at eee eer ee 9,604 8,780 
Export Development Canada............ 6,906 Os307 
Business Development Bank of Canada... 3,643 2,189 
Canada Development Investment 
Corporation 2. peur. sie. 5 ete hes See 3,187 41 
aro CrediteGanadauenrata-site saan cite 2.336 2,276 
CanadayPostiGorporatione ey eee see 1,853 1,584 
Canada Deposit Insurance Corporation ... 856 970 
QUjeesee Meee ca oe ee err Come 2525 2,950 
MotalinVesttnents seni r te 30,910 25,167 
Loans and advances — 
Canada Mortgage and Housing 
(COrpPOTatione cs nee Meee es eee T2262 61,863 
Panm(@rediti€anadawseeee. Serre renter emer 15,931 11,450 
Business Development Bank of Canada... 12,245 7,284 
OtherAr ee ee ee ee psa eee ae 132 139 
100,570 80,736 
IWESS: 
Amount expected to be repaid from 
FUME Appropriations) panes wee tee oe 1,964 1,861 
Unamortized discounts and premiums. . . -7 -7 
Totaliloans and'advances :.0........!. 98,613 78,882 
Total loans, investments and advances to 
enterprise Crown corporations and other 
government business enterprises......... 1297523 104,049 


Certain comparative figures have been reclassified to conform to the current 
year's presentation. 
Details (unaudited) can be found in Section 9 of this volume. 
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The following table presents the summary financial 
position and results of enterprise Crown corporations and 
other government business enterprises: 


(in millions of dollars) 


2010 2009 
Assets— 
Binancialassets:yaat 2 ees Pa eee 427,410 401,384 
INGn- financial assetses aes saaneeeeres le 9,289 8,764 
otalkassctsti\3 A1Su an GO eee ee ee 436,699 410,148 
Tiabilitiespertscs .ast es . 5 Reece lok 405,440 385,097 
Equity of Canada as reported ............. BIEZO9 25,051 
Elimination’adjustments }-.-.-56 7 eee -349 116 
BGuUibyeOlnGanaday scr. ghee sore ices 30,910 25,167 
RSVenuest Hh. oe) SS See poet, Sk See 36,913 33339 
EXPENSES Ne ROME RID. ATa) Pe, SS Se 335672 28,709 
Promieas reported Faas, sata sere eee 3,241 4,630 
Adjustments and others se saees s sete se -935 143 
POM a rene oe yon Secchi d AO 2,306 4,773 
Other changes in equity — 
Other comprehensive income or loss (-)... PHN -318 
Dividends 022 ee eee ee ete -1,391 -2,095 
Capital pe eet et ee 4,617 600 
5,743 2,960 
Equity of Canada at beginning of year...... 25,167 22,207 
Equity of Canada at end of year........... 30,910 25,167 
Contractualioblications :. i eerixdes oie a 20,150 20295 
Conting entlitabilittteSmer cc emereraer ocr 3) 5351 4,260 


Details (unaudited) can be found in Section 9 of this volume. 

() Amounts reported as dividends include $1,252 million ($1,757 million in 
2009) from the Bank of Canada. 

(2) Amounts reported as capital include $3,169 million for Canada Development 
Investment Corporation related to financial assistance to the automotive 
sector. 


iii. Non Public Property 


Non Public Property (NPP), as defined under the 
National Defence Act, consists of money and property con- 
tributed to or by Canadian Forces members and is adminis- 
tered for their benefit and welfare by the Canadian Forces 
Personnel and Family Support Services (CFPFSS). The 
CFPFSS is responsible for delivering selected morale and 
welfare programs, services and activities through three oper- 
ational divisions, Canadian Forces Exchange System 
(CANEX), Personnel Support Programs and Service Income 
Security Insurance Plan (SISIP) Financial Services. Under 
the National Defence Act, NPP is explicitly excluded from 
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the Financial Administration Act. The Government provides 
some services related to NPP activities such as accommoda- 
tion and security for which no charge is made. The cost of 
providing these services is included in the financial state- 
ments of the Government of Canada. In 2010, CFPFSS 
administered estimated revenues and expenses of $405 mil- 
lion ($294 million in 2009) and $362 million ($342 million in 
2009) respectively and net equity of $571 million at 
March 31, 2010 ($519 million at March 31, 2009). These 
amounts are excluded from the financial statements of the 
Government of Canada. 


12. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of other loans, investments and advances by category: 


(in millions of dollars) 


2010 2009 
National governments, including 
developing countries and 
international organizations — 
National governments including 
dev clopMecOUntH cS Sense seated Meee 502 737 
International organizations.............. 15,835 15,381 
Totalee ee ces Sa ae Oe aed. 16,337 16,118 
Other loans, investments and advances — 
Provincial and territorial 
GOVEMMECNIS ak. sen. Pande athe none Ae 2,937 2G) 
Other loans, investments and advances... . 25,434 20,509 
Total dh. S36 Se kd. OSA, om 28,371 24,036 
BOCAS aes Picea en eee SU A et One 44,708 40,154 
Less: allowance for valuation. «.....4...-.- 21,550 19,110 
Total other loans, investments and advances. 23,158 21,044 


Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and loans for development of 
export trade which are administered by Export Development 
Canada. Certain loans are non-interest bearing and others 
bear interest at rates varying from 0.5 percent to 9.3 percent. 
These loans are repayable over 1 to 55 years, with final 
instalments due in 2045. 
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Loans, investments and advances to international orga- 
nizations include Canada’s subscriptions to the share capital 
of international banks as well as loans and advances to asso- 
ciations and other international organizations. These sub- 
scriptions are composed of both paid-in and callable capital. 
They do not provide a return on investment but are repayable 
on termination of the organization or withdrawal from it. 
Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. Certain loans are 
non-interest bearing and others bear interest at rates varying 
from 4.5 percent to 9.5 percent. These loans are repayable 
over | to 50 years, with final instalments due in 2015. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $12,804 million 
($11,865 million in 2009), and loans for development of 
export trade which are administered by Export Development 
Canada of $6,279 million ($2,352 million in 2009). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterward bear interest at 
either a variable prime rate plus 2.5 percent or a fixed prime 
rate plus 5.0 percent. The repayment period is generally 
10 years. Certain loans for development of export trade are 
non-interest bearing and others bear interest at rates varying 
from 1.6 percent to 12.8 percent. These loans are repayable 
over | to 20 years, with final instalments due in 2023. 


13. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. Tangible capital assets include 
land, buildings, works and infrastructure, machinery and 
equipment including computer hardware and software, vehi- 
cles including ships, aircraft and others, leasehold improve- 
ments and assets under construction. Software and leasehold 
improvements include only the cost of assets acquired since 
April 1, 2001. Tangible capital assets also include assets 
under capital lease, details of which are provided in 
Section 10 of this volume. 


Tangible capital assets do not include immovable assets 
located on reserves as defined in the Jndian Act. In addition, 
the cost of works of art and museum collections consisting 
mainly of paintings, sculptures, drawings, prints, photo- 
graphs, monuments, films and videos are expensed in the fis- 
cal year in which they are acquired. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated useful life of the asset as 
follows: 


Buildings 

Works and infrastructure () 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 

5 to 40 years 

3 to 30 years 

3 to 40 years 

lesser of useful life of 
improvement or lease term 
once in service, in accordance 
with asset type 

in accordance with asset type 
or over the lease term 


Assets under construction 


Assets under capital leases 


() Except for the Confederation Bridge, which is amortized over 100 years. 
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The following table presents a summary of the transac- 
tions and balances for the main categories of tangible capital 
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assets: 
(in millions of dollars) 
Cost Accumulated amortization 
Net Net 
Amorti- book book 
Opening Acqui- Adjust- Closing Opening zation Adjust- Closing value value 
balance sitions Disposals ments”) balance balance expense Disposals ments _ balance 2010 2009 
Wand era eee oni xsd 1,410 54 -6 1 1,459 1,459 1,410 
Burldings.t..4.5..85- 20,068 166 -36 O7 ORT 2 15168 10,684 TAG -28 eS 73 9,795 9,384 
Works and 
infrastructure ..... 11,440 79 -58 397 11,858 6,697 344 -43 8 7,006 4,852 4,743 
Machinery and 
CqUIpMent sere er 24,765 988 -426 5,183 30,510 15,548 eZ -284 3,019 20,035 10,475 Oye 
IVCHIGICSH eee eae ae 35,128 331 -558 -3,084 31,817 21,049 1,170 -263 -2,760 19,196 12,621 14,079 
Leasehold 
improvements..... 1,935 2 -58 180 2,129 15.0) 136 -53 -2 12331 898 785 
Assets under 
construction ...... 10,275 5,243 -183 -3,402 11,933 ie OSSmeen O75 
Assets under 
capital 
IAS CSan ane ee 5,030 203 -93 -314 4,826 1,597 299 -61 -30 1,805 3,021 3,433 
Totah ccc u8 ras ae os. 110,051 7,136 -1,418 -69 115,700 56,725 4,418 -732 235 60,646 55,054 53,326 


Details (unaudited) can be found in Section 10 of this volume. 


(1) Adjustments include assets under construction of $2,574 million that were transferred to other categories upon completion of the assets. 


14. Financial Instruments 


The Government uses various financial instruments to 
manage financial risks associated with its financial assets and 
liabilities. The Government does not hold or use derivative 
instruments for trading or speculative purposes. 


i. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, 
US dollars and Euros. The Government has entered into cross 
currency swap agreements to facilitate management of its 
debt structure. Using cross currency swap agreements, Cana- 
dian dollar and other foreign currency debt has been con- 
verted into US dollars or other foreign currencies with either 
fixed interest rates or variable interest rates. As a normal 
practice, the Government’s swap positions are held to 
maturity. 


| The interest paid or payable and the interest received or 
teceivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented in the cross currency swap revaluation account and are 
_ recognized as part of net foreign exchange revenues in the 
Statement of Operations and Accumulated Deficit. 


] 


Cross currency swaps with contractual or notional prin- 
cipal amounts outstanding at March 31, stated in Canadian 
dollars, are as follows: 


(in millions of dollars) 


Maturing year 2010 2009 
PAU OPA Ie Ee ren emg era ey arg 3,893 
FA) Us es og ot us ALS NS eee comtcvannte PLS | 3,000 
2 OME PONENT ERIK Sos fon cic ain dein 295 2,630 
PONS eabiansk: go oettereytrtslauctng cpr ht meeps a suk: 4,301 3,995 
ZONA apie cieel eewaraettet is ct oke cs sevens lees 3,530 4,286 
BIBS ode, ote aa Ora ee SO TORE Tenor 3,267 4,022 
COMO ANG .SMbSCCLeH hen wewacnne wees tine 235 18,588 
37,999 40,014 


(b) Credit risk related to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Standard & Poor’s or Moody’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


Credit risk is also managed through collateral provisions 
in swap agreements. Counterparties must pledge collateral to 
the Government, which, in the event of default, could be liq- 
uidated to mitigate credit losses. 
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The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any counterparty credit loss with respect to its 
swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s at 
year end: 


(in millions of dollars) 


Standard & Poor’s 2010 2009 
NAT, AMGUOT TESS. Seve. cee eee 4,692 yall 55) 
AuAr setae: ue ai gare tnan ae gah. puis Peni Fy vine eae Aye 13,746 14,397 
DAG ne, are ee ee eae fe Ree Pn rr 6,750 6,280 
Dr gc REM Ege IS tice, PRs 3,422 4,948 
Aidaigs d8 ids: SA ES Eons AERIS Ori boo RTS 2,130 3,385 
BBBiror arse fic cae ete ee ees 5,447 
BBB n5 gee SR EAC ee ta ee oe: eS 5,849 
37,559 40,014 


ii. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration and the currency of 
the Exchange Fund Account (EFA) assets and the related for- 
eign currency borrowings of the Government. As at 
March 31, 2010, the impact of price changes affecting the 
EFA assets and the liabilities funding these assets naturally 
offset each other, resulting in no significant impacts to the 
Government’s net debt. Assets related to the International 
Monetary Fund are only partially matched by related foreign 
currency borrowings, as they are denominated in Special 
Drawing Rights. 


The majority of the Government foreign currency assets 
and liabilities are held in three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At March 31, 2010, 
a one percent appreciation in the Canadian dollar as com- 
pared to the US dollar, the Euro and the Japanese yen would 
result in a foreign exchange gain of $23 million due to the 
exposure of the US dollar portfolio and a foreign exchange 
loss of $2 million due to the exposure of the Euro portfolio. 
There is no significant exposure related to the Japanese yen 
portfolio as at March 31, 2010. Net foreign exchange losses 
included in net foreign exchange revenues, other program 
revenues and other program expenses on the Statement of 
Operations and Accumulated Deficit amount to $1,039 mil- 
lion (net foreign exchange gains of $798 million in 2009). 


ili. Fair value information 
(a) Liabilities and financial assets 


The following table presents the carrying value and the 
fair value of liabilities and financial assets. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of liabilities and financial assets with a 
short term to maturity or of a non-negotiable nature are 
assumed to approximate their carrying values. Fair values 
may not reflect future market conditions nor the actual val- 
ues obtainable should the instrument be exchanged on the 
market. The calculations are subjective in nature and involve 
inherent uncertainties due to the unpredictability of future 
events. 


(in millions of dollars) 


2010 2009 
Fair value Fair value 
over over 
under (-) under (-) 
Carrying Fair carrying Carrying Fair carrying 
value value value value value value 
Liabilities — 
Accounts payable and accrued liabilities.............. 120,525 120,525 113,999 113,999 
Unmatired debt. 8 seen ee eee 559,126 597,531 38,405 514,020 561,964 47,944 
Public Sector pensions Mean sae eek ate «a eigen 142,843 154,630 11,787 139,909 155,877 15,968 
Other employee and 
veteram future’ benefits’ ss. °tmeat: S felon 54,227 71,391 17,164 50,311 79,947 29,636 
Other liabilities. ...aebeoel eked eee ee ond) ace, 6,587 6,587 5,923 5:923 
Financial Assets — 
CAShand ACCOULISECCE LVAD) Corareriae one nnn tanec ge enn ner 101,205 101,205 122,147 122,147 
Boretsh exchaneeaccounts tase ce erates 46,950 48,354 1,404 51,709 53,457 1,748 
Loans, investments and advances 
excluding investments in 
enterprise Crown corporations). ac teers ee ae PA 7 124,603 2,832 99,926 104,925 4,999 
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Fair values are determined using the following methods 
and assumptions: 


The carrying values of other accounts payable and 
accrued liabilities, taxes payable, interest and matured debt 
and cash and accounts receivable are assumed to approxi- 
mate their fair values due to their short term to maturity and 
allowances to reduce carrying values. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars and Euro medium-term notes, fair values are established 
using market quotes or the discounted cash flow calculated 
using year-end market interest and exchange rates. The fair 
value of bonds issued to the Canada Pension Plan are estab- 
lished using discounted cash flows based on current market 
yields of instruments with similar characteristics, adjusted 
for the non-marketability and rollover provisions on the 
bonds. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate their carrying va- 
lues due to their short term to maturity or their non-negotiable 
nature. 


The fair values of public sector pensions and other 
employee and veteran future benefit liabilities are assumed to 
approximate the actuarial value of the accrued benefit obliga- 
tions net of the fair values of the pension plan assets, which 
are established at market value for investments and at dis- 
counted net present value for other plan assets. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to 
approximate fair value. 


Fair values of loans to enterprise Crown corporations are 
established using market quotes or the discounted cash flow 
calculated using year-end market interest rates. For portfolio 
or temporary investments, fair values are established using 
stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
_ assumed to approximate carrying values since allowances 
_ are recorded when necessary to reduce their carrying value to 
_ amounts that approximate their estimated realizable value. 
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(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2010 2009 
Notional Fair Notional Fair 
value value value value 
Cross currency swaps......... 37,559 3,892 40,014 -2,225 


Fair values of the swap agreements are the estimated 
amount that the Government would receive or pay, based on 
market factors, if the agreements were terminated on 
March 31. They are established by discounting the expected 
cash flows of the swap agreements using year-end market 
interest and exchange rates. A positive (negative) fair value 
indicates that the Government would receive (make) a pay- 
ment if the agreements were terminated on March 31. 


15. Contractual Obligations 


The nature of government activity results in some large 
multi-year contracts and agreements including thousands of 
international treaties, protocols and agreements of various 
size and importance. Any financial obligations resulting 
from these are recorded as a liability when the terms of these 
contracts or agreements for the acquisition of goods and ser- 
vices or the provision of transfer payments are met. Major 
contractual obligations that will generate expenditures in 
future years and that can be reasonably estimated are 
summarized as follows: 


(in millions of dollars) 


2010 2009 
Transfer payment agreements............. 60,514 56,533 
Acquisition of property and equipment, 
andi oodsandiseivicCes ante Lica naan PILI PASS IG 
OperatinoleaSesm rae eeiaeye ere ae rew ae a 3,015 3,010 
International organizations ............... 3,089 3,653 
93,856 84,733 


Details (unaudited) can be found in Section 11 of this volume. 
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Estimated future expenditures related to these contrac- 
tual obligations are as follows: 


Year (in millions of dollars) 
DOA dius cotati Mi BO HS DE bend gl wrath cee 27,009 
PX ONE OE See a 2 ye ae ae a 14,232 
ED VALS seve sei tearm eran atierntec er TROON Chars eis a 11,956 
DOTA co taser cia onan eee negate rere Pacers ils) 
DOS socraee sack sapuesteare arama a Seer: <a led oa 4,568 
DO TOrand SubSeCUC iit ra erent are 26,918 
93,856 


Details (unaudited) can be found in Section 11 of this volume. 


i. Transfer payment agreements 


Obligations related to transfer payment agreements 
include an amount of $23,935 million ($25,678 million in 
2009) related to various contractual obligations of the Gov- 
ernment through the Minister’s account held at Canada Mort- 
gage and Housing Corporation (CMHC) for social housing 
programs. Estimated future expenditures related to these 
obligations are approximately $1,700 million per year. The 
amounts reported for CMHC under obligations for transfer 
payment agreements for 2010 reflect the total estimated 
remaining contractual obligations that extend for periods up 
to 30 years. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future mini- 
mum lease payments as at March 31, 2010, total $3,015 mil- 
lion ($3,010 million in 2009). 


16. Contingent Liabilities 


Contingent liabilities arise in the normal course of oper- 
ations and their ultimate disposition is unknown. They are 
grouped into contingent liabilities related to: guarantees by 
the Government, international organizations, environmental 
liabilities, claims and pending and threatened litigation, and 
insurance programs of agent entreprise Crown corporations. 


i. Guarantees by the Government 


At March 31, 2010, guarantees by the Government 
amount to $221,979 million ($210,797 million in 2009) for 
which an allowance of $535 million ($514 million in 2009) 
has been recorded. These guarantees include the guarantees 
of the borrowings of agent enterprise Crown corporations. 
The payment of all money borrowed by agent enterprise 
Crown corporations and interest thereon constitute obliga- 
tions of the Government and are recorded net of borrowings 
expected to be repaid directly by these corporations. At 
March 31, 2010, guarantees on the borrowings of agent 
enterprise Crown corporations amount to $211,454 million 


($200,417 million in 2009) for which no allowance (nil in 
2009) has been recorded. Guarantees by the Government of 
loans made by agent enterprise Crown corporations, 
borrowings and loans made by non-agent enterprise Crown 
corporations and other government business enterprises, 
loans of certain individuals and businesses obtained from the 
private sector and insurance programs managed by the 
Government, amount to $10,525 million ($10,380 million 
in 2009). 


ii. International organizations 


The Government has callable share capital in certain 
international organizations that could require payments to 
those agencies. As at March 31, 2010, callable share capital 
amounts to $17,177 million ($15,901 million in 2009). 


iii. Environmental liabilities 
(a) Remediation of contaminated sites 


The Government has identified approximately 
17,000 sites, for which environmental liabilities may exist 
for assessment, remediation and monitoring. Of these, the 
Government has identified approximately 2,400 sites 
(2,000 sites in 2009 - reclassified), where action is possible 
and for which a liability of $3,493 million ($3,220 million in 
2009 - reclassified) has been recorded. In addition, the Gov- 
ernment has estimated further clean-up costs for which it 
may be potentially liable of $1,512 million ($1,538 million in 
2009 - reclassified). These further clean up costs have not 
been accrued as the Government’s obligation to incur these 
costs is not determinable. 


(b) Future asset restoration 


The Government has identified approximately 
760 unexploded explosive ordnance (UXO) affected sites for 
which environmental liabilities for clearance of these sites 
may exist. Of these, the Government has identified approxi- 
mately 30 UXO affected sites (10 UXO affected sites in 
2009), where clearance action is likely and for which a liabil- 
ity of $16 million ($10 million in 2009) has been recorded as 
part of total future asset restoration liability of $3,109 million 
($3,122 million in 2009). In addition, the Government has 
estimated further clearance costs related to UXO affected 
sites ranging from $180 million to $524 million. These future 
clearance costs have not been accrued as the Government’s 
obligation to incur these costs is not determinable. 


The Government’s ongoing efforts to assess contami- 
nated sites and UXO affected sites may result in additional 
environmental liabilities related to newly identified sites, or 
changes in the assessments or intended use of existing sites. 
Any additional liabilities will be accrued in the year in which 
they become known and can be reasonably estimated. 
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iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Government. 
These claims include items with pleading amounts and items 
where an amount is not specified. While the total amount 
claimed in these actions is significant, their outcomes are not 
determinable. The Government has recorded an allowance 
for claims and litigation where it is likely that there will be a 
future payment and a reasonable estimate of the loss can be 
made. Claims and litigation for which the outcome is not 
determinable and a reasonable estimate can be made amount 
to approximately $4,300 million ($5,700 million in 2009). 
Certain large and significant claims are described below: 


Comprehensive land claims: Comprehensive land 
claims are negotiated in areas where aboriginal title has not 
been dealt with by treaty or by other legal methods. In such 
cases, the claim is based on an aboriginal group’s traditional 
use and occupancy of that land. There are currently 76 (76 in 
2009) comprehensive land claims under negotiation, 
accepted for negotiation or under review. A liability of 
$3,800 million ($3,500 million in 2009) is estimated for 
claims that have progressed to a point where quantification 1s 
possible. The remaining claims are still in the early stage of 
negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at 
March 31, 2010, an amount of $17,102 million ($13,778 mil- 
lion in 2009) of federal and provincial taxes assessed was under 
objection at Canada Revenue Agency and an amount of 

$3,509 million ($2,429 million in 2009) was under appeal at 
either the Tax Court of Canada, the Federal Court of Canada or 
the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superan- 
_ nuation Act, the Canadian Forces Superannuation Act and 
_ the Royal Canadian Mounted Police Superannuation Act 
were amended to enable the Government to deal with excess 
_ amounts in the superannuation accounts and pension funds 
governed by these Acts. The legal validity of these provisions 
_ has since been challenged in the Ontario Superior Court of 
_ Justice. On November 20, 2007, the Court rendered its deci- 
sion and dismissed all the claims of the plaintiffs. The plain- 
_ tiffs appealed this decision to the Ontario Court of Appeal. 
_ The outcome of these appeals is not determinable at this time. 
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v. Insurance programs of agent entreprise Crown 
corporations 


Three agent enterprise Crown corporations operate 
insurance programs for the Government. In the event that the 
corporations have insufficient funds, the Government will 
have to provide financing. The Canada Deposit Insurance 
Corporation operates the Deposit Insurance Fund which pro- 
vides basic protection coverage to depositors for up to 
$100,000 deposited with each member bank, trust or loan 
company; Canada Mortgage and Housing Corporation oper- 
ates the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private institu- 
tions and the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act through the Mortgage-Backed Securities pro- 
gram and the bonds issued by the Canada Housing Trust 
through the Canada Mortgage Bond program; and Export 
Development Canada provides export and foreign invest- 
ment insurance to help with export trade. At March 31, 2010, 
total insurance in force amounts to $1,396,212 million 
($1,245,234 million in 2009). The Government expects that 
all three corporations will cover the cost of both current 
claims and possible future claims. 


Further details (unaudited) on contingent liabilities can 
be found in Section 11 of this volume. 
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17. Segmented information 


The Government segmented information is based on the 
ministry structure reported in the 2009-2010 Estimates, 
which groups the activities of departments and agencies for 
which a Minister is responsible, and the Crown corporations 
and other entities as described in Note 11. The five main min- 
istries are reported separately and the others are grouped 
together with the provision for valuation and other items. The 


(in millions of dollars) 


presentation by segment is based on the same accounting pol- 
icles as those described in the Summary of significant 
accounting policies in Note 1. The following tables present 
the Statement of Operations by Ministry and Crown corpora- 
tion and other entities before the elimination of internal 
transactions for the year ended March 31: 


2010 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments) Total 
REVENUES 
TAX REVENUES — 
INCOMEtAXEKeVCNUCS EEE arenes 139,601 139,601 
Other taxes'and! duticse 1s. ee se. 19,560 PAROS 40,573 
TOTAL TAX REVENUES ........ 159,161 21,013 180,174 
EMPLOYMENT INSURANCE 
PREMIO MS asso. oie: inte’ oie. fens cael taks 17,121 -360 16,761 
OTHER REVENUES — 
Crownicorporations . ere err 15,262 -7,640 7,622 
Other prosramsme ee ee ee 3,542 288 4,058 495 1,882 10,396 Dis -8,490 12,396 
INcitoretomex chan Ouest irr er 1,647 1,647 
TOTAL OTHER REVENUES..... 3,542 T,935 4,058 495 1,882 10,396 15,487 -16,130 21,665 
TOTAL. REVENUES 5 wa. wie Octet s so ee 162,703 1,935 PACT TED 495 22,895 10,396 15,487 -16,490 218,600 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 34,653 34,653 
Major transfer payments to other 
levelsiofgoyernment )44+)42 445-606 54,943 20 1,903 124 56,990 
Employment insurance benefits ...... 21,586 21,586 
Children:sibegetits = eee eee 9,753 2,587 12,340 
Other transfer payments ............ 427 680 5,468 236 186 33,951 720 -1,776 39,892 
TOTAL TRANSFER 
PAYMENTS: 332s «+s 10,180 55,623 64,294 236 206 35,854 720 -1,652 165,461 
OTHER PROGRAM 
EXPENSES— 
CrOWICOLPOLatlONS arian enero 10,548 -120 10,428 
MInIStties. =e aot ora etree ee 7,230 701 8,280 21,108 9,900 36,384 -14,708 68,895 
TOTAL OTHER 
PROGRAM EXPENSES...... 7,230 701 8,280 21,108 9,900 36,384 10,548  -14,828 79,323 
TOTAL PROGRAM 
EEX PENSE S\o ne ono eee cereterets 17,410 56,324 72,574 21,344 10,106 72,238 11,268 -16,480 244,784 
PUBLIC DEBT CHARGES .......... 29,196 38 190 -10 29,414 
TOTAL EXPENSES mieseacees ates cn: 17,410 85,520 72,574 21,382 10,106 72,428 11,268 -16,490 274,198 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 
() Represents consolidation adjustments to eliminate internal transactions. 
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2009 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments) Total 
REVENUES 
TAX REVENUES — 
[Parone ey, gos tuouousstoe 151,798 151,798 
OthemtaxessandiGdutiesmeye pervert 17,184 22,622 39,806 
TOTAL TAX REVENUES........ 168,982 22,622 191,604 
EMPLOYMENT INSURANCE 
PREMIUMS 099.05. stotlepets bolt oldie lace, ote 17,217 -330 16,887 
OTHER REVENUES — 
Crownicorporations aaemeaete ace. ie - 13375 -5,955 7,760 
Otherprosramse emer wate ee 3,961 1,030 3,568 515 1,780 11,452 645 -7,846 15,105 
INemioreronexchan cease seer 1,736 1,736 
TOTAL OTHER REVENUES..... 3,961 2,766 3,568 515 1,780 11,452, 14,360 = - 13,801 24,601 
TOTAT REVENGE Siete ersre cy ererei cis) svete 172,943 2,766 20,785 515 24,402 11,452. =: 14,360 = -14,131 233,092 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... Sepa Tl BB 530i 
Major transfer payments to other 
leVelsOm SOVeININeN tary arn Aer 45,615 9 1,015 -124 46,515 
Employment insurance benefits ...... 16,308 16,308 
Ghildrentsibencilismam ener aoe ie 9,368 ROO S 11,901 
Other transfer payments ............ 395 870 2,678 198 2S 25,440 850 -454 30,192 
TOTAL TRANSFER 
PAYMENTS Sia ctalcrotets s oletereio’ 9,763 46,485 54,896 198 224 26,455 850 -578 138,293 
OTHER PROGRAM 
EXPENSES— 
Crowp.corporatlons: ie. ete oe 8,205 -139 8,066 
INGinIstties eee hee 05h ine te Rete ok pies 499 7,563 18,763 9,072 30,824 -12,454 61,498 
TOTAL OTHER 
PROGRAM EXPENSES...... Ue passil 499 7,563 18,763 9,072 30,824 8,205 -12,593 69,564 
TOTAL PROGRAM 
EXPENSES tists c) ctects cts << o-e 16,994 46,984 62,459 18,961 9,296 57,279 9,055  -13,171 207,857 
PUBLIC DEBT CHARGES .......... sl ey 41 LOZ -960 30,990 
TOTAL EXPENSES vs sic. 2si,s'2. 40.0.0 she 6 16,994 78,701 62,459 19,002 9,296 57,471 9,055 -14,131 238,847 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 


() Represents consolidation adjustments to eliminate internal transactions. 
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OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED 31 MARCH 2010 


For the twelfth consecutive year, the government has received an unqualified audit opinion on the summary financial 
statements. I congratulate the government on this accomplishment, especially because an unqualified audit opinion is 
achieved by few countries. Each year, this involves a great deal of work by public servants throughout government, both in 
individual departments and in central agencies. I thank those involved for their assistance and for the cooperation 
extended to my Office during our audit. 


The purpose of these Observations is to comment on matters that have come to my attention during the audit of the current 
year’s summary financial statements and that will require continuing attention in future years. 


ACCOUNTING FOR TRANSFERS 


Each year, the government announces various transfer programs—usually as part of the Budget process. For example, in 
the 2009 Budget, major announcements were made to support the economy and promote infrastructure projects, pursuant 
to the Economic Action Plan. The 2010 Budget confirmed year 2 funding of that plan. We analyzed all significant 
agreements that were entered into during the year ending 31 March 2010 to ensure that expenses were recognized in the 
proper period and that the transactions that were entered into had the appropriate authority. 


According to Public Sector Accounting Standards, government transfers are recognized in a government’s financial 
statements, as expenses for the period in which the events giving rise to the transfer occur. For this to happen, the following 
conditions need to be met: 


e The transfer is authorized. 
e The recipient has met eligibility criteria. 
e A reasonable estimate of the amount can be made. 


In assessing the accounting for these transactions, I concluded that the government’s accounting treatment was acceptable 
because 


e the government entered into agreements with appropriate authorities, and it had authorization from Parliament to 
make the payments; 


e = eligibility criteria had been met; 
e agreements were accounted for in the appropriate year; and 
e the amounts of the transfers could be reliably determined. 
Further, I am satisfied that the summary financial statements adequately disclose the details of major transfer agreements. 


As well, I am pleased to note that Volume I, Section | of the Public Accounts of Canada provides information about the 
Economic Action Plan. 
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MANAGEMENT ESTIMATES—TAX REVENUE 


Tax revenue comprises two main elements. The first represents known and identifiable tax assessments or reassessments. 
The second, management’s estimate of accrued tax revenues, is one of the largest and most significant estimates in the 
government’s financial statements. 


Estimates of accrued tax revenues are based, among other things, on management assumptions and data inputs, such as 
cash received from, or refunded to taxpayers. Small fluctuations in the key data inputs, or in assumptions about how those 
inputs should be interpreted, can create significant swings in reported tax revenues for the year. 


The government needs to consistently and regularly validate and improve all aspects of its approved tax estimation 
methodologies to ensure that estimated tax revenue continues to be accurate. A robust testing regime includes verifying 
the completeness and accuracy of collected data, as well as verifying the accuracy and relevance of any subsidiary 
calculations that are based on that data. Such a regime also includes an annual review of important assumptions that are 
embedded in the government’s estimation methodologies, so that the government’s approved methodologies for 
determining these estimates can be systematically refined. I have raised concerns relating to the estimation of tax revenues 
in my Observations in the past. While I acknowledge that current year tax revenues are fairly stated and that some aspects 
of a testing regime have already been in place for some time, the testing of prior year estimates continued to show 
significant differences from reported amounts. I encourage the government to expand the scope of its testing and 
validation procedures. 


TRANSITIONING TO NEW ACCOUNTING AND AUDITING STANDARDS 


In last year’s Observations, I brought it to your attention that the move to International Financial Reporting Standards 
(IFRS) was an important impending change to Canadian financial reporting. At that time, it was anticipated that this 
change would affect most federal Crown corporations. 


As a result of subsequent changes to Public Sector Accounting Standards, the number of organizations that may be 
affected by IFRS has been reduced. Instead, many government organizations will now apply Public Sector Accounting 
Standards. Regardless of the standards they adopt, these organizations will need to do significant advance preparation and 
planning. In addition, it will be necessary to harmonize the accounting policies of certain Crown corporations to 
meaningfully report the consolidated results of those corporations in the government’s financial statements. I am pleased 
to observe the active role taken by the government in facilitating these discussions. My Office will continue to follow the 
progress made by the government and the Crown corporations in preparation for the conversion to these new accounting 
standards. 


Canadian auditing standards are also going through a significant transition. The Canadian Auditing and Assurance 
Standards Board (AASB) has adopted International Standards on Auditing as the Canadian auditing standards for periods 
ending on or after 14 December 2010. These standards will apply to all audits of general purpose financial statements. 
Most of them align relatively well with existing Canadian practice; however, in some cases there will be noticeable 
changes to the way my Office conducts and reports on audits. We will work closely with the government to discuss the 
impact of these new standards and to identify areas where changes to current audit practices will be required. 
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STATUS OF ITEMS REPORTED IN PREVIOUS YEARS 


Observation 


Current status 


Canada Border 
Services Agency—Tax 
revenue system 
deficiencies 


For several years, I have stated that the Canada Border Services Agency 
needs to improve its tax revenue accounting systems and practices. Its 
accrual of tax revenues is assessment-based, and it gathers data primarily 
from various tax program systems, which were not designed to function as 
accounting systems. 


Each year, significant adjustments to accounting data are necessary to 
report revenues and receivables on an accrual basis. This manipulation of 
data involves complex and cumbersome manual processing and 
reconciliation. Despite these efforts, differences still exist between the 
amounts receivable in the general ledger and the various reports taken from 
the tax program systems to support the reported amounts. Management of 
the Canada Border Services Agency has identified underlying causes of 
some of their unreconciled differences. Future action is required to further 
reduce unexplained differences that continue to remain at year-end. 


National Defence— 
Inventory, repairable 
spare parts, and 
capital asset records 


For many years, I have observed the difficulties National Defence has 
experienced in the proper recording and valuation of its inventory and its 
repairable spare parts. I acknowledge the importance the Department has 
placed on continuously improving its accounting systems and practices, 
including recognizing the capitalized value of previously expensed parts 
and the supporting policy development. However, issues remain, such as 
pricing, verification of quantities, and the timely recording of transactions. 
Continued action by National Defence is needed to ensure that the value of 
inventory and repairable spare parts is properly recorded. 


National Defence has also had issues related to the proper recording and 
amortization of the costs of its capital assets. Sub-ledgers that are used to 
capture detailed data are complex and not always reconciled to the general 
ledger in a timely and accurate manner. Capitalizing of work-in-progress 
and writing off disposed assets continues to be a challenge for the 
Department. It is important that National Defence continue its work in this 
area to ensure that the information recorded in the general ledger is accurate, 
complete, and timely. 


Accrual appropriations 
by departments and 
agencies 


I reported in previous years that the government had outlined a plan to 
implement accrual-based budgeting in phases, and would complete an 
evaluation of the costs and benefits of accrual appropriations in the 2012-13 
fiscal year, after accrual-based budgeting had been implemented. 


Accrual-based appropriations would provide Parliament with a basis for 
control and approval over voted spending that is the same as the overall 
government financial plan and the summary financial statements. As I noted 
and I continue to observe, the government has yet to commit to an 
implementation date for adopting accrual appropriations or to explain why 
it would not be prudent to do so. 
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Observation Current status 
Policy on Recording In previous years, during discussions between my Office and the Treasury 
Payables at Year-End Board of Canada Secretariat, it became apparent that we held different 


interpretations of section 37.1 of the Financial Administration Act, and the 
Treasury Board’s Policy on Payables at Year-End. The difference, which 
relates to whether “debts” refers to all items are recognized as liabilities, 
results in a lack of clarity about when the items that should be charged to an 
appropriation. 


I remain concerned that departments may neither charge amounts against 
their appropriation nor record a liability because the transactions/items do 
not meet this legally binding definition, despite the fact that these are, in 
substance, liabilities. As part of its Policy Suite Renewal Initiative, we 
understand that the payables at year-end policy is still in the process of being 
revisited by the Treasury Board of Canada Secretariat. Given the 
importance of ensuring that expenditures are properly and consistently 
charged to appropriations, I encourage the Office of the Comptroller 
General to resolve this matter. 


Audit opinion in Under the auditing standards of The Canadian Institute of Chartered 
accordance with Accountants, I am required to report on fair presentation in accordance with 
Canadian generally Canadian generally accepted accounting principles for the public sector. 
accepted accounting However, recognizing the importance of following our legislative mandate, 
principles which requires me to give an opinion on whether the government’s financial 

statements “... present fairly information in accordance with stated 

accounting policies of the federal government ...,” my opinion refers to 


both bases of accounting. 


The government’s financial statements indicate that its stated accounting 
policies are based on Canadian generally accepted accounting principles for 
the public sector, and that using the stated accounting policies do not result 
in any significant differences from Canadian generally accepted accounting 
principles. It would be preferable if the government would indicate its 
commitment to conforming to Canadian generally accepted accounting 
principles. 
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REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 
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A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 


HARATEN COLES mLOD ICs S25 wees hc. oh a hte laystrarics seal einen si eee adc a il a 
Employmen@insurance premiums ys AW teas 8.0 oe nine ye co erence ee 
OT CtaTCV.CHUCS MLOD IL COc Ae tots ra Ste eaten ey sass eu EET er ee Ione et rao Bereta etre 


OCA ECVCIULCS tre rine alolelete lolotele) oteletevete ale lofatslotat sisVatsfaiatetonetot erste ole areretsrerers 


Expenses— 


SLTATES LeMay MNCIILS dyn auc vit crayon 15 teegoice shoo) «fey eh akenaritcer eer nye tiafex sacs fenchere shea 
OMDCRpLOoamnex PCUSCS eter an see ROT Tere arercte, cimteteamederere taceecade eietarekorere 

LTT BIG RM Dococdanots on odnonoAnos donnodb dab Obobo accu unade 
Publicndiebucharges., Lables. Sin. are ee «cist lars lasncun onsiaie cxey ouemeneea cual Geral ice 


OLAX PeENnSes-aha ples. Ooi eietematelerets ee yerteleis cis sietelstaietere eric 
PATRMN URSA CORA CEB eis arevel cls ersrc as) sieves iclasaccle e' siireretn ever tue elasecavese/ cyanate ate Gare Dinca ete aOnte 


Accumulated deficit at beginning of year............ ccc cece eee e eee ences 


Othienicomprehensive MCOMC OF (JOSS) is susis.e:eleccic.nteian eisiais ols) s’o' siecle e/eiolese cies 'are 


PLC CUMIMI ACCU CHICIE AL CME ON VAN: 5c ciofolelolaicioisisisislelale aisietoyaieie sie iaieislovele leis ara ciel 


2009-2010 2008-2009 
cine Sh ee 180,174 191,604 
es GRAY BERG RADE 3 16,761 16,887 
Pads ah eh ete 21,665 24,601 
Ba eee Sates oe 218,600 233,092 
PRS cate Sm 165,461 138,293 
Pnawnid Le 79,323 69,564 
sean ale 244,784 207,857 
Reber hoes 29,414 30,990 
Lect tabhday dey bs 274,198 238,847 
ae ort S ere 55,598 5,755 
. cate eee 463,710 457,637 
Jvpeereranns at 211 (318) 
Se ee 519,097 463,710 


REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 
The Government reports all revenues on an accrual basis. 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. Taxes are collected pursuant to their respective 
legislation which may be amended from time to time. 


For income taxes, revenue is recognized when the taxpayer has 
earned the income producing the tax. Revenue is determined net of 
tax deductions and credits allowed under the Income Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 


been assessed or that are awaiting reassessment. Actual results may 
differ significantly from these estimates. Differences between esti- 
mates and actuals are recorded in the fiscal year in which the actual 
assessment/reassessment is completed. Revenues do not include 
estimates for amounts of unreported taxes or the impact of future 
reassessments that cannot be reasonably determined. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fis- 
cal year ended March 31. For domestic goods and services tax, 
revenue is recognized at the time of the sale of goods or the provi- 
sion of services. For excise duties, revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. For 
excise taxes, revenue is recognized when a taxpayer sells goods tax- 
able under the Excise Act. For customs duties and goods and 
services tax on imports, revenue is recognized when goods are 
authorized by the Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 
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Tax Revenues 


Tax revenues include personal, corporate and non-resident 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


Tax revenues— 
Income tax revenues— 


POPSOn al. yess neers Sane cen erie ah ans uae eT Ch meee eaten On Ga ee 
(fos 1 0) Ch Mere in ees aR o Ca PER IAT ENO SIA OE CCG Holl DAO COM OUIO OAS 
INONEROSIG CHESS peta oiaae te OME oe clone ientre No ee ee eC ER 


Other taxes and duties— 


Goodstandisenvicesitaxs LablereSrrmesreteieste cenarc ce arene Sree apenas 


Energy taxes— 


EXCise tax—Gasolines,:eerea Seen eke eT a eI Tenors 


Customs import AUttes: <a 2 5c clon ekayene ober ears ee ers ch ovel exon cueteretera ere heme aie 


Other excise taxes and duties— 


BX CISC1AOLIOS 2 tienes te ba roe et IR Lee ATER Leite: 
As travellersisecurity:charcen re ae oarioci oe oie nie eee eae 
Soitwooddumber productsicxport.chate Cc. eaeearea een nee ere renee 
Charge on refunds of softwood lumber duty deposits.................... 
Othermiscellancous exciseitaxes andidutvestemerer eerie eee etree er 


Total tax revenues “" 


2009-2010 2008-2009 
ema 103,947 116,024 
9 OR eee 30,361 29,476 
eee es eee 5,293 6,298 
139,601 151,798 

Re 3 es 26,947 25,740 
WOT tea tac 4,142 4,096 
See eae ae 1,036 1,065 
5,178 5,161 

phe ate tie: 3,490 4,036 
reese r tees caren s 4,154 4,056 
pede ra mice eee a 375 386 
Sel R RN I aS papi) 210 
S Cheeta 4 
Ren Pee Ae 202 213 
4,958 4,869 

40,573 39,806 

ee See 180,174 191,604 


() Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Non-resident income tax 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 
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Non-resident income tax revenues also include withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act, 
Customs Tariff (Act) and other acts and include the goods and ser- 
vices tax, energy taxes, customs import duties, and other excise 
taxes and duties. 


Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 5 percent on most goods and ser- 
vices consumed in Canada, with only a limited set of exclusions that 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “) 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


include certain medical devices, prescription drugs, basic groceries, 
residential rents and most health and dental care services. A compara- 
tive analysis of the GST is presented in Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


purcchasedurom" outside parties ey.etar es «sc ada ei oom errs 


GrossiGSi bifromoutside panties: qa... aap eis Selena fon eeeeues ie lcueue ie Guna sseneat 
MESSAGHATICH VaLAXe CLOG tye werd ap nit tyecs eee eiea te Pees ae lke eb aay oo yee teen ets 


INGRG SAG TrOmsOUtsIGe Particsnmper mmimyyor are eyes ier a. veie ie weet eters vale seen 


2009-2010 2008-2009 

cave satan ee i ns 31,763 30,444 
Sevekee sey ee rereaetorsnts 1,147 1,136 
Sn oon es ah 30,616 29,308 
OOS te ier 3,669 3,568 
26,947 25,740 


(1) Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, avia- 
tion gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 
Tariff (Act). 


Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travelers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


The Softwood Lumber Products export charge is assessed on 
exports of softwood lumber products to the United States after Sep- 
tember 30, 2006. The charge on refunds of softwood lumber duty 
deposits is assessed on amounts refunded to Canadian companies on 
amounts related to a United States duty order related to the importa- 
tion of softwood lumber products into the United States between 
May 22, 2002 and September 30, 2006. 


Employment Insurance Premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
net foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 


(in millions of dollars) 


Other revenues— 
Crown corporations— 


Consolidated Crown corporations and other entities...................2.0-. 


Enterprise Crown corporations and other government business enterprises— 


Share of annual protien. qe get cesece tes er cesee era nreree eres tore ore ar ete ae 
Interestand othe tiss.«.c.crucenccen es rere ere Si Dee bin oe hapa 


Other programs— 


Return oncnvestmentss LableS:o ert. <prre ereerera tees acre sien ee eer 


Sales of goods and services— 


Rights-and privilesesy acces as ceteronstes totaera ceive vyieee resale trom ek Agha eae ae 
Measeandsrse of publicspropertycey ccs -s tre ey isele rere ee eee art aca e 
Senvicesiof. a.resulatory Mature ayers aero erawneye ci eeehe aren aot tee eee ie 
Servicesiot a non-regulatory Naren. ae ie eae een tonea aae 
Sales:of 200ds:and intormation products) sem 1-1 rani tet serene 
Other:tees-and charges iv. soa ase rae Sara OR a iene 


Miscellaneous— 


Total other revenues “!) 


2009-2010 2008-2009 
Bape er te cota 3,070 1,843 
spdinacnl, beatin din 2,306 4,773 
Paes Nand bene 2,246 1,144 
7,622 7,760 
ere ae 288 1,913 
Eee Yan teed 3,121 3,819 
ch neta rt Gvn 515 518 
Eats OF 1,118 1,046 
A ete atc. 2,826 2,573 
Pree eee 243 293 
Arte ied SEER 494 481 
8,317 8,730 
» ears pails 3,001 2,811 
SiR A Ne eck: 790 1,651 
12,396 15,105 
pris Af eeee, 1,665 1,732 
Her sccld ng adel (156) 5 
RS ON 138 (1) 
1,647 1,736 
ear Y VR eee 21,665 24,601 


() Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. 


Crown corporations 


Crown corporation revenues include revenues earned from third 
parties by Consolidated Crown corporations and other entities, 
interest earned on loans to enterprise Crown corporations and other 
government business enterprises, and the government’s share of the 
accumulated profits or losses of enterprise Crown corporations and 
other government business enterprises. 


Other programs 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 
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Net foreign exchange 


Net foreign exchange revenues include the revenues from 
investments held in the Exchange Fund Account and the Interna- 
tional Monetary Fund, as well as the net gains or losses resulting 
from the translation of these investments to Canadian dollars at 
March 31. Net foreign exchange revenues also include the net gains 
or losses resulting from foreign debt and currency swap 
revaluations. 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


2009-2010 2008-2009 
Consolidated accounts— 
Atomicgenereyc0 i Ganadallimnited:  scrmyacreccre coeere soem oe erat eaters ce tee @) @) 
Cash and accounts receivable— 
Interest on. Dank depOSitS rer ca. ae ee cece nahn re ete see rcotee fe teceue ce cee eRe Re Sancta omen ane te er 83 347 
Loans, investments and advances— 
P OLELOLOSRILVE SLING D1 S aaa Nery eee EP t sae ceel CeCe RE AY reap? Pn oa ie EE ey sence ee eae tee ene 2 3 
National povernmentsncludine<devcloping:countriesmcreren citrate nie alot eraeeee 2 2 
Intermationaliorcaniz ation ses tet dns css ee rte hy BB a oi skeco rn = ecm ae Henin 4 11 
ProvincialrandtermritonialecovernmMents serena sea tere Tee ee cee aes ee 2) 2) 
Othenloans*investmentsiandiadvances? .... 22. ROO. - on OPO. ak Sees 1,064 655 
1,072 671 
Other accounts— 
Esso id= Norman: Wells Projectspro tits: joyce cite ucts tole cue suenes dees gece Gucci Pa aebnece geass ace 74 125 
OTe tt, 91) Gi eRe en AE (5 JP AEC, SR Re | 2, EN 2a EPS 2 3 
716 128 
Ota iMinistenialereLuriionnthVestnemtsm caer wera arcu tein ners acer eter a er ern mtn Aion ee ee erent 231 1,146 
iNet (Loss)pSeim One x CHAM OC fasta occu stesiers ustenty Sree sstat oo ers. cots ele ankcap sues levee eee N ene rn tees Geet one ie (961) 779 
NCCT UAIEO TOLD ET TC VITUS is hp ciecctens avs c ris b eye eco AMES Sey RRC oreo RIE Se Bi Sears ss Se RES A rattel eal? 19 23 
OLAWTETUTIT OOM TV CSEMEN TS reat de eee eet Oe Ree CAT en ee en al ont Oe Neen 289 1,948 
Elimination of return on investments internal to the Government... 02.0.0... ce ce eee cence nee (1) (35) 
Votaliexterhal return OMINVEStIMENLS ar, 6: <- 4-5 h < Sake Oe cose ot Gia ois OH TMU n a dis abe emroscie ACES Sete Se 288 1,913 


() Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 10 of Volume II of the Public Accounts of Canada. 
) Less than $500,000. 
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EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 
The Government reports all expenses on an accrual basis. 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer, provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. Public debt charges are 


TABLE 3.6 
EXTERNAL EXPENSES BY SEGMENT AND BY TYPE 


(in millions of dollars) 


recorded when incurred and include interest, servicing costs and 
cost of issuing new borrowing and amortization of premiums and 
discounts on market debt. 


Expenses include provisions to reflect changes in the value of 
assets or liabilities, including provisions for bad debts, for loans, 
investments and advances, and for inventory obsolescence. 
Expenses also include amortization of tangible capital assets and 
utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the 
financial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by segment and by type. 


Ministries— 

Agriculturerand A grisROO ie crscecrcccceseeceee oreer deter notes eetnanace sea N nee nena 
Atlantici@anada Opportunities Agency cic-..cccssr-csccsecasssceecencouctacceoucasren cnet anaes 
CanadagRevenuerAPency jcc. cesocc.ccteessectacessensrennses casseascdsatnsanesaeearevenacsvanebesennroaces 
Canadian Heritage Oot ce ccs csiacsnscccractontssereece eee Genes tor ae aves teeter res cicach cnentos eee 
Citizenship rand Timi gt atiOncecc.cot-ccrsesteccccttec ce etere co aceeseroseerssrteetsucesetere ene 
Economic Development of Canada 

TOL the RESTONS OL OUCD EC racrs ceseccece enter cae cae sseecsoeetener teeteretcaesrnceserses 
BS TAVAT OLIN CLG 2 sesso c cas oa tsk Satis tages taneas Sua ceudcdasevadedvissesatoGetssiSse.tacesageesseeduetisee? 
FATVAN CO aaa sree sees eet ves cascade sees sud svannestennesaceastsstesmanasteusaiwiasteees tyeetensort este ats 
ESSBEMES ANG OCCAIS  uacecsccserree screenees cea aeons reves ne accneeeeree eee eee tepeeee eee 
Foreign Affairs and International i rade nn c-c-cssreccc neces ctesnrnceseceeaees ts connecteceses 
Governor General 
lie tal lay ees ease shoves vanes escnen cateasace soe Itaaesote aves uevecaasuiceseneveqseneie cotaeeaswenananseusancsusseae 
HumanResources-and 'SkallssDevelopmentieescrseta-. esterases 
Indian Affairs and Northern Development icsciccc.c.e..ectessscceesencetrscsesccveceveee 
I GUStr yy Schs, oeeaacce, sceccucceee sete teats weep cceus ested Sate ncacaee tors Meecacenord napeancoeenerstaeetea tae 
UNSUNG Os eccteowcy ss seas snag secns caneect tah Teoaza cota case ans ease eens ance eee RR sence cues stereo nes eee Sees 


PUM Ys COUCH Eee eee ieee csccssescssoctecesseevectarscheatescaty denvavanscesreanies aee-ecoeeesrvareuecuesteaes 
Public Satety and bmergvency: Preparedness crenata 
PUDIIG, WOKS fandsGOVerDMeni Ss CLVICES sateen cies crteressearemssertectcsrtenserercemireces 
Pranisport, Avc.sea cles fesse Mee cee aE SO eS Lee 
Dreasury, Boat .eccsccsre Soe cesses Re lapine hs est iaanee azeetee racer ea teeta nara eee 
Weterans A ITaIS oo, sccvsyceesatcensat fica sarsSe couse veces vat petra came eee geeeeea eee ee 


Tignta Pra SEV OS scan on cecane 1 -cecee esas casese sce aacs jevessncven sree eearieanes heen eee ter ees 
Crown COEporaflons ang OULLEreUtItIeS j-.wuscuraecscsi merase concerto mr ere nate rarnct 


TROSE TUS (eV. AeA RR nO Oe RRM ener cI wn th ed 


Major transfer payments”? Other transfer payments 
2009-2010 2008-2009 2009-2010 2008-2009 
1,510 1,820 
256 172 
9,753 9,368 427 395 
1,181 1,124 
932 781 
249 198 
116 206 
55,067 45,491 680 869 
112 95 
10,006 4,101 
30 30 3,144 2,424 
58,826 52,218 3,822 2,678 
6,929 6,121 
8.7.18 23:16 
374 342 
236 198 
2,465 3,734 
1 1 
Da 88 
20 9 186 215 
1 qi 
1,873 985 225511 1,694 
1 1 
42 33 
341 183 
125,569 108,101 39,302 29,796 
590 396 
125,569 108,101 39,892 30,192 


(1) 


Includes transfer payments for the Old age security benefits, guaranteed income supplement and spouse’s allowance of $34,653 million ($33,377 million in 2009), to 


the other levels of government of $56,990 million ($46,515 million in 2009), for the Employment insurance benefits of $21,586 million ($16,308 million in 2009) and 
for the Children’s benefits of $12,340 million ($11,901 million in 2009). Additional information is provided in Table 3.7 of this Section. 


(2) Additional information is provided in Table 3.8 of this volume. 


G3) Additional information is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 
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Total transfer payments 
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Other program expenses 


Public debt charges”? 


Total expenses 


2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 
1,510 1,820 1,724 1,626 3,234 3,446 
256 172 121 118 377 290 
10,180 9,763 7,043 7,050 17,223 16,813 
1,181 1,124 1,110 700 2,291 1,824 
932 781 731 619 1,663 1,400 
249 198 94 60 343 258 
116 206 1,721 1,589 1 1 1,838 1,796 
55,747 46,360 514 488 29,186 30,756 85,447 77,604 
112 95 1,773 1,530 1,885 1,625 
10,006 4,101 2,262 2,206 12,268 6,307 
19 20 19 20 
3,174 2,454 2,985 2,556 6,159 5,010 
62,648 54,896 3,420 3,711 66,068 58,607 
6,929 6,121 2.292 1,206 9,151 1327 
3,713 2,316 2,466 2238 6,179 4,554 
374 342 1,167 1,042 1,541 1,384 
236 198 20,863 18,770 38 41 37 19,009 
2,465 3,734 1,079 997 3,544 4,731 
1 1 580 547 581 548 
77 88 332 473 359 561 
206 224 9,745 8,908 9,951 9,132 
1 7 2,645 2,270 146 151 2,792 2,428 
4,424 2,679 1,065 949 43 41 5,532 3,669 
1 1 2,500 2,192 2,501 2,193 
42 33 982 985 1,024 1,018 
341 183 67 54 408 237 
(335) (1,406) (335) (1,406) 
164,871 137,897 68,895 61,498 29,414 30,990 263,180 230,385 
590 396 10,428 8,066 11,018 8,462 
165,461 138,293 79,323 69,564 29,414 30,990 274,198 238,847 
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Expenses by Segment 


The Government segmented information is based on the ministry 
structure reported in the 2009-2010 Estimates, which groups activi- 
ties for the departments and agencies for which a Minister is 
responsible, and the Crown corporations and other entities as 
described in Note 11 to the financial statements in Section 2 of this 
volume. 


Government’s Cost of Operations 


Government’s Cost of Operations consists of three major types: 
transfer payments, other program expenses and public debt charges. 


Transfer payments 


The major transfer payments include payments to persons and 
payments to provinces and territories. 


Payments to persons include payments for income support or 
income supplement. Assistance is based on age, family status, 
income, and employment criteria. 


Payments to provinces and territories are made under three main 
programs: 


— The fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including subsidies 
under the Constitution Acts; and, 


— The Canada health transfer and the Canada social transfer 
are the major means for providing the federal share of social 
programs administered by the provinces. 


The other transfer payments include various subsidies paid 
through federal programs to stabilize market prices for commodi- 
ties, for the development of new technologies, for the conduct of 
research, for the establishment of new jobs through support for 
training, for the promotion of educational and cultural activities, 
expenses of other consolidated entities, and other miscellaneous 
payments. 
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Other program expenses 


This category covers the costs associated with programs directly 
delivered by the federal Government such as national defence, food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of consolidated Crown corpo- 
rations and other entities incurred with third parties. 


V4 


Table 3.7 presents a comparative analysis by province and terri- 


tory of certain transfer payments. 


TABLE 3.7 


MAJOR TRANSFER PAYMENTS BY PROVINCE AND TERRITORY 


(in millions of dollars) 
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Alternative 
Old age Employment Fiscal payments Canada Canada Other 
security insurance arran- for standing health social major Children's 
benefits ‘' benefits gements programs transfer transfer transfers) benefits Total 
Newfoundland and Labrador ........... 696 1,082 » lS) 163 581 3,039 
673 978 2 363 161 30 23207 
Prnee Edward Island’: tn-- os. «cc iy? 252 341 105 45 36 951 
167 227; 322 100 44 ll 871 
INOV ACS COMA cena aeiade iene ousted eres wheeearees 1,154 898 1,467 702 301 2 4,524 
HI 766 1,467 674 AND 59 4,384 
INewa Bris wicks ie uae eit nite sie 963 947 1,691 560 241 67 4,469 
933 816 1,586 529 235 45 4,144 
CUED ECT rrae ra vor sacar e srousir ouet a herol neice 9,625 4,792 7,764 (2,703) 5,829 219 15 27,841 
9,244 3,942 7,701 (2,974) oI 2,444 439 26,308 
Ontario eee. ee aie oes ans Sk EO ARES 12,826 7,609 B55 9,975 4,204 106 35,075 
12,339 5,536 8 8,914 4,090 724 31,611 
Manitoba... 8 ae 2, SSP eee eee: 1,271 577 2,066 907 392 59 aie 
1,243 450 2,066 875 388 66 5,088 
Saskatchewatmeern mrt ee ree ee 1,158 479 p) 827 338)5) 26 2,827 
1,146 364 4) 823 370 296 3,001 
Al Dertalern ete een re Rene hoa y SLMS se 2,814 2,109 4 1,956 1,189 95 8,167 
PTA 1,190 4 1,831 1,183 191 7,126 
British’ Columbia ss.ec. os see a ae 4,670 2,728 3 3,361 1,433 504 12,699 
4,484 1,945 3 3,048 1,348 247 11,075 
otal ploninCes en. we eae ee cay cork 35,349 21,473 13,695 (2,703) 24,737 10,822 1,491 104,864 
34,075 16,214 13,161 (2,974) 22,669 10,562 2,108 95,815 
Northwest Territories .- 0.2... ses. au: 20 37) 864 30 14 163 1,128 
19 30 805 33 15 1 903 
INIA VULERAN, 6 nrspcrcrar te Saha acct et anctscores earns 9 22 1,022 28 11 461 1553 
9 17 944 28 12 9 1,019 
WiKONMMESritory fom aksye cine aie eniteras 21 34 612 25 11 8 TAU: 
20 28 564 29 1 12 664 
Internationalitnes.. eas Soseae aes ta 218 20 238 
204 19 223 
Sub=-totaligyoccct ote eee ace sae 35,617 21,586 16,193 (2,703) 24,820 10,858 DISOR 108,494 
34,327 16,308 15,474 (2,974) 22,759 10,600 230 98,624 
Accrual and other adjustments......... (10) 5,699 5,689 
(336) (32) (1,106) (1,474) 
SUDALOLal meameceacte Anes Mareterater uni ashe 35,607 21,586 16,193 (2,703) 24,820 10,858 7,822 114,183 
34,327 16,308 15,138 (2,974) Dp, Ie 10,568 1,024 97,150 
Add: tax credits and 
repayments: sy Mees Ah ea sate eos (954) 12,340 11,386 
(950) 11,901 10,951 
Mota WED COS ES issu wc teadalcgs chore: sessile on 34,653 21,586 16,193 (2,703) 24,820 10,858 7,822 12,340 125,569 
33,377 16,308 15,138 (2,974) 22,759 10,568 1,024 11,901 108,101 


Amounts in roman type are 2009-2010 transfer payments. 
Amounts in italic type are 2008-2009 transfer payments. 


() Includes the guaranteed income supplement and the spouse’s allowance. 
(2) Includes the contributions under the Gas Tax Fund of $1,873 million and payments to provinces for assistance with sales tax harmonization of $5,899 million. 


Public debt charges 


Public debt charges include the interest on unmatured debt and 
_ on pensions, other future benefits and other liabilities, the amortiza- 
tion of premiums and discounts on unmatured debt, and the 


servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented in 
Table 3.8. The table also discloses the reconciling items between 
total public debt charges as reported in the ministerial section of the 
Department of Finance (Section 8) of Volume II and the total 
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expenses of the public debt indicated in Table 3.6. The reconciling 
items include the expenses of the consolidated specified purpose 
accounts, accrual adjustments and other items. 


TABLE 3.8 
PUBLIC DEBT CHARGES ©) 


(in millions of dollars) 


Unmatured debt— 
Interest on: 
Marketable bon Sie crctteancsctrseskate sere ue cca caree tebedee ine seuzas ton suai uote hcctehaben tent. = Aironet eae mepres een rear 


Amortization of discounts on Canada and Treasury Bills 
Preasury Dill 0 cesar cnt ae scee es GE NG Cree Tepe One alist EUs Sosin Peapod nate ORE Ocenia ereedme 
Ganada bills. c.cuvepyeys rebate ee RS LR reas PS “PSI GE cent Matis scons occu 


Amortization of premiums and discounts on all other debts 
Marketableibond sya ree cet ett occa ang, tives. oe exe epenin bens) eet he us eG, ee on meses op ieee: 
(Consumeripriceindexadyustmentsiom Teal revunnl DONG Smee er wan tte tat eve ete ean veneer 


CLOSS=CUITENCY SWap TEVAalAatlON yore terete aicyers is ce ete eines c Gitte ecte msats roe preuste lasses ouetePen tees sealant ieee 
SELVIEINE (COSTS ald COSTS OMISSUINS NE WHDOLLO WINGS) erat ret teteera eek en tee eet ancient ers 
Capital leasé obligations Awe saci: eee pe areca Con eeiae DERE Se REE ce oer hae Soo mie res 


Total publicidebiichargesitelatedito unmaturedidebt yaya apeacsn steerer yet eee ce afatere ocr e vatevake G Bik 


Pension and other future benefits— 
Interest on: 
Publicsectoripensions—_Superannuation accounts peeeey. crete let ert te Sale eich 1) sn swi cpl ee 
Lessprovisionitor pension Adjustment pre sy: eran trey aie eaten aR Peeve arene eee esse ene oseusss 5 eae 


Other employee and veteran future benefits— 
Health:and-dentalicaresplans: tm acute costtstca cant austias cena eek mee mato Nea ere tee 
Severance: Denehits.: Ba wrt site. haces rere erect tote a Rene te ees eet ata, ¢-cAeercaietstars cheneee ata cee 
Workerisicompensation! (as. 4eyaccen eye ent ft avast thts a eae arew aie Metaty seine ws Goroters ce 
Veteranbenefityp lan jaya writ 322 ae oats Mere aaek ae Cro eae eR ora 
Royal Canadian Mounted Police benefit plant ain. 4-4. e ne are ee ccle aee 


Total public debt charges related to pension and 
other futureibenciite ine. te cetera eee es ek ee re, ERR acces toc 


Other— 


Deposit and trust AccOUntS ey sah vce cece totes crete eset ae set aciaeetencner etene  aciar, hvaadtkennsTeh srenelaaeyeetoerene ete 
Other'specified purposeiacCOuntS a... eeet eee sccen ete eR eee On PMA ls tara cen ae eee eer aie eee ee 
Other liabilities 452. cpamee ws sco eos ceceemorerese reteset tre sated ee agare ce ee erections aa, oe ence avert herrea 


Totalipublicdebtcharsesrelated-to otherliabilities mere eee tee ere eRe ee clos 


Consolidated specified purpose accounts— 
Interest on: 
Employment Insurance Account: semi naptters eaters ree rere onto tke en) etapa wee tears tea eaten es eae 
QUST Ras wytaressicatattua tate i's cuhegets Wie asvansas ee rep ewoye scotty vias ind the em tariepe teueuaiennay ne wice cirri ptruoaeiegttars 


Total public debt charges related to consolidated specified purpose accounts ............-....0000. 


fotallipublic'debf.charges before consolidationvadjustmenicns.. 1-5 ieee phe eee eee eee ee 
Lesssconsolidatron: adjustments, «occ. <<» scucenaty soor 5! «ayaa legen 39 ote ers ciel oregano eo ae! eT 


Total public debt charges “’” SI SRR EDS PuheR VT 2 SFR NN ART IATA I ERT 
Comprised of: 
Total public debt charges under statutory authorities before accrual and other adjustments 
and consolidation adjustments mxciains, fa Dees MEE eae eds, REE IIR ines aries A he 
Accrual and othermadjustments cc .2te onic sti ctere oaitatere Oli eran ayesha erusy one een omer ree 
Consolidation-adjustments is. 864 ctcs see eo a coacu user e eae es ete easter a ee eee 


Total public-debt charges: 7.20: sste ees cuspsistersotcuaca tee eee ieee Teter eect eae erent eres 


2009-2010 2008-2009 
13,697 12,815 
272 454 
52 67 
Se 11 
2 75 
14,023 13,422 
1,205 3,586 
24 57 
1,229 3,643 
1,130 1,160 
591 295 
172i 1,455 
(438) (218) 
32 28 
228 233 
16,795 18,563 
10,151 10,343 
(374) (910) 
9,777 9,433 
803 711 
208 212 
25 29 
1,399 1,615 
131 120 
2,566 2,687 
12,343 12,120 
1 6 
07 19 
45 55 
197 201 
16 26 
276 307 
950 
9 10 
9 960 
29,423 31,950 
9 960 
29,414 30,990 
27,003 29,940 
2,420 2,010 
(9) (960) 
29,414 30,990 


Certain comparative figures have been reclassified to conform to the current year's presentation. 
©) A summary is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 
(2) Less than $500,000. 

G) Additional details are provided in Section 7 of Volume III of the Public Accounts of Canada. 
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Expenses by Object 


Table 3.9 reconciles the total net expenditures by object initially 
recorded by departments under the partial accrual method of 
accounting to the total expenses which is based on the full accrual 
method of accounting. Reconciliation items represent the effect of 
consolidation and full accrual accounting. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


GATS TET pa yINON CS a Ae ueee terse aie eerste rea viet tou? of atayey srepate eect eons ne Sethaai's Gia) anette 


Other program expenses— 
Crown corporations @) 


Lotalother programexpenses tage ceva terse che ene sae cere eA ee 
RUD IEC EDU ChAT SOS ton eerste, ste iuscelcars sear atarors mae nee) steno se palin niece oc aelivny ros kebomaeeincaane 


hOtalserOSSiEX PENS CSc a gsvin catia ce ren soe ees isla), Seeley Proce arouse envo hcl asee 


imesserevienlesmeted.asainstiexpenditures mer caer erie borer eae 


TOLAMEXD CNS ES arn acd ak Era ce es sande sopenes ei apna ior da eGo RAE ode ec oro uals: 


| Het XO) 118 (od WB ale here CAO ERG CLC Cleuichan ct RR ORE COD CUO ERO ar ane SCR aE aces 
Mransportarionrandicommunicalons sear e Cie eee iene ricer rare 
Informa tlonkwaceecnetet ct or beets emcee cre casos sth ayaa sot sie omer eerhnYomane SiN Gal. ewe 
Erotessionalandispecialiservicesea ater America israel crore cearere etanet earn ac 
RCH UAIS CMM NM pee ee tatters ice charset cole imiatariccislion re uareteic merece acetal erele 
Repawand maintenance sre cn eee ke Seaniece a eithvere chet eecimn ty oe eect 
Wralities; materials and'suppliess. pumas acres acres a ae ses re ee sees soe 
Acquisition or land. butldines:and WOES! 4a. see eee ela eee 
ACCHSILLION OL machinery and equipmettanc.s cutee saa oe ener eeiee 
OMMCE SUDSICIeS an GIEXPensesw same nineteen ee hii are ee beaut alert 
MMoritzaronottansiblecapitall assetse= seattle oie tome kh rere 
INetlossion'disposallofassetssvmw cern erence aici a erie eae eens Guster 


Total net Total 
expenditures Reconciliation expenses 
130,677 34,784 165,461 
9,873 9,873 
37,114 3,895 41,009 
3,261 (163) 3,098 
364 (17) 347 
10,349 (2,201) 8,148 
As Tfess, (841) 1,892 
3,807 (602) 3,205 
SEP PH) (110) Salihy, 
840 (840) 
5,018 (5,018) 
10,816 (7,017) 3,799 
4,418 4,418 
417 417 
TL S29 1,794 9375: 
27,004 2,410 29,414 
235,210 38,988 274,198 
10,249 (10,249) 
224,961 49,237 274,198 


() Additional details are provided in Table 3a in Section 1 of Volume II of the Public Accounts of Canada. 
(2) This amount differs from the expense shown on the Statement of Operations and Accumulated Deficit due to the amortization of tangible capital assets and the net loss 
on disposal of assets of consolidated Crown corporations, which have been reclassified within their respective object of expense. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Public: debt chat pest Reman mew ncerekt stoutuel oy ov leleles easier oo HG seer oles eactetiarecetonnenetaNe sree seocstetorets 
Oldiage security, payments (Old Ace Seourity Act) a.m nee tits eestor eee 


Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 


v7 Ce 8 tic merce an aca Pa og wai REE Rp geauy E nn RNEA y BeE 


AA CB) ag anc tetoes ates AAs ch eas ren Rea OCR eI HO eae ees Ie eA retour tea asteacuatene 


Guaranteed income supplement payments (Old Age Security Act) ...... 00.0.0 c ee eae 


Universal child care benefit (Universal Child Care Benefit 


ACE) kha, BER cre ane torched ode hake oe Ne Pedne A Eee orto Newey eA PEL ie ees enna Sestee snare 
ACL) FEI Re OO ee ETO TD MITE oo Geers NGe ¥ Elaundals GRiveedhon eos 
PREDV OS Wey Ssh io Mr a Ses | RM AS Tr SS cf RR crate hn RE RE RR RAPE Re cot Pa 


Losses on foreign exchange (Export Development Canada) .......................05- 
Canada Education Savings grant payments to Registered Education Savings Plans (RESPs) 


trustees on behalf of RESP beneficiaries to encourage Canadians to save for post- 


secondary, education fortheir childrenig:.... 2.02 oe aieyoe pare ee cs eee ea ee ere 
Allowance payments (OldrAge SecunisyAct) ance cree eae era 


Canada study grants to qualifying full and part-time students pursuant to the 


Canada Student Financigu ASSisiGnCeACtatae <9) Aare tae ne Pree ei er ee 
Contribution payments for the Agrilnsurance program ............. 00. c eee eee eee eee 
Improving Infrastructure,at Universities andiCollegess ). 2 sas) ais ue ns aaa ae 
Newfoundland fiscal equalizationiofisetpaymentsan.) «acc Aeketne)s he ere) ene eeeaetneioie = 


Judges’ salaries, allowances and annuities, annuities to spouses and 
children of judges and lump sum payments to spouses of judges who 


dieswhileanio fiicen eee Tee Caressa cane on ote ener ae enaee tem ora Teepe 
Contribution payments for the AgriStability program ............. 0.00 cece ee eee eee 
Net:loss:ontexchanpe tars «os cn pata ye taetiece eta AERA EM re Masel eel arcut Mcniete' s+ 


Superannuation, supplementary retirement benefits, death benefits and other 
pensions— 
Public Service— 
Government’s contributions to the Public Service pension plan and the 


Retirement Compensation Arrangements Account................-eeee eee eeee 
Government’s contribution as employer to the Employment Insurance Account...... 


Government’s contributions to the Canada and the Quebec Pension 


13g CN Cla iat teh tag ae oR Sen ren aetna REPT tan isclnny ets Cah eM creo honor 


Less*recoveries from revolving ‘futidsitrc em sten art serene eed arene ear ee 


Canadian Forces— 
Government’s contribution to the Canadian Forces pension plan and the 


Retirement Compensation Arrangements Account............. 0.0 eee ee eee eee 
Statutory payments under the Supplementary Retirement Benefits Act.............. 
Government’s contribution as employer to the Employment Insurance Account...... 


Government’s contribution to the Canada and the Quebec Pension 


PIG G9 ve lca e trate athys. ya e eee DLASD Pec HT it 0 at TR PPR ae ye 


Royal Canadian Mounted Police— 


Government’s contribution to the Royal Canadian Mounted Police pension plan and 
the Retirement Compensation Arrangements Account..............2.0seee eee 

Statutory payments under the Supplementary Retirement Benefits Act.............. 

Government’s contribution as employer to the Employment Insurance Account...... 


Government’s contribution to the Canada and the Quebec Pension 


PERS Pre Fc tis <rsnl o Aeliave terranes ere teria pate Pe ctrl a al EE esa Ste NT Rone eee 


All other statutory expenditures 


Total ministerial expenditures under statutory authorities © ..................008- 


2009-2010 2008-2009 “ 
27,003 29,940 
26,391 25,335 
24,331 22,759 
489 
24,820 22,759 
14,185 13,462 
10,858 10,568 
32 
10,858 10,600 
TST 7,512 
2,594 2,548 
2,498 2,313 
1,181 2,351 
870 
616 581 
535 531 
534 143 
503 548 
500 
465 557 
427 410 
419 340 
406 122 
2,671 2,318 
272 247 
661 587 
ll 10 
3,615 3,162 
134 117 
3,481 3,045 
893 875 
5 5 
68 66 
168 162 
3 3 
1,137 1,111 
259 249 
13 14 
20 18 
51 44 
343 325 
9,987 2,577 
137,490 127,110 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
(2) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 
(5) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II of the Public Accounts of Canada. 
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CONSOLIDATED CROWN 
CORPORATIONS AND OTHER 
ENTITIES 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those which rely on Government funding as their principal source 
of revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of 
these corporations and other entities on a line-by-line and uniform 
basis of accounting and elimination of inter-organizational 
balances and transactions. Consequently, the corporations and 
other entities’ accounts must be adjusted to the Government’s 
basis of accounting. Most corporations and other entities follow 
Canadian generally accepted accounting principles (GAAP) for 
private sector. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having year ends other 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared on a basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations and other entities. 


Financial assets include cash and cash equivalents, receivables, 
loans and investments. Financial assets are segregated between 
third parties and Government, Crown corporations and other 
entities. The financial assets reported under Government, Crown 
corporations and other entities represent receivables, loans and 
investments between related parties. Non-financial assets 
represent the unexpensed portion of capital assets, inventories and 
prepayments such as buildings, machinery and equipment in use 
or under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues are segregated between third parties and 
Government, Crown corporations and other entities. Government, 
Crown corporations and other entities’ revenues are broken down 
further to identify revenues arising from normal operations and 
financial assistance received or receivable from the Government 
in respect of the current year’s operations. Expenses are 
segregated between third parties and Government, Crown 
corporations and other entities. Equity transactions other than 
current year’s net income or loss are segregated between equity 
adjustments and other, other comprehensive income or loss and 
equity transactions with the Government. Equity adjustments and 
other include prior period adjustments and other miscellaneous 
items recorded by the corporations and other entities. Other 
comprehensive income or loss comprises certain unrealized gains 
and losses on financial instruments that are recognized in 
comprehensive income, but excluded from net income. Upon 
realization, these gains and losses are included in net income. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government, as well as 
capital transactions with the Government. The line “Conversion to 
the Government accounting basis for consolidation purposes” 
represents the adjustments required to bring the corporations and 
other entities’ accounting policies in line with the Government’s 
basis of accounting. 


These tables present financial information on consolidated 
parent Crown corporations and other entities, as well as financial 
information on wholly-owned subsidiaries that are considered 
“deemed parent Crown corporations” and thus consolidated 
directly in the financial statements of the Government and 
excluded from the consolidated financial statements of their 
parent Crown corporations. The President of the Treasury Boards 
Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as 
being either agents or non-agents of the Crown. Agency status 
may be expressly stated in the incorporating legislation or 
conferred under the provisions of the Government Corporations 
Operation Act. In accordance with section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
consolidated agent Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Table 4.3 summarizes such borrowings for the consolidated 
corporations and the changes for the year ended March 31, 2010. 
Contingent liabilities of consolidated corporations and other 
entities are presented in Table 4.4. 


A summary of financial assistance under budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 2010 is provided in Table 4.5. Differences in 
figures reported in Table 4.2 and those reported in Table 4.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES— 
ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2010 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Third Crown corporations Total 

Consolidated Crown corporations and other entities parties and other entities Non-financial assets 
Crown corporations’) 

Atomic Energy of Ganadaieiniited® sesen deta. ee. acne ens ea ie te 358,484 24,935 738,577 1,121,996 
GanadaiCouncilifomthesArts cee ees). Men es Serge CRIT oie 271,418 592 23,578 295,588 
Canada Development Investment Corporation— 

PPP Canada Inc’. re rete mi aL eee a ae wee ee 167,899 100 1,074 169,073 
Canada Employment Insurance Financing Board................... 275 2 PULTE 
Canada Lands Company Limited— 

OldiPortorMontreal'Corporation inet e .-4 ea t eeee 9,937 96,585 106,522 
Canada Mortgage and Housing Corporation— 

MinisterisrAccountiedy . tala sb dese: doles: = Seep > Bike 
Canadian Air Transport Security Authority .....................0. 5,161 110,939 440,522 $56,622 
Ganadian Broadcastine Corporationian ci kia- rei ees eee ee 231,568 32,001 1,316,461 1,580,030 
Canadian Commercial Corporation ..........00.0 cece eee eee 469,331 3,585 2,925 475,841 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada ..... 

Canadian Musetimifor Human!Rights., eaves . s-raetioltelate seen clorten 46,874 45,467 77,214 169,555 
Ganadian, Maseunnofi Civilization’ fst teeny ence eee: 46,032 1,445 287,178 334,655 
Canadian MiisenmiofiNatute. «sn cio chee cL oat ener ee DeSoii 755 212,173 234,285 
Canadian Race Relations Foundation. se epee ake ee nee 23,608 88 23,696 
Canadian lourism Commissioners sone cto aaeie tree ee 20,989 813 6,377 28,179 
Cape Breton Development Corporation® Va ciate baa cantante 

Defence Consiruction Gl95 il) Wuimited ese. cay eee ei y. LAS 27 16,170 PAA Nss 36,412 
Bnterpnse Cape Breton C orporallonianes.y- airtel 61,239 14,943 3,646 79,828 
Federal Bridge Corporation Limited, The ................0.200.. 30,591 13,119 230,660 274,370 
First Nations Stausticallinstitute.. oes. ets eee ce ee ee ee 638 307 945 
International Development Research Centre...............-.....-- 72,095 6,689 14,034 92,818 
Marine Atlantic Incesaaia.. .hacd bk» . DARA i ee ee 20,715 144,650 165,365 
NationalyArts, Cenire\Corporationicmanast) case fl: aereep errr ras 36,262 145 $2,562 88,969 
National CapitaliCommissionen <1.) see ae each nee a cies 128,322 5,137 549,609 683,068 
National! Gallery: of' Canad ain secu tetas lac aetna eee aera 19,420 337 93,017 112,774 
National Museum of Science and Technology ..................--- 15,938 2,514 58,103 76,555 
Standards'Council'of' Canadaten = otc eee ee ee ee 2,953 2,281 1,370 6,604 
Telefilm: Canada a. ve efoe ccsha stad cred hate earn ne oe ae ee 6,076 40,054 6,529 52,659 
VIA RatliCanada nce coccet tinct nee aoer et eter, Aare en eae eet aa 62,639 8,721 954,970 1,026,330 
‘Total—Crownh Corporations... atone tite one te neo iee eben ree 2,147,348 330,744 5,314,924 7,793,016 
Conversion to the Government accounting 

basis for consolidation’purposes fas. see. wh. soccer 3 ener ees 63,356 (584,403) (521,047) 
Net Crown corporations on the Government accounting basis......... 2,210,704 330,744 4,730,521 7,271,969 
Other entities 
Abonpinalbealing Foundation® . 20% 72. tit facc . seca naotacin nee ee 258 40,891 433 41,582 
CanadaFomdation for innovetiones wee ate soem at ook ee eee 1,283,269 660,736 1,645 1,945,650 
Canada Foundation for Sustainable 

Development lechnolocy ace. tn eer ete or eee ie eee 481,079 22,038 968 504,085 
Canada Millennium Scholarship Foundation. .................0.- 123,869 120 199 124,188 
First Nawonus Warket Ouse RUNG tacit nse miata ons aeaue neem yore 282,421 30,378 255 313,054 
TOtal= Other Cnt theses acct eer ee fate ee eee ty ae te rae OG 2,170,896 754,163 3,500 2,928,559 
Conversion to the Government accounting 

basis for consolidation Purposes 24 .une fastens Gees os acas “ingen aes (12,156) (12,156) 
Net other entities on the Government accounting basis .............. 2,158,740 754,163 3,500 2,916,403 
Totals ce ce pie ied eietae eae Pag toyota ae fee eee ode: 4,369,444 1,084,907 4,734,021 10,188,372 


() All Crown corporations listed at the margin in this table are parent Crown corporations. 

) During the year, Canadian Commercial Corporation was reclassified from an enterprise Crown corporation presented in Section 9 of this volume to a consolidated 
crown corporation. 

G3) The assets and liabilities of the Cape Breton Development Corporation (CBDC) were transferred to Enterprise Cape Breton Corporation and CBDC was dissolved. 

(4) The financial information of The Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain 
Bridges Incorporated, the Seaway International Bridge Corporation Limited and the St. Mary’s River Bridge Company. 

(5) The Canada Millenium Scholarship Foundation ceased its activities on January 5, 2010. The figures reported are those as at December 31, 2009. 


4.4 CONSOLIDATED ACCOUNTS 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Liabilities 
Third parties 
Government, Accumulated Equity Total 

Crown corporations Total profits Contributed Capital of liabilities 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada and equity 
4,150,917 329,708 4,480,625 (3,724,501) 350,872 15,000 (3,358,629) 1,121,996 

B38 275 842 34,117 211,471 50,000 261,471 295,588 

929 167,166 168,095 978 978 169,073 

102 175 PEGA) 277 

15,288 89,574 104,862 1,660 1,660 106,522 

115,451 416,765 532,216 24,406 24,406 556,622 

1,078,549 639,537 1,718,086 (138,056) (138,056) 1,580,030 

12,935 413,387 930 427,252 38,589 10,000 48,589 475,841 
117,078 52,372 169,450 105 105 169,555 

19,769 247,185 266,954 26,833 40,868 67,701 334,655 

38,950 201,339 240,289 (7,590) 1,586 (6,004) 234,285 

93 93 (397) 24,000 23,603 23,696 

7,789 19,090 26,879 1,300 1,300 28,179 

22,691 552 23,243 13,169 13,169 36,412 

272,893 185,347 458,240 (378,412) (378,412) 79,828 

PINS) 192 225 214,384 6,322 53,664 59,986 274,370 

416 280 696 249 249 945 

52,968 23,021 75,989 16,829 16,829 92,818 

(4,866) 131,281 126,415 (219,580) 258,530 38,950 165,365 

15,838 Teysyp 89,409 (440) (440) 88,969 

73,266 239,645 312,911 370,157 370,157 683,068 

7,473 99,836 107,309 1,224 4,241 5,465 112,774 

6,014 60,679 66,693 (240) 10,102 9,862 76,555 

3,651 412 4,063 2,541 2,541 6,604 

3,633 4,537 8,170 44,489 44,489 52,659 

185,665 625,299 810,964 200,081 5,985 9,300 215,366 1,026,330 

122935 6,653,378 3,801,368 10,467,681 (3,508,813) 551,318 282,830 (2,674,665) 7,793,016 
(281,814) (3,585,882) (3,867,696) 4,180,797 (551,318) (282,830) 3,346,649 (521,047) 

WALES) 6,371,564 215,486 6,599,985 671,984 671,984 7,271,969 
DBD 39,210 41,582 41,582 

754 1,944,896 1,945,650 1,945,650 

1,288 502,797 504,085 504,085 

1,393 122,795 124,188 124,188 

9,035 304,019 313,054 313,054 

14,842 2,913,717 2,928,559 2,928,559 
(2,914,238) (2,914,238) 2,902,082 2,902,082 (12,156) 

14,842 (521) 14,321 2,902,082 2,902,082 2,916,403 

12,935 6,386,406 214,965 6,614,306 3,574,066 3,574,066 10,188,372 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN 
CORPORATIONS AND OTHER ENTITIES FOR THE YEAR ENDED MARCH 31, 2010 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third ~ Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations 
AtomiciEneteyiot Canada limited. wince tier cere eee eter ee ee err: 470,230 810,414 14,240 1,294,884 
Canada:Council-for the Antes, we sce cc, scs8 sR hee aro in oe AEM oe) sana erates 10,913 183,122 2,140 196,175 
Canada Development Investment Corporation— 

PBR @anad alti Gwe sae yar rate a aon mente a mtr neta ec ne ee ee 4 5,407 156 5,567 
Canada Employment Insurance Financing Board ............ 0.6.02 -cee cesses ne ee 129 129 
Canada Lands Company Limited— 

Old: PortofiMontreal Corporation dnc 25.4. e asic eeeron ie eer raecs eae 16,840 16,065 5,082 37,987 
Canada Mortgage and Housing Corporation— 

IMUInISTer’ SEA CCOUTIED. See oe re ere he loa eae ah yeni Sai eiar bie. a eroharel sue nua matin 3,028,156 3,028,156 
CanadianvAinlransport security: Authority rere pees iets cece eres 1,044 472,303 108,115 581,462 
Canadian Broadcastins| Corporation scr. cule eatin aie cone ACen Oren ee 566,931 1,017,587 121,836 1,706,354 
Canadian. CommercialiComorauonyrn oo, ccs Gens heen ie te reap aCe ene ea Le 1,498,444 15,745 4,261 1,518,450 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada.................... 4,013 4,013 
Canadian Museum fomuman Rights. 2c.trcs sve nicks sssers siya sieiefernesio ketenes eens eae eee ae 2 8,040 8,061 
Canadian Museum)or Civilization! oa. ces sas crsicsn cde: con aie ae tte ee citi eee 13,986 66,355 14,051 94,392 
CanadianiViiseum.ofNattres a8 cc 2.2 sie ks chce eek noni iat ava) ors roto eae ee 2,145 41,231 (5,531) 37,845 
CanadianiRace:RelationsiRoundation 2576.5 cbccncyoicea) svete ses coeur ace ae one 485 485 
(GuracveielaLlReyein a0 Qrolssicle Ce new Gand onee be rns AM Bom Gees A ROIG tin clbic do 12ST 104,200 2,931 119,702 
CapeiBretomDevelopment Corporations ccc. jae ere ate ae ciclo eecie ae aa 2,496 73,484 75,980 
Defence:Construction (Osi isimitedie. weit tela ene eh eet ee een 73 93,676 93,749 
Enterprise Cape breton! Corporation tease rae cia ieee enter rte eter: 4,248 10,115 14,363 
Rederalupridoe Corporalon linn tec, cl eaeeteyart et renga acer nee cd eee eee eae een sors 12,566 36,347 4,628 53,541 
Hirst INaWOns: StatisticallInsttttes aa). c.c creastee are ease reac a eaters lanes chore oe see attach eam eee ae 1,287 1,287 
IntemationaliDevelopmentiRescarch) Centre wcsmmnaaremersterttsle ttre reciente asters yee earned 33,163 172,409 8,889 214,461 
Marne Atlantic InGis.< spies scones arisen ar clot esthetic akon eae 83,911 106,596 22,346 212,853 
NationalyArts: Centre: Comoratlonien: ..a. tice sync i  ceeseci oe ane ach etnies ee 23,191 35,929 6,688 65,808 
INanonali@apitali@ommmissionie sc. acter sche onto aa eveecrerere crs = ease 29,279 85,387 29,100 143,766 
National Gallery of: Canadagiye eersyateeos | 56s oe apm Oe © eo we 8,382 50,615 58,997 
NationalMusenm of Sciencevand Technolosy5 ..-0sie 2a eins cere er ee 4,115 30,443 613 BS. UAE 
Standards CouncilofiCanadammry.csclerciccacuorcrie nienckerers crerouiont ey cece ree ee meee 6,685 7,129 1,385 15,199 
Telefilm Canad aye vac. x Petree earcoxep snare kde aeons as mena ot ROMER EY ce ela entice AR 17,791 105,667 14,806 138,264 
WEA Raili@andda Inics rhe RO, OS bain cc, Ag esl ease 3c Ae ete, © nin a) cle Ae 263,806 219,111 60,680 543,597 
MOtab—CrO wil COIPOLatlON scan saree ek Mera aegis ce Saad oh cee ae ere erence ayes 3,083,320 6,707,286 510,092 10,300,698 
Conversion to the Government accounting basis for consolidation purposes ............ (14,946) 782,859 (358,423) 409,490 
Total on the-Government-accounting basis mecq weave deere = ares oe nesters 3,068,374 7,490,145 151,669 10,710,188 
CONSONGATTON ACIISHNENIS )ka cerns reece sete, fete leeiaret rear Ae ee teens eet ate eee 1,469 (7,490,145) (151,669) (7,640,345) 
NePamount—Crowm' comp oranons, 5 <sertasc ct diesen ehe niet ere aac oe 3,069,843 3,069,843 
Other entities 
Abomoinaliblealins Foundation sriac ets ofc ene e sat et les Pee ease stern, erg ans 635 45,353 45,988 
Ganadalbounda ron tor MMO aon ace cr ante rarer ieee ieee eacstem eetiake cect wae 41,420 350,990 392,410 
Canada Foundation for Sustainable Development Technology...................000- 15,469 46,068 61,537 
Canada Millennium: Scholarship Houndattona.y.ce ace sei sate oes cto eee lalate 1,264 210,567 211,831 
Rirst Nations: MarcetiHousmobundis <0, as aves a ccls oava ices. taern seer ara ce 9,500 458 9,958 
Totals Orb erentities care attire ie star cilacy for spent hig 6,41 9 ea ay eek eter gle. bee, 68,288 45,353 608,083 721,724 
Conversion to the Government accounting basis for consolidation purposes ............ 11,093 83,247 (591,043) (496,703) 
Tota on the Goverment. accouning Dasistcc. cloacae ree eerie ae ise 79,381 128,600 17,040 225,021 
Consolidauon adj iStmen tsa hss ac caste ead Meare essa ee ras aa Sa eT eg ne oar a 16,180 (128,600) (17,040) (129,460) 
Netarnouin tO Iemenettles gran, acct nr-Peoeare eae acre yahe terres cestee ee Eee rene oc Ae ae 95,561 95,561 
Totahiis Pcccentinng pct evenns ak Re Syd Oreo ated ten rk eee an cee 3,165,404 3,165,404 


The accompanying notes to Table 4.1 are an integral part of this table. 
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Expenses Equity transactions 
Government, Other with the 
Crown Net Equity Equity comprehensive Government Equity 
Third corporations income beginning adjustments income or end 
parties and other entities Total or (loss) of year and other (loss) Dividends Capital of year 
1,301,868 72,875 1,374,743 (79,859) (3,250,914) (99) (27,757) (3,358,629) 
196,049 145 196,194 (19) 225,380 (38) 36,148 261,471 
3,924 1,835 5,759 (192) 1,170 978 
129 129 
38,187 38,187 (200) (3) 1,863 1,660 
3,028,156 3,028,156 
571,897 2,876 574,773 6,689 Ieegfilyy 24,406 
1,565,414 199,239 1,764,653 (58,299) (79,757) (138,056) 
1,511,834 5,516 1,517,350 1,100 39,489 8,000 48,589 
4,013 4,013 
7,202 836 8,038 23 77,403 (77,321) 105 
76,068 15,439 91,507 2,885 64,621 195 67,701 
36,941 2,460 39,401 (1,556) (4,552) 104 (6,004) 
(1,978) (1,978) 2,463 21,136 4 23,603 
101,632 16,691 118,323 1,379 (79) 1,300 
(22,748) 65,831 43,083 32,897 (431,876) 398,979 
87,438 87,438 6,311 6,858 13,169 
16,083 12,205 28,288 (13,925) 31,363 (395,850) (378,412) 
53,982 (151) 53,831 (290) 60,276 59,986 
4 1,600 1,604 (317) 584 (18) 249 
210,947 210,947 3,514 13,462 (147) 16,829 
203,626 203,626 O27 29,723 38,950 
64,664 2,466 67,130 (1,322) 417 465 (440) 
130,958 9,941 140,899 2,867 365,235 2,055 310157 
49,969 9,018 58,987 10 5,435 20 5,465 
33,436 1,562 34,998 173 10,010 (321) 9,862 
15,829 17 15,846 (647) 3,285 (1) (96) 2,541 
140,082 4,099 144,181 (5,917) 50,407 (1) 44,489 
542,128 7,238 549,366 (5,769) 220,113 1,022 215,366 
9,967,734 431,738 10,399,472 (98,774) (2,562,586) (30,990) 36,420 (18,735) (2,674,665) 
149,343 (131,489) 17,854 391,636 2,941,708 30,990 (36,420) 18,735 3,346,649 
10,117,077 300,249 10,417,326 292,862 379,122 671,984 
180,236 (300,249) (120,013) (7,520,332) 7,520,332 
10,297,313 10,297,313 be (7,227,470) 379,122 7,520,332 671,984 
45,988 45,988 
392,266 144 392,410 
61,537 61,537 
211,831 211,831 
9,500 458 9,958 
TPA bee 602 721,724 
(1,324) 154 (1,170) (495,533) 3,397,015 2,902,082 
719,798 756 720,554 (495,533) 3,397,615 2,902,082 
(129,673) (756) (130,429) 969 (969) 
590,125 590,125 (494,564) 3,397,615 (969) 2,902,082 
10,887,438 10,887,438 (7,722,034) 3,776,737 7,519,363 3,574,066 


The difference between this amount and the Crown corporations expenses presented in the Statement of Operations and Accumulated Deficit in Section 2 of this 
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(1) 
volume consists of $131 million in financial assistance to enterprise Crown corporations. 
i 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Borrowings by Consolidated Agent Crown 
Corporations 


Table 4.3 summarizes the borrowing transactions by 
consolidated agent Crown corporations made on behalf of Her 
Majesty. This information is published to satisfy section 49 of the 
Financial Administration Act (FAA) which requires that an annual 
statement be included in the Public Accounts of Canada. The 
borrowings are from lenders other than the Government. In 


TABLE 4.3 


accordance with section 54 of the FAA, the payment of all money 
borrowed by agent Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings are consolidated in the summary financial 
statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Canadian Commercial Corporation 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2009 credits charges March 31/2010 
38,690 135352 39,107 12,935 


Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 


Table 4.4 summarizes the contingent liabilities of the 
consolidated Crown corporations and other entities. A contingent 
liability is defined as a potential liability which may become an 
actual liability when one or more future events occur or fail to 
occur. 


TABLE 4.4 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES 


(in thousands of dollars) 


Agent Crown corporations 
Canadian Broadcasting Corporation—Miscellaneous litigations 
Defence Construction (1951) Limited—Miscellaneous litigations 


Non-agent Crown corporations 
Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations 


National Capital Commission—Environmental, miscellaneous litigations and agreements 


March 31, 2010 


50,070 


Se ROR Don EI OER Se ae 7,635 


435,165 


PEO ete ©. Cem ET Oe Coane 2,205 


495,075 
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Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.5 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 
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Differences in figures reported in Table 4.2 and those reported 
in Table 4.5 result from the use of different accounting policies and 
from items in transit. 


Payments to other entities are recorded as transfer payments 
and are disclosed in Volume II. 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2010 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations" 

Agent Crown corporations 
EXON ciero yon Canadayimitednern ater. erie i set cer Mamie Gia ater enews occa say 841,691 841,691 
Canada Mortgage and Housing Corporation” ee ee eee ee eee ee 3,028,156 3,028,156 
(CanadianvAun Transport Security AENOLi tyr. tsrsta ai sarees sa cnc ree reer ones aie os 603,941 603,941 
Canadian Broadcasting Corporation. ae taaerercre ates sere <kote hoes eee weston ree Foes 1,021,587 117,929 1,139,516 
Canadian. Commercial omporallonies-err-wieiens see scree toate a os eee 15,745 15,745 
@anadian Dairy Commission tetas 2121 ceo ce AACE Moy on trorarsea‘aboirs avcySvenm avei cue couspcutieuekeee 4,014 4,014 
Canadian: Museumidtom umany Rt Sits: tants 9 10 oases eras euierd Ae ean a elaine eee ee oes 26,700 26,700 
CanadieuVinseunnof Civilization: oc, sac tee BAO tis) Seco e+ en ws erste odie ote sree an 66,355 66,355 
GanacianiNiisenian OUINAtIT GM srs actte red cin oars eteie ay one mani ra eeKTPe le) eaters 33,436 33,436 
CanadiaMlonrism COMMUSSIOWCMMI: aajsncccds vic oc, cle clase cate nea Goes axe erste 105,102 105,102 
CapeBreton Development Corporations - see ee eoynrcle tras can wccroeae ee en ee 73,484 73,484 
Enterprise eapeibreron Corporatl Ole ck teenies atts minke perenne wae pee eae cto 10,115 10,115 
Federal Bridge Comoranom limited heat Apes nis anos owe PO aig cic oe meee es 80,379 80,379 
INeHonaliCapital OMmmuSSION: fear ots att era ws wien it ee etme es 85,387 19,533 104,920 
National Galleryof Canatlar srr x rare time cto Syacversi a) As ay asieis eae ome ete enelors cons 42,593 8,000 $0,593 
Netronal ViuscHilOnscionce and LECOROlORY <2 as veritas ttre eee tes 36,694 36,694 
Old Port of Montreal Corporation Inc. RP ate NA Ws Pid Ateneo 23,145 23,145 
(tel ed Led eave rzYe 21H Fates ita I Oe oh eee aie Se Deel sr cee Sec ee le ecg 172,000 172,000 
plehetilimn Canada ry cept ce se eis cet nicte cn cet cae ots when st erent Gone pausing Deteas ax: papee noe I 99,271 99,271 
NOTA SA CeNU CLOWN COLPOLAONS ar. sseccccrae see arate corals musiek er mere ie erence eto s mieseeta 6,369,795 145,462 6,515,257 
Non-agent Crown corporations 
CENTEYG ENC CSV FTA TOrT Is Foye daem Wee RS Cues Catalin ean ics Pc IE CEL ee ee 183,116 183,116 
Mist Navons staustcalmstiiaterms sae), shih, Silke cleat tye Seer. Lam nee Arai ee AEG 1,567 1,567 
international: Development Research Centre a. cs eee wee te ta vine vee ee ete 171,296 171,296 
RiATNe AMARC TC Mera se  eeaertete errr ee ec a ee eee eee ee ee 123,493 123,493 
“NECECEIEUIPN c SRL Gina Fo @7oi g ovol ges (07 ROME yee aire Oi AISI 5 ASSIA SE, LA SIAR Ais iets at UR, 35,402 35,402 
Srancards Council Ot Canada. 5 cosa 3 <n BER Se are wcis cos ee eae tee tars a 7,129 7,129 
ERAN anSOa MMC re «0a anre aitin Ente iRie Seo che erage a) aca SNARE mpke Gla vee takers Wes 387,291 387,291 
Sotal NOT -aP ent Crown COT POLalOnS.. -.citieususcsusueunayasuntnisacss aceudeaassiann euecslainiedouss 909,294 909,294 
Mista ee emer eT eas Rate ce ne eet eter ee ee aa ere eae er etre Aes 7,279,089 145,462 7,424,551 


() Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
©) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
G) During the year, Public Works and Government Services Canada transferred capital assets to the Old Port of Montreal Corporation Inc. for a total of $65,594,000. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenses which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related expenses be charged 
against such revenues. They are used principally where the 
activities are similar in nature to departmental activities and 
the transactions do not represent liabilities to third parties but 
in essence constitute Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.6. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Operating Account, together with the Auditor General’s report 
thereon, are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2009 transactions transactions transactions transactions March 31/2010 
$ $ $ $ $ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
CropiRemsurance Hund a. «pes. cetera: 398,701,457 76,252,981 7,593,346 27,620,000 439,741,092 
Less: interest-bearing loans.............. 415,234,751 27,620,000 387,614,751 
(16,533,294) 76,252,981 7,593,346 52,126,341 
Agricultural Commodities Stabilization 
NC COUIMS corre tas rer ee nee mennemeec ce are 646,510 55 646,565 
(15,886,784) 76,253,036 7,593,346 52,772,906 
Finance— 
Investors’ Indemnity 
PGCOUHD  cctasek ois le omen 45,303 45,303 
Health— 
Health Insurance Supplementary Account. . 28,387 1 28,386 


Human Resources and Skills 
Development— 
Employment Insurance Operating Account, 
TedleAgl os shot tae Rema ace: 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


57,170,980,947 


16,816,815,127 


INC COUN Lae. Meet tere rs. Cnn en etree 1,954,598 285,893 
Transport— 
Ship-Source 
Oil Pollution 
PUG eee, eae tear he sik perk alee 380,312,815 187,597 


15882,2295127 


9,338,533 


21,815,720,275 


666,214 


58,989,997,848 


302,634 


(4,935,692,922) 


2,240,491 


388,870,097 


57,537,435,266 


16,893,541,653 


1,891,567,660 


21,823,979,835 


58,990,300,483 


(4,491,735,739) 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2009 transactions transactions transactions transactions March 31/2010 
$ $ $ $ $ $ 
Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
ErustiFund:er ure sieht te: the? ao: 736,595 11,000 1,650 27,266 721,979 
Environment— 
Environmental Damages Fund........... OTD thes 308,500 100,181 448 646 1,932,150 
Parks Canada Agency— 
New Parks and Historic Sites 
Account) 43) Saar perere..- 68. FE - 21,904,165 1,091,821 500,000 892,942 1,236,738 21,366,306 
23,876,280 1,400,321 600,181 1,341,588 1,236,738 23,298,456 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fish Fines 
IAGCOUDES 22. Bee ee Ree ete oe L 674,456 899,355 227,812 1,345,999 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund.... . 380,538 2,155,750 2,536,288 
Natural Resources— 
Environmental Studies Research Fund..... 2,738,558 1,082,747 188,629 5163113 3,978,621 
Public Works and Government Services— 
Seized Property Proceeds 
PN CCOUN bate reo Ma nce sro oo es ayo 41,722,168 31,025,557 12,768,712 59,979,013 
Transport— 
Fines for the Transportation of 
Dangerous Goodsiy ccs. Sethe lees 749,721 72,000 3,800 817,921 
Total other consolidated specified 
PULPOSCPACCOUNISH es sta te eee ees ean 317,101,780 34,490,980 2,946,210 14,400,491 1,236,738 338,901,741 
Endowment principal— 
Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— : 
Endowments for Health Research ...... 140,267 140,267 
Industry— 
National Research Council of Canada — 
isle HO IMeCSsPund et eyes eee os ok 2 4,419,383 95,590 4,514,973 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund............. 250,000 250,000 
Total endowment principal... 2.2. ....2.. 005. 5,034,650 95,590 5,130,240 
USSEIME ee ekin Oe BRe SPE, BOA Ee a Se 57,859,571,696 16,928,128,223 1,894,513,870 21,838,380,326 58,991,537,221  (4,147,703,758) 


©) In July 2010, Parliament approved the Jobs and Economic Growth Act which includes amendments to the Employment Insurance Act that are legally deemed to have 
come into force on January 1, 2009. The Act deems the former Employment Insurance (EI) Account to have been closed as of December 31, 2008 and the Employ- 
ment Insurance Operating Account to have been established in the accounts of Canada as of January 1, 2009. The adjustment for the closure of the Employment In- 
surance Account is presented in the current year to reflect the legislative changes approved in July 2010. 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $16,894 million 
($17,520 million in 2009) while expenses and other debits to 
outside parties totalled $21,824 million ($16,502 million in 
2009) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,892 million 
($1,084 million in 2009) and expenses and other debits 
of $58,990 million ($1,644 million in 2009) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from funds paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are funds paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues from the provinces. The interest rate has been set by 
the Department of Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission 
No. 817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Operating Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Operating Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act;(c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; and, (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; and, (c) costs of administering the Act including 
administration costs transferred to provinces and costs to the 
Canada Employment Insurance Financing Board. 


Employee premium rate for each $100 of insurable earnings 
was $1.73 from January 1, 2009 to December 31, 2009 for 
employees without a Provincial Parental Insurance Plan and 
$1.38 for the others. From January 1, 2010 to March 31, 2010, 
the rate was $1.73 for employees without a Provincial Parental 
Insurance Plan and $1.36 for the others. 


Table 4.7 presents a statement of the transactions in the 
Employment Insurance Operating Account. 


TABLE 4.7 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE OPERATING ACCOUNT 


(in millions of dollars) 


2009-2010 2008-2009 
REVENUE 
Premiums— 

Employers and employees’ ......... 17,121 Ce2t7 
Penalties and interest revenue.......... 56 65 
Interest carmed:. 0.4)... s.r ee 950 

NGAUS 18,232 
EXPENSES 
Behefits Vest ee Oren ee een 19,253 14,827 
Transfers to the provinces— 

Neh g i OU Re ot gets Carper EET CLE ERO Oc A 2,333 1,481 
AdministrattomicostS siaey meter cutanreaae 1,849 1,639 
Administration cost 

tratisterred tOpTOVINCES a. aes os sve< 184 164 
Interest reversed 94 
Bad) debts trams pinche sores riches ac, ees ss 50 29, 

23,763 18,138 
Net change before funding 
from the Government of Canada........ (6,586) 94 
FUNDING FROM THE GOVERNMENT 
OF CANADA 
Benefit enhancement measures— 
Bidet, 2009 Fee ae ete entice ates 1,522 124 
INERT C Han OG west rncacesnoye reseue orci cy tooca) eee 3 (5,064) 218 
Balance at beginning of year............. SIVA 56,953 
Closure of the Employment 
Insurance Account Gerster aoe clare nie (57,043) 
128 56,953 
palanceraijend ofjyeate meiasse . relia a (4,936) Seti 


‘0 The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimi- 
nation on consolidation of premiums incurred by the Government of Canada, 
for an amount of $360 million ($330 million in 2009). 


_ Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


| Ship-Source Oil Pollution Fund 
This account was established pursuant to subsection 2001, 
_ ¢.6 of the Marine Liability Act (previously the Canada Shipping 


_ Act), to record levy tonnage payments for oil carried by ships in 
_ Canadian waters. Maritime pollution claims, the fee of the Fund 
| Administrator, and related oil pollution control expenses, are to 


; 


| be financed out of the Fund. 
| 
| 
| 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $34 million 
($24 million in 2009) are reported while expenses and other 
debits to outside parties of $14 million ($12 million in 2009) 
are reported in the Statement of Operations. 


Revenues and other credits of $3 million ($13 million 
in 2009), and expenses and other debits of $1 million 
($3 million in 2009) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund—National Battlefields Commission 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The funds are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, funds remained in the account and increased 
over a period of years as a result of interest earned, while the 
Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 


Supplementary Fish Fines Account 


The account was established to record the deposit of funds 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 
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Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established, pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also funds received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to the 
relevant jurisdictions and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established, pursuant to the 
Transportation of Dangerous Goods Act 1992 and related 
regulations, to record fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $96,000 ($109,000 in 
2009) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) 
of the National Research Council Act, to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Operating Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance Op- 
erating Account have been prepared in accordance with 
Canadian generally accepted accounting principles for the 
public sector, by the management of the Canada Employment 
Insurance Commission. 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The significant accounting policies are identi- 
fied in Note 2 to the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Operating Account’s external 
auditor, the Auditor General of Canada, conducts an independ- 
ent audit of the financial statements and provides a report to the 
Minister of Human Resources and Skills Development. 


The financial statements of the Employment Insurance Op- 
erating Account are an integral part of the Public Accounts of 
Canada, which are tabled in Parliament and referred to the 
Standing Committee on Public Accounts for examination 
purposes. 


IAN SHUGART 
Chairperson of the Canada 
Employment Insurance Commission 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and Skills 
Development Canada 


Gatineau, Canada 
August 23, 2010 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SKILLS DEVELOPMENT 


OPINION ON THE FINANCIAL STATEMENTS 


I have audited the balance sheet of the Employment Insur- 
ance Operating Account as at March 31, 2010 and the 
statements of operations and accumulated deficit and cash 
flow for the year then ended. These financial statements are the 
responsibility of the Canada Employment Insurance Commis- 
sion. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting 
principles used and significant estimates made by manage- 
ment, as well as evaluating the overall financial statement 
presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Operating Account as at March 31, 2010 and the re- 
sults of its operations and its cash flows for the year then ended 
in accordance with Canadian generally accepted accounting 
principles. 


OTHER MATTER 


I wish to draw your attention to significant changes to the ac- 
counts for the Employment Insurance program. As described in 
Note 1 to the financial statements, the legislation that Parlia- 
ment approved in July 2010 to implement the March 2010 
Budget included amendments to the Employment Insurance Act. 
One such amendment was the closure of the Employment Insur- 
ance Account, with a surplus of about $57 billion. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 23, 2010 
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Employment Insurance Operating Account 
—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 2010 2009 LIABILITIES 2010 2009 


Balance with Receiver General Balance with Receiver General 


fomGanadan as. teeee aoe eee 55,719,297 forCanada.-mrenic Seer eas eae 7,770,119 
Premiums receivabley, 2% #6.) yk hs. 1,313,958 1262757 Unredeemed warrants (Note 5)......... 99,067 130,297 
Due from claimants Benetiispayablemenaaeaee ae aera 537,912 599,507 
(CNGTE73 en sean to heron 567,335 §21,362 Amounts payable (Note 6) ............ 57,539 89,438 
Bue niet Donen Ree 1,647,553 483,194 8,464,637 819,242 

and support Renee 83 2,988 ACCUMULATED DEMC) 

a ag PI EAR ; SURELUS cae samt oe ee eee (4,935,708) 57,170,356 
3,528,929 57,989,598 3,528,929 57,989,598 


Contingent liabilities (Note 12) 


The accompanying notes and schedules are an integral part of these financial statements. 


Approved by: 


IAN SHUGART 
Chairperson of the Canada 
Employment Insurance Commission 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and Skills 
Development Canada | 
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Employment Insurance Operating Account 


—Continued 


STATEMENT OF OPERATIONS AND 
ACCUMULATED DEFICIT 

FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2010 2009 
Revenues 
Premiums (Note ))mcran- sete a 17,120,839 17,217,053 
Interest on the balance with 
Receiver General for 
Canadan(Notedl) yaaa tee ata 950,223 
Renaltresi(NotesS)areaaeae es eae 41,719 40,927 
Interest on overdue accounts 
receivable Note) seen ea 12,875 22,058 
17,175,433 18,230,261 
Expenses 
Benefits and support 
measures (Note 9 
and’ Schedulerl)mrmrmmmenes mate se. 4 2IES3893993 16,308,179 
Administration costs (Note 10) ...... 2,031,411 1,801,152 
Other: (Noted). Sereasor eerie cde: 93,980 
Bad:debts x.20-o$aue eee 49,983 27,180 
23,760,967 18,136,511 
Net (deficit) surplus for the year 
before funding from the 
Governmentof Ganadai es a...-..-. -- (6,585,534) 93,750 
Funding from the Government 
of Canada 
Benefit enhancement measures— 
Budget 2009i (Notes) ane eee 1,522,014 124,000 
Net (deficit) surplus for the year..... (5,063,520) PAGO) 
Accumulated surplus at the 
beginning ofitheyeatmeer.).142- eee Se liO%356 56,952,606 
Closure of the Employment 
Insurance Account (Note 1)......... (57,042,544) 
127,812 56,952,606 
Accumulated (deficit) surplus 
alsthevenGio fine VieCat tren miei (4,935,708) S11 705356 


The accompanying notes and schedules are an integral part of these financial statements. 
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2010 2009 
Operating activities 
Cash receipts: 
PREMMUMAS rr seat ree ee avons src 17,069,638 17,042,498 
TELESIS CEIV.C Cienereen tienes iets 950,223 
Recoveries of benefit 
overpayments 
andipenalties sa mee ee ee 346,457 324,912 
Benefit repayments received 
from higher income claimants ... 165,950 149,604 
17,582,045 18,467,237 
Cash payments: 
Benefits and support 
IN CASUECS arenes ams soreness rercne te (22,230,430) (16,517,316) 
NGMINIStEATIONVCOSIS masts eee eee aes (2,019,921) (1,819,458) 


(24,250,351) 


(18,336,774) 


Net (decrease) increase in 


cash and cash equivalents........... (6,668,306) 130,463 
Cash and cash equivalents 
Besinningsofyeate ac coteirscies cete atts 55,589,000 55,458,537 
Other transfers (Note 1): 
Closure of the Employment 
insurances AcCOUNtUs | str eres (57,042,544) 
Quebec Parental Insurance 
Plan amount receivable......... 346,644 
Other: reversal of interest on 
the balance with Receiver 
General! for/ Canada ya. seers (93,980) 
(56,789,880) 
(1,200,880) 55,458,537 
Bn dob y Cater cimreccarsgeath deter’ com cyuaseeae (7,869,186) 55,589,000 
Cash and cash equivalents at the end 
of the year are represented by 
Balance with Receiver General 
for@anada kash eerie eke ke (7,770,119) 55,719,297 
Unredeemed warrants ................ (99,067) (130,297) 
(7,869,186) 55,589,000 


The accompanying notes and schedules are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2010 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in Sched- 
ule II to the Financial Administration Act, administers the 
Employment Insurance Act (the Act). The Commission is 
co-managed by the Government, workers and employers. 
The objective of the Act is to provide short-term financial 
relief and other assistance to eligible workers. The finan- 
cial transactions relating to this objective are reported 
through the Employment Insurance Operating Account. 


The Employment Insurance Operating Account (the Ac- 
count) was established in the accounts of Canada by the 
Act. All amounts received under the Act are deposited in 
the Consolidated Revenue Fund and credited to the Ac- 
count. The benefits and the costs of administration of the 
Act are paid out of the Consolidated Revenue Fund and 
charged to the Account. 


The Minister of National Revenue is responsible for col- 
lecting premiums from employers and employees, and for 
administering and enforcing the provisions of the Act relat- 
ing to benefit repayments receivable from higher income 
claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the ac- 
tive employment benefits and support measures contained 
in the Act. During 2009-2010, all the remaining provinces 
and territories (Nova Scotia, Prince Edward Island, New- 
foundland and Labrador and Yukon) which were still under 
a co-management agreement have implemented agree- 
ments with full responsibility for delivering the active 
employment benefits and support measures. 


The Act also authorizes the Government of Canada to 
enter into a premium reduction agreement with a province, 
to allow for a regulatory scheme to make the necessary ad- 
justments and modifications to the Act. This is required to 
harmonize it with a provincial law that has the effect of re- 
ducing or eliminating the special benefits payable under 
the Act. 


Legislative changes 


In July 2010, Parliament approved the Jobs and Eco- 
nomic Growth Act which includes amendments to the 
Employment Insurance Act (the Act) and regulations that 
are legally deemed to have come into force on January 1, 
2009. 


The Act deems the former Employment Insurance (EI) 
Account to have been closed as of December 31, 2008 and 
the Employment Insurance Operating (EIO) Account es- 
tablished in the accounts of Canada as of January 1, 2009. 
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As aresult, the EI Account accumulated surplus of $57 bil- 
lion has been incorporated into the accumulated deficit of 
the Government of Canada. Every reference in all relevant 
legislations after January 1, 2009 to the EI Account is 
deemed to refer to the EIO Account. 


In addition, the new EIO Account does not earn interest 
on the balance with the Receiver General for Canada in the 
same manner as the EI Account. Therefore, interest earned 
of $94 million on the balance with the Receiver General 
from January 1 to March 31, 2009 has been reversed and 
transferred back to the Department of Finance. 


The Act also deems the account receivable of $347 mil- 
lion from the province of Quebec for the Quebec Parental 
Insurance Plan (QPIP) to be considered as if it was now an 
amount required to be reimbursed to the Consolidated Rev- 
enue Fund. The Canada-Quebec agreement relative to the 
QPIP signed in March 2005 was implemented on January 1, 
2006. During the transition period of the QPIP (January | to 
December 31, 2006), Canada continued to pay active ma- 
ternity, parental and adoption (MPA) claims. As per the 
agreement, Quebec will reimburse Canada for these MPA 
benefits paid out by Canada to Quebec residents. As per the 
legislative changes, this amount receivable of the EI Ac- 
count has been transferred to the Department of Human 
Resources and Skills Development Canada. 


The EIO Account is the continuity of the former EI Ac- 
count reporting entity because there are no changes to the 
EI operations and activities. All the above legislative 
changes have been reflected in the 2009-2010 amounts. 


Significant accounting policies 


The Account is a component of the Government of Can- 
ada reporting entity. In this context, its operations are 
consolidated with those of the Government and are pre- 
sented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume I of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian generally accepted accounting 
principles for the public sector. 


(6b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of amounts 
not assessed based on cash received. Premium revenue 
also includes adjustments between actual and 
estimated premiums of previous years. 
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(c) Funding from the Government of Canada— in the administration costs for the year based on 


Benefit enhancement measures 


The funding associated with the benefit enhancement 
measures included in the Budget 2009 is recognized in 
the period in which the benefit expenditures are 
incurred. 


(d) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
represent the amounts paid and payable to claimants 
for the period relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely contributions, to eligible persons to 
help them re-integrate into the labour market and to 
third parties to help them provide employment 
assistance services to unemployed workers and 
employed persons if they are facing a loss of their 
employment. These expenses include the direct costs 
of financial and employment assistance programs and 
related measures provided to eligible persons and third 
parties. Contributions are recognized in the year in 
which the recipient has met the eligibility criteria or 
fulfilled the terms of a contractual transfer agreement. 
Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories under the Labour Market Development 
Agreements. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(e) Administration costs 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 
Development and the Account. The expense allocation 
formula takes into consideration the source of funding, 
from the Account or from the Consolidated Revenue 
Fund. In addition, the administration costs incurred by 
the provinces and the territories to administer the 
Labour Market Development Agreements are included 


provisions in the agreements. 


(f) Advances—Employment benefits and support measures 


Advances for employment benefits and support 
measures are recorded as an asset on the balance sheet 
and are charged to expenses upon utilization. 


(g) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year. 


(h) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian generally accepted accounting 
principles for the public sector requires that 
management makes estimates and assumptions that 
affect the reported amounts of assets and liabilities as 
at the date of the financial statements and revenue and 
expenses during the reporting period. The most 
Significant estimates are related to premiums, 
administration costs, benefit repayments, allowance 
for doubtful accounts, benefit enhancement measures 
relating to work-sharing and the amounts presented in 
Schedule II. Actual results could differ significantly 
from these estimates. 


Due from claimants 


2010 2009 


(in thousands of dollars) 


Benefit overpayments 


RECON NES Be eelgoe nbicadob casne 6 $03,357 494,444 
Amount of penalties 
TECelVaDleme rs cone ao ee 140,128 150,905 
643,485 645,349 
Less: allowance for doubtful 
ACCOUMUSMAL nC oner tne tree ore ee 359,109 359,061 
284,376 286,288 


Estimated benefit repayments 
receivable from higher 
IMC OMCRCLAlINAn Semester 282,959 235,074 


567,335 S253 62 


The Commission detects overpayments on claims pro- 
cessed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit ex- 
penses during the year in which they are established. 
During the year, overpayments totalling $340 million were 
established ($277 million in 2008-2009). Interest charges 
on overpayments totalled $9 million ($16 million in 
2008-2009). 
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The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the maxi- 
mum amounts that may be imposed in these cases. During 
the year, the Commission imposed penalties totalling 
$42 million ($41 million in 2008-2009). Interest charges 
on penalties totalled $3 million ($6 million in 2008-2009). 


During 2009-2010, the Commission recovered $346 
million ($325 million in 2008-2009) of benefit 
overpayments and penalties. Uncollectible benefit 


overpayments and penalties written off during the year 
amounted to $50 million ($47 million in 2008-2009). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


In accordance with Treasury Board regulations, the Ac- 
count charges interest on outstanding employment 
insurance debts caused through misrepresentation. 


Amounts receivable 


2010 2009 


(in thousands of dollars) 


From Canada 
Benefit enhancement 
measures— 

Budget 2009 (Note 8) ........ 
Amount to be recovered 

for the social insurance 

NuUmAb chine s1Siny ae a anoles ee 12,550 
Amounts payable 

related to Labour 

Market Development 


1,646,014 124,000 


A STE CTICNIS 5 cerca ticcan ne: 1,539 
1,647,553 136,550 
From provinces 
Benefits to be recovered 
under Quebec Parental 
INnsyrance: Plant seers. see eee 345,223 
Administration costs 
to be recovered under 
Quebec Parental 
Insurance/Planas. .e.tn ee cae 1,421 
346,644 
1,647,553 483,194 


The account receivable related to the Quebec Parental 
Insurance Plan (QPIP) was transferred to Human Re- 
sources and Skills Development Canada (HRSDC), 
following Parliament approval of the Jobs and Economic 
Growth Actin July 2010. The reimbursement of the amount 
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due by the province of Quebec will be paid into the Consol- 
idated Revenue Fund through HRSDC. See note 1. 


Warrants 


All amounts paid as or on account of benefits under the 
Act are paid by special warrants drawn on the Receiver 
General and issued by the Commission by electronic means 
or bearing the printed signature of the Chairperson and 
Vice-Chairperson of the Commission. The amount of unre- 
deemed warrants reported in the balance sheet, represents 
the warrants issued that are still outstanding at the end of 
the fiscal year. 


Amounts payable 


2010 2009 
(in thousands of dollars) 
To Canada 
Administration costs’... 0. 46,782 39,716 
Tax deductions from 
WAlTANtGia As Petes sche Sete eee 5,503 33,348 
Recoupments from 
Warlants van eee wee ett 1,858 15557 


Amounts payable 
related to Labour 
Market Development 
INGA Nye ob ashe cebneBoeE 375 


54,143 74,996 


To provinces 
Recoupments from 


WATT Ants Ss Veins 2 le oh ee 1,304 Dalz 
Quebec tax deductions 
frOMuWwartantsmie mer ener: 886 4,899 


Amounts payable 
related to Labour 
Market Development 


INGTEEINCHES: Joon i oserteee es cetere 1,206 7,418 
3,396 14,442 
57,539 89,438 

Premiums 


Premiums for the year are measured by the Canada Rev- 
enue Agency (CRA) based on amounts assessed and 
reassessed at the time of preparation of its financial state- 
ments and an estimate of premiums earned in the period but 
not yet assessed or reassessed. The estimate of premiums 
earned but not yet assessed or reassessed is based on cash 
amounts received at the time of preparation of the financial 
statements that relate to the fiscal year. 


Actual premiums may differ from these estimates. Ac- 
tual premium revenue for calendar years 2009 and 2010 
will only be known once the CRA has processed all em- 
ployer declarations of premiums for these years. An 
adjustment for the difference between actual and estimated 
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premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2009, the total amount of reductions is estimated at 
$817 million ($785 million in 2008). Actual reductions for 
the calendar year 2008 were $809 million ($722 million in 
2007). Employees insured under a qualified wage loss in- 
surance plan are entitled to allowances because of illness, 
injury, pregnancy or child care, depending on the plan. 
These allowances have the effect of reducing the special 
benefits payable by the Account to the insured persons. 


Pursuant to section 66(1) of the Act, the premium rates 
for the years 2008 and 2009 were set by the Commission. In 
setting the rates, the Commission relied on the principle 
that the premium rate should generate just enough pre- 
mium revenue to cover the payments, including 
administration costs, to be made during that year based on 
forecast values of economic variables provided by the Min- 
ister of Finance, and in doing so, took into account the 
report of the chief actuary to the Commission and any pub- 
lic input. For the year 2010, the premium rate was set as per 
section 66(4) of the Act. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


2010 2009 2008 
(in dollars) 
Residents of provinces 
without a Provincial 
Plan 
ROMeMpPloy Cesare evra eeae eas Nos) ew) 


For employers (calculated 
at 1.4 times the 
CMPLOV.ce Late) eee eee 2.42 2.42 2.42 
Residents of provinces 
with a Provincial 
Plan 
OMeMpPlOVeeS mera ieeniasbea ete 1.36 1.38 1:39 
For employers (calculated 
at 1.4 times the 
emMmploycemate) vec ane 1.90 1.93 1295) 


The annual maximum insurable earnings for 2010 is 
$43,200 ($42,300 in 2009 and $41,100 in 2008). 


Benefit enhancement measures—Budget 2009 


2010 2009 


(in thousands of dollars) 


Increase in regular 

benefits duration— 

EXtralVeswie CKSiearasianins cries 795,769 124,000 
Employment Insurance 

Training Programs— 

Labour Market 

Development Agreements 

inereased {UNGING eee valence 500,000 
Work-=Sharin oem: stereos 211,238 
New measures for long- 

tenured workers— 

Career transition assistance ..... 15,007 


1,522,014 124,000 


The Budget 2009 includes various measures to support 
Canadian workers affected by the global economic down- 
turn. The cost of these enhancement measures is not funded 
from the Account and will be recovered from the Govern- 
ment of Canada. The increase in the Regular Benefits 
Duration measure was implemented in March 2009. The 
other types of measures were implemented and began be- 
ing paid to eligible claimants in 2009-2010. 


Estimated overpayments and underpayments of benefits 


Given the large number of claimants to be monitored 
and the need for prompt service, the Commission applies a 
selective approach of control procedures. Therefore, the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


In order to measure the effectiveness of the benefit pay- 
ment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For benefits 
paid during the twelve months ended March 31, 2010, these 
undetected overpayments and underpayments are esti- 
mated to be $520 million and $250 million respectively 
($449 million and $162 million for the twelve months 
ended March 31, 2009). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


The overpayments established during the year, as indi- 
cated in Note 3, are not directly linked to the above noted 
estimated overpayments and underpayments of benefits 
for the same period. 
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10. Administration costs 


2010 2009 


(in thousands of dollars) 


Administration COStS Ge ses. eee. 
Add: administration costs 

incurred by provinces 

and territories under 

the Labour Market 

Development Agreements....... 

Canada Employment 

Insurance Financing 

Boardsct o0 8 AA afore rnin mene 24 
Deduct: recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 

CATS is aie pacsla ern es PRR Maree sie ek 


1,853,479 1,649,724 


184,533 164,170 


(6,878) 


(12,742) 


2,031,411 1,801,152 


11. Related party transactions 


The Account is a component of the Government of Can- 
ada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The Ac- 
count enters into transactions with these entities in the 
normal course of operations under the same terms and con- 
ditions that apply to unrelated parties. The transactions are 


measured at the exchange amount. 


Related party transactions not otherwise disclosed in 
these financial statements include administration costs of 
$134 million ($112 million in 2008-2009) charged by Pub- 
lic Works and Government Services Canada for 
accommodation and rental costs, and $191 million 
($164 million in 2008-2009) by the Canada Revenue 
Agency for collecting premiums from employers and em- 
ployees and other related activities. These costs are 
charged to the Account based on memoranda of under- 
standing with the Department of Human Resources and 


Skills Development. 


Employment Insurance premiums include the em- 
ployer’s share of premiums paid by the federal government 


of $360 million ($330 million in 2008-2009). 
12. Contingent liabilities 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are pres- 
ently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the res- 
olution of these appeals will be accounted for as an expense 
in the period in which the claim will be determinable. How- 
ever, in the opinion of management, the result of these 
appeals should not have a significant impact on the 


operations of the Account. 
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Canada Employment Insurance Financing Board 


The Canada Employment Insurance Financing Board is 
a Crown corporation established by the Canada Employ- 
ment Insurance Financing Board Act in June 2008. The 
Board reports to Parliament through the Minister of Human 
Resources and Skills Development. The Board became op- 
erational during the fiscal year. 


The Board was created to improve the governance and 
management of Employment Insurance financing. Starting 
in 2011, the Board will implement an improved Employ- 
ment Insurance premium rate-setting mechanism. This 
mechanism is designed to ensure that Employment Insur- 
ance revenues and expenditures break even over time. The 
information provided in Schedule II for calendar year 
2009, prepared in accordance with Canadian generally ac- 
cepted accounting principles for the public sector, will be 
used to establish the premium rate. The Board will also 
manage any excess Employment Insurance revenues froma 
given year, in a separate bank account, and will invest these 
excess revenues for future Employment Insurance 
purposes. 


Human Resources and Skills Development Canada will 
continue to have policy responsibility for Employment In- 
surance benefits as well as responsibility for program 
delivery to ensure that the Employment Insurance program 
is responsive to the needs of Canadians and that it is deliv- 
ered efficiently and effectively. 
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SCHEDULE I—BENEFITS AND SUPPORT MEASURES 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2010 2009 
Part I—Income benefits 
ERG Gull eatinep werent ee UMD I edt eae sees AN const eee eet eres ac ensie) a efog Seeder res seers in cn ont a RM 14,529,226 10,102,277 
JESTER Ee Ga b-a.c ol9"bia L Beroia area Gre Cic ce Orca Ena NOS SRO el De RS RES Oe RECN 258,069 264,355 
WiOrkes anim oemetamesraerer terete rr ttncrs arcane ral ey ter sy uaa Srope se acre yamivrtreyaleteres Svaisnste cretsiaestcre 300,486 54,625 
15,087,781 10,421,257 
Special benefits 
ARE t fallie. etree eh crema ee pcre te oe Taye HS Se cea oi x cee len. ad enrelanaisa elon MGOU AS aerd, ae a 2,134,187 2,035,017 
SIC CS Se i-wore gee a MOR Mire Seance ra Soe cack Set ore Gals wear Or oal ole Paver ayeasusgeacusucy sas yrysgousinsSncuny eoyrenceeus 1,023,783 999,754 
INTaternity certo eee ater tole: Ais ecrera ro euser cee h aSee ay abana teraadkey op saiesig uel oneodanearepehctep ene Tene 915,184 883,073 
VASO DELO Irate em Re sets oy Sects aig ce heed ace oie aces cies ie a rpedeg saa ge Nyelees eceitueutde meena oaa gsc ete 22,853 22,413 
COMPASSIONATE: CANS Me a eects rete) cree op spree eyeliegon 2 eh ceaee pany ey su megeviehs atlas keer e ese sais) Sepigions 9,857 9,798 
4,105,864 3,950,055 
19,193,645 14,371,312 
Part II—Employment benefits and support measures 
Employment benefits 
Skallisedevel open Ghee wares otters = evi siev) ace. «ds ayeyereyoveunceceysy a dyeute ores Saye eysjeue deine 59,943 238,450 
S ClicemplOvinentrracerer re ctor eterno trent ores ind a fel iterereys acre ele wucie aesne cadets a wer emsutne 4,651 34,806 
JObICreatlOnipahtiershipsie mane wee nt ce acca somae ae carne ec aidincrarnnin sete wae 16,976 25,682 
darsetedmwage-sulbbsidiessaetperrseteresteen estates Stele Biers Store rar owen eae eae 3,496 22,374 
85,066 SOe Soe 
Support measures 
Em ployim entaSSIStance yearn ouerncte ress eevee arene acre) stasis cars fa aisteroon ewer on aterensuetle torerencs eae 20,854 1395293 
aboummManketpantiens Nips maitre skate eck eha trie coarser ner sy xntenetetrs ee 154,730 156,913 
HES CAT CHRATICUIMNOW ALLO: pratrs cea err er Teese een ooo Eon Ie er eee eee Tee 12,367 14,227 
187,951 310,433 
Transfer payments to provinces and territories 
relateditolabour Market Development Agreements renee dene elit n ee 2,332,766 1,480,224 
2,605,783 2,111,969 
BeneiitsqandsUupporeamneasuresinaasncra. sti em roe as re rao eRae aie 21,799,428 16,483,281 
Less: benefit repayments received or receivable 
fronvhicherincomeclaimantsacyy.vara cece rst eaie cirsine serie aie aoe nee 213,835 175,102 
215585,593 16,308,179 


Benefit rates—Income benefits 


From January to December 2009, benefits paid repre- 
sent the lesser of 55 percent of average insurable earnings 
or $447 per week ($435 per week in 2008). In January 
2010, the maximum payment was increased to $457 per 
week. The benefit rate can be increased to a maximum of 
the lesser of 80 percent of average insurable earnings or 
$457 per week as of January 1‘, 2010 ($447 per week in 
2009 and $435 per week in 2008) for claimants who are ina 
low-income family with children. 
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SCHEDULE II—REVENUES AND EXPENSES 
FOR THE PERIOD OF JANUARY 18? TO DECEMBER 315? 
(in thousands of dollars) 


2009 
Revenues 
Premiums’ Vb scrsrc o sieye coved Sve easasaseso tee ened Saree avo ree RPA Gre Pcie crave ieh ae TeS aN NATE ARB Ae aaa etna aore a mace a 16,909,899 
Penalities“and interest revene as scvec8 yo cos) oe Pm eMoTievens b= oy orale ar ov aebohewstal archon sparen era yaves te ster eaearn arama e 44,206 
16,954,105 
Expenses 
Benetits-and support Measures. iawn nttot ciaayatenseret otis Svekene Urse sim alenach Hesyele ol n.coauhceona, eee eee enna A Reet sere 18,904,762 
Transfer payments to provinces and territories 
Te1ated.to Labour Market Development A preements amtasiacyeiiieecie clo ic eich ner token eaten ten Ree ar ee 2,080,782 
AA IMITISTLALION | COSTS -trcates eyo crekeods ooehe es 15 er leueoe MM RR esas cuatro Sag tp atoie ae GA RATE Nir genres Sea es Ae cae 1,788,622 
Administration costs transterred to provinces ana ceneltOrles me seit hint rete Cr iene ete eerie 180,962 
BAA GED UES rare ch Sage aig ecko i6) ree aR gN ee eae LANL S Se RPO CTC LUE a hetes CEA cy BRANT MENU OCT CIES eRe enor srteoes heya 44,283 
22,999,411 
Net deficit for the period before funding from 
the |GoviernmentOt Canad ascot orats selene rk eevee Nes ees eR ama lanes as aot shee: or erences bain (6,045,306) 
Funding from the Government of Canada 
Benefit-enhancement measures—bud get 2009 mms as ache rier teeta raat ee ete ee 1,190,286 
Netideficit:for the: period wars werner i hea tra aew ae aie arene earthed cares ede teeneor tune estore ny ecainrrcec ee (4,855,020) 
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ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President 
ofthe Treasury Board under the Financial Administration Act. 


TABLE 5.1 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at 
March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Other accounts payable and accrued liabilities, Table 5.2..................... 
Taxesjpayable sable is: OWE vcrycnescn on acy ceior a Tora ree ein ieaaers 
Ravironmentalnitabilitesadlab le Sinan eme eee ec iene tenner ence 
interestand matured Gebial ab lev rower atc eee ee tee eae tee eee 0 
Allowance tor suaranteesslaplers al Oem ce sen ave renee ee eee tee ee ay ae 


March 31/2010 March 31/2009" 


$ $ 


58,284,433,375 49 378,797,382 
48,251,482,987 50,845,363,119 
6,601,824,335 6,342,008,559 
6,852,703,268 65919 SHAG 2M 
534,679,619 513,570,570 


120,525,123,584 113,999,110,861 


‘Certain comparative figures have been reclassified to conform to the current year's presentation. 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2010 


Interest and matured debt 
5.7% 


Environmental liabilities 
5.5% 


Taxes payable 
40.0% 


Allowance for guarantees 
0.4% 


Other accounts payable and accrued liabilities 
48.4% 
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Other Accounts Payable and Accrued 
Liabilities 

Other accounts payable and accrued liabilities includes ac- 
counts payable, accrued salaries and benefits, notes payable to 
international organizations, the provincial and territorial tax 


collection agreements account, miscellaneous paylist deduc- 
tions, other accounts and deferred revenues. 


Table 5.2 presents asummary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.2 


OTHER ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
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INCCOUDUSIPA ya DICw 4.5. tet atct tus ar ME aire ah etd Aso dente ain Mays, Mathers les. ia) 3 an oesnaless wae sotayenes 


(2) 


Addaconsolidationsadyus tine nti: saacanen vray tors ota doe rash a nea eae tener a. PORES aeiedse + vs 


NC Crueasalaries and DENCItS 7 oy acversp tact cre crys soe mere eb Siar tire fac) hers May eteaaeh ao), sae eRe aro 
Notesipayable to international organizations, Wale: S- 3m s yeti ae) oe areas sera ote calea inh crae aya ne 
Provincial and territorial tax collection agreements account, Table 5.4 .....................00.. 
Miscellaneous paylistedeductionsiysine Save etree cin ee a noe Reeair ars cons eas io =. MAE MNS rel rave ee 
OUEGIT oicne Hie ROR TNO AE AAR comics ATE ASA ara ae tie Di iee SE Oe ROLE, Art, A eR Re 


March 31/2010 


March 31/2009" 


$ 

41,004,171,119 
2,508,107,809 
43,512,278,928 
997-223-061 
418,098,181 
6,381,633,081 
159,475,587 
703,029,605 
5,112,694,932 


$ 

32,326,328,792 
1,833,362,236 
34,159,691,028 
3,062,998,691 
430,177,279 
4,943,530,773 
3255231637 
723 125,958 
5,734,042,016 


58,284,433,375 


49 378,797,382 


) Certain comparative figures have been reclassified to conform to the current year's presentation. 


©) Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at year end pursuant to 
| contractual arrangements, or for work performed, goods re- 
_ ceived, or services rendered, accrued amounts to be paid from 
appropriations and statutory authorities, and accrued financial 
obligations of consolidated Crown corporations and other 
entities. 


Accrued salaries and benefits 


This amount records salaries and wages owing at year end, 

amounts owing for earned and unpaid annual vacation leave 

_ and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, loans and advances are made to 
international organizations using cash and/or notes payable 
that are later presented for encashment according to terms of 
agreements. These demand notes are non-interest bearing and 
are non-negotiable. The subscriptions, loans and advances are 
recorded as assets and details are reported in Table 9.13 
(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2009 issuances Revaluation? encashment Revaluation‘) March 31/2010 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
and "Development... ema eee trees eee eee 1,838,268 1,637,874 200,394 
International Bank for Reconstruction and 
Development((World Banks) anes. ceria eer ree eee 30,249,596 5,887,796 24,361,800 
International Development Association.................... 384,280,000 384,280,000 384,280,000 384,280,000 
Multilateral Investment Guarantee Agency................. 4,046,415 787,595 3,258,820 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
AtnicanDevelopmentEund sac emerrer cree c er ere 100,799,999 100,799,999 
Asian Developmenteun dua ee ae eine eee 47,690,125 47,690,125 
Caribbean Development Bank—Special ............... 17,585,000 17,585,000 
Global Environment Facility Trust Fund............... 9,763,000 38,306,191 41,871,630 6,197,561 
Inter-American Development Bank—Fund for 
Speciali@Operations: casera ire eto eieremetatle 813,695 813,695 
International Fund for Agriculture Development........ 50,000,000 $0,000,000 
Montreal Protocol Multilateral Fund .................. 3,834,018 3,834,018 
Multilateralbinvestmentibundsee sso enne ence scree 6,316,667 6,316,667 
9,763,000 265,345,695 268,911,134 6,197,561 
Total ge siato dice ia aco Cees oO ae Nichole hed case aA SE 430,177,279 649,625,695 655,616,603 6,088,190 418,098,181 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


Provincial and territorial tax collection agreements 
account 


This account records both income taxes administered by the 
Government of Canada on behalf of provinces, territories, and 
aboriginal governments, pursuant to the Federal Provincial 
Fiscal Arrangements Act and harmonized sales tax, sales tax 
and goods and services sales tax pursuant to the Excise Tax Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial, territorial, and aboriginal governments, to 
collect income taxes on their behalf, and to make payments to 
them with respect to such taxes. Furthermore, the Government 
is empowered to enter into agreements with provincial govern- 
ments, to collect the harmonized sales tax, and to make 
payments to them with respect to such tax. 


The Government of Canada has entered into agreements 
with provinces (excluding Quebec) and territories, and with 
some self-governing First Nations, to collect individual in- 
come tax, and, with provinces (excluding Quebec and Alberta 
except for the tax on preferred shares dividend) and territories, 
to collect corporate income tax, and, to pay in instalments to 
such provinces and territories, the estimated revenues to be 
produced by the respective provincial and territorial taxes. The 
Government has also entered into agreements with the prov- 
inces of Nova Scotia, New Brunswick and Newfoundland and 
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Labrador, to collect the harmonized sales tax, and to make pay- 
ments to them with respect to such tax. Furthermore, the Gov- 
ernment has also entered into agreements with some First 
Nations, to collect sales taxes on motive fuels, tobacco, and al- 
cohol and goods and services sales tax, and to make payments 
to them with respect to such agreements. This account also re- 
flects amounts related to the Government of Canada’s adminis- 
tration of various provincial and territorial programs under 
Memoranda of Understanding, such as child benefit programs. 


Because the Public Accounts of Canada reports information 
onan April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the payments are made, based 
on estimates, for two calendar years (April to December and 
January to March). During this period, it is also necessary to 
make payments or adjustments related to final determinations 
of tax revenues, rebates and credits for previous tax years. 


Table 5.4 presents the accumulated balances and the net po- 
sition of the revenues and the payments made to the provinces 
and territories for corporate and personal income taxes as well 
as for harmonized sales tax, sales tax and goods and services 
sales tax. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


Total Personal Income Tax administered by 
GanadarRevenuerA Sen yire wae ant eset dea dens taeeroeuaen ie 
Less: payments to provinces and territories— 
Newroundlandiand Wabradoneat. sa. ni 2 aeeteeein sree ete es 


1,027,223,052 


$ 


47,063,624,728 


$ 


885,753,706 
248,627,695 
1,918,292,222 
13293 01F3 75 


$ 


48,090,847,780 


885,753,706 
248,627,695 
1,918,292,222 
15329'3018373 


ONEATLO: ea wc eee Weta OER eC ARI aks Scores Seaver eeoy alte DS NON 133073 PSSST S) 
IMAnTtOD aia goy cr crseowin ach aat Heo storer atte. b eee egwietaalore SARs: osvavess 2,275,448,624 2,275,448,624 
Saskatchewan «ocean cdceee ere men ohh Ditoceukrebacntit 1,928,929,062 1,928,929,062 
PNUD ET aime eercse leave nue isicas pote seo nec orehondrod dene uaz eels tesaiond Sites eee ce 8,175,432,171 8,175,432,171 
BritishyG olusi biden a. Beets copay ees ee eee sy seine nysrokue nee 5,582,312,762 SP5.82 oN Oz 
BYU KOT pe enre Meoyyetioy- shsteseeya ins cars tertvs co tareiars Sucetteruecdr ouaveia in lcuce eats 59,164,207 59,164,207 
INOnth Wrestler tOnies; sree uieyaate re cicateswsoeeis ties neil tvonsaese marae: bus 65,079,945 65,079,945 
INGE RIAI ES a5 Baa esa Sees oe nyse 0.5.0 ca Oe AD ROD EPH Deen OPE ORE 19,756,786 19,756,786 
[ESD DIM ENON G Aacnake noc dte Goa a omnT oso Vaaoncrsds pOmnoe 18,634,847 18,634,847 
47,658,507,073 47,658,507,073 

Total personal income tax on hand...............0ceeeeeeeees 1,027,223,052 47,063,624,728 47,658,507,073 432,340,707 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Payments and 
other charges 


Receipts and 


April 1/2009 other credits March 31/2010 


$ $ $ $ 
Total Corporate Income Tax administered by 
CanadaiReyvenucwNaenya ny .yn errata meet ere en oes 3,480,148,860 11,930,665,585 15,410,814,445 
Less: payments to provinces and territories— 
INewfoundland*and'abradoressnase tater eine arene ee ee 459,418,912 459,418,912 
PrincevEdwardiisland sts seis. ses eee eee Le ee oe 20,607,446 20,607,446 
INOValS COLLA i racine RoE ete ee nce 287,719,638 287,719,638 
INCWIBRUNS WICK Avert oka tokke Raet aeons tee een races 209,494,299 209,494,299 
Ontarioras were ee ee eee et eee. 6,313,139,749 6,313,139,749 
OWES 5, Heme e s SAM OAT Gene SORTA Oe oA Oca aoe on oid 24,620,336 24,620,336 
MENTO Worse AAS O Gn Ot ooo. mine mena mee ote noes 262,409,289 262,409,289 
Saskatchewan sac eerste: niet feet ot eae eae a 869,641,428 869,641,428 
PAT Cita ete teee cet setae eRe ee ered ate arr aE ae emcees 24,150,266 24,150,266 
British’ ColumbDiasscse oh eee 4 eee ee a ee 1,340,014,769 1,340,014,769 
DAU Covi ees Acie eee 4 elke) hed ceed 8 eis Ci bce ee Ror 7,505,701 505,701 
NorthiwestWeritonieses saan ee eee eee. ee 74,321,425 74,321,425 
NGI a tata cago eae eee ea ea Eh Pa 8,856,906 8,856,906 
9,901,900,164 9,901,900,164 
Total corporate income tax on hand..............eceeeeeeeeee 3,480,148,860 11,930,665,585 9,901,900,164 5,508,914,281 
Total Harmonized Sales Tax administered by 
@anadasReventicrA Gene yin. aaa: Mere ain ce ae een eae oy 434,872,230 2,965,050,024 3,399,922,254 
Less: payments to provinces and territories— 
Newfoundland and labrador so soa7 Aeon ae ete ate ee 724,847,142 724,847,142 
NOVAS COtia Mareen te eee ene Ne eine GRC ER OR rs eoee ae 1,258,638,379 1,258,638,379 
ING We Brunswick n rye dette eee Rte ene eat ec mira SE Bialeiaie 977,514,234 977,514,234 | 
2,960,999, 755 2,960,999, 755 | 
Total harmonized sales tax on hand..............ceeeeeceeees 434,872,230 2,965,050,024 2,960,999,755 438,922,499 | 
Total First Nations’ Sales Tax administered by 
Canada"RevenueA gency s-.. saeee Sete eee aes 416,933 7,417,681 7,834,614 
EeSsaipayimentsito inst iNatlOnS tne ees eres er a ena 7,308,891 7,308,891 
Total First Nations’ Sales Tax on hand ...............2eeeeeee 416,933 7,417,681 7,308,891 525,723 
Total First Nations’ Goods and Services 
Sales Tax administered by 
@anladarevicnucvAg ClO yaar teeter teens ree eee 869,698 12,738,901 13,608,599 
[ESSE | Say SOON DEINE Sen ceo onan boo vA oom e bo 12,678,728 12,678,728 
Total First Nations’ Goods and Services 
SalessTaxcon Wand ic.. tet acceler eee or cirelsis are ote eieieualere 869,698 12,738,901 12,678,728 929,871 
TO talaga acqate Porites ne cae aoe ea ee eC ree een ee ae cancra a eer 4,943,530,773 61,979,496,919 60,541,394,611 6,381,633,081 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued l1abilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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Deferred Revenues 


This account records revenues received before the end of 
the current fiscal year for which the goods or services are to be 
delivered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 


rately revenues received which have been recorded in a 
specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


being provided in subsequent years and also presents sepa- 


TABLE 5.5 
DEFERRED REVENUES 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ $ $ $ 
Deferred revennes— 
Citizenship and Immigration— 
Service fees for immigration and citizenship................ 416,228,735 195,155,475 217,214,767 394,169,443 
Industry— 
Specinumulicence teesiandlophersiccsem mei irae eset tite 4,953,869,807 344,031,223 925,087,386 4,372,813,644 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Provincial arrangement on capital assets ................. 115,470,903 “) 4,185,254 58,646 119,597,511 
Oiherdepartment sis grew eke recess. x-cart toners even eta cient oi 200,788,459 1,600,135,483 1,627,864,471 173,059,471 
TOU SS Sect Oe Cem oe © ORIG COMO EG CUTER ODIs Comerre ater 5,686,357,904 2,143,507,435 2,770,225,270 5,059,640,069 
Other deferred revenues—Specified purpose accounts— 
Donation and bequest accounts— 
Agriculture and Agri-Food— 
Shared-cost agreements—Research..............++-:+.0- 11,799,995 6,158,420 5,757,807 12,200,608 
Canadian Heritage— 
Library and Archives of Canada— 
Specialzoperatinsdaccounitmmann 4 a8 ss ors eae eee 93,734 447,724 403,190 138,268 
Environment— 
Endanseredispecies— Donations. ..4.-.. saaue sae. se ae 248,549 297 104,662 144,184 
Parks Canada Agency— 
PAciirceRumn Ite aby Onn Cue aetrnan retreat 1,875,000 125,000 1,750,000 
| 2,123,549 297 229,662 1,894,184 
Fisheries and Oceans— 
Resiricted donations tere nt tas oe ete ee Seles ae 23,049 23,049 
Foreign Affairs and International Trade— 
CanadianueandminerActionekund a... eee ae eee VAL VIE! 
Governor Generai— 
Donations——-Rideas Ela lien ees ans alesis ae kee ce yteencens 4,430 13,301 944 16,787 
Shared-cost agreements—Awards ..................-.2-- 18,800 18,800 
4,430 32,101 19,744 16,787 
Health— 
Canadian Institutes of Health Research— 
Donatronsalorsrescarchin +144 saan see darts eis Lae ren ee ee 10,135,031 9,301,736 9,139,725 10,297,042 
Human Resources and Skills Development— 
Canadian Centre for Occupational Health and Safety— 
OMA ELON Sete cec tah oan eter ces os rorn cect exci ies Bia enct ie 95,807 95,807 
Industry— 
Prime Minister’s Awards and other deposits .............. 3,454,827 2,002,239 1,541,606 3,915,460 
Canadian Space Agency— 
TREAT AURS Dad) ectearte canter canicts Shapes ore cron Seta Nene oe ear 8,596 8,596 
RADARSAT-2=—Datarsatellites i.. Anes, Sa eke 432,327 859,509 1,265,895 25,941 
440,923 859,509 1,265,895 34,537 
National Research Council of Canada— 
i itis tain rere ee tut acca wie ea ope cine esa tere ter str anstiooe 17,059,993 22,330,255 18,733,811 20,656,437 
| Natural Sciences and Engineering Research Council— 
| ALTUSETUNG. sAeteh tahoe eae Se nde xt A SETAE Ange 250 250 
{ Social Sciences and Humanities Research Council— 
enree nuda ae ac Stare eee nen er, 391,265 551 391,816 
| 21,347,258 25,192,554 SA Se, 24,998,500 
I} National Defence— 
i] Corporate sponsorships and donations ................... 138,140 8,318,266 8,404,461 51,945 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


Public Safety and Emergency Preparedness— 

Royal Canadian Mounted Police— 
MountedsPRolicesHoundationtay: nama a se eee oe 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 
Sponsorship Agreement—Contributions................ 


Veterans Affairs— 
Restricted donations— 
Canadian Memorial sas yucssr cele aon) Giver racy orc oe seinen 


March 31/2010 


Total—Donation and bequest accounts...................00-00- 


Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Laurier House—Interest 
(Mackenzie Kine trist account)=. ... jenna cls ia: 
Health— 
Canadian Institutes of Health Research— 
Endowmentsstorihealthiresearchiparsracyccewseonsicvo axcnoter.o-seey ears 
Industry— 
National Research Council of Canada— 
SUH Belg ey san Yew HiyaKs ls Me Rae tory curt Bien Care Aims Bedard Sora mene 
Social Sciences and Humanities Research Council— 
Oueenis: Fellowship End eerie eeriaercrraceicein i aries 


Transport— 
Shared-cost agreements—Transportation 
researchiand development... 1. pass were acre ae 


Tofal-—-Endowment interespaccountS... 045. a seas aes 


Total—Other deferred revenues—Specified purpose accounts..... 


$ $ $ $ 
359,901 162,686 522,587 
10,254 10,254 
250,633 35,000 75,479 210,154 
620,788 197,686 75,479 742,995 
50,252 50,252 
58,000 1,168 56,832 
50,252 58,000 1,168 107,084 
46,432,805 49,706,784 45,573,320 50,566,269 
8,100 8,100 
7,983 158 8,141 
117,354 117,354 
105,171 809 105,980 
105,171 118,163 117,354 105,980 
1,138,153 2,098,636 862,316 2,374,473 
1,251,307 222905 987,770 2,488,594 
47,684,112 51,931,841 46,561,090 53,054,863 


Total= =D cferred revenues. sae ee aero eae ee rane aan reet 


5,734,042,016 


2,195,439,276 


2,816,786,360 


5,112,694,932 


(') Amends previous year's Public Accounts of Canada. 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, (a) funds received 
from Spectrum Auctions, which are recognized as revenues 
over the period of the licences; (6) funds received from Spec- 
trum Licence Fees that are received in the latter part of the fis- 
cal year, but which are applicable to the following fiscal year; 
and, (c) funds received from other sources such as patents and 
trademarks examination and registration fees, Bankruptcy 
Trustee Licence Fees and Competition Bureau Pre-Merger 
Fees, which are recognized as revenue in the subsequent year. 
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Provincial arrangement on capital assets 


This account was established to record capital assets re- 
ceived by the Royal Canadian Mounted Police pursuant to the 
provincial arrangement (contracts) on capital assets. The reve- 
nue is recognized on the same basis as the amortization of the 
corresponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost projects, and any related fu- 
ture provincial program payments to be made on a province’s 
behalf by Agriculture and Agri-Food Canada as part of a re- 
lated project. Funds are disbursed on behalf of depositors as 
specific projects are undertaken. 


| 
| 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record funds received 
for the purposes of the Library and Archives of Canada, by way 
of gifts. Amounts required for the purposes of the Act may be 
paid out of this account, or out of funds appropriated by Parlia- 
ment for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Pacific Rim Mitigation Fund 


This account was established to record funds received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Funds so received are used to monitor com- 
munity use impacts, carry out related research and implement 
required mitigation measures. 


Restricted donations—Fisheries and Oceans 


This account was established to record directed donations to 
be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


Canadian Landmine Action Fund 


This account was established to record funds received from 
the public to support Canadian Mine Action Programs pursu- 
ant to the Ottawa Convention agreement which bans the pro- 
duction, use, stockpiling and export of anti-personnel mines. 


During the year, the account was closed. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Shared-cost agreements—Awards 


This account was established to record amounts deposited 
by external parties for shared-cost projects. 


Donations for research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 
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Donations 


This account was established, pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record funds, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence and amounts deposited by cus- 
tomers to be used for payments of services provided by 
Industry Canada. 


RADARSAT-2 


This account was established to record funds received for 
the configuration and layout of relocated MacDonald, 
Dettwiler and Associates personnel. 


RADARSAT-2—Data satellite 


This account was established to record funds received from 
“MacDonald, Dettwiler and Associates” for the reception, ar- 
chiving, cataloging and satellite acquisition services. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for the 
purpose of special projects. 
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Corporate sponsorships and donations 


This account was established by the Department of National 
Defence to administer funds received from various private 
companies, not for profit corporations, associations, other lev- 
els of government, or individuals for the purpose of holding 
events, conducting operations and constructing capital assets 
consistent with the Department’s mandate but not funded from 
its appropriations. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Restricted donations—Canadian Memorial 


This account was established to record directed donations 
for the purpose of management and maintenance of the Cana- 
dian Memorial in Green Park, London, United Kingdom. 


Restricted donations—Wounded Warrior Fund 


This account was established to record directed donations 
for the purpose of providing assistance to support the pilot pro- 
ject designed to assist disenfranchised Veterans in crisis. 


Laurier House—Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 
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Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H. L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) 
of the National Research Council Act, to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary 
basis, (a) funds received from cost-sharing agreements in- 
tended to strengthen and improve the safety, security and effi- 
ciency of the Canadian transportation system; and, (b) funds 
received from private sector and provincial governments to di- 
rectly support the departmental strategic objectives. 
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Taxes Payable 


Taxes payable include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAXES PAYABLE 

March 31/2010 March 31/2009 

$ $ 

REtsOnaland non-Lesi dentin Ome st AX rp, creer rere Seana eet eater tot alin etre eich cate Sottoe er ome ier sreietoniaacnishaulsters Bi,307,592-9 5 30,441,434,803 
Corporate Comer taxcn wanncryncemcee soar sche fencers Nena Senet cer aes cia tewats Mice Meee ve ones evel ys Licacueua ea easly uaae res 10,670,362,690 13,217,458,916 
GEOOUSPATGESE RVC COULD rar i eae ot WEARS: iio se ayed ee MeN gate ea OR Sear ay ca WEA Vane SPE pec RAS e RS AUER Te lay Ses sd AR AMES ED fos 6,195,417,931 TAS OZ O55, 
(CTISTOIMIS SATIN EX CIS Cr ararten err Reps tene Mase store fo acetates at Mee EC REST Sela ah Fo ov ah cbf) IM cESES COT RU MORE AMS Taos va 48,169,415 30,192,863 
DROWN perteceeaais tad, oc. HAR LDD aidin-ch bi Sher cB 0 DIOw aU REC. cc 1e> 6 eR TRC ODP REE PET aT ree nearer one Pn iran rane 48 251,482,987 50,845,363,119 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
Owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the remediation of contaminated sites and to the future 
restoration of certain tangible capital assets where the Govern- 
ment is obligated, or likely obligated to incur such costs. 


The Government has identified approximately 2,400 con- 
taminated sites and 30 unexploded explosive ordnance (UXO) 
affected sites (2,000 contaminated sites and 10 UXO affected 
sites in 2009) for which it is likely obligated to remediate. Con- 
tinued assessment work will lead to a more accurate cost esti- 


The contingent liabilities associated with the contaminated 
sites and UXO affected sites are disclosed in Section 11 of this 
volume. 


Table 5.7 presents the liability balances of the custodian de- 
partments and Crown corporations for remediation liabilities 
for contaminated sites and asset restoration liabilities for UXO 
affected sites, nuclear facility decommissioning and certain 
electronic equipment. 


mate of the identified sites. 


TABLE 5.7 


ENVIRONMENTAL LIABILITIES 


March 31/2010 


March 31/2009" 


$ $ 
Remediationof contaminated: SiteS=— oe mnye rac acue sree ote esa ae ate eee Re ER es ee 
Agriculture-and tA gri-POOd! Sea. ccunere eee eeene ul Nleneeern ea erecta ese aise nos Re ee ee ae 1,358,938 1,237,877 
Canada BordersSenvicessAgency sume te mare are eats raerake eta cian ei esters Ape he eae chewy Nore eee ed 291,800 361,800 
Correctional Service Mer ea ae ee ck any eee tet a feces a Se Ean cl eatc, OAC ee Re 9,176,768 13,492,696 
PV IE ONC IE jar esate, es ca ec se es ssi hea se age eeati Rice chag esol ste ech eos au emrate mops eae eee lhc oe ea ee nS 88,795,353 56,268,622 
Pisheries and! OCEANS crc cers soci suc. sehr a seae Sie ere ce aero ae erase eerste Loe 27 Se ae Tae ae eB 73,175,003 70,454,782 
Vs RSET Glee boa Nerrcae Aner ted ee eee cer ch uae Be “OPA ral Edits tia Rig Rice re aE EEE re RAE Ue Mer ny eee ene 90,200 1,505,750 
indian-Atftairsiand, NortbemubDevelopmentren eer ryao eect olen neta marae et neta ane aee eer vce ee ane 1,901,998,175 1,571,348,105 
TINGS ERY Ase. cares cae eae etna Ss Sactste yey eee eta aaleae astro aig aia ebere mer awed nee ry He RCE e cis aa eR ne, eee 90,000 
National" Deiencenen..e ree x ne ete eee oe cee eee ecu Rs Seo, orale 8 os en ne Pe tL nese eran ReNae 4 331,776,208 365,214,806 
National ResearchiCouncill of Cana dae crore et coro rey arsenic oe lea eee ies 1,880,195 4,150,000 
INaturalResOurGesiicc.c = ccd bcccac o ssiai cst isagtel a fe ousicuncets a ashe Si eh Se Mains oleae SIMS sie Sek ol eee eee ee oe Pe 349,948,200 359,416,175 
Parksn Canad au Ao CU Cyrene cette terete ier ee tetet ashes eae eee ear eet ee eae ate a ear cer ee cP 621932172, $7:371,037 
PUDITE™WOLKS anGUGovicinmMent Services m= ohutrrustecessteueetter enter ete ny ar etl nek ee Pe Renn ee ee cen Ee Te a 332,570,240 289,631,869 
Royal:Canadian Mounted Police ys cere seteontte re carey esance ay areas ecerrerenttic er eacla aae Pe eC Se BT iol sy 7,375,678 
ELANS POTD Legis tasm cp aches corey Cee ee ten eons atte eee uae cot Pre Cee ane nee crete en Saco Peace tances tater 146,546,829 197,684,580 
3,303,558,213 2,995,603,777 
Consolidated Crown corporations and other entities — 
Boterpiise Caper retone ot por ation oka a ae ie RR es Me By aoe al 147,476,000 192,170,000 
Nationali@apital Comniissro tis ican tee si wer eee ie nt react oe ea een ee een ay Aang cries Pee a eee 39,339,000 29,863,000 
ihevacgques-Cartiet and (ChamplamuBT as esWn Gre. eee ce emery cee rare eee ace vey tela eae a ee er 1,000,000 1,000,000 
VIAUR Bil Canada Tice Ose meen nent ARO trace ete free Pete ices a Te ona ive RA Le Ate eA mS 1,687,000 1,416,000 
189,502,000 224,449,000 
‘hotaliremediation of contaminated sites’. 4. cade cee ener were on cists soe sees MERE ee Sees eee 3,493,060,213 3,220:0523 771i 
Future asset restoration— 
NatronalsDerence (Wnexplodediexplosiveiordnance aiiected sites) aerate er teiaeyeisiar ere tar yn cient re meaner 16,387,122 10,000,782 
OURCTS BAF. Mae nee o Stes PRS OP eee Pe oy a Ae tee wee eee MI RED 2D cy hss. anomie tasserscus ato fesceeyeee ent 366,000 216,000 
LO Sao Z 10,216,782 
Consolidated Crown corporations and other entities — 
Atomic Energy of Canada Limited (nuclear facility decommissioning) .............ccsseer ner eeeee esse 3,084,899,000 3,099,745,000 
LO TAN DES pea GeO gee Mende 2 Sree One ORS IEC ks CPDL EMC EP ECORI E & Goer 9. Pac Pach hae REE EE EGE RPE ree na 7,112,000 11,994,000 
3,092,011,000 3, 111,739,000 
Ota HAPILECASSCETOSLOLALLON ay ate sic cre crac xterra eS le aT rere ee te ee 3,108,764,122 3,121,955,782 
‘Totalsenvitonmental iia tlitte strc crate eer econo rere ree aa Oa ee x eee en oe ue 6,601,824,335 6,342,008,559 


1 ‘ ; ; Pays : 
“) Certain comparative figures have been reclassified to conform to the current year's presentation. 


) On December 31, 2009, the assets and liabilities of the Cape Breton Development Corporation (CBDC) were transferred to Enterprise Cape Breton Corporation and 


CBDC was dissolved. 
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Changes in liability for remediation of 
contaminated sites 


Table 5.8 presents a summary of the changes in liability bal- 
ances for contaminated sites. In addition to expenditures re- 
ducing environmental liabilities previously recorded, the 
government spent another $28,280,675 ($15,968,396 in 2009) 
as management and remediation costs on its contaminated sites 
when these costs became known in the year. 


TABLE 5.8 
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CHANGES IN LIABILITY FOR REMEDIATION OF CONTAMINATED SITES 


OPENLMNSeBAlane Oh secrrana Se Meee tseh ome eP SONS, oe oa char .ciiva dea ten a deaace wie aceis ce toon veo erie 
WessuEXPen itunes TeEquCInscOpenin Sula DLIItLeSenesmieeaenen tte srare etree reais 
AdduChancesmn estimate dimemediatlonuc OStSmeaara ane snte sie tenner arate 

New liability for sites not previously recorded ...................0005 


GLOSIUITTB BLANC Sagas haere os sve cy es stare pe A wea IO TOU ee loc Gis esha nere Sekar 


March 31/2010 March 31/2009 


$ $ 
Basco dtiaiinegtntn Se wtbaseinaie skehed S22 050525707 3,332,727,858 
Slew ey Og ke tego ale Me dd org ci 307,966,826 220,900,966 
ON on at etarhon: ty art cael cee 441,294,743 24,003,543 
sie GleP speteds lacensus ince Qrsailsharabaues waver dis 13956795519 84,222,342 


3,493,060,213 3,220,052,777 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 5.9 presents a summary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.9 
INTEREST AND MATURED DEBT 


March 31/2010 March 31/2009 


$ $ 


DEM EIB ev 2,378,895 ,804 
4,540,642,736 4,460,344,827 
74,327,000 80,130,600 


O,9L9 371230 


6,852,703,268 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call 
or maturity, whichever is earlier; the minimum time before 
such a transfer is made is 5 years from the date of maturity. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for loan guarantees and the allowance for 
borrowings of Crown corporations. 


Table 5.10 presents a summary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.10 
ALLOWANCE FOR GUARANTEES 


Allowance'forloanguatanteesic mn gc ce ces cater catasce a criem rotecae ters les aye ekccial eoayrecaen ney ay cee tenca aeerteteasns 
Allowatee for borrowings or Crowm corporations, aster ace wine cine iene icon iii es 


March 31/2010 


March 31/2009 


$ $ 
484,772,233 432,718,424 
49,907,386 80,852,146 
534,679,619 513,570,570 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated (see Table 11.5 in Section 11 of this 
volume). 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


Borrowings of non-agent Crown corporations and other 
government business enterprises may, at times, be guaranteed 
by the Government. 


This account reports the borrowings of agent and non-agent 
enterprise Crown corporations and other government business 
enterprises expected to be repaid by the Government (see Ta- 
ble 9.6 in Section 9 of this volume). 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension, other future benefits and other 


liabilities. 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


Some tables in this section present the continuity of ac- 


counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 


interest-bearing debt. Chart 6A presents interest-bearing debt 


by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


order as the respective tables. 


Unmatured debt“ — 
Payable in Canadian currency— 


Marketable bondss Lablei6.2 == ae ae ema oe ae 
Treasury billsy TablevGr3:. eee aie eae tire ae 
RetailidebtelableiG:4 ras once eee ie 
Bonds for Canada Pension Plan, Table 6.5.............. 


Payable in foreign currencies— 


Marketable bondswlablesO.2.1, eas eerie eee ei he ake 
Ganada- bills tableiOsOue ees oe oor a ea te ae tae ener tee 
Euro medium-term notes, Table 6.7 ................... 


Total—=Market Geb tose cre cnc usse persists tone asc on iatausye leenstal ceseueases 
Cross-ourrency swap tevaliations -1.t-etamete setae ge seer 


Unamortized discounts and premiums 


onummarkerdebte LablerO"S emacener ame tere erences cee 


Obligation related to capital leases, 


TAablenG MAna meet or eee ete ace aera Pee Mra 


Total=—Unmatured debtyey ao eerie oe re cee 


Pension, other future benefits and other liabilities— 
Public sector pensions, Table 6.17— 


Superannuationaccounts: Aracen 4.4) shre ages = 
Allowance for pension adjustments.................... 


Other employee and veteran future benefits, 


Table:.6:3 0s ic, ady oes Satiercsn a aoe ho ee 


Other liabilities— 


Due to Canada Pension Plan, Table 6.31 ...........0:B% 
Government Annuities Account. «2.2... «pea hit ete 
Deposit and trust accounts, Table 6:32).....4 .s65 caress. « 
Other specified purpose accounts, Table 6.35........... 


Total—Pension, other future benefits 


land other liabilities ie.csscc10-c:4 coe s.5/k worst Se 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


295,185,987,695 
192,274,750,000 
12,531,767,801 
523,003,000 
500,515,508,496 


(2,083,417) 
8,707,823,482 
1,675,500,000 

10,381,240,065 


$ 


111,628,813,334 
441,174,372,000 

2,071,105,633 
554,874,290, 967 


6,447,812,207 
15,764,370,286 


22,212,182,493 


$ 


38,852,392,000 
457,600,000,000 
2,747,440,351 
71,112,000 
499,270,944, 351 


655,92 15255 
22,019,488,799 
1,675,500,000 
24,350,910,054 


$ 


367,962,409,029 
175,849,122,000 
11,855,433,083 
451,891,000 
556,118,855, 112 


5,789,807,535 
2,452,704,969 


8,242,512,504 


510,896,748,561 
3,689,979,340 


(4,750,774,887) 


4,184,408,653 


577,086,473,460 


2,358,692,185 


17,306,270 


523,621,854,405 
72923 155,0103 


2,700,027,847 


111,983,094 


564,361,367,616 
(4,233,175,672) 


(5,092,110,549) 


4,089,731,828 


514,020,361,667 


579,462,471,915 


534,357,020,359 


5595125,813;5223 


153,147,702,613 
(13,239,000,000) 
139,908, 702,613 


50,311,000,000 


90,122,831 
267,173,390 
1,987,279,540 
3,578,251,724 
56,233,827,485 


16,320,199,302 
1,709,000,000 
18,029,199, 302 


8,482,000,000 


56,823,252,208 
17,446,405 
1,348,953,285 
4,614,622,599 
71,286,274,497 


13,687,111,845 
1,408,000,000 
15,095, 111,845 


4,566,000,000 


56,738,590,029 
41,163,358 
1,134,434,776 
4,226,099,076 
66, 706,287,239 


155,780,790,070 
(12,938,000,000) 
142,842,790,070 


54,227,000,000 


174,785,010 
243,456,437 
2,201,798,049 
3,966,775,247 
60,813,814,743 


196,142,530,098 


89,315,473,799 


81,801,399,084 


203,656,604,813 


710,162,891,765 


668,777,945,714 


616,158,419,443 


762,782,418,036 


() This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 


the Government, but not included in unmatured debt, can be found in Table 6.12. 
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INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2010 


Other employee and veteran future benefits 
71% 


Public sector pensions 
18.7% 


Other unmatured debt 
1.2% 


Treasury bills 
23.1% 


Other pension and future benefits 
0.9% 


__ Marketable bonds 
49.0% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation and unamortized discounts and premiums on market 
debt and obligations related to capital leases. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 
— subject to redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2010. 


INTEREST-BEARING DEBT 6. 3 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


TABLE 6.2 
MARKETABLE BONDS 


Receipts and 


Payments and 


April 1/2009 other credits” other charges‘ March 31/2010 
$ $ $ $ 
Payable in Canadian currency— 
Matured" 2009-20110 ote. certs cence ae nie aye eee. carat 21,489,392,000 21,489,392,000 
Maturing 20L0=20U0R Sask, Soe ace thats ces eee ci etiee cornet ae 31,191,618,000 5,158,868,000 26,032,750,000 
201-20 bons penchsay:: cepa wether, ede aoe 30,175,382,000 28,500,000,000 1,464,100,000 57,211,282,000 
DOT 2-2 ONS eins lene cece somata cpp eee eee 17,156,018,000 23,100,000,000 40,256,018,000 
2013=20 14 iy Sone Pees Poe ee eee 24,770,116,000 24,770,116,000 
2014-20 [igre Sees cee: aks tatoo eee ras 25,753,802,000 15,000,000,000 40,753,802,000 
OX I oss? A 1) Ko WMer een ep SR trey aaa Bian aN ety ae ane 10,599,830,000 9,000,000,000 19,599,830,000 
DO LO=ZOWH arctic ates ore etter rrr 10,157,400,000 10,157,400,000 
DOU TALL Bis rest cee cx teen oe eR rs ee 10,342,526,000 10,342,526,000 
2OUS8-2019 sci itere rece ee cea core ee eee eae 10,622,764,000 10,622,764,000 
ZV 92202 Oo reine rots eon nttiec as Veer era ee 10,350,000,000 7,300,000,000 17,650,000,000 
202022021 sinatt preter) or, ae ee ce 663,361,000 10,100,000,000 96,000,000 10,667,361,000 
2021202298 Lear ce Ras E Sack AE ce eat etea Seca tte ss 7,392,066,782 129,606,211 66,335,000 7,455,337,993 
2022-2023 sac anarcacarance epnaryepeicestorts ceencyia RRC ae ROR Te 237,112,000 31,090,000 206,022,000 
DOD =2O QA a erie aterevivn aetess ts ay wraiters 6 0/o sl oe ee 4,449 000,000 691,879,000 3,757,121,000 
LOZS=2026%. ac csneceacneyere eee ioe) tain eee have) os. Oe 4,218,573,000 1,143,228,000 3,075,345,000 
DOQZO=ZO2 Tra cece cveparcss ist eeeae acura ayn Geis ease 6,755,434,370 124,375,425 6,879,809,795 
PLP EUS OX Sem marie et Mot OTe eS oe ty 6,471,435,000 30,000,000 6,441,435,000 
2029-203 Oe crag here nase se mere uae ua aca ere Tea 12,804,867,000 12,804,867,000 
DVS P2092 ew ae one cvtrrns ane ae ee Brenan ere Ay stereos 7,172,666,711 132,057,159 7,304,723,870 
ZOBS=2 0 SAR Wr ee tesck ir vs one actaand ouecer seeveuavere mei tvs oes 13,410,295,000 13,410,295,000 
203022087 Pee ere Gee on Gun hones Saeeetes 6,419,034,446 118,181,910 6,537,216,356 
DV BiTELZ OSB are mona tis eo gests ros pons eN SEN Ree une Wa Re Poeenas 13,999,089,000 13,999,089,000 
DOA EDO DTM. ernaicyste ot mile panne el oioce tee Stevo eran reer, & 8,720,057,386 9,357,966,629 18,078,024,015 
295,321,839,695 102,862,187,334 30,170,892,000 368,013,135,029 
Less: Government’s holdings— 
Governinent sunOldin OS rca merece einai ne toni erm eee ae 8,681,500,000 8,681,500,000 
Consolidation adjustment ns. mac ap es scech centers es 135,852,000 85,126,000 50,726,000 
135,852,000 8,766,626,000 8,681,500,000 50,726,000 
Total marketable bonds payable in Canadian currency ......... 295,185,987,695 111,628,813,334 38,852,392,000 367,962,409,029 
Payable in foreign currencies— 
Matured2009-2010 Bre ss carn nea bee weaves suena 199,152,963 199,152,963 
Maturinig?2 01422 01509, Sit. RRR ieee «ca sunrise aie om sts ote 3,243,600,000 196,200,000 3,047,400,000 
2ONGE2OVI AR RB o.d\cencece an suas mines enmie ants 41,930,657 8,161,402 33,769,255 
ZOUSEZOVD aertbees Lyrae. schon ee eters alee age oars 20,281,704 3,947,640 16,334,064 
PAINS POX PX Dae IRI ORO IIA Os oe Sis CEMA Bs 4,414,550 2,991,600,000 248,459,250 2,747,555,300 
265,779,874 6,235,200,000 655,921,255 5,845,058,619 
Less: Government’s holdings and securities 
held for the retirement of unmatured 
eB WR es re Ue 5 Sn an eo ee Se eto 267,863,291 2N 262.207 55,251,084 
Total marketable bonds payable in foreign currencies.......... (2,083,417) 6,447,812,207 655,921,255 5,789,807,535 
a) 28 ener Caer Ne eae nen Se PEAR ete a HES ac an a emeOe 295,183,904,278 118,076,625,541 39,508,313,255 373,752,216,564 


() These columns include the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 


®) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 

G) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 
from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Corpo- 
ration. 


6.4 INTEREST-BEARING DEBT 


(1) 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 


given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 


— issued in Canadian currency only; 


— issued every 2 weeks; 


— common terms: 3 months, 6 months and 12 months; 


— transferable; and, 


— bought and sold on the open market. 


The balance at March 31, 2010 consists of $8,500 million in 
odd issue bills; $51,500 million in three-month bills; 
$38,600 million in six-month bills; and, $77,300 million 


in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 


TABLE 6.3 
TREASURY BILLS 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Three-month bills 
Six-month bills 
Other bills 


Less: Government’s holdings— 
Consolidation adjustment” 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


68,600,000,000 
44,000,000,000 
79,900,000,000 


$ 


216,100,000,000 
80,700,000,000 
144,200,000,000 


$ 


233,200,000,000 
86,100,000,000 
138,300,000,000 


$ 


51,500,000,000 
38,600,000,000 
85,800,000,000 


192,500,000,000 


225,250,000 


441,000,000,000 


174,372,000 


457,600,000,000 


175,900,000,000 


50,878,000 


192,274,750,000 


441,174,372,000 


457,600,000,000 


175,849,122,000 


Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


INTEREST-BEARING DEBT 6.5 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Retail Debt 


Retail debt includes Canada savings bonds and Canada pre- 
mium bonds which are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
following characteristics: 


— issued to Canadian residents; 


— issued in Canadian currency only; = 


— registered in the name of the holder; 
— fixed dates of maturity; 


— not marketable; 


— term to maturity of seven years or more; 


— Canada savings bonds are redeemable on demand by the 


holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); and, 


Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transac- 


tions for Canada savings bonds and Canada premium bonds. 


— not subject to call before maturity; 


TABLE 6.4 
RETAIL DEBT 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ $ $ $ 
Canada Savings Bonds— 
Maturing? 00220 tae seme peeete ee ieee ick ae 203,770,074 20,707,499 183,062,575 
AMIEL) eee tere Ie Petra an bbeaiony ne CGN TEN 257,951,410 26,061,054 231,890,356 
DIO. ONS ieee ecco Pe Be or OR acre ce aoe 306,164,070 31,571,252 274,592,818 
DOIS22 014 Uae ny pee 5 Seo ea arene 432,019,617 48,612,598 383,407,019 
D OAD 01S Spent in Pigeons earn ea 588,766,133 71,639,723 517,126,410 
DONS 220 LOS te eee cee ee ee ie na eee ee 601,203,067 86,707,457 514,495,610 
PAU Sag Ni a aescaee matte met ip Pacey Rot ade dee La 868,694,897 152,326,762 716,368,135 
DOELOLSS? <r ee hts ORE Bie 1,703,431,941 490 379,305,012 1,324,127,419 
DOSED OO Fie He eee eaten ete ile oe ae 2,156,143,646 941,646,181 1,208,093,686 1,889,696,141 
SATO ADEA Beet fete rtiret Pde AES yy Db eae Dein 1 sak 214,258,207 878,815,852 265,385,051 827,689,008 


7,332,403,062 
Canada Premium Bonds— 


1,820,462,523 


2,290,410,094 


6,862,455,491 


Maturing 2010220111 5. ae eer eee ae oo. ee eee 714,748,896 40,866,564 673,882,332 
D010 Dicer en bere eee eer Ate eraeenins me sei ie eae 515,098,471 24,306,064 490,792,407 
DOT 2018 inant ers ee ny eee 1,012,584,922 41,277,437 971,307,485 
DOL3-20 14a tera Te ee eee ete 825,063,735 42,021,264 783,042,471 
DO VAD OUS Be eget a oe ee eee eee ee 246,831,817 11,093,838 235,737,979 
DOS: 20:16 seater hs Pate tee eweanedak 6 cee ot 168,989,333 7,031,668 161,957,665 
DOLG-2O1 7 eeeete Ne cre d ony ee as oe EA ee ae 170,621,968 7,109 9,583,426 161,045,651 
PAIN ESI E: Pane Rs ie aR nC Ir yl oh Nae 149,392,418 5,437,351 143,955,067 
DOUS201O ee ee en ne chelate et te ere 939,780,281 84,684 86,347,222 853,517,743 
DOTOLD 02020 Ms rs Ea RE eRe Se ites 456,252,898 250,551,317 189,065,423 517,738,792 

5,199, 364,739 250,643,110 457,030,257 4,992,977,592 


12,531,767,801 


2,071,105,633 


2,747,440,351 


11,855,433,083 


() Ten years maturity extension to CSB Series 46 until November 1, 2013. 

@) Ten years maturity extension to CSB Series 47 until November 1, 2014. 

G) Ten years maturity extension to CSB Series 48 until November 1, 2015. 

(4) Ten years maturity extension to CSB Series 49 until November 1, 2016. 

(5) Ten years maturity extension to CSB Series 50 and 52 until November 1, 2017. 

(6) Ten years maturity extension to CSB Series 51, 54, 55, 56, 57, 58 and CPB Series 3, 4, 5, 6, 7. 


() Ten years maturity extension to CSB Series 59, 60, 61, 62, 63, 64 and CPB Series 8, 9, 10, 11, 12, 13. 


6.6 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Board 
and have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these bonds. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


Receipts and 
other credits 


Payments and 


April 1/2009 other charges 


March 31/2010 


$ $ $ $ 
Niatureds2 009°2.0)l Ome marmeniern mrecrnn creates tree seek 71,112,000 71,112,000 
Maturings?-01 O22 ONE armen oe. ceten. ee Menkn is ect cratpisl aye aor 425,010,000 425,010,000 
2 Oi 2 OUD UPI cckane cians aah ahd rec epehtok 15,763,000 15,763,000 
DOM D2 OVS wrpainer aaa gates iascss aust acixsos sip tsks,< Easy ehcleyaiags 11,118,000 11,118,000 
TIEN ES Neures Olas mo oto ce recr soit Rents ERA IER Rha hace es tamer ORS sar ee 523,003,000 71,112,000 451,891,000 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following 
characteristics: 


— transferable; and, 


— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2010. 


_ — issued at a discount in lieu of interest payments; Table 6.6 presents a summary of Canada bill issues and re- 


_ — term to maturity of not more than 270 days; LOIS OH: 


TABLE 6.6 
CANADA BILLS 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


| managa pilis‘before revaluatiote ens urchins nee 
: exchange valuation adjustment. see eens mince e eels: 


$ 


8,552,519,520 
155,303,962 


$ 
15,764,370,286 


$ 


21,970,223,880 
49,264,919 


$ 


2,346,665,926 
106,039,043 


8,707,823 ,482 


15,764,370,286 


22,019,488,799 


2,452,704,969 


INTEREST-BEARING DEBT 6.7 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


TABLE 6.7 
EURO MEDIUM-TERM NOTES 


Table 6.7 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


April 1/2009 


Receipts and Payments and 
other credits“ other charges‘? March 31/2010 


Payable in foreign currencies— 
Matured 2009-2 O00 see arcecncsscus somsn cave desaveter stot taieioustctenste wets ere ts 


1,675,500,000 


$ $ $ 


1,675,500,000 


1,675,500,000 


1,675,500,000 


() These columns include the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


Cross-currency Swap Revaluation 


This represents the unrealized gains or losses due to fluctua- 
tions in the foreign exchange value of the cross-currency 
swaps. 


Unamortized Discounts and Premiums on 
Market Debt 


The unamortized discounts and premiums on market debt 
have the following characteristics: 


— unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 
ortized over the life of the bills; 


— unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; and, 


TABLE 6.8 


— unamortized discounts and premiums on marketable 
bonds records the portion of the discounts and premiums 
on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amor- 
tized over the life of the bonds. 


Table 6.8 presents a summary of the balances and transactions 
for the unamortized discounts and premiums on market debt. 


UNAMORTIZED DISCOUNTS AND PREMIUMS ON MARKET DEBT 


Receipts and Payments and 


Unamortizeddiscounts'on Canada Biliste-nn: an ee ee eet 
Unamortized discounts on Treasury Bills .................... 
Unamortized discounts and premiums on marketable bonds .... 


April 1/2009 


other credits 


other charges 


March 31/2010 


$ 


(13,817,426) 
(714,836,819) 
(4,022,120,642) 


$ 


24,025,938 
1,204,693 ,293 
1,129,972,954 


$ 


10,627,853 
745,414,673 
1,943,985,321 


$ 


(419,341) 
(255,558,199) 
(4,836,133,009) 


(4,750,774,887) 


2,358,692,185 


2,700,027,847 


(5,092,110,549) 


6.8 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each of unmatured debt is classified as Marketable bonds, Treasury 
the years 2005-2006 to 2009-2010 inclusively, with the aver- bills, Retail debt, Bonds for the Canada Pension Plan, Canada 
age rate of interest thereon. For purposes of comparison, bills and Foreign currency notes. 


TABLE 6.9 


UNMATURED DEBT AS AT MARCH 31, FROM 2006 TO 2010, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension currency market 
bonds bills debt Plan Canada bills notes debt 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


PAIK eee S/S, 3.85 175,849 0.40 11,855 bay 452 Tit) 2,453 0.13 564,361 Pa /| 
20.09 ae 295,184 4.53 192,275 1.34 12,532 232 523 11.03 8,707 0.64 1,676 4.50 510,897 Beal 
ZOOS Proce 259,429 5.08 116,936 3.60 13,068 3.50 1,042 10.62 1,483 2.59 2,136 3.87 394,094 4.61 
20 OM ie ae 263,889 5.23, 134,074 4.20 S575 3.54 1,743 10.37 1,847 Doll 2,118 S92 418,846 4.86 
PAIN Se oe ons 268,487 Si Ono O77 Sey 17,342 3.84 3,102 10.02 4,734 4.63 1,998 3.85 427,260 4.73 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 2005-2006 to 2009-2010 inclusively. 


TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended March 31 % % % 
Three-month bills— 
DONOR Hae ee ee 0.42 0.17 0.23 
DDO ae RE APCS aes 2.83 0.46 0.46 
DOO SN rere eee oe tet: 4.61 203 2.03 
ALT ere hake metal remttcn a Mite 4.30 3.90 4.17 
200 Caries Sareea 3.79 EDS 3.79 
Six-month bills— 
i Oe SRS Seat ea ADS 0.52 0.26 0.35 
PDS xin Shek oS eRe RN OLE 3.09 0.56 0.56 
D0 Sek weenanta cco teevocnanr 4.70 2.29 2.29 
DOOM ERR carn ecu tee 4.44 4.00 4.19 
PLDI mo coer acs Coren te eT Ra 3.89 Duds 3.89 
364 days bills— 
DION) 3 Pct Re Wen Re Ee crease Ons 0.46 0.77 
DVO): iene 3.30 0.68 0.68 
DOOR: see ARS ER RO 4.78 2.34 2.34 
UU OR ee a 4.55 4.10 4.17 
PAVING Ae icté: Sethi cee cea ee 4.01 2.74 3.99 
Other bills— 
INOS 2 Oe Se eee 0.25 0.18 0.24 
DOO ance: RSG cerca, 3.39 0.84 0.84 
O00 Sadr eet noi se obae 4.47 2.20 3.06 
LODE SIE SEE RET RIOT 4.27 3.80 4.27 
AVOUS& Sarena tacit Ak: Bais 2.43 Bohl 


INTEREST-BEARING DEBT 6.9 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension Canada currency market 
bonds bills debt Plan bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
2 Ol aerate 26,033 4.33 175,900 0.40 857 1.97 425 11.29 2,453 0.13 205,668 0.92 
PDIP ae 5 oer $7,211 Desi (PB 2.24 16 9.92 57,950 251 
Ba 40,256 3.03 1,246 2.78 11 9.37 41,513 3.03 
DOVE Fea 24,770 4.33 1,166 1.79 25,936 4.21 
201D ie. ce 43,801 3.06 153 1.30 44,554 3.03 
20N6/20;.. 2a" SARA 3.89 7,110 0.82 78,281 3.61 
ZO2N/Q5. . Sa) 224086 4.82 22,086 4.82 
2026/30.... 29,201 6.24 29,201 6.24 
2OSi/S5.8e LON LS 5.13 20,715 5.13 
2036/40.... 20,536 4.36 20,536 4.36 
Q04WAS eS . 18,078 B25 18,078 B25 
373,858 3.85 175,900 0.40 11,855 eS?) 452 11.19 2,453 0.13 564,518 Dik 

Less: Gov- 

ernment’s 

hold- 

ings”? 106 ~=—8.42 Sil 157 8.42 
Total pera: 393,752 3.85 175,849 0.40 11,855 132 452 11.19 2,453 0.13 564,361 Deaf 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obliga- 


tions of the Government, but not included in unmatured debt, can be found in Table 6.12. 


(1) 
and consolidation adjustments. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.12 presents information on the Government’s bor- 
rowing transactions. Included in this table are: borrowings by 
the Government for general purposes, and borrowings by agent 
enterprise Crown corporations. Borrowings by non-agent en- 


TABLE 6.12 


terprise Crown corporations and other government business 
enterprises are not included because such borrowings are not 


on behalf of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Includes government's holdings and securities held for the retirement of unmatured debt (Marketable bonds - $55 million with an average interest rate of 8.42 percent) 


() 


Market debt of the Government of Canada 

Cross-currency swap revaluation 

Unamortized discounts and premiums on 
market debt"? 


) 


Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty”? 


Issues/ 
April 1/2009 Borrowings Retirements March 31/2010 
510,897 577,086 523,622 564,361 
3,690 7,923 (4,233) 
(4,751) D399 2,700 (5,092) 
4,184 18 112 4,090 
514,020 579,463 534,357 559,126 
200,417 50,473 39,436 211,454 
714,437 629,936 573,793 770,580 


() 


(2) 


Details can be found in this section. 
Details can be found in Section 9 (Table 9.6) of this volume. 


6.10 INTEREST-BEARING DEBT 


Structure of interest-bearing debt 


Table 6.13 presents the proportion of interest-bearing debt 
having fixed rates (debt that does not mature or need to be 
re-priced within a year). 


TABLE 6.13 
STRUCTURE OF INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


March 31/2010 March 31/2009 “’? 


Portion of total 
of which interest 


Portion of total 
of which interest 


Total is fixed” Total is fixed” 
$(millions) % $(millions) % 
Unmatured debt— 
Market debt— 
Payable in Canadian currency— 
Marketable bonds— 
INERT SI Bee es ee ay ise Sect aston kaelttcde ts 3, MNS 333,344 92.2 263,515 91.8 
Realereth ree es seme iss xo Maint air yt eRe ae 34,669 50.0 31,807 50.0 
ADROAS UI VHDL Ses mee ees or ge kis tt evcrotec Me totceace ah on geet ete 175,900 192,500 
RetailvGebthey rece een fo re a hs Sse Oe Simtatas eae 11,855 20.0 122532 20.0 
Bondstor' CanadaiPenston' Plans cso 0 necro ae. are 452 6.0 523 86.4 
556,220 58.8 500,877 Sys 
Payablennstorelpnicurrencles sain i srians sic oir ae coe 8,298 70.5 10,649 16.4 
Less— 
Goyernment’siholdin gs: 4 asne neces sd ces Gre cece (55) 50.9 (268) 50.0 
Gonsolidatiomvadjusiment’. -5<.. PA. a. 5 EE (102) (361) 

Botal= Market debt), (owsis.c. «uhm, abel, 5) oh? ate 564,361 59.0 510,897 51.3 

Gross-cikrency Swap revaluationteren steerer ae tam sec eles aan (4,233) 3,690 

Unamortized discounts and premiums 

ONEIMAEKCHCEb tay sa wane <5 o oc comics o sta ae oe ee (5,092) (4,751) 

Obligationmelated tocapital leases <7 « paey fa» siete «cai ees eee 4,090 100.0 4,184 100.0 
(Lofar——Wnimatired: Gebteses «. qeccsc vette cis cont eee ett $59,126 59.3 $14,020 7 
Pension, other future benefits and other liabilities— 

Bublicisectonpensionssachemsocrm weeks Nae 4 so cos oe oe 142,843 97.0 139,909 97.0 

Other employee and veteran future benefits.................. 54,227 50,311 

@thergliabiliticsepe ee ENA. oO tac ee racer eels 6,587 10.0 5,923 10.0 
Total—Pension, other future benefits 

androtherliabilitieswem ieee ets oe ho ee A ware cas aoa 203,657 68.4 196,143 69.5 
Total—Interest-bearing debteet te Ree ee er er eee ae 762,783 63.3 710,163 61.0 


() Certain comparative figures have been restated to reflect the current year's presentation. 

@)  Interest-bearing debt having fixed rates (debt that does not mature or need to be re-priced within a year). 

G3) The weighted average term to maturity of market debt was 6.0 years in 2010 and 5.9 years in 2009. 

(4) The fixed rate share of the debt is adjusted by excluding components of the debt that are matched with financial assets of the same term and therefore do not represent an 
exposure to interest rate risk. The federal liabilities netted out from the fixed-rate share calculation include liabilities funding the assets in the Exchange Fund Account; 
debt securities matched with corresponding loans to Crown corporation; Government of Canada debt securities held by the Bank of Canada; and the debt offset by Re- 


ceiver General cash and deposit balances. 


(in millions of dollars) 


2010 2009 

Outstanding swap agreements as of 

March 31 ($ millions Cdn): 

Cross-currency swaps 

PIKed tO LIKE. Reet tee orsheta re atcnonetaave. a abet 28,848 32,286 

RAKCGUEG floa tin & papete eget co cbs suararaicfnstisgapa sha 6,035 7,728 

Elo ating TOKO as cata coa acs austsies cree stant ses 1,326 

Floating to floating ai. een eet 1,274 

Foreron-exchange win msc ee nae aaron 76 
Total outstanding swap agreements ............. Vip ey) 40,014 


Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent in ownership of the asset to the les- 
see. The net obligation related to capital leases represents the 
present values of the remaining minimum lease payments un- 
der the capital lease arrangements. 


Table 6.14 presents the obligation related to capital lease 
agreements by asset type. 
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TABLE 6.14 


OBLIGATION RELATED TO CAPITAL LEASES 


Buildin gs srccyacccewsnvavcisty a eokthous, os aaaterg boy Asroeteasy nara 
NVonksrandninitastnicluie rian ainsi reenter ieee 
Machinery andiequipment sr. asta tee ei 
VEHICLES eos. s fee sxceavac cen alien Pepe Wong ae RTO 


April 1/2009 


Net changes 


March 31/2010 


$ $ $ 
9,375,684 (496,582) 8,879,102 
2,873,003 ,317 7,122,766 2,880,126,083 
638,421,669 (16,108,709) 622,312,960 
ZN 29H 9,224,210 38,543,507 
634,288,686 (94,418,510) 539,870,176 
4,184,408,653 (94,676,825) 4,089,731,828 


Capital Leases 


Table 6.15 provides details of obligation under capital lease 


arrangements. 


TABLE 6.15 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Balances at March 31, 2010 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) {) lease payments interest rate arrangements 
Canada Revenue Agency— 
IBMECompiterbardwatenme. oreo ae eee Oct 2008 4 3.32 2,051 85 1,966 
IBMeComputerhardwate nna... aeiessaa i enor Oct 2008 4 sey) 2,376 99 2.201 
IBM_Computerbardwarerrnccia cei seraeiireaer Oct 2008 4 S82 2,746 114 2,632 
IBMeComputembardwareeerwie ee tee eee oe Oct 2008 4 Bao2, 3,101 129 2,972 
IBM-Additional engines for Computer 
hardware Terccc car: were Seer een ean eee Jan 2010 3 1.76 1,647 37 1,610 
IBM-Additional engines for Computer 
hardware mvc erence: Soma cen aetna etapa te Jan 2010 3 1.76 3,188 71 SyallhF 
Other capital leases less 
than" $1000, 000! Fees sete ae ne ct eee ane cee 163 4 159 
US DIL 539 14,733 
Environment— 
Carleton University,Ottawateener ieee cin ect aee May 2002 25 5.63 22,100 8,110 13,990 
Supercomputer Meteorological Service of Canada.... Sept 2009 3 0.71 14,115 AS 12,996 
36,215 9,229 26,986 
National Defence— 
ongueiPointe: Supply: Depoteeras seaternry. a. ii et ee Nov 1994 35 Se2i 66,188 31,857 34,331 
Edmonton Armoury - South... 02.50. ..:0c0.eee sees May 2001 20 6.07 23,328 6,500 16,828 
EGmiontonvanmouryer NOC, <2 sate cece erie Dec 2000 20 5.62 15,082 S579 {Milas} 
Shawinigan Armouryir rien smulact sive. teil eee May 1999 20 5.46 5,087 1,087 4,000 
Milit=Aui (NEC) Gee a8 ©, 2. cae wie aie ate oes Dec 1999 20 5.78 597,612 142,592 455,020 
MilitAtr (NBIC) stato, cleror crtuiattiene oases atusente ass Oct 2003 17 5.87 75,588 19,754 55,834 
Montfort Hospital - Health Services................ Oct 2003 lg 5.26 73,988 24,054 49,934 
IBM System Z990 Server PMO MASIS............. Jan 2008 4 7.45 1,076 58 1,018 
IBM - Z10 Defence’ Enterprise Server 258.0 2-2: - Jan 2009 3 8.17 4,005 285 3,720 
Heron Unmanned Air Vehicles (Noctua project)...... Jan 2009 2 0.00 29,016 29,016 
890,970 229,946 661,024 
National Film Board— 
Spirit 4K Film Scanner and DataCine............... July 2008 5 8.00 906 78 828 
Other capital leases less 
hat SOOO L000 a eta acre et ote srry ae sorcerer 948 29 919 
1,854 107 1,747 
Public Works and Government Services— 
MATIC RoadsInuvik? Joss. Work deta c tie ie tee aoe ee March 2008 10 10.73 1373 454 219 
110 O’Connor Street, Ottawa (Lease 1 of 5) ......... April 2009 10 5.70 5,201 1,140 4,061 
110 O’Connor Street, Ottawa (Lease 2 of 5) ......... April 2009 10 5.43 5,104 1,074 4,030 
110 O’Connor Street, Ottawa (Lease 3 of 5) ......... Dec 2009 10 5.43 9,134 2,039 7,095 
110 O’Connor Street, Ottawa (Lease 4 of 5)......... Dec 2009 10 5.43 6,773 soy 5,261 
110 O’Connor Street, Ottawa (Lease 5 of 5) ......... Dec 2009 10 5.43 35537 790 2,747 
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TABLE 6.15 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Continued 


(in thousands of dollars) 


Balances at March 31, 2010 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘') _ lease payments interest rate arrangements 

LiIOsMormisonsDrivies@Ottawaleww eae aaa cee cre os April 2003 10 6.12 566 50 516 
IlkGlencoeDrive,.MountiPearl:. 4... Shee. os... Aug 2009 10 By 5]! 3,508 528 2,980 
135.Hunter Street: Bast. Jamilton... 6 6.2 ese ce ee le June 2003 10 5.66 1,360 118 1,242 
L4s1eMerivalesRoad"@tta wate muse: <1 Bhat. «occ ae e- Oct 2007 10 8.22 3,939 1,006 2,933 
1484;Gentenniall Drives*Kangston) 4... 02). 4)...:..... Oct 2006 10 18.24 3,538 1,462 2,076 
h6OOLStar Mop yGloucester esse ete scien Aue July 2004 15 Tels 28,297 7,642 20,655 
N62Q0sOickson AvenneaKelownas..0- cer dee soes ae. April 2006 10 4.38 2,098 256 1,842 
1725 Woodward Drive, Ottawa (Lease 1 of 2)........ Dec 2009 10 8.94 4,338 1,441 2,897 
1725 Woodward Drive, Ottawa (Lease 2 of 2)........ Dec 2009 10 8.55 4,007 1,286 P)IPD 
7b dyAvenuessLinminsweeyn vartecieaie aes een): Feb 2010 10 8.69 W222 2,476 5,046 
L8iGorporation Drives Brampton. see wees. - April 2004 9 4.37 1,368 88 1,280 
[8OlgHollistand Dukeptalifax 44.04. sass Oct 2009 10 3.89 4,455 757 3,698 
NSM Oueen street Ottawas ose oe eee ee ea March 2004 20 10.65 50,493 24,692 25,801 
1925 Mc Callum Road, Abbotsford ................ Nov 2008 1) 4.30 Sea 1,389 3,838 
200 WSobn street, WestiOshawa.. setae. <- ciec- Nov 2009 10 7.16 2,663 740 1,923 
2p WewWarenness Gabincallaes mem orm patic« etc een Nov 2007 10 10.97 4,701 1,519 3,182 
Q2UMogins trecteOuebe ceases prc iGitent: cco + :.0 Dec 2007 10 15.65 1,810 759 1,051 
DAS MDonReid rived Optawaesn packet ile cs sata Dec 2009 iS) Vee 4,525 1,819 2,706 
248 McArthur Avenue, Ottawa (previously 

INICAnth Ur Ottawa) Weer. sievec cis cates veo. ce hee Sept 2002 10 7.91 1,041 96 945 
ZOD SD ixde ROads MUSsISSalleal siieeryad dees esis ses Oct 2009 5 6.67 1,853 256 1,597 
2655 Lancaster Road, Ottawa (Lease 1 of 2)......... Feb 2009 8 3.94 15355 169 1,186 
2655 Lancaster Road, Ottawa (Lease 2 of 2)......... July 2009 8 4.66 1,191 173 1,018 
Deo aunicte Avionics Otta warmer. saisece cas ae eee Sept 2005 15 4.18 60,855 11,586 49,269 
ZEW CIS ACTS SUCCL MW HOLDS S a teimienter nee ei eae Feb 2007 10 17.42 1,911 798 3! 
DSoue oventrysRoad, Oita was cutee pteetate ae tne April 2002 10 6.10 4,011 244 3,767 
2920 Highway 104, Antigonish (previously 

2920\ Highway 4, -Antigonish) ..<..:........+.--:- Feb 2006 10 7.76 955 189 766 
29 Belliveau Avenuchishediac..,, .. sseetasa cess 66. Jan 2007 15 7.93 4,550 1,605 2,945 
3 Lower Malpeque, Charlottetown (previously 

5 Lower Malpeque, Charlottetown) .............. June 2008 10 4.19 1,153 178 Sp 
S25) Broad WayeavienUes Winnipeg. canes cans 4a ac Jan 2008 10 10.37 10,785 3,393 7,392 
3299 Industriel Boulevard, Sherbrooke ............. Nov 2009 10 6.24 1,834 466 1,368 
S60 0Maysanden WanesRichmond fae ete. <n alee + March 2010 10 0.43 3,746 82 3,664 
JOS sn areraveiSireetaWiADIPCS sce iets oe eee July 2003 10 4.65 1,640 120 1,520 
400. City Hall Square East, Windsor................ Jan 2006 10 9.89 3,975 952 3,023 
4210 Labelle Street, Ottawa (previously 

abelle: (Ottawa): Seieeecrteen sous oe-d taacs oaie oe wee April 2002 10 Se 2,010 112 1,898 
4455 12th Avenue, Shawinigan-Sud................ Sept 2003 10 8.85 1,431 200 1231 
SOs Sirect. Monctotigere cajun seu June 2002 10 6.40 548 38 510 
SHOucenssireetiNorthMkitehener.. ...fcgssee on Nov 2006 7 7.81 2,437 37 2,120 
S20 Exanouth StreetSamiae..... 2.5000 Secs oo Dec 2006 10 4.08 3,567 449 3,118 
Soo McAllister Drives Saint Johns... oo cacce 5 Nov 2007 10 8.16 4,774 1,238 3,536 
6thvand2nd Building wedmontons... fess... - Sept 2009 5 3.49 1,296 97 Pee) 
635 8th Avenue South West, Calgary ............... July 2009 10 SES) 9,744 1,477 8,267 
65 John Savage Avenue, Dartmouth................ Oct 2004 10 5.93 1,878 233 1,645 
GSOSt67 th Strecte Reducer. ore eeeetee ec cre a Sept 2009 10 4.81 1235 243 992 
6900 Airport Road, Mississauga................... Oct 2005 5 21.49 595 40 555 
78 Richmond Street West, Oshawa................. July 2009 5 OS 3,944 738 3,206 
Scoronnade Road 'Omawar oo. sas: nels oso a ueee May 2007 10 5.91 2,062 381 1,681 
S59 Main street. MOnCtOTi acess ates ade wee aes July 2008 10 5.49 1,598 315 1,283 
Oss McGill Blace. Kamloopsian sede iene oe June 2002 15 13.50 2,200 795 1,405 
/Neavenvivesy Pleyel Veh ikea ON ea mea epee 6 6.45 Sem nea oo Aug 2009 15 iL sue 2,378 1,269 1,109 
Albion Exceutivesbower, Ottawa... aetenee sc. 6 on Dec 2009 10 6.80 3,105 834 2.278 
Archives St-Augustin de Desmaures, Montreal” ..... Oct 1999 15 
BanksonGanada iOttawa-miccer- cee ei ee ere ae ree Sept 2002 10 6.00 3,890 aT, 3,613 
Beili@anada Place, Ottawalss. canis Cette anat raters May 2003 15 10.88 7,634 2,570 5,064 
Belllower EGmontoneer ed ..ictc 1 eee es Jan 2004 10 18.61 2,436 692 1,744 
Bellanca Building. vellowkniles. i --ehitoe a ae March 2007 5 4.14 2,664 107 2ST 
Bonaventure Place; Montreal: 3.7.0... fete eo occ craoe May 2005 10 16.43 4,477 1,455 3,022 
Boyd Warehouse, Complex No 2, Ottawa ........... April 2002 10 14.98 871 122 749 
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TABLE 6.15 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES—Continued 


(in thousands of dollars) 


Balances at March 31, 2010 


Total Less: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘) lease payments _interest rate arrangements 
Broad Street Crossing, Regina (Lease 1 of 2) 

(previously 1800 11th Avenue, Regina)......... May 2008 10 4.88 1,761 308 1,453 
Broad Street Crossing, Regina (Lease 2 of 2) 

(previously 1800 11th Avenue, Regina)......... May 2008 10 DG 1,363 423 940 
CabDP Howe BuildingyOttawa a... Sept 1977 35 QD) 14,742 1,567 P3275 
CanadarBuildingsO@ttawakosa:.c4).-- 2) eee soar April 2007 10 4.27 5,054 692 4,362 
Canada Building & Enterprise Building, Ottawa April 2004 9 5.94 21,704 1,869 19,835 
Canada Place Building, Edmonton ............... Oct 2007 25 4.44 412,752 161,372 251,380 
CanadayPoskPlace, Ottawae..- ci 1c eerie eee Dec 2004 15 4.91 29,671 6,086 23,585 
Cargill Building, Winnipeg (previously 

240 Graham Avenue, Winnipeg)............... July 2008 10 7.38 9,487 2,398 7,089 
Carling Square, Dower |, Ottawa onic. emtepe ee «a oe Oct 2007 10 11.76 6,226 2,102 4,124 
Carling-Square, Tower Uy Ottaway... seer canerens Dec 2007 10 7.83 10,320 253579 7,741 
Centennial House, Winnie oi. cteacic 2 «1. netertesesis 2 are April 2008 10 4.69 4,129 704 3,425 
Centennial Towers. Ottawa . 4. anc. aot ne soe Dec 2003 10 6.70 39,940 4,614 35,326 
City Place, Winnipeg (Lease 1 of 2) 

(previously 234 Donald Street, Winnipeg)....... Nov 2008 10 9.16 Desi) 802 774: 
City Rlace, Winnipes (ease 2:0f 2). ee ate son April 2009 10 7.04 4,930 1,295 3,635 
Colonnade, Warehouse; Nepeane veya ee April 2007 10 7.80 1,439 333 1,106 
Commerce Tower, STdHe yay cece cee eels Dec 2004 7 4.21 396 14 382 
Commodity Exchange & Winnipeg Square, 

Winnipeg (Lease 1 of 2) (previously 

BoOIMainiS treet Wannipes a se. hmeniee re chee. e Jan 2009 9 9.61 SUL W751 4,026 
Commodity Exchange & Winnipeg Square, 

Winnipeg (Lease 2 of 2) (previously 

S60iMain Street Wannipes))i..c c stkepeee ns ee Jan 2009 9 9.74 4,119 1,262 2,857 
CortiestonvEzS ystems Ottawa son. soe soca se Sept 2006 5 6.25 933 46 887 
Crowsnest Trail Plaza, Lethbridge (previously 

920 2A Avenue North, Lethbridge)............. July 2008 10 5.83 1,438 307 15131 
De La Cité Place, Gatineau (previously 

550 Boulevard de la Cité, Gatineau)............ Dec 2003 tS 9.78 33,835 11,074 22,761 
Des Explorateurs Place, Gatineau (previously 

191 Promenade du Portage, Gatineau) .......... Oct 2008 10 4.68 2,631 472 2,159 
Esplanade anion Ottaw aman ere neers eet Oct 2000 10 6.90 195313, 322 18,991 
Federal’ Court; Montreal. .ac.-s ce aceon pene ena Feb 1994 20 2AS3 6,558 2ATtS 4,439 
Fontaine Building, Gatineau... ses see ae ee Jan 2008 15 5.82 42,241 12,477 29,764 
Fraser Building. Ottawaseen cer sec oe eae Jan 2010 10 3.24 4,504 652 3,852 
Galeries Laurentides, Saint-Jér6me............... June 2007 10 15.13 1,765 691 1,074 
Glencoe: Building, Mount Pearl... .cntas ese. Dec 2007 10 10.74 3,014 966 2,048 
Guy Favreau Complex, Montreal... > sens. Jan 2004 15 5.84 89,635 24,794 64,841 
amitlton Centre Rh COM ary te cia ae ce ataemeeye tats June 2002 10 15.88 1,771 281 1,490 
Harry Hays Buidines Calgary... cs5 «acter. «nents Oct 2007 25 4.44 408,571 159,778 248,793 
Heritage, Const; Monctounne s1c1a- ac sete omen July 2002 10 11.36 1,608 195 1,413 
Historic Properties; Halifax. sa... <<. seers oe cue Jan 2006 10 8.18 2,354 481 1,873 
1 CoA Os Montreal ste ates cc, oo cassette ma « Nov 1996 20 9.94 96,895 30,923 65,972 
Iberville LY Slower, Sainte-HOVi. aaa Ne ere see eta April 2005 10 4.68 885 97 788 
Jean Edmonds Tower North, Ottawa.............. Jan 2005 10 4.53 43,077 4,385 38,692 
Joe Tobie Building, Yellowknife................. April 2008 5 3.08 922 42 880 
Joseph Shepard Building, Toronto ............... Oct 2007 25 4.44 282,474 110,477 171,997 
JudieraliComplex. Toronto... cer. ote ae ne ns April 2006 20 11.40 91,987 52,584 39,403 
Judy Lamarsh, Chatham (GOCB)” .............. June 1995 25 
Kent Square Building, Ottawa (previously 

ZoorAlbert Street, Ottawa)... afc .01 0% saree: sae Oct 2007 10 4.52 4,819 738 4,081 
Laurier Place, Ottawa tro ..05/.- 2 se aiden cree oe May 2009 10 dod 4,089 878 3201 
Library Square (Block 56), Vancouver............ May 1995 25 9.68 67,225 24,400 42,825 
Lionel Chevrier Building, Cornwall (previously 

Government of Canada Building, Cornwall) Dec 2004 15 6.07 7,649 1,874 S37 7S 
Lows. Si-Lanrent,Gatinealt 5.205 «..0 Pie. ean Nov 2001 15 6.38 54,656 12,086 42,570 
Maritime Centre, Halifax (Lease 1 of 3)........... Oct 2006 10 10.41 1,343 370 973 
Maritime Centre, Halifax (Lease 2 of 3)........... Dec 2010 1S) 6.26 23,285 8,250 15,035 
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TABLE 6.15 
DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES— Continued 


(in thousands of dollars) 


Balances at March 31, 2010 


Total ress: Net 
estimated imputed obligations 
Lease Implicit remaining interest using under capital 
Inception term in interest minimum the implicit lease 
date years rate (%) ‘') _ lease payments _ interest rate arrangements 
Maritime Centre, Halifax (Lease 3 of 3)............. Dec 2010 15 5.78 2,417 807 1,610 
Mesasys Phased Caloanyamev.c somtimes anes aie Feb 2008 10 5.62 TAL 1,372 5,749 
MercormGentrenOtaw a repsneac secs > aispersienexin checkers Jan 2007 DS 4.50 141,402 $1,354 90,048 
Midwest Surveys Building, Calgary................ April 2007 10 17.88 4,673 2,018 2,655 
Montcalm Place; Phase III, Gatineau ............... Dec 2003 is 8.65 35,269 10,513 24,756 
NaronosBuilding, Ottawarerer ass. asses seams ons Feb 2008 10 6.54 3,541 796 2,745 
INovajiblazaeVellowlkniteweeseeetre ns nye easel eee April 2009 10 6.00 3,934 900 3,034 
Parks Canada Building, Dartmouth................. July 2009 20 7.61 5,219 2,482 Ne i/85if 
Pickering Building Towers A & B, Ottawa .......... Dec 2006 5 18.34 2,341 337 2,004 
PBurdy:s; Whart Dower ll Halitaxeresc sss. ae on Oct 2003 8 4.48 893 31 862 
Queensway Corporate Campus, Phase II, Ottawa..... April 2002 9 16.90 O17 79 838 
RCMP Building. Montrealemememsr ccc ce piano Oct 2007 25 4.44 70,738 27,776 42,962 
Revenui@anada, Montrealaie..ys50. late «oes Oct 2007 25 4.44 144,386 56,495 87,891 
Roper Ridge Business Park, Edmonton 

(previously 5605 70th Street, Edmonton).......... Nov 2008 10 6.43 7,506 1,789 Si Vi 
Rosdev deavillesGatmequieeerrrr id tea isice aii ee June 2007 10 4.58 26,499 3,946 22553) 
Royal Bank Buildings larontomenrs reer aie er sia May 2002 10 12.50 10,913 1,349 9,564 
Royal Centre, New Westminster (previously 

620 Royal Avenue, New Westminster)............ Nov 2008 10 ie22 2,491 896 1,595 
Sit Wiliriayleauniers Otta Wasa neice csi case: March 2001 10 10.37 3,468 173 3,295 
Sixty Queen Building, Ottawa (Lease 1 of 2) 

(previously 60 Queen Street, Ottawa)............. July 2008 10 3.94 2,396 340 2,056 
Sixty Queen Building, Ottawa (Lease 2 of 2) ........ May 2009 9 0.32 6,859 87 6,772 
Sixty-Six Slater Building, Ottawa.................. April 2009 10 4.95 5,509 1,071 4,438 
Skyline Complex, Ottawar ews trace ce aru erator Oct 2007 DS 4.44 319,053 124,999 194,054 
Soto Bui dine St. JOHNS. emrrtad ce ke ed eesie e eters July 2009 10 7.08 4,352 1,165 3,187 
Terrasses de la Chaudiére, Gatineau................ Jan 1993 20 9.95 102,912 21,650 81,262 
The Baker Center Building, Edmonton.............. Dec 2007 10 4.45 1,403 216 1,187 
hewnuksugaiPlazaelqaliit a. praeencts- eet seas Oct 2006 10 14.28 1,428 501 O27 
The New Two Seventy Building, Ottawa............ June 2007 10 4.58 8,255 1,243 Ou 

. The Standard Life Centre, Hamilton.........0....+%. Dec 2007 5 plas 1,919 266 1,653 
| ihomasiDryArcy;McGees Ottawarscnce sacs oe ce oe Oct 2007 25 4.44 249,365 97,450 151,915 
Trebla Building, Ottawa (Lease 1 of 2) ............. April 2009 10 9.46 9,822 BH227) 6,595 
Trebla Building, Ottawa (Lease 2 of 2) ............. April 2009 10 23 1,037 119 918 
inisco:Buildine, Ottawa ee no..cs toe sea came Ane Sept 2006 20 4.28 114,038 32222 81,816 
WrbandalesBuildinssOttawamnncn-e eaten acess June 2002 10 4.40 1,145 55 1,090 
VAC Records Management Centre, Charlottetown... . Nov 2007 15 13.43 4,150 OA ey 1,998 
Wanquard Biildins, Ottawa. sccenss eee mice Nov 2007 10 4.80 3,610 589 3,021 
Wau bull dinowbcthorndgemauem ce aioe aan ace April 2008 10 6.18 1,611 342 1,269 
'Wairicent Massey Place: Gatinealen. selec oe ae Aug 2001 10 6.21 2,937 125 2,812 
Waldron Building. Yellowknife: 220-72 2ha. 0c Aug 2007 10 12:22 1,865 637 1,228 
Wellington Places herbrooke ees 4 ee ele ert tian Feb 2005 8 6.30 811 70 TAl 
Woodward’s Abbott Building, Vancouver ........... Jan 2010 15 5235 6,779 Qa27. 4,652 
Other capital leases less 
HaPATT SHE UM UU Oe ao aciaere hn Ses Oe RG Oro oretn crane 82,298 26,636 55,662 
3,616,314 1,221,675 2,394,639 
Royal Canadian Mounted Police— 
RCMP Detachment yComwall 7. tee seeks Aug 2009 25 5.54 27,982 12,659 15-323 
Transport— 
Pontederaton nage spaerwer ee ees eee evar May 1997 35 6.16 1,437,457 815,144 622,313 
Other departments— 
Capital leases less 
[ROIS GILL OOCUOKD), seatengtes oa oro on Beate canes, cocoa oleae 3,822 378 3,444 
6,029,886 2,289,677 3,740,209 
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Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, Toronto, Ont May 1997 30 Ths} 578,179 259,767 318,412 
Canadian Museum of Nature— 
Natural Heritage Building, Gatineau, Que Sept 1996 35 9.88 75,250 44,208 31,042 
Canadian Race Relations Foundation— 
Capital leases less 
than: S1-QO000 Opeeys coc) eha sree ciate van 12 1 11 
Sustainable Development Technology Canada— 
Capital leases less 
thansS1 000.000 pes carrer is. +c eae Ns: ares oi = 61 3 58 
653,502 303,979 349,523 
HEY Nees mate, 5 etcetera emitter cre ramen 6,683,388 2,593,656 4,089,732 
() For lessors and lessees, the financing rate of a lease agreement is subject to change over the term of lease. 
) This contract has been revised and is now recognized as an operating lease. 
Maturity of obligation related to capital 
leases 
Table 6.16 presents upcoming minimum leases payments 
for the next five years by ministry. 
TABLE 6.16 
MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES 
(in thousands of dollars) 
Payments due in 
2016 and 
2011 2012 2013 2014 2015 subsequent years Total 
Canada Revenue Agency— 
Remainin s.paynientstee tes. oc Pe cece 6,109 6,109 3,054 L292 
imputed interester- aaa: ee Pes coe ee 339 176 24 539 
5,770 ISS 3,030 14,733 
Environment— 
Remainino, payinenistmassayaec. dst ERE ein eee cies 8,664 8,051 1,300 1,300 1,300 15,600 36,215 
Innnuted interest A areeee er csc ot ee es eae 1,649 1,017 728 696 662 4,477 95229 
7,015 7,034 572 604 638 11,123 26,986 
National Defence— 
RemaininepaymentS ys cet. a. oh hee aka eee 114,079 84,648 82,587 82,531 82,468 444,657 890,970 
Impiifedinnteres tig pe-crpees Soy ie oto sears 36,287 33,410 30,442 27,368 24,115 78,324 229,946 
TIE 51,238 52,145 55,163 58,353 366,333 661,024 
National Film Board— 
Rema nitro. Payments warps ce oe io kgs peel 906 599 279 70 1,854 
dmiputedinterest apse ae peters ic we etc orctton nee 75 pi} 3 107 
831 Se 274 70 1,747 
Public Works and Government Services— 
Remaining paymentSuna. ...c2c0 esse oReiae ie eh ease 303,242 275,029 258,564 283,810 213,249 2,282,420 3,616,314 
Imputedinteresticcmert arte are tats os ees 136,658 125,429 114,822 100,743 91,506 652,517 1,221,675 
166,584 149,600 143,742 183,067 121,743 1,629,903 2,394,639 
Royal Canadian Mounted Police— 
Reitiamsinonaynentsieiee asc cs aa ecice ae ae 1,146 1,146 1,146 1,146 1,146 22,252 273982 
baputedintenrest. syle chee Soeheae no Sok co eee 841 824 805 786 766 8,637 12,659 
305 322 341 360 380 13,615 P55323 
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TABLE 6.16 
MATURITY OF OBLIGATION RELATED TO CAPITAL LEASES—Concluded 


(in thousands of dollars) 


Payments due in 


2016 and 
2011 2012 2013 2014 2015 subsequent years Total 
Transport— 
Remaimine payments secre sae oe eee es SRI 55,807 56,650 57,506 58,375 1,151,398 1,437,457 
Imputedsinteresteaac y-ctoaciy ciliates a tee: 40,879 38,198 38,240 38,257 38,250 621,320 815,144 
16,842 17,609 18,410 19,249 AADAS 530,078 622,313 
Other departments— 
Capital leases less 
than $1,000,000— 
Remiaming Payments teckel rs cee evel states 1,626 1,063 695 350 88 3,822 
imputedtimterestyn cist, tye ola aa eet oe sede 185 114 55 PM 3 378 
1,441 949 640 329 85 3,444 
276,580 233,297) 219,154 258,842 201,324 ASSN SY) 3,740,209 
Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
IRemathin ey payments 1 erates ate tee 33,039 33,039 33,039 33,039 33,039 412,984 578,179 
imputed nterestess = ee wes ee eee ee ee we oe eee 23,806 23,098 225339 21,514 20,663 148,351 259,767 
9,233 9,941 10,704 11,525 12,376 264,633 318,412 
Canadian Museum of Nature— 
Remain sPayIMCntsa tae ween te ae keer eed ee 3,500 3,500 3,500 3,500 3,500 $7,750 75,250 
Imputed interest: Ox weraby sek tore Poe aires aes «peor 3,062 3,017 2,967 DENY? 2,852 29,398 44,208 
438 483 533 588 648 28,352 31,042 
Canadian Race Relations Foundation— 
REMAIN Sap AV MUCHtS eae are crater Releretere eras tre rar emntil 2 3 2 3 2; 12 
miputte UMM tereraca store Accereca iether seine seme oats 1 1 
1 3 2 3 2 11 
Sustainable Development Technology Canada— 
Remaining PayMentsy tase eA Le i 14 14 13 3 61 
Imputedinterest, seers tare ok Meo ato ee aber ve a 1 1 1 3 
16 ts} ihe Js} 3 58 
9,688 10,440 EZ S 2 12,129 13,029 292,985 349,523 
otal ees Ae ee Sones One MRR Lene hs ate e 286,268 243,697 230,406 270,971 214,353 2,844,037 4,089,732 
Summary— 
Remaming payments «./...Anlseoy eels eee eee 530,052 469,008 440,830 463,268 393,169 4,387,061 6,683,388 
imputeduntenrestyas seit ee Paine Seis ot cee: 243,783 PRS EN 210,425 192,297 178,817 1,543,023 2,593,656 
INetobligation nce hi nt Aes a cata he ee aie: eae 286,269 243,697 230,405 270,971 214,352 2,844,038 4,089,732 
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PENSION AND OTHER FUTURE 
BENEFITS 


Pension and other future benefits include liabilities for pub- 
lic sector pensions and other employee and veteran future ben- 
efits established under the authority of section 64 of the 
Financial Administration Act. 


Public Sector Pensions 


The Government sponsors defined benefit pension plans 
covering substantially all its employees, principally members 
of the Public Service, the Canadian Forces, including the Re- 
serve Force and the Royal Canadian Mounted Police. It also 
has obligations for several other pension plans; the two most 
significant ones being for Members of Parliament and 
federally appointed judges. 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for the major pension plans it sponsors. 
It is recorded through superannuation accounts, which are gen- 
erally established pursuant to legislation, and through adjust- 
ment allowance accounts. The allowance accounts are used to 
record: the accumulated amortization of any shortfall or excess 
between the liability for public sector pensions determined on 
an actuarial basis for accounting purposes and the balances of 
the superannuation accounts, the accumulated differential be- 
tween interest credited to the superannuation accounts and in- 
terest based on the actuarial obligations, and any other 
accounting adjustment required under the Government 
accounting policies. 


The legislation requires that all pension obligations arising 
from these plans be met. Prior to April 1, 2000, separate market 
invested funds were not maintained. Since April 1, 2000, the 
net amount of contributions less benefits and payments related 
to the Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans, and since March 1, 2007 for the 
Reserve Force Pension Plan, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) for invest- 
ment in capital markets. The goal of PSP Investments is to 
achieve maximum rates of return on investments without un- 
due risk, while respecting the requirements and financial obli- 
gations of each of the public sector pension plans. PSP 
Investments reports the results of the investments in an annual 
report tabled in Parliament. 


Additional information on the above mentioned plans can 
be found in the annual reports of the administration of the plans 
that are tabled in Parliament. 


i. Pension plans 


Public Service Pension Plan, Canadian Forces Pension Plan in- 
cluding the Reserve Force Pension Plan and Royal Canadian 
Mounted Police Pension Plan 


Under the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, basic pensions for the 
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plans are generally based on the best five consecutive years’ 
average earnings and accrue at two percent of these average 
earnings per year of service, to a maximum of 70 percent of 
final average earnings. Basic pension benefits are coordi- 
nated with benefits under the Canada/Quebec Pension 
Plans. Pension benefits are indexed annually on January | to 
the cost of living. 


In 2010, plan members’ contributions were 5.2 percent 
(4.9 percent in 2009) for the first nine months and 5.5 per- 
cent (5.2 percent in 2009) for the last three months on salary 
up to the Yearly Maximum Pensionable Earnings (YMPE) 
for Canada Pension Plan (CPP) or Quebec Pension Plan 
(QPP) purposes and 8.4 percent (8.4 percent in 2009) on sal- 
ary above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at arate determined by 
the President of the Treasury Board. For 2010, the employer 
contribution rates averaged about 1.9, 2.6 and 2.2 (2.0, 2.8 
and 2.2 respectively in 2009) times the current year’s em- 
ployee contribution for the plans under the Public Service 
Superannuation Act, the Canadian Forces Superannuation 
Act and the Royal Canadian Mounted Police Superannua- 
tion Act, respectively. 


Since April 1, 2000, new contributions made to these pen- 
sion plans by both plan members and by the Government as 
the employer are credited to pension fund accounts. The net 
amount of these contributions less benefits and payments 
related to post March 2000 service is invested in capital 
markets by PSP Investments. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre April 1, 2000 service, are 
credited with interest at rates that are based on the Govern- 
ment of Canada long-term bond rate. The average interest 
rate credited to the accounts was about 6.7 percent in 2010 
(7.0 percent in 2009). The pension fund accounts, which re- 
cord the transactions that pertain to service since April 1, 
2000, are only flow through accounts used to transfer funds 
to PSP Investments, and as such they do not earn interest. 
The balance in these accounts at year-end corresponds to 
money that was in transit or pending transfer to PSP Invest- 
ments. 


To reflect Income Tax Act restrictions on the benefits pay- 
able from registered pension plans, pension legislation con- 
tains anumber of provisions to allow various federal service 
superannuation plans to adapt to the tax restrictions. These 
include Retirement Compensation Arrangements Accounts 
established under the Special Retirement Arrangements Act 
(SRAA), to record transactions for those pension benefits 
above the limits, or not permitted under the Income Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic allowance upon termination of membership and after 
having contributed to the plan for at least six years. The ba- 
sic allowance is based on the best five years average ses- 
sional indemnity and accrues at a rate of three percent of 
those average indemnities for both Members of the House of 
Commons and for Senators. Basic allowances are indexed 
annually on January | to the cost of living once recipients 
reach age 60. 


Members’ contributions for these benefits are generally 
7 percent for Members of the House of Commons and for 
Senators. The Government contributions are made monthly 
to provide for the cost (net of Members’ contributions) of 
the benefits that have accrued in respect of that month at a 
rate determined by the President of the Treasury Board. The 
Government contributions expressed as a multiple of Mem- 
bers’ contributions, are on average as follows: 


2010 2009 
Members of Parliament— 
House of Commons— 
Retiring allowances accoumtmrr ci a sas 3.9 Su) 
Compensation arrangements account......... us 7.4 
The Senate— 
Retiring allowances account ................ 3:5 35 
Compensation arrangements account......... 4.6 4.8 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at a rate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan does not have an explicit accrual rate for bene- 
fits. Instead, the full benefit amount is generally payable 
when the member has completed 15 years of pensionable 
service and the sum of the member’s age and years of 
service totals 80. 


Judges appointed to the bench before February 17, 1975, 
make required contributions of 1.5 percent of salary. All 
other judges contribute 7 percent of salary. Legislation does 
not require a specific pension account to be maintained to 
record the transactions pertaining to this plan. Therefore, 
except for the portion recorded in the Supplementary Re- 
tirement Benefit Account, the liability pertaining to this 
plan is recorded mostly through an allowance account. Dur- 
ing the year, benefits paid are recorded as expenditures 
against the statutory payment authority. The expense is ad- 
justed at year-end through an allowance account, to bring 
the current year expense from an expenditure to an accrual 
accounting basis, similar to that of the other pension plans. 
During the year, the benefit payments charged to the expen- 
diture authority amounted to $104 million ($96 million in 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


2009). At March 31, 2010, the portion of the pension liabil- 
ity recorded through an allowance account for the judges’ 


pension plan amounted to $1,786 million ($1,687 million in 
2009). 


ii. Actuarial valuations 


~ 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially for funding pur- 
poses on the major pension plans using the projected benefit 
method pro-rated on services. 


The most recent date for the actuarial valuation of each pen- 
sion plan is as follows: 


Public Service—March 31, 2008; 

Canadian Forces—March 31, 2008; 

Royal Canadian Mounted Police—March 31, 2008; 
Members of Parliament—March 31, 2007; 
Federally appointed judges—March 31, 2007. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements (RCA) related to the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Members of 
Parliament pension plans were done as part of the valuation 
of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency identified be 
credited to the appropriate account or fund in equal instal- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of nil, 
$6.2 million, and $0.6 million ($22 million, $9.5 million, 
and $0.6 million in 2009) were made to the Canadian Forces 
Pension Fund, the Retirement Compensation Arrangements 
Account No. 2 and the Members of Parliament Retirement 
Compensation Arrangements Account, respectively as a re- 
sult of their last actuarial valuation. 


A comparable provision gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last actuarial valuations, no debit ad- 
justment was made during the year (nil in 2009). 


Table 6.17 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from plan members, related contributions from the Govern- 
ment and participating Public Service corporations, transfers 
from other pension funds, other contributions related to actuar- 
ial liability adjustments, refunds of refundable tax and inter- 
est. Payments and other charges for the pension accounts 
consist of annuity payments for pensions, minimum benefits, 
cash termination allowances (lump sum payments to employ- 
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ees suffering a disability), refunds of contributions, pension 
division payments, transfer value payments, transfers to other 
plans, remittances of refundable tax, payment of administra- 
tive expenses, debits resulting from triennial actuarial re- 
views, and transfers to PSP Investments. Adjustments to the 


allowance account result from annual actuarial valuations per- 
formed for accounting purposes, between the interest based on 
the actuarial obligations and interest credited to the pension 
accounts, and from any other accounting adjustment required 
under the Government accounting policies. 


TABLE 6.17 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


Table G19 sy, -ins cpa pumas Ce ER ements else 
Allowance for pension adjustments! 2. 3. esac eee 


Public Service Pension Fund Account, 


Table:G:20 4 ioe ee enten ae nee na ot kere enna tee: Se 


Canadian Forces Superannuation Account, 


Table;Os2l amr Ree eer: da alah sy tote a Mokeasiet Sooner 


Canadian Forces Pension Fund Account, 


PADIS O22 i a ercderapaye enthonencts-oohen tele ees Oe exe, 6 ep RCE 
Allowance tor pension adjustments ase ree eee ere 


Reserve Force Pension Fund Account, 


Tablev6s23. 4 te A cae ech Noes ea ere ee Set: 


Royal Canadian Mounted Police Superannuation Account, 


Table -G724% Oe 2) AGS FE hee Perks. tS ete nin Uy creel cee eh Se 


Royal Canadian Mounted Police Pension Fund Account, 


Tab levO: D5 e8 onset See tens ous cue pee. Reap hr eam ies eRe eae 


Members of Parliament Retiring Allowances Account, 


Table:6:26 .-ovn isc eoareoc cae Rete Re MEELIS 


Members of Parliament Retirement Compensation 


ArrangementseAcconats Tabler627 shia. a yi Le eee oe 
Allowance, for pension adjustments: a. a2 .1-6i1 sont cis sence eee 


Retirement Compensation Arrangements (RCA) Account, 


TA DIEIG IZ Sickee x prs cineca eanes ctr aae fees, atlas Rhee, Secon eR eee 


Supplementary Retirement Benefits Account (Judges), 


PADIS 'G: 291 ee OE Ae DERE Oh OEE vee OO te 8 


Supplementary Retirement Benefits Account (Others), 


gi B10) KORA RN a Ree ee en ny OEE cere Soe Re ee 


SUMMARY— 


SUpCranniallenlaccOunts: . Pure. Men eeages Pee eRe ata eee 
Aliowance for pension adjustments... 2) -nts ae. seh ee 


TOtaR ese ee Ree he eee, ee cee at an en Se 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


93,054,796,451 
(10,600,000,000) 
82,454,796,451 


179,618,666 
352,000,000 
531,618,666 


44,881,569,952 
(5,108,000,000) 
3.95773; 09,952 


59,292,472 
277,000,000 
336,292,472 


6,077,630 
199,000,000 
205,077,630 


12,306,592,642 
(1,372,000,000) 
10,934,592,642 


11,698,838 
13,000,000 
24,698,838 


562,661,375 
(169,000,000) 
393,661,375 


181,228,970 
155,000,000 
336,228,970 


1,754,308,551 
1,327,000,000 
3,081,308, 551 


149,337,519 
1,687,000,000 
1,836,337,519 


519,547 


$ 


6,219,326,854 
353,000,000 
6,572,326,854 


4,372,273,585 
782,000,000 
5,154,273, 585 


2,982,833 ,821 
34,000,000 
3,016,833,821 


1,045,587,613 
166,000,000 
1,211,587,613 


95,670,595 
9,000,000 
104,670,595 


818,423,177 
48,000,000 
866,423,177 


376,665,396 
73,000,000 
449,665,396 


66,501,728 
2,000,000 
68,501,728 


40,655,282 
17,000,000 
57,655,282 


292,806,135 
126,000,000 
418,806,135 


9,404,369 
99,000,000 
108,404,369 


50,747 


$ 


4,705,330,137 
506,000,000 
DLL SOUS A 


4,292,331,664 
307,000,000 
4,599, 331,664 


2,374,254,365 
337,000,000 
2,711,254,365 


1,066,834,651 
89,000,000 
1,155,834,651 


97,432,249 
8,000,000 
105,432,249 


529,498,739 
60,000,000 
589,498,739 


375,160,197 
375,160,197 
22,448,720 
31,000,000 
53,448,720 
24,420,757 
10,000,000 
34,420,757 
199,374,813 


60,000,000 
259,374,813 


25,555 


$ 


94,568,793,168 
(10,753,000,000) 
83,815,793,168 


259,560,587 
827,000,000 
1,086,560,587 


45,490,149,408 
(5,411,000,000) 
40,079,149, 408 


38,045,434 
354,000,000 
392,045,434 


4,315,976 
200,000,000 
204,315,976 


12,595,517,080 
(1,384,000,000) 
11,211,517,080 


13,204,037 
86,000,000 
99,204,037 


606,714,383 
(198,000,000) 
408,714,383 


197,463,495 
162,000,000 
359,463,495 


1,847,739,873 
1,393,000,000 
3,240,739,873 


158,741,888 
1,786,000,000 
1,944,741,888 


544,741 


139,908,702,613 


18,029,199,302 


15,095,111,845 


142,842,790,070 


153,147,702,613 
(13,239,000,000) 


16,320,199,302 
1,709,000,000 


13,687,111,845 
1,408,000,000 


155,780,790,070 
(12,938,000,000) 


139,908,702,613 


18,029,199,302 


15,095,111,845 


142,842,790,070 
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Table 6.18 presents a summary of transactions in public sec- superannuation accounts in accordance with the pension legis- 
tor pensions that resulted in charges to expenses. Interest is lation, shown net of a provision of $1,726 million ($1,503 mil- 
based on the actuarial obligations under the various plans. The lion in 2009) and of $2,101 million ($2,413 million in 2009) in 
pension interest expenses represent the interest credited to the expected return on pension plan assets. 

TABLE 6.18 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENSES 


(in millions of dollars) 


2009-2010 
Govern- __ Statu- Current Net Funding of | Pension Amorti- Net 
ment tory service current actuarial Plan zation of Net pension 
contri- pay- cost service liability amendment estimation pension interest 
butions ments adjustments costs adjustment costs adjustments expenses expenses Total 2008-2009 
Public Service Superannuation 
IACCOUTIM inn. ies ee epee os 26 (59) (33) 353 320 Seyilil —— GO Setren 
Public Service Pension Fund 
ENCCOUMUG . . er eee eee n ce» 2,569 (307) 2,262 450 PNG? 332 3,044 2,378 
Canadian Forces Superannuation 
UNCC OUD seer earce ta Ae oc oe ere 3 (7) (4) 34 30 2,644 2,674 2,807 
Canadian Forces Pension Fund 
FACCOUNE ta sia secon runes ee eereee 760 (89) 671 94 765 I 837 Tz, 
Reserve Force Pension Fund 
NC COUN selene fet castaar etna teeny Ais fai =< 68 68 (8) 60 9 69 84 
Defence Services Pension 
Contin AOnCAC taswemrieta acc Greeks 6 6 6 6 i 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (2) (1) 48 47 759 806 747 


Royal Canadian Mounted 
Police Pension Fund 


PO CCOUN Ue nccga ae ata repays cuauieKascod?s sk etscsiauons 256 256 41 oF, a2 329 220 
Royal Canadian Mounted 


Police Continuation 


BACB cis yes oe Ae reas oe 00 ahs 18 18 18 18 tS) 
Members of Parliament Retiring 
Allowances Account ............. Wi 7 2 9 Dall 36 32 


Members of Parliament Retirement 
Compensation Arrangements 


RNC COUT oy 2 fr reese Sect ie cvese ai 18 (1) 17 1 1 19 12 3) 26 
Retirement Compensation Arrange- 
menisiGKeA) Accountes he. ss...: 132 (25) 107 6 16 129 110 239 185 
Supplementary Retirement Benefits 
ENC COU rere eratete a eee eins eet inte 3 3 3 3 3 
Bdzes Aci SS... PA si 104 1 105 33 138 69 207 216 
| Other (diplomatic services, 
' lieutenant governors, etc.)......... 2 2 2 2 2 
Beoubtotal os... see ee 3,843 130 (489) 3,484 7 1,064 4,555 9,777 14,332 13,405 
| Less: costs already recorded in the 
allowance for pension 


adjustments of previous 


| EATS Hen aan aerate (7) (7) (7) (32) 
Less: contributions from the 


| Judges plan recorded to 
| PEVENUES annie. auctene ecole oueteee (13) (13) (13) (13) (13) 


+ Total Reeser oe eye tev er sinitsuqiebony Nese deast rary 3,843 ily (489) 3,471 1,064 4,535 OFT ie VASV2 13,360 


{) Includes payments under Supplementary Retirement Benefits Act and various acts. 
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Public Service Superannuation Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect of 
service accrued by Public Service members up to 
March 31, 2000. 


TABLE 6.19 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2009-2010 2008-2009 
$ $ 
Openmemibalance se. ene ee ayer eae 93,054,796,451 91,278,938,950 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees... 7.2225 .= 6,941,893 7,988,761 
Retirediemploycesaaen ase retains 25,294,035 27,729,494 
Public Service corporations 
SMPIOVESS ea tonite neice oe 371,083 447,930 
Employer contributions— 
Goyetninicn tia ata eee nee een 25,776,126 28,519,554 
Public Service corporations ........ 334,369 336,904 
Transfers from other pension funds.... 883,897 (102) 
Tnterestince. esse ta cn eee eee 6,159,725,451 6,283,094,996 


6,219,326,854  6,348,117,537 


99,274,123,305 97,627,056,487 


PAYMENTS AND OTHER CHARGES— 


FATITEWILLOS ete es tite. sere teen eae 4,530,362,947  4,360,981,692 
MititmUmsDenehits es a ay eee 12,261,638 12,949,137 
Pension division payments ........... 27,948,347 30,758,759 
Pension transfer value 

PAVIMEDIS ere eee aoe eee eee 26,187,931 44,154,692 
Returns of contributions— 

Government employees ............ 22,013 114,972 

Public Service corporation 

EMPLOYS tee ete eee se eee LOS TT (3,346) 

Transfers to other pension funds ...... 14,274,266 35,705,788 
Administrative expenses ............. 94,253,418 87,598,342 
Actuarial liability 

adjustnent (senses eee ees 


4,705,330,137 4,572,260,036 
Closine balance meee ae eee 94,568,793,168 93,054,796,451 


6.22 INTEREST-BEARING DEBT 


Public Service Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Ser- 
vice Superannuation Act. The contributions, net of benefits 
and other payments, are transferred to the Public Service Pen- 
sion Investment Board (PSP Investments) to be invested in fi- 
nancial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 


TABLE 6.20 
PUBLIC SERVICE PENSION FUND ACCOUNT 
2009-2010 2008-2009 
$ $ 
@penins:balancem ert ee a tre 179,618,666 133,384,975 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees ............ 1,358,836,378  1,121,981,293 
Retirediemployeessannn eee air 23,708,690 21,699,670 
Public Service corporations 
EIPlOV.CeS Meath eee oe ere 106,450,252 107,011,659 
Employer contributions— 
GOV EINIMENt sere eke erie cee 2,569,573,674  2,222,087,153 
Public Service corporations ........ 204,463,648 202,916,158 
Actuarial liability 
AC|USTIN EN tyes Gcyeers (ioe 
Transfers from other pension funds.... 109,240,943 50,374,211 


4,372,273,585  3,726,070,144 


PAYMENTS AND OTHER CHARGES— 


AN NUIT CSe atest egestas eacraieree ss oe 441,050,660 333,397,692 
Minimum benetitS..c apecc oes anes 6,308,145 5,195,074 
Pension division payments ........... 9,676,503 8,763,669 
Pension transfer value 

PAYVMNENtS sere tory eye’ 61,413,313 89,767,656 
Returns of contributions— 

Government employees............ 8,738,385 We NSS' 

Public Service corporation 

CMplOVCeS, eee ere mri eae 1,900,298 2,580,753 

Transfers to other pension funds ...... 21,729,870 26,863,211 
AGministrative eXpenSeSmar. asses ae 34,684,226 27,921,033 


585,501,400 501,660,223 


Receipts and other credits 
less payments and other 
Charseswyst wep angie io. SR Soo aan 3,786,772,185  3,224,409,921 


Transfers to Pension Investment 
Boat ison ene ee ne odio 3,706,830,264 3,178,176,230 


Closing balance wvseer anes aries ares 259,560,587 179,618,666 


———— 


Closing balance 


Canadian Forces Superannuation Account 


This account, established by the Canadian Forces Superan- 
nuation Act, is used to record all transactions (contributions, 
benefit payments, transfers and interest credits) in respect of 


service accrued by Canadian Forces members up to 
March 31, 2000. 


TABLE 6.21 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2009-2010 2008-2009 
$ $ 


Opening balance 44,881,569,952 


44,152,653,600 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel......... 322552207) 3,366,759 
Contributions by the Government ..... 3,255,207 3,367,275 
Jha Ret eon fae aoh es ae et AAR cm RPE eee, ea 2,974,368,763 3,038,308,401 
GUisYE) cy, HER MEPR EMS eh: As Senta Beats Rp 1,954,644 2,454,281 

2,982,833,821  3,047,496,716 


47,864,403,773 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
payments 


47,200,150,316 


2,319,730,584 


De 26159995238 


Pension division payments ........... 34,703,468 32,607,204 
Cash termination allowances and 

returns of contributions... 2.24... 554,089 630,835 
Transfers to Public Service 

Superannuation Account........... 881,947 387,917 
(Admniiistrative expenses sso. a. 4: 15,035,661 12,313,919 
Pension transfer value payments ...... 3,348,616 5,041,256 


Actuarial liability 
adjustment 


2,374,254,365  2,318,580,364 


45,490,149,408 44,881,569,952 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Canadian Forces Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under Part 1 of the Ca- 
nadian Forces Superannuation Act. The contributions, net of 
benefits and other payments, are transferred to the Public Sec- 
tor Pension Investment Board (PSP Investments) to be in- 
vested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 
PSP Investments. 


TABLE 6.22 
CANADIAN FORCES PENSION FUND ACCOUNT 
2009-2010 2008-2009 
$ $ 
Openincabalance parereerreeerr sae 59,292,472 71,693,331 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 285,757,510 261,156,683 
Contributions by the Government ..... 759,760,350 731,164,328 
Transfers from other pension funds.... 69,753 225,786 
Actuarial liability 
AGUS (USN tears eaters aa oeaa e eeare 21,700,000 


1,045,587,613  1,014,246,797 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


PAVINENtS aya heer weep e Ee ec oe 158,235,952 120,429,208 
Pension division payments ........... 13,464,999 10,186,698 
Cash termination allowances and 

returns of contributions............. 4,298,365 11,259,192 
Transfers to Public Service 

Superannuation Account........... 658,230 330,746 
Administrative expenses ............. 4,491,171 3,040,095 
Pension transfer value 

PAY MEN(S ce A santana ta ererenn seats tor 19,237,188 28,243,382 

200,385,905 173,489,321 
Receipts and other credits 
less payments and other 
CHAT GES ec acloiecerarcetoni staverensts foredckertuawsie Rios 845,201,708 840,757,476 
Transfers to Pension Investment 
Boards eck oe rt ae ome ane 866,448,746 853,158,335 
@losing: balance ncthancet en oeree eC 38,045,434 59,292,472 
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Reserve Force Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after March 1, 2007 in accordance with 
Part 1.1 of the Canadian Forces Superannuation Act. The con- 
tributions, net of benefits and other payments, are transferred 
to the Public Sector Pension Investment Board (PSP Invest- 
ments) to be invested in financial markets. The closing balance 
in this account represents amounts in transit or pending 
transfer to PSP Investments. 


TABLE 6.23 
RESERVE FORCE PENSION FUND ACCOUNT 
2009-2010 2008-2009 
$ $ 
@Openinogibalance merce er 6,077,630 9,219,140 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 28,034,415 23,748,780 
Contributions by the Government ..... 67,636,180 64,343,071 
95,670,595 88,091,851 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAVIMeNts he hes Guess ees 993,863 229,204 
Cash termination allowances 
and returns of contributions ........ SISO 44,634 
Administrative expenses = 22... - sacs 5,328,119 4,506,236 
Pension transfer value 
PayMentsrs sve date Ne ere eke Lee ns 6,692,847 940,668 
13,196,380 5,720,742 
Receipts and other credits 
less payments and other 
GHAT EES berc, sce TOE rete eR een 82,474,215 82,371,109 
Transfers to Pension Investment 
BOatC weccccteuik cane: ecearnn  oe er ES 84,235,869 85,512,619 
Closingrbalancesmeeom cette te ak. 4,315,976 6,077,630 


6.24 INTEREST-BEARING DEBT 


Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


TABLE 6.24 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
2009-2010 2008-2009 
$ $ 
Opening balancemasaen cee one ees 12,306,592,642 11,989,179,669 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
aNGlarrears) . ee eee eae ee 865,248 922,134 
Contributions by the Government ..... 848,434 889,328 
Transfers from other pension funds.... 
Interesieen Wa aa e a cee paicxvand «ses 816,709,495 827,331,011 
818,423,177 829,142,473 


132125; 00'S S19 IO SPo 3 225k 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 513,027,222 489,924,289 
Pension division payments ........... 7,918,547 10,611,187 
Returns of contributions: ......200.+ 4. 2,150 116 
Cash termination allowance 


aNGioratuities ws op eek Ge See: 11,086 
Commuted value payments........... 1,816,176 3,053,328 
Transfers to other pension funds ...... 220,681 99,649 
Interest on returns of 
CONTIbDULONS ae eatotec ee tee 2,107 
Adminisiratlyierex PeuSesia-taeier tal 6,500,770 8,040,931 
Actuarial liability 
adjustnicntyh... Pee Seb Sit 2 Bcc cas 
529,498,739 $11,729,500 
Closingebalancessesetme sare oes os 12,595,517,080 12,306,592,642 


Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Ca- 
nadian Mounted Police Superannuation Act. The contribu- 
tions, net of benefits and other payments, are transferred to the 
Public Service Pension Investment Board (PSP Investments) 
to be invested in financial markets. The closing balance in this 
account represents amounts in transit or pending transfer to 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of Com- 
mons. Benefits are also available to eligible surviving spouses 
and/or eligible dependent children of Members who served on 
or after a certain date and contributed under the Act. 


PSP Investments. 


TABLE 6.26 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2009-2010 2008-2009 
$ $ 
Openingebalancemarre ess erin ener 562,661,375 523,098,300 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
(GUITENE Ss rsh ee ae rer nee 1,777,504 1,654,696 
Arrears of principal, interest and 
MOLUAUDY/ IMSUTATC Coen aeiera re ores 43,731 35,485 
Government contributions— 
Currents coe oe re eee 6,800,618 6,065,645 
IMTeres tere caus emt tio seas cesta 57,879,875 537715144 
66,501,728 61,526,970 
629,163,103 584,625,270 
PAYMENTS AND OTHER CHARGES— 
Annualvallowances!t.t.steem «snes ae 22,448,720 21,404,062 
Withdrawal allowances .............. 356,330 
Interest on withdrawals .............. 10,483 
Pension division payments ........... 193,020 
Transfers to other pension funds ...... 
22,448,720 21,963,895 
Glosingibalain Ce ieye-mraeccrneteneewnersters ores 606,714,383 562,661,375 


TABLE 6.25 
ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 
2009-2010 2008-2009 
$ $ 
Openinetbalancemecs ersten set. oan nee 11,698,838 11,186,955 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANGKAMeans)) ies care mate oaccenere ore 119,012,892 109,897,405 
Contributions by the Government ..... 255,926,319 245,189,558 
Transfers from other pension funds... . 1,726,185 3,889,001 
376,665,396 358,975,964 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 42,861,173 34,899,605 
Manimaum bene fitSaem cis eee eee ania 66,464 
Pension division payments ........... 2,805,547 2,399,360 
Retuims On Contibutions = «hese... 129,550 150,643 
Cash termination allowance 
ANON ENIENNES so an oon guaooeanond one 
Commuted value payments........... 4,915,742 4,106,913 
Transfers to other pension funds ...... 535,590 358,422 
Interest on returns of 
CONTDULIONS erase yc rte earn 8,964 15,413 
Administrative expenses. ..5 5-0 6 2,110,662 2,261,585 
53,433,692 44,191,941 
Receipts and other credits 
less payments and other 
CHALOCS Mareen ees coe ort ae 323,231,704 314,784,023 
Transfers to Pension Investment 
IBXOI COW cactanos om eaen eas SLAG create rae 321,726,505 314,272,140 
Closinebalance mace tours use saan aie 13,204,037 11,698,838 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 
ing spouses and/or eligible dependent children of Members. 


TABLE 6.27 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2009-2010 2008-2009 
$ $ 
Openingebalancery says yvuee mee ae oe 181,228,970 165,999,787 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

Currentiesic eee ee en 2,681,546 2,611,407 
Arrears of principal, interest and 

mortality insuLaAncemem lee cect ei 29,427 32,820 
Government contributions— 

Gurrentcd 35. cee ieeeeccceras 18,071,572 17,921,071 
THEGLOStE eyes con ohare ee ree te 19-2723 17,734,300 
Actuarial liability 

adjustment::..ewmany anes yee 600,000 600,000 

40,655,282 38,899,598 
221,884,252 204,899,385 
PAYMENTS AND OTHER CHARGES— 
Annuallallowances* ateeat cece ona 8,697,147 7,431,275 
Refundable tax remitted to Canada 

REV CnUC IAS COC Mere En tier eerie: 15,693,048 15,438,016 
Withacawals tote sae van een eae 29,158 584,741 
Interest onswithdrawals 2.0... 364. .5-- 1,404 19,867 
Pension division payments ........... 196,516 

24,420,757 23,670,415 
Glosingsbalances ance ert 197,463,495 181,228,970 


6.26 INTEREST-BEARING DEBT 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective 
December 15, 1994. 


The RCA No.2 pays benefits to Public Service employees 
who were between age 50 and 54 and declared surplus as part of 
a three year Government downsizing initiative which ended on 
March 31, 1998. It pays the difference between an unreduced 
pension and the reduced pension for early retirement payable 
from the Public Service Superannuation Account. The RCA 
No.2 was created April 1, 1995 and is funded entirely by the 
Government. 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


TABLE 6.28 
RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


RCA No.2 


Royal Canadian 


Public Service Canadian Forces Mounted Police Public Service Total 
2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... 701,293,471 643,763,221 216,750,935 183,020,932 26,020,377 23,716,847 810,243,768 818,932,811 1,754,308,551 1,669,433,811 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
GugOncewn agence os 9,185,855 7,853,922 2,510,265 2,390,119 205,754 366,398 11,901,874 10,610,439 
Retired employees..... 298,634 215,688 298,634 215,688 
Public Service 
corporation 
employeesir nm: pea i. 1,374,869 1,521,120 1,374,869 1,521,126 
Employer 
contributions— 
Governments... ss.ccass 69,466,421 57,847,179 61,790,926 54,764,286 1,813,012 2,914,776 133,070,359 115,526,241 
Public Service 
corporations ....... 10,412,725 10,573,680 10,412,725 10,573,680 
Transfers from other 
pension funds ...... 2,254 5,242 2,254 5,242 
Refundable tax......... 9,733,092 7,714,836 9,733,092 7,714,836 
Wterest hE cleaner: 49,218,888 47,060,117 16,197,106 14,246,848 1,801,845 1,747,333 52,594,489 55,324,922 119,812,328 118,379,220 
Actuarial liability 
adjustment... 4. ..... 6,200,000 9,500,000 6,200,000 9,500,000 
139,959,646 125,076,948 80,498,297 71,401,253 3,820,611 5,028,507 68,527,581 72,539,758 292,806,135 274,046,466 
841,253,117 768,840,169 297,249,232 254,422,185 29,840,988 28,745,354 878,771,349 891,472,569 2,047,114,686 1,943,480,277 
PAYMENTS AND 
OTHER CHARGES— 
ANIUITIES. frees. sso see 13,512,882 11,311,168 2,026,427 1,619,696 425,712 403,234 82,188,537 81,228,801 98,153,558 94,562,899 
Minimum benefits ...... 4,816 149,858 4,816 149,858 
Pension division........ 238,432 800,968 113,972 6,030 352,404 806,998 
Transfer value 
andinterest 1... ahs. 564,683 489,657 233,728 217,604 798,411 707,261 
Returns of 
contributions— 
Government 
EMPlOVeeS): a. 52a + 17,676 27,674 12,300 699 18,375 39,974 
Public Service 
corporation 
EMpPlOVEes nase cms. 1,784 1,318 1,784 1,318 
Aransfersycerc «yee 331,932 1,772,445 15,210 4,511 347,142 1,776,956 
Refundable tax......... 58,889,812 52,993,610 39,065,451 35,821,650 1,743,060 2,311,202 99,698,323 91,126,462 
73,562,017 67,546,698 41,454,788 37,671,250 2,169,471 2,724,977 82,188,537 81,228,801 199,374,813 189,171,726 
Closing balance .......... 767,691,100 701,293,471 255,794,444 216,750,935 27,671,517 26,020,377 796,582,812 810,243,768 1,847,739,873 1,754,308,551 


INTEREST-BEARING DEBT 6. 27 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 
sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 
Continuation Acts and other Acts. 


TABLE 6.29 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Others “” 
2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 
$ $ $ $ $ $ 
Openine: balance per. eee. eer cers 149,337,519 139,583,572 519,547 492,126 149,857,066 140,075,698 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Govemmenta. pas soercas ae neni 2,907,209 2,794,108 18,980 16,578 2,926,189 2,810,686 
Matching contributions— 
Governhinicnt er pire cere eer n 2,907,209 2,794,108 195239 16,411 2,926,448 2,810,519 
Inter stuet wh eeRT Seah BREATH ols 3,589,951 4,165,731 12,528 14,668 3,602,479 4,180,399 
9,404,369 9,753,947 50,747 47,657 9,455,116 9,801,604 
158,741,888 149,337,519 570,294 539,783 159,312,182 149,877,302 
PAYMENTS AND OTHER CHARGES— 
ATIMUIELES ABE eRe poles Met neke ene eieoee: 25,555 20,236 23953 20,236 
INEtIENS Of CONntMbUtONS) 2. eee eel 
255993 20,236 25,593 20,236 
Closineibalance.cn nore neuen newer 158,741,888 149,337,519 544,741 519,547 159,286,629 149,857,066 


() Includes lieutenant governors and non-career diplomats. 


6.28 INTEREST-BEARING DEBT 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $1,064 million in net losses 
($315 million in net losses in 2009) due to experience gains and 
losses and changes in actuarial assumptions were amortized to 
this account and increased pension costs for the year. 


An amount of $7 million ($32 million in 2009) was recorded 
in this account during the year to offset pension costs charged 
to expenses in previous years but recorded in the accounts in 
the year. 


An amount of $489 million was debited ($63 million cred- 
ited in 2009) to this account and decreased (increased in 2009) 
pension costs to adjust for the difference between the Govern- 
ment contributions and the net cost of current services. 


An amount of $1,726 million was credited to this account 
($1,503 million in 2009) to adjust for the difference between 
interest based on the actuarial obligations and interest credited 
to the superannuation accounts and an amount of $2,101 mil- 
lion ($2,413 million in 2009) was recorded in this account to 
record the expected return on the pension plan investments. 


As well, a consolidation adjustment of $107 million 
($99 million in 2009) was credited to this account and debited 
against personal tax revenues to eliminate the effect of internal 
transactions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 


The unamortized estimation adjustment of $13,164 million 
in net losses ($12,590 million in 2009) will be amortized to this 
account and will affect expenses in future years. 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $224 million higher ($648 million lower in 2009) than the 
balance of the superannuation accounts, plus the market re- 
lated value of the assets invested in PSP Investments and the 
contributions receivable from employees for past service. This 
amount is made up of: 


Excess (shortfall) 
(in millions of dollars) 


2010 2009 
Public Service Pension Plan— 
Public Service Superannuation 
ACCOUNTS Metre ee eee 7,504 6,453 
Public; SemvicePension Kunde. -¢ 1. ese (6,266) (5,892) 
Retirement Compensation Arrangements.... (iter) (1,337) 
(281) (776) 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
INC COUDU ranean ate een tans 3,798 4,639 
Canadian Forces Pension Fund............ (1,811) C271) 
Reserve Ponce Pensionshun dierent (189) (154) 
Retirement Compensation Arrangements.... (39) (81) 
Se S533 


Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account................ 965 845 
Royal Canadian Mounted 


Police’PensionFundias se ee ee ee (706) (580) 
Retirement Compensation Arrangements.... (23) (10) 
236 255 


Members of Parliament Pension Plan— 
Members of Parliament Retiring Allowances 208 158 


Retirement Compensation Arrangements... . (155) (159) 
5S (1) 
Pension plan for federally appointed 
JUGS CS fae panera tae ae eeu sega stig Shee (1,991) (1,963) 
Total ogunys faye syste eden Seeees etd eaten’ hee (224) 648 


INTEREST-BEARING DEBT 6. 29 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees (including 
military or Royal Canadian Mounted Police members), can 
benefit, during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid 
after employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


TABLE 6.30 


post-employment benefits, but some benefits are also paid dur- 
ing employment to still-serving members. They include dis- 
ability and associated benefits paid to veterans or Royal 
Canadian Mounted Police members, or to their beneficiaries 
and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment 
benefits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.30 presents the balance of 
these liabilities at year-end. 


OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


Veterans’ disability and other 

fumuresbenelitsenre tcc ernie ys ere econ ese Ta ey een 
Royal Canadian Mounted Police disability 

andiother iuturesDenetitse sy2 4. err ee 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


29,602,000,000 


1,825,000,000 
11,259,000,000 
2,050,000,000 
4,876,000,000 
699,000,000 


$ 


3,816,000,000 


508,000,000 
2,416,000,000 
779,000,000 
849,000,000 
114,000,000 


$ 


2,993,000,000 


89,000,000 
385,000,000 
521,000,000 
464,000,000 
114,000,000 


$ 


30,425 ,000,000 


2,244,000,000 
13,290,000,000 
2,308,000,000 
5,261,000,000 
699,000,000 


50,311,000,000 


8,482,000,000 


4,566,000,000 


54,227,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 
the plans only in the year the benefits are payable to retirees. 
Therefore the Government’s liability and costs are shown net 


of members’ contributions. The accrued benefit obligation re- 
lated to these plans is determined actuarially for accounting 
purposes. As at March 31, the Government’s recorded liability 
includes the following components: 


(in millions of dollars) 


Veterans’ disability and other 

Wutore: benehisre Fey ae ose oes ee er rere eee 
Royal Canadian Mounted Police disability 

and other fatare DeEneLitS a5 ater con cnckciatsreiev sss can ae cea 


2010 2009 

Accrued Unamortized Future Future 

benefit estimation benefit benefit 

obligation adjustments liability liability 
40,090 (9,665) 30,425 29,602 
3,599 (1.355) 2,244 1,825 
18,573 (5,283) 13,290 11,259 
2,433 (125) 2,308 2,050 
5,941 (680) 5,261 4,876 
1S (56) 699 699 
71,391 (17,164) 54,227 50,311 
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The cost of these benefits can accrue either during the ser- 
vice life of employees or upon occurrence of an event giving 
rise to the liability under the terms of the plans. An interest 
component is charged to interest on the public debt based on 
the average accrued benefit obligation. 


In 2010, the extension of veteran benefits to eligible allied 
war veterans and an increase in the contribution rate for mem- 
bers of the Pensioners’ Dental Services Plan resulted in a 
one-time estimated past service cost of $196 million for vet- 
eran future benefits and a one-time estimated past service cost 
reduction of $450 million for the Pensioners’ Dental Services 


(in millions of dollars) 
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Plan. These amendments also resulted in the immediate recog- 
nition of unamortized estimation gains of $5 million related to 
veteran benefits and unamortized estimation losses of $450 
million related to the Pensioners’ Dental Services Plan. 


In 2009, there were no amendments made to other employee 
and veteran future benefit plans that resulted in the recognition 
of one-time past service costs. 


During the year, the expense relating to these benefits was 
as follows: 


2010 2009 
Amortization Net 
Benefits Plan of estimation benefit Interest 
earned amendments adjustments expense cost Total Total 
Veterans’ disability and other 
AMlUTCIBeNE LIS meee MMe cates ee Ieee yee en ote 2 642 196 1,574 2,412 1,399 3,811 3,260 
Royal Canadian Mounted Police disability 
andiothetmlutunesDencihits es y.-een aera it act eater 203 174 SE 131 508 382 
Public:SenvicestealthiCarexPlant yc gyc ucts os cucve. c's orshousus peas 733 989 1722 694 2,416 1,675 
PensionersaDentales ervices, Pla niaeyscuiensirsre cn oar te cers 108 (450) 562 220 109 329 232 
Severancerand: other benefitssmssamce ett See ieee oe 499 142 641 208 849 658 
Workers Compensation sama aan cnet sci ta ici coats 78 11 89 PBS 114 166 
pT teal eraser state atic screns auth valores trac obs alist fay ov etccas ans sig aaron fate 8 2,263 (254) 3,452 5,461 2,566 8,027 6,373 


() Benefits earned includes a one-time adjustment of $115 million related to the Funeral and Burial Program for veterans that was recorded in 2010 for the first time. 


OTHER LIABILITIES 


Other liabilities include general liabilities established un- 
der the authority of section 64 of the Financial Administration 
Act, as well as specified purpose accounts opened under the au- 
thority of section 21 of the Financial Administration Act or of 
other specific legislation. Specified purpose accounts are an 
accounting classification used to record transactions and ex- 
penditures in respect of money payable out of the Consolidated 
Revenue Fund under statutory authorities, pursuant to legisla- 
tion, trusts, treaties, undertakings or contracts. Legislation re- 
lating to some of these accounts permits investments to be 
made and, in certain cases, the balances of the accounts earn in- 
terest. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a 
comparable plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $131.4 billion ($110.0 billion in 2009). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 


TABLE 6.31 
DUE TO CANADA PENSION PLAN 


terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Board (the 
Board). The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Amendments to the Canada Pension Plan Act and the Can- 
ada Pension Plan Investment Board Act that became effective 
April 1, 2004 provides for weekly transfers to the Board of any 
amounts held in the Account that exceed the immediate obliga- 
tion of the Plan. It also allows interest to be either credited to or 
charged to the Account based on its closing position. 


Table 6.31 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as asummary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements . 
Less: Receivables, net of liabilities........ 
Accumulated net income from Canada 
Pension Plan Investment Board’s 


OPETALLONS. 2a scidene atone ac eee eee Pasay 


Less: transfers to Canada Pension Plan 


Investment Board sapien aes. Soe cle hoe in eae 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


110,021,628,689 
4,430,078,945 


8,579,000,000 


$ 


52,259,263,615 
3,614,994,599 


15,982,000,000 


$ 


30,860,441,959 
4,430,078,945 


$ 


131,420,450,345 
3,614,994,599 


24,561,000,000 


97,012,549,744 


96,922,426,913 


32,662,269,016 


24,160,983,192 


26,430,363,014 


30,308,227,015 


103,244,455,746 


103,069,670,736 


90,122,831 


56,823,252,208 


56,738,590,029 


174,785,010 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2009 and 2010 calendar years, subject to maximum 
combined contributions of $4,237 and $4,326 
respectively; 


(b) income from the average daily operating balance de- 
posited with the Receiver General for Canada; 


(c) gains on investments held by the Board; and, 
(d) payments received on overpayments established. 
Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(6b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) costs of administration of the Plan; 
(e) funds transferred to the Board; and, 
(f) losses on investments held by the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 23” Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 


Government Annuities Account 


This account was established by the Government Annuities 


' Act, and modified by the Government Annuities Improvement 


_ Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Government annual 
surplus. 


The purpose of the Government Annuities Act was to assist 
_ Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
_ ment Act increased the rate of return and flexibility of Govern- 
_ ment annuity contracts. 
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Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any credit 
needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


ASSO Marches le 201 0hsovienes le93.8annuitants 
held 55,857 active contracts, each annuitant receiving an aver- 
age payment of $660.00. During the year, 210 deferred annu- 
ities came into payment and another 43 deferred contracts were 
terminated at or before maturity, due to death, small refunds or 
unclaimed funds. Therefore, as of March 31, 2010, there 
were 1,103 outstanding deferred annuities, the last of which 
will come into payment around the year 2030. 


During the 2009-2010 fiscal year, 4,623 annuities were ter- 
minated or adjusted as aresult of annuitant deaths: 2,961 group 
certificates and 1,662 individual contracts. The average age at 
death for males was 85.6 while the female age at death 
averaged 88.9. 


Total income amounted to $17.5 million, $17.2 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $18,133. Total disburse- 
ments of $38.7 million originated mainly from the 
$38.4 million in payments made under matured annuities. An 
amount of $66,078 was used to refund premiums at death be- 
fore maturity or when the annuity would have been too small, 
and $104,940 was transferred to the Government’s revenues as 
a result of unclaimed annuities. 


The opening balance of $267.2 million was reduced due toa 
surplus as at April 1, 2009 of $3.2 million, transferred to the 
Government’s revenues, and disbursements exceeding income 
by $21.2 million during 2009-2010. Since the actuarial re- 
serves required as of March 31, 2010 were only $243.5 million, 
an excess amount of $2.5 million was also transferred to the 
Government’s revenues. 


During the year, debts totalling $84,434 related to 
overpayments were written-off pursuant to Human Resources 
and Skills Development Vote 7c, Appropriation Act No. 5, 
2009-2010. 
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Deposit and Trust Accounts 


the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain funds that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, 
these are deducted from the corresponding accounts to show 


Table 6.32 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


TABLE 6.32 
DEPOSIT AND TRUST ACCOUNTS 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Contractors’ security deposits—Certified cheques.......... 9,000 73,152 SPS? 
Canadian Dairy Commission— 
Canadian Dairy Commission account................... 12,199,073 12,199,073 
Canadian Food Inspection Agency— 
Contractors’ security deposits—Cash................... 51,783 50,000 101,783 
60,783 UZSD D220, 12,199,073 183,935 
Canada Revenue Agency— 
Guarantee depOSitSmes aches Ska ib ec Cee eae 108,197,993 29,752,410 38,117,050 99,833,353 
IEeSSs SeCUTITICS Nek uInethUSt-yeereeeitiee ein ieee ere reaten: 394,000 5,000 389,000 
107,803,993 29,757,410 38,117,050 99,444,353 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdbacke— Priviatizati One yuterp-walteverssvat aaccecasaWcopueee tere 44,274,598 98,782 5,000,000 39,373,380 
Canada Hibernia Holding Corporation— 
Abandonmentrescnv.cutlin Gases teme terns thai tetas et cece 93,505,999 212,809 93,718,808 
Swapicollateralidenositepes sesame te fear te aca loce ie saree ace 329,511,805 329,511,805 
137,780,597 329,823,396 5,000,000 462,603,993 
Fisheries ans Oceans— 
Guarantee deposits—Fish Habitat Preservation ............ 30,000 25,000 5,000 
Human Resources and Skills Development— 
Canada Labour Codez=Other a. tes ok ae haere 96,753 5) PRR 476,929 132,156 
Canada Labour Code—Wage recovery 
appeals:.< ime. carSeh cia tate caus naiseoaei arora em mee teh tomar he 505,412 1,238,975 447,145 1,297,242 
Fair, Wages: Deposit Account sste)4. 2 traagis «trates feeb = 6,449 6,449 
602,165 UTS Lf 56: 930,523 1,429,398 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission................... 992,587 992,587 
Guarantee: deposits. ceviche aoa ee ee eee 364,574,685 45,686,780 47,338,566 362,922,899 
MeSSSSeCuriiies held InvtHiSt. taca vee cee tele ere eerie rere 350,324,791 43,619,114 42,685,863 349,391,540 
14,249,894 89,305,894 90,024,429 LS S3 L359 
Guarantee deposits—Oiland fasion... cna seamen 528,595,667 3,167,384 21,429,268 510,333,783 
ess“secunitiesshel danstmistaren cetera enna terete 524,313,176 19,487,510 504,825,666 
4,282,491 22,654,894 21,429,268 5,508,117 
Guarantee deposits—Reserve resources.................-. 766,953 766,953 
Special accounts—Section 63, 
AnidianAch yh yolks wreaks heat ote ore eit more 145,118 1,073,933 1,128,989 90,062 
Less: deposits in special bank accounts................. 145,118 1,128,989 1,073,933 90,062 
2,202,922 2,202,922 
202917925 114,163,710 113,656,619 20,799,016 
Justice— 
Courts Administration Service— 
SECURUV LOS COSTS... Zee aaa ois bal dain wats ea aera 25,431 58 25,489 
Supreme Court of Canada— 
Security for COSt6:5 9.7 sj sae ee seit sod a Sen eee ene. 391,979 2,580 4,324 390,235 
417,410 2,638 4,324 415,724 
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TABLE 6.32 
DEPOSIT AND TRUST ACCOUNTS—Continued 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ $ $ $ 
Natural Resources— 
Guarantee deposits=Oilandtsase) - 0-24. a4se eee © alee 237,567,137 269,213,873 272,930,257 233,651 353 
WESSeaseCUTIMesuhel Guinn Sta men ersten rae meters eee ater 227,780,810 227,780,810 229,218,363 229,218,363 
9,786,927 496,994,683 502,148,620 4,632,990 
Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum.................... 417,000 23,000 338,000 102,000 
Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 
GUAT CE NOSIS oe SOA OO e un Gee soo one as goncog ae 6,196,071 3,115,662 303,999 9,007,734 
Wessssecurities heldiinutnus ts i... 1... eee hole a 138,300 1,000 137,300 
6,057,771 3,116,662 303,999 8,870,434 
GencralisecuelhyadePOSlestee eer ery ria erten area yet ater: 4,542,062 472,223 5,014,285 
lmmistationiouarantee und a. o. 2.46 ociaares se ayaa 27,105,097, 8,049,457 9,274,728 26,540,526 
Temporary deposits received from importers ............ 963,112 902,315 60,797 
39,328,742 11,638,342 10,481,042 40,486,042 
Royal Canadian Mounted Police— 
Contractors’ security deposits—Cash................... 217,696 25,700 222,294 2VenOZ 
(Gugrantecidepositster tas Renee oo ek ae ore ody uae 10,000 10,000 
217,696 35,700 232,294 21,102 
Public Works and Government Services— 
Contractors’ security deposits—Cash....................-. 6,426,742 4,031,100 2,555,658 7,902,184 
DEPOSTISKOMNGISHOSAISI fn dor rare terete cee ot eer a yhoo ons er ee oe 348,795 6,641,500 6,212,078 VHS PNG 
Seized. property “Cashin iy. PR ist poeta area ie gets 77,934,742 5,678,466 1,067,867 82,545,341 
84,710,279 16,351,066 9,835,603 91,225,742 
Other departments and agencies— 
Contractors’ security deposits— 
IB XOV OCG KM cslaie, PARIS PAROS DORAL Dot a RO NS ROI ERR ee Re 2,688,241 2,688,241 
bess: secunitics hel Gqintrust f2m4.6 chee eee tee oe 2,688,241 2,688,241 
AS A MeN Oe Te ee Pee ON SOND SE EEE, SSSR) Wer & 3,055,456 12,252,851 13,224,176 2,084,131 
Werlitied Chequest tree | kttoe cias Head seule sie dont ne ere 15,450 15,450 
Bessisecurities held insteust hep hese ee ee tiene 10,000 10,000 
5,450 5,450 
3,060,906 IIASA ol 13,224,176 2,089,581 
Motal"deposit aAcCOUNtS.< jcc ae act ttale weeny ie Seo RPM oe hI 404,478,423 15025; WS 26 TH) 706,192,324 723,438,876 


Trust accounts— 
Human Resources and Skills Development— 
Indian Residential Schools Settlement Agreement— 


CommongExperlence LayIMentsS nav cmecis oor ore oi 433,231,527 1,004,364 60,013,800 374,222,091 
Indian Affairs and Northern Development— 
Indian band funds— 
Capital accounts lablelO:33 ies. a. aente ois is Seen Rena eee oe 839,522,951 115,064,103 170,519,564 784,067,490 
Revenve accountsabable GS-4 ey. eet. cee eer bine bie 232,285,848 90,356,058 80,557,736 242,084,170 
1,071,808, 799 205,420,161 251,077,300 1,026,151,660 
Indianiestatesac Count Syer aa. cue ey eee can oe Oe ete 15,238,286 6,451,562 4,981,188 16,708,660 
Tdancsa win S ACCOUNTS as acne hina RN aoe ie cree rare hace erie 39,699,771 2,516,853 4,214,657 38,001,967 
1,126,746,856 214,388,576 260,273,145 1,080,862,287 
Industry— 
Restitutions under the Competition Act................... 6,085 4,562 W523 
National Defence— 
Estates Armed Servicestni.ts soem sag hoee tt deoaereeie erates 212,481 66,550,267 66,212,670 550,078 


Public Safety and Emergency Preparedness— 
Canadian Security Intelligence Service— 
Scholastic:awardswet. see Ake ces een eer ee Tee 27,678 62 1,000 26,740 
Correctional Service— 


Inmates’ trust fund 15,524,391 40,689,253 39,834,805 OSES oo 
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TABLE 6.32 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


Royal Canadian Mounted Police— 
Benerititrstitund: ee gates atts coke Pee ee skeen ee ace 


Veterans Affairs— 


TUTE. Ae PE ee SB SE RPO ata rene ata 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ $ $ $ 
259 52,126 85,456 129,983 OE NDS, 
17,904,195 40,774,771 39,965,788 18,713,178 
1,789,900 87,114 883,068 993,946 
1,622,976 891,635 FL Te359) 79 13252 
1,287,097 103,781 172,060 1,218,818 
4,699,973 1,082,530 1,772,487 4,010,016 
1,582,801,117 323,800,508 428,242,452 1,478,359,173 


1,987,279,540 


1,348,953,285 


1,134,434,776 


2,201,798,049 


Contractors’ security deposits—Certified 
cheques—Agriculture and Agri-Food 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Contractors’ security deposits—Cash—Canadian 
Food Inspection Agency 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Guarantee deposits—Canada Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non-resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose 
money is to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 
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Abandonment reserve fund—Canada Hibernia 
Holding Corporation 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Swap collateral deposits 


This account was established to record cash received as 
credit support under a collateral agreement with financial in- 
stitutions. 


Guarantee deposits—Fish Habitat Preservation 


This account was established to record cash and securities 
deposited as guarantees for preservation of fish habitat as re- 
quired by permits, leases or authorizations, pursuant to Section 
35 of the Fisheries Act. Interest is not allowed on cash deposits. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III]. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- | 
ment of the disputed amount to the employee or return to the | 
employer. Deposits in this account are interest-bearing at the | 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, section 
17 of the Yukon Waters Act and of the Northwest Territories 
Waters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


| Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
_ of cash, promissory notes, letters of credit or other acceptable 
| instruments which are required to be issued to, and held by the 
| Government of Canada pursuant to a signed Exploration 
| Agreement in accordance with the Canada Petroleum Re- 
| sources Act. These securities are a performance guarantee or 
' refundable rental that the agreed exploration work will be per- 
_ formed in the manner and time frame specified. Interest is not 
| paid on these deposits. 


Guarantee deposits—Reserve resources 


i This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 

| tracts for the development of resources, in accordance with the 

' various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


| This account was established to record funds held for Indi- 

ans in authorized banks across Canada. These funds include 
_ such items as deposits and payments on leases held for individ- 
ual Indians, and those to be split between individual Indians 
_ and Indian bands. This is a non-interest bearing account. 
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Security for costs—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the funds paid into the Tax Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held 
pending payment of such funds, in accordance with an or- 
der/judgment of the Court. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the Can- 
ada Petroleum Resources Act. These securities are a perfor- 
mance guarantee that the agreed exploration will be performed 
in the manner and time frame specified. Interest is not paid on 
these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 


Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, e1- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 
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Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits—Cash—Royal 
Canadian Mounted Police 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Guarantee deposits—Royal Canadian Mounted 
Police 


This account was established to record cash securities re- 
ceived as part of a rental agreement. 


Contractors’ security deposits—Cash—Public 
Works and Government Services 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on disposals of properties. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash. These funds will 
be deposited to the Consolidated Revenue Fund and credited to 
the account until returned to the owner or forfeited. 


Contractors’ security deposits—Other departments 
and agencies 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Indian Residential Schools Settlement Agreement— 
Common Experience Payments 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts received and 
paid under article 5 of the Indian Residential Schools Settle- 
ment Agreement. It was established on September 19, 2007, 
and provides for the payment of Common Experience Pay- 
ments to eligible former students of recognized Indian Resi- 
dential Schools. The account is credited with interest pursuant 
to section 21(2) of the Financial Administration Act. The Des- 
ignated Amount Fund is co-administered by Indian Affairs and 
Northern Development and Human Resources and Skills 
Development. 
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Indian band funds 


This account was established to record funds belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.33 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Opening balances See os ok ie Soe 


RECEIPTS AND OTHER CREDITS— 
Oil royaltiesya nee cs 
Gasmoyaltiesmgiate isos mee dae ete 
Sundriestrw he ee era saceresapt eset 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
CLO theory ts pteser ecsa eicas ete tae oaee 
Transfer pursuant to section 64 of the 
[ndtanyAct het. aie tea thartawel. ot ee 
SUNdHES scm. chimed nate cere tee 


2009-2010 2008-2009 
$ $ 

839,522,951 763,267,612 
63,217,412 69,901,479 
39,225,190 148,935,569 
12,621,501 19,019,331 
115,064,103 237,856,379 
954,587,054 1,001,123,991 
15,610,900 23,069,592 
149,542,307 138,529,017 
5,366,357 2,431 
170,519,564 161,601,040 
784,067,490 839,522,951 


TABLE 6.34 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Oneningibalancer. (2k cae. nabgeeaie nee 


RECEIPTS AND OTHER CREDITS— 
Goverment interests 6 tl eae 
Court awards and 

Seti CinentSincmaoeauder sean eueace ere 
Land and other claim 

SOCULGMENUS race cian ese eerste ere 
SUMGTICS cic te een ee ere 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
TO Bigs ache aparacicha 3 cid panna | 
Transfer pursuant to section 69 of the 
Indianv Act cen mccain eras 
Sundrrestts ee Sancta ee cet ee 


2009-2010 2008-2009 
$ $ 

232,285,848 218,294,862 
40,490,027 41,124,580 
3,029,597 13,669,273 
3,129,898 200,000 
43,706,536 35,101,848 
90,356,058 90,095,701 
322,641,906 308,390,563 
E575, 0179 2,057,890 
68,630,573 66,695,244 
10,351,484 7,351,581 
80,557,736 76,104,715 
242,084,170 232,285,848 


Y 
| 
| 


i | 


| 


Indian estate accounts 


These accounts were established to record funds received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record funds received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Restitutions under the Competition Act 


This account was established to facilitate judgements ren- 
dered under section 52 of the Competition Act, and account for 
funds received in trust for restitution and for subsequent 
payment. 


Estates—Armed services 


This account was established to record the service estates 
pursuant to section 42 of the National Defence Act of officers 
and non-commissioned members who die during their service 
in the Canadian Forces. Under the administration of the Judge 
Advocate General, in his capacity as Director of Estates, net 
assets of estates are distributed to the lawful representative of 


_ the personal estate. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 


_to children of employees of the Canadian Security Intelligence 


Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with funds re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, funds re- 
ceived for inmates while in custody, funds received from sales 
of hobby craft, money earned through work while on day pa- 
role, and interest. Payments to assist in the reformation and re- 
habilitation of inmates are charged to this account. 
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Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record funds received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act, section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Veter- 
ans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Funds held 
in these accounts include: (a) pensions, war veterans allow- 
ances and treatment allowances placed under the administra- 
tion of the Department of Veterans Affairs; and, (b) benefits 
from other sources such as Old Age Security, Guaranteed In- 
come Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.35 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 6.35 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance:company liquidation) .f:2s272)4. esha cians test 
Human Resources and Skills Development— 
Civiliserviceinsuranceltund =. te. sad cies rete ore 
National Defence— 
Regular force death benefit account, 
WADE G3 isan: aes hort Tew tee Cc enh tne ee 
Treasury Board— 
Public Service death benefit account, 
Tal lerOi3'7 0, 5 ee. ete Ne eee Ct eich: CO ee es eRe 
Veterans Affairs— 
Retumedesoldiers® insurancemund sere ae ee a 
Veterans insurance fund’. -/4" 4 vy. sea emo eine. ene 


Total insurance and death benefit accounts..................-- 


Pension accounts— 
Human Resources and Skills Development— 
ADOUIDESa cents: PEDSIONACC OUD tats h pews eae 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Dependants= pension tun diners ae ne cere oe eae ee 


Wotaltpensiontaccountss. Wacaa § Meat ane eR TA co eae ae 


Other accounts— 
Agriculture and Agri-Food— 
Agriinvest Program. .c0 02. one nh chs ee Se otra ean 
Canadian Agricultural Income Stabilization............... 
Canadian Food Inspection Agency— 
Shared-costragncementsweretrcette «0. oc scenes nek aes 


Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account .......... 


Canada Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation Board ive. cere. cies tare enemy ate hee ee 
Underground Economy Working Group................... 


Canadian Heritage— 
Miscellaneous projects Gepostiss aca. ..5.- o/s eee ears ai 
Library and Archives of Canada— 
Special(@perating-Account., 1.) a ee eee rere 
Telefilm Canada— 
AV ab Ce ACCOR es ciriccaicheina cose chose re se eiare eet erat 
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April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ $ $ $ 
1,027,842 5,679,762 1,027,842 5,07 95162 
5, 03,939 58,096 264,522 5,557,509 
1925925769 31,981,145 32,460,980 192,112,934 
2,702,221,845 281,021,807 154,383,630 2,828,860,022 
12,876 291 1,846 ins 92 
4,879,870 136,489 853,665 4,162,694 
4,892,746 137,780 855,511 4,175,015 
2,906,499,137 318,878,590 188,992,485 3,036,385,242 
529 1,448 1,246 731 
27,831,547 1,815,007 PRO VA 27,049,733 
27,832,076 1,816,455 2,598,067 27,050,464 
357,845,466 421,835,762 239,187,554 540,493,674 
60,643,943 117,265,942 116,705,223 61,204,662 
1,792,467 641,172 819,320 1,614,319 
420,281,876 539,742,876 356,712,097 603,312,655 

203,000 340,653 543,653 
230,453,766 230,278,771 174,995 
225,990 225,990 

230,679,756 230,504,761 174,995 
188,717 114,058 173,477 129,298 
389,875 523,142 624,579 288,438 
47,278,709 145,139,837 155,027,264 37,391,282 
47,857,301 145,777,037 155,825,320 37,809,018 
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TABLE 6.35 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 
Receipts and Payments and 
April 1/2009 other credits other charges March 31/2010 
$ $ $ $ 
Citizenship and Immigration— 
Imnmistantinvestompro orate ese eae rept aaun ie aries aie 33,600,000 911,597,444 870,397,444 74,800,000 
Environment— 
Miscellancoussprojectsidepostismryieianicee ciate erie 5,398,402 2,228,683 2,833,128 4,793,957 
Parks Canada Agency— 
Miscellaneous projectstdepositsie ).o..-.4- a toe ee ke 1,466,256 983,083 1,382,727 1,066,612 
6,864,658 3,211,766 4,215,855 5,860,569 
Finance— 
Common school funds—Ontario and Quebec.............. DOManiol WAS SHAS 
oreronk Claims vfunidiaas,4 cs er een aati: a saarteie steers ceooreavere seers 179,020 179,020 
War claims fund—World 
IW ar Mccoy ee sauspeeea cece cep Rasksaohs saaehencueaihs teins Ses A Ont ate a yaMte es 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
AOTCOUACII TS a chs inc Mays iy AR sii. aa oe ai 1,039,537 3,899,733 4,210,316 728,954 
MiscellaneoussprojectsidepOSits manenuta euetiettereietey terete 11,600,161 65,615,444 48,575,527 28,640,078 
Sales7OhseiZedsaSSetSu, Meee wes cceeecey oro. cus ssl oye RRNA MER oe oseiorre 714,283 lean 492,156 953,844 
13,353,981 70,246,894 53,277,999 30,322,876 
Foreign Affairs and International Trade— 
CanadavKoundationaccouiits wey ecueadon cin ccwsicier cies weal o BD8,5522 358,522 
BessHsSecuLitteswnel ain. thuStis as amr ed week xs ee eee Boles70 351,370 
deposits in a special bank account ................ qels2 DES2 
Financial assistance to Canadians abroad ................. 79,273 1,051,022 1,003,277 127,018 
Funds from non-governmental organizations .............. 1,506,295 4,002,055 4,013,122 1,495,228 
SNated-CostpnojectSwmaitntr. pease nse ei ceetts ciate ares En cites 9:715,512 19,053,479 18,192,873 10,576,118 
Canadian International Development Agency— 
Shared-cost projects—Support to various programs 
(previously Support to education programs)........... 1,000,000 11,968,005 11,880,484 1,087,521 
NAFTA Secretariat, Canadian Section— 
Shared-cOstapLeementsn maaan cts iic senor nt cvals « sxncioc 1,099 1,099 
12,302,179 36,074,561 35,089,756 13,286,984 
Health— 
Collaborative researchiprojects #4... . 4... ...bemte eee - 2,075,865 1,374,593 872,239 2,578,219 
Miscellaneous federal/provincial projects................. 1,489,780 357,999 494,129 1,353,650 
WorldtHealth Organizations eerie cites le ier ce 104,515 104,515 
Public Health Agency of Canada— 
Collaborative T esearch projects amen aac eae treriee 1,222,007. S79 350,521 1,251,001 
! Miscellaneous federal/provincial projects............... 983,238 9,950 6,991 986,197 
5,875,405 2, 22,0517. 1,723,880 6,273,582 
| Human Resources and Skills Development— 
| Canada Millennium Scholarship foundation 
EXCeMEnGerAWArGSs We chor ie rete et A oer ene 14,824,352 420,511 14,403,841 
|! Federal/provincial shared-cost project.........-....-..--- 2,637,081 38,793,228 40,992,174 438,135 
| Federal/provincial shared-cost project— 
| Interprovincial Computerized Examination 
| Manacementisystemi(l©BNMS)ie amma sae a neta cetee beset 1,814,798 1,022,822 897,362 1,940,258 
abourstandards Suspense account naan ene see eau errant 1,477,825 5, 167 3,369 1,479,623 
Provincial funding for collaborative 
| arrangement—Labour Market 
; Development Agreement (LMDA)-British Columbia ..... 11,032,932 290,629,000 294,282,817 Tiss TIEUUS 
| Provincial funding for collaborative 
arrangement—Labour Market 
| Development Agreement (LMDA)-Newfoundland 
j AMGe CATA OF sauce gc ROA tee isaac icy mes ee Oe eboken $8,234,425 54,800,993 3,433,432 
: Provincial funding for collaborative 


arrangement—Labour Market 

| Development Agreement (LMDA)-Nova Scotia.......... 67,597,524 63,721,195 3,876,329 
| Provincial funding for collaborative 

arrangement—Labour Market 

Development Agreement (LMDA)-Ontario.............. 14,187,757 582,683,000 580,756,612 16,114,145 
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TABLE 6.35 


OTHER SPECIFIED PURPOSE ACCOUNTS— 


Continued 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-Yukon Territory .... 


Canadian Centre for Occupational Health and Safety— 


Shared=cost agreemientsnesamin ery se ari ervienere eres 


Indian Affairs and Northern Development— 


Indian: special accountse uae nee ab aeriee oracle 


Indian band funds— 


Sitares and certificates = erates ee ee eae 
Messasecurittesihel dun thst sane ek reo ae 


indian, compensationstunds,. acetate ee) tree 
Indianimoneysisuspense account ween eters 
INon=Indianrmoneys =e corn eer antie cierto 


Industry— 


Canada/Provinces Business Service Centre.............. 


Income from securities in trust—Bankruptcy and 


INnSOlVency Actes een some enter er aoecntien aitee 
Petro-Canada Enterprises Inc—Unclaimed shares........ 
Securities in trust—Bankruptcy and Insolvency Act...... 

Wess*securities: held initrusteesei erator sere cite are neni 


Shared-cost/joint project agreements—Research......... 
Shared-cost: projects <ctiieacee sais pasts sense ree eee 


Unclaimed dividends and undistributed assets— 


Bankrupicy and insolvency Acta. cae eee re 
Canada Business Corporations Act................... 
Winding-up and Restructuring Act................... 


Canadian Space Agency— 


IAG AT SAL Oat See ean ee ie mR OA nee er ORES as ee ee 


Statistics Canada— 


Project @enositss4. Soi .aceee ore eG clon sear. 


Justice— 
Courts Administration Service— 


Spectaliaccoumtyg serecaattes cts se.cie,6, <ytisu cys Sew exeumearen 


Offices of the Information and Privacy 
Commissioners of Canada— 


Gostsharitis‘aoreement ears coe ee oe eee 


National Defence— 
Foreign governments— 
United Kingdom— 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2010 


$ 


xe 45,000 


S11 95,393 


= 387,408 


o% 20,000 
fe 20,000 


rf 222,340 
ss 33,294,952 
ae (247,958) 


33,656,742 


Be 1,763 


tess 52,031 
is 689,150 
oe 31,266 
a4 31,266 


os 81,895 
owt 1,148,229 


ae 19,014,451 
ae 7,552,344 
on 1,281,344 
mae 104,300 


ase 4,714,916 


34,640,423 


ae 6,437,289 


6,437,289 


British Army—Ssuttield, Alberta. )0.5.0 cacssa0es nen vs 
Warn whichiteAl Dental ccnvactcaetee sty mace: 
OTR ema Ch yities: 25 a mx, wajere deere tes aiasacs 

Federal Republic of Germany— 

German Army—Shilo, Manitoba..................... 
Nethetlands rc 5 cho /ay ose aceon rasan sare aera nanan ese 
Kahan Air Forced ramin ome. aan er sn ee rere 
NET DLO PC CUS sr: ras ciere = apne a iaiaseoisrovn eo nicaan ee emasiae ea Mets te 
S CCUEIEVS c. csta xe cots eae ict orate tanieay ats hero oad a eae ee 
Assistant Deputy Minister (Materiel)................... 


Joint research and development projects .................. 
INGA=POVOIIMEeHt AG CH CIES Pec cert ckoty delet baleen enon ete ae 
North Atlantic Treaty Organization (NATO)— 

Intrastrucinre projects’. ai. y ewe avin era ete enn eee 
‘The Mitary IMasenmis or: ic nics a tess sem eee ree 
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271.612 
1 
471,269 


215,937 
1,405,096 
9,097 

1 
3,736,049 
544,175 
7,653,237 
9,042,532 
2,895,688 


2 
PPION GSS: 


19,814,232 


$ 


650,000 


63,000 
1,054,502,518 


2,634 


20,870,136 
17E93355 10 
38,806,280 


400,000 


65,000 
838,429 


2,649,707 


2,095,271 
18,129 


102,946,526 
109,013,062 


2,460,815 


ORES) 
2,480,172 


2,345,740 


73,250 
54,234 
947,110 
3,420,334 


22,875,082 
24,110,514 


10,244,962 
60,650,892 


$ 


376,704 


1,036,251,737 


16,687,770 
16,990,152 
S307, 922, 


269,940 


4,694 
715,056 


1,447,615 
671,558 
4,421 
101,917,025 
105,030,309 


1,540,622 


11,294 
TGSST, 916 


808,719 
471,269 
289,187 

63,331 
286,395 
544,175 

2,463,076 


27,034,990 
23,976,792 


10,467,735 
63,942,593 


$ 


273,296 


108,000 
49,446,174 


390,042 


20,000 
20,000 


222,340 
37,477,318 
695,400 
38,785,100 
131,823 
52,031 
689,150 
31,266 
31,266 


142,201 
1,271,602 


20,216,543 
8,976,057 
1,299,473 

99,879 
5,744,417 
38,623,176 


7,357,482 


8,063 
7,365,545 


2,808,633 
1 


1,405,096 


1 
4,396,764 


8,610,495 
4,882,624 
3,029,410 

2 


UGS2Z 531 
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April 1/2009 


Receipts and 
other credits 


Payments and 


other charges March 31/2010 


$ $ $ $ 
Natural Resources— 

Market development incentive payments—Alberta......... 4,664,104 4,664,104 4,664,104 4,664,104 

Newfoundland Offshore Revenue Account................ 2 968,223,044 968,223,044 2D 

Nova Scotia Offshore Revenue Account .................. 79,363,670 79,363,670 

Shared-cost agreements—Research.................000055 793,591 19,953,369 15,515,926 5,231,034 

SHAKE d= COL PEO ECIS Dae PWa sg. 15.soi¥-na1 oe Savas <sawoveres o) canto eel RR ae 11,668,672 9,661,103 2,007,569 

Canadian Nuclear Safety Commission— 

Secuuibyyequipmentpurchasesiyn a seeleo ee cies tena 104,571 310,845 221,440 193,976 
17,230,940 1,072,515,032 1,077,649,287 12,096,685 
Privy Council— 
Shared-cost projects—Media travel expenses.............. 834,671 656,178 560,366 930,483 
Public Safety and Emergency Preparedness— 

Joint research and development projects .................. 27329 W227 

Royal Canadian Mounted Police— 

Joint research and development projects................ 1,301,282 638,639 662,643 
Serzedrassets—_ CanadianriunGs eanteaaekrn race kee 650,222 650,222 
3,224,801 1,911,936 1,312,865 

Public Works and Government Services— 

Grediticard=—Specialiproject funds ser. scree nein en eae 924,992 924,992 

ETancopnone, SuminitS sce teria ie ini ee eee 23,038i; 66,748 85,052 4,733 

Military purchases excess funds deposit .................. 198,351,022 Spullays3e) 192,835,483 

IGeSSaseCuniness nel dyinutEUSty. meme tec tvine autho ate eke 198,351,022 Seo 5,5999) 192,835,483 
SMS O30 5, 515, 939 
948,029 3,982,287 5,600,591 929,725 
Veterans Affairs— 

Shared=costasnecinents aac nena seis iarioc iene een ee: 9 P24/8) 40,662 41,102 16,833 
otal ey Aer eves i NAG Ate Wet co raises eee gate cntraunaraninne 691,199,220 4,284,040,127 4,034,508,524 940,730,823 
Less: consolidation adjustment” ...................0.0.000-- 47,278,709 9,887,427 37,391,282 
Wotalvothertaccountst emer aye <.%, Ass foetal aos Sen 643,920,511 4,293,927,554 4,034,508,524 903,339,541 


Total other specified purpose accounts 


3,578,251,724 


4,614,622,599 4,226,099,076 3,966,775,247 


() 


Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 


Act, introduced to enable the Minister of Finance to contract 


with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 


H No new contracts have been entered into since 1954, when the 


Supplementary Death Benefit Plan for the Public Service and 


| | Canadian Forces was introduced as part of the Public Service 


Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1*', 1997, the Department of Hu- 
man Resources and Skills Development (Human Resources 
and Skills Development) assumed responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service 
Insurance Act. 


Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


The number of policies in force as of March 31, 2010 
was 1,059 and the average age of the policyholders 
was 89.6 years. During the year, premiums of $1,246 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $264,522 were paid during 2009-2010. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $5,557,509 as at 
March 31, 2010. The balance in the Account as at 
March 31, 2010 is $5,500,660. The deficit as at March 31, 2010 
is therefore $56,849. Pursuant to subsection 16(3) of the Civil 
Service Insurance Regulations, an amount of $56,849 has 
therefore been credited to the Account in 2009-2010. 
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Regular force death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
participants; (c) single premiums payable by the Government 
in respect of participants who became entitled to a basic bene- 
fit of $5,000 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants; (b) benefits paid in respect of elective; 
and, (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


TABLE 6.36 
REGULAR FORCE DEATH BENEFIT ACCOUNT 
2009-2010 2008-2009 
$ $ 
Opening: balancer .-sea erie ena: 192,592,769 196,711,996 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 16,633,527 15,052,330 
Government’s contribution........... 2,075,662 2,293,568 
Single premiums payable by 
the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 
without contribution’). 927 .204....- 539,406 593,118 
INteTest ee wee ee, Ss ee Pee. 12732500 13,353,356 
31,981,145 31,292,372 
224,573,914 228,004,368 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular force, or who 
were elective regular force 
Narticipants prareyy a kes eee. eae 32,460,980 35,411,599 
Glosime balances, Seen ent cee 192,112,934 192,592,769 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 
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TABLE 6.37 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2009-2010 2008-2009 
$ $ 


Openineibalancemr ee eee eee 2,702,221,845 2,570,039,743 


RECEIPTS AND OTHER CREDITS— 


Contributions— 
Employees— 
Government and Public Service 
Corporationster, 5-246. ee 87,993,370 81,448,228 
Government— 
Genetalie tae ae 9,556,419 8,483,041 
Single premium for $10,000...... 1,846,852 1,842,593 
Public Service corporations ........ 1,127,541 1,072,326 
NA tETES Tao cicusuebeniss ccs ccvse ae 180,497,625 178,766,500 
281,021,807 271,612,688 


2,983,243,652 2,841,652,431 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generales see ee Soran ee 114,568,042 101,256,684 
Life coverage for $10,000.......... 39,735,887 37,663,129 

Other death benefit 
PAayMCNiSe ns suse 79,701 510,773 
154,383,630 139,430,586 


Closing balance xcs. jeer 2,828,860,022 2,702,221,845 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial liability adjustment as at March 31, 2009 of $1,291 was 
credited to the account during the year and was charged to ex- 
penditures. The final date on which application for this insur- 
ance could have been received was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender val- 
ues. The account is actuarially maintained and an actuarial lia- 
bility adjustment as at March 31, 2009 of $135,244 was 
credited to the account during the year and was charged to ex- 
penditures. The final date on which application for this insur- 
ance could have been received was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Agrilnvest Program 


On March 9, 2007, the Prime Minister announced the Gov- 
ernment’s intent to pursue agreement with the provinces and 
territories on a producer savings account program that would 
replace the coverage for small income declines provided by the 
Canadian Agricultural Income Stabilization (CAIS) program. 


On June 29, 2007, the federal, provincial, and territorial 
Ministers of Agriculture agreed in Growing Forward, a bold 
market-driven vision for Canada’s agriculture, agri-food and 
agri-based products industry. Growing Forward includes a 
new suite of business risk management programs that are more 
responsive, predictable and bankable for producers. 


The new suite of business risk management programs were 
established under the Farm Income Protection Act and include 
the following: 


e Agrilnvest: A producer savings account program to help 
cover small margin declines. 


e AgriStability: A program designed to cover larger margin 
declines caused by circumstances such as low prices, produc- 
tion losses, and rising input costs. 


e Agrilnsurance: A program that includes existing produc- 
tion insurance that offer protection for production losses by un- 
controllable weather related perils and is being expanded to 
include other commodities. 


e AgriRecovery: A disaster relief framework providing a co- 
ordinated process for federal, provincial and territorial gov- 
ernments to respond to disasters and help producers quickly. 


: The AgriInvest and AgriStability programs were set to re- 
_ place CAIS starting with the 2007 program year. 


Agrilnvest and AgriStability programs are cost-shared with 
provinces and territories on a 60/40 basis. The provinces and 
territories are invoiced for their share of the contributions 


_ which are held in the specified purpose accounts. The specified 


i| purpose accounts are drawn down as Agrilnvest account hold- 
| ers request withdrawals. 


_ Canadian Agricultural Income Stabilization 


| On December 11, 2003, the Minister of Agriculture and 
_ Agri-Food Canada announced that the Agricultural Policy 
_ Framework (APF) had received the necessary signatures re- 
quired for the implementation. This resulted in the launching 
of the Canadian Agricultural Income Stabilization (CAIS) pro- 
gram and the ending of the Net Income Stabilization Account 
_ (NISA) program after the 2002 stabilization year. 
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The CAIS program was designed to help producers protect 
their farming operation from both small and large drops in in- 
come. In general, individuals or entities that derive income 
from primary production of agricultural commodities, as de- 
fined by the program, are eligible to participate in the CAIS 
program. 


The CAIS program ended with the delivery of the 2006 pro- 
gram year benefits. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Funds are 
disbursed on behalf of depositors as specific projects are 
undertaken. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Funds are disbursed on behalf of contributors as projects 
are undertaken. Unused funds are to be returned to 
contributors. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Revenue Agency Act and the Worker ‘s Compensation 
Act, to enable the Canada Revenue Agency to record and for- 
ward on daily basis, funds received from Nova Scotia employ- 
ers to the Worker’s Compensation Board of Nova Scotia, as 
part of a partnership arrangement between the Agency and the 
Board. 


Underground Economy Working Group 


This account was established to record the costs associated 
with the Underground Economy Working Group, which are 
shared between the CRA, the provinces and the territories ac- 
cording to an established cost-sharing formula. 


The working group’s mandate is to reduce participation in 
the underground economy through research, information shar- 
ing, communication, education and enforcement. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with funds received for the purpose 
of the Library and Archives Canada by way of donation, be- 
quest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 
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Advance account—Telefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years, funds 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work and clean-up efforts. 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952,to record funds received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to el- 
igible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 
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A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of funds 
received from the provinces for cost-shared programs accord- 
ing to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Funds so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record funds received in connection with the Ci- 
vilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record funds received from 
families or friends as prepayment for financial assistance to 
distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record funds received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record funds received from 
organizations outside the Government of Canada accounting 
entity for shared-cost projects. 


Shared-cost projects—Support to various 
programs (previously Support to education 
programs) 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects to support a water management program and vari- 
ous programs in the education sector. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record funds received from 
the United States and the Mexican Sections of the NAFTA Sec- 
retariat, for the development and administration of common in- 
formation management systems. 


Collaborative research projects—Health 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Collaborative research projects—Public Health 
Agency of Canada 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Public 
Health Agency of Canada 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Canada Millennium Scholarchip Foundation 
Excellence Awards 


The account is established pursuant to Part 4 of the Budget 
Implementation Act, 2008, and to the agreement between the 
Canada Millennium Scholarship Foundation (CMSF), Human 
Resources and Skills Development Canada (HRSDC), and 
Treasury Board, to transfer funds from the CMSF to HRSDC 
for the purpose of making any remaining payments due to stu- 
dents who are receiving CMSF Excellence Awards where the 
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payment eligibility period extends past the date of dissolution 
of the CMSF, and for payment of the costs of administering this 
program on behalf of the CMSF. 


The amount transferred was $14,824,352. HRSDC will ad- 
minister the remaining Excellence Awards Disbursements un- 
til December 31, 2013. After this date, HRSDC will transfer 
any funds remaining in the account to the Consolidated Reve- 
nue Fund, as per Part 4 of the Budget Implementation Act, 
2008. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The costs in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-British Columbia 


This account was established to record deposits of payments 
from the Province of British Columbia to Human Resources 
and Skills Development under the LMDA. The funding pro- 
vided by the Province of British Columbia is used by Human 
Resources and Skills Development to make payments to 
provincial LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Newfoundland and Labrador 


This account was established to record deposits of payments 
from the Province of Newfoundland and Labrador to Human 
Resources and Skills Development under the LMDA. The 
funding provided by the Province of Newfoundland and Labra- 
dor is used by Human Resources and Skills Development to 
make payments to provincial LMDA clients. 
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Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Nova Scotia 


This account was established to record deposits of payments 
from the Province of Nova Scotia to Human Resources and 
Skills Development under the LMDA. The funding provided 
by the Province of Nova Scotia is used by Human Resources 
and Skills Development to make payments to provincial 
LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Ontario 


This account was established to record deposits of payments 
from the Province of Ontario to Human Resources and Skills 
Development under the LMDA. The funding provided by the 
Province of Ontario is used by Human Resources and Skills 
Development to make payments to provincial LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Yukon Territory 


This account was established to record deposits of payments 
from the Yukon Territory to Human Resources and Skills De- 
velopment under the LMDA. The funding provided by the Yu- 
kon Territory is used by Human Resources and Skills 
Development to make payments to provincial LMDA clients. 


Shared-cost agreements—Canadian Centre for 
Occupational Health and Safety 


This account represents funds contributed to a joint fed- 
eral/provincial sponsored inquiries services provided by Ca- 
nadian Centre for Occupational Health and Safety. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record funds received from the sales of pelts trapped on 
reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the Indian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
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compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Non-Indian moneys 


This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 
arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if 
the Disposition Holders decide to stop drilling. All revenue 
moneys collected, received or held by the Crown for the use 
and benefit of the First Nations or its members cease to be In- 
dian moneys and must be transferred to the First Nations. Mon- 
ies must be held separately in a non-Indian moneys account. 
This account is interest bearing. 


Canada/Provinces Business Service Centre 


This account was established to record funds received from 
other provinces under cost-sharing agreements for the Can- 
ada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for 
safekeeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed assets— 
_ Canada Business Corporations Act 


| This account was established in accordance with sections 
| 227 and 228 of the Canada Business Corporations Act, for the 
_ purpose of recording liabilities to creditors and shareholders 
_ who have not been located. The account is charged when funds 
_ are paid to them. 
} 


| Unclaimed dividends and undistributed assets— 
| Winding-up and Restructuring Act 
| 


This account records amounts credited to the Receiver Gen- 
} eral, in accordance with sections 138 and 139 of the Wind- 
_ ing-up and Restructuring Act, pending distribution. 


Radarsat 


This account was established to record funds received for 
both cost-sharing and advance payments for Radarsat scenes. 


_ Project deposits—Statistics Canada 


_ This account was established to record deposits received 
_ from outside parties to secure payments for special statistical 
} Services. 


Special account—Courts Administration Service 


_ This account was established to maintain accounts on behalf 
_ of litigants before the Federal Court and Federal Court of Ap- 
' peal. These accounts record the funds paid into the Federal 
' Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
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ment of such funds, in accordance with an order/judgment of 
these Courts. 


Cost-sharing agreement 


This account was established to record deposits received 
from an organization outside the Government of Canada ac- 
counting entity and payments made in accordance with a Mem- 
orandum of agreement for shared-costs to assume part of the 
living costs for the loan of staff in Paris. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects— 
National Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization (NATO)— 
Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


The Military Museum 


The account was established to manage donations made to 
National Defence by interested parties for renovations to the 
existing structure and construction of a new wing to The Mili- 
tary Museum located in Calgary, Alberta. 


During the year, the account was closed. 


Market development incentive payments—Alberta 


This account records funds received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in Alberta and provinces to the East, in accordance with an 
agreement between the Government of Canada and the Gov- 
ernment of Alberta dated September 1, 1981 and pursuant to 
section 39 of the Energy Administration Act. The original term 
of the agreement was from November 1, 1981 to Janu- 
ary 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments continued 
to be made from the account for selected programs, which 
encouraged the use of natural gas for vehicles. 
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More recently, a new strategy for the expenditure of these 
funds has been agreed upon. This strategy consists of a 50/50 
split for expending the remaining funds in support of natural 
gaz (NG) market expansion activities related to transportation 
and combined heat and power applications. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) are credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Through statutory pro- 
visions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) are 
credited to this account and subsequent payments to the 
Province of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of funds received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of funds received from private organizations and 
other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Shared-cost projects—Media travel expenses 


This account records medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 
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Joint research and development projects— 
Public Safety and Emergency Preparedness 


This account was established to record funds received to 
conduct joint research and development projects. 


During the year, the account was closed. 


Joint research and development projects— 
Royal Canadian Mounted Police 


This account was established to record funds received from 
other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record funds seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada, the Narcotic Control Act, the Food and 
Drug Act, the Customs Act and the Excise Act. The funds are 
held pending Court decisions. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Francophone Summits 


This account was established to record funding granted 
since 1994 by the “Agence intergouvernementale de la 
Francophonie (Paris)”, which changed its name in 2006 to the 
“Organisation internationale de la Francophonie”, for projects 
involving the development of French and partner languages in 
order to express scientific and technical modernity. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-shar- 
ing agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The Consolidated Financial Statements of the Canada Pen- 
sion Plan have been prepared in accordance with Canadian 
generally accepted accounting principles for the public sector, 
by the management of Human Resources and Skills Develop- 
ment Canada (the Department). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The financial information presented through- 
out the Annual Report is consistent with the financial 
statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assur- 
ance that assets are safeguarded, records are properly main- 
tained and that transactions are properly authorized and are in 
accordance with the Canada Pension Plan Act, the Canada 
Pension Investment Board Act and the Financial Administra- 
tion Act and their accompanying regulations. These controls 
include the establishment of an organizational structure that 
provides a well defined division of responsibilities and ac- 
countability, the selection and training of qualified staff, and 
the communication of policies and guidelines throughout the 
organization. Internal controls are reviewed and evaluated by 
both internal and external auditors in accordance with their re- 
spective audits. Management also reviews the 
recommendations of its internal and external auditors for 
improvements in internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the consolidated financial statements in accordance with 
Canadian generally accepted auditing standards and has re- 
ported to the Minister of Human Resources and Skills 
Development. 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 


Gatineau, Canada 
August 23, 2010 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


Ihave audited the consolidated statement of net assets of the 
Canada Pension Plan as at March 31, 2010 and the consolidated 
statements of changes in net assets and cash flow for the year 
then ended. These financial statements are the responsibility 
of the management of Human Resources and Skills Develop- 
ment Canada. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these consolidated financial statements pres- 
ent fairly, in all material respects, the net assets of the Canada 
Pension Plan as at March 31, 2010 and the changes in its net as- 
sets and its cash flows for the year then ended in accordance 
with Canadian generally accepted accounting principles. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
August 23, 2010 
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CONSOLIDATED STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 


Assets 


CaSRi(NOLES ir erc press Sc cake oti cnn oer eect mene erecta ctr en aerts ane torn tec a ee ee ee 
Receivavles (Note 4) ree ok ad A eT ees Tee Dire io as: sceiapanayd os 
Investments\(SchedulepNotey, ieee Poly Teeter ee Sette tone ei coins ares cits 
Amountsireceivable fromipending: trades (Schedule) 3303 .stee Seed. ss eee 
Othen-AsS ets tae he Ae accor) acl erst As Yoni voe is Se oestrous eranenm ue e ehaee so tee PTE 


Liabilities 


Payables-and'accruediabilities\(Note.9) aeeteic ee oceans ete ee tee 
Investmentlrabilities: (Schedule wNoter/))e eres even ee ea netic cies ene eee 
Amounts payable from pending trades (Schedule) 5... 1. aa tees ne oes sso rete 


NGEGSSEtSOE Rk RE i a PO, oe oe 8 eB eet 


2010 2009 
180 O5 
3,989 4,796 
130,477 109,198 
9,813 3,245 
41 38 
144,500 Wes Ie 
475 468 
2709 2,149 
10,086 4,733 
13,080 7,350 
131,420 110,022 


Commitments (Note 13) 
Contingent liabilities (Note 14) 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 


Approved by: 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 
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CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2010 2009 
ING iraSSetse De OMAN VOL Cates parm ne n a eese ann ern sec tre wesrsarte Shove eet eps ic My-neraiioie ee AE aT ne ore ncaa riaeR Te 110,022 126,785 
Increase 
WC ONELIOURONS Rea Ne pe Nero ene a Te ea as ae as eee Se ann al a RE A i a he ee 36,276 36,506 
Net investment income (loss) (Note 10) 
Realezedroainsx(losses) secretary mac omiee nh carer: aie ocr th meee talon vane aoe Meas wn PaG PugRe Guc ue ween coe 7,393 (17,841) 
Warealizedroaliiss(LOSSes pewter eaters icra ee coop lore ane erent crete Ne moe one eicuavey a acceensts ecko, ohne Sie Megs 5,988 (9,326) 
Tntenes CIM COMIG Eee REN: SET OQRY. fer hl a ms 0 ee eo aE ons bated at nl owl he Os OS VAD 1,568 
Divide nutine One weet ae eee Ee ee ee et ae ee ee ey ae ene hts eee ees aa ge Le 1,304 DANG, 
ODE be C OI Cheers erate Be Pec ic title a 0 oa gay Arete ee hr aa esis ck Ee 406 326 
AERA SECU (CORRE sep ccren Gacis cee oa cre Haaeenhe eS C Dn Oot COM ETE ROR en Cnr Oona eee ee tree cre (148) (93) 
ImVvestMentananace lien tee samme i aerate ty areca os mona rar eran enero. mareeey era ase ie ee eee es (466) (383) 
16,219 (23,570) 
52,495 12,936 
Decrease 
Pensions and benefits 
LAST RETANG Se ac vend Moe Oe tn te ee et gets Be amie la i tal Sn Ri Ne ie als eee Saat Re Ae ane eR el sesh Barna aa 22,208 21,140 
SVAN OL cen Sed Regier GOS a att eRe Sar Nooo ie cee SER A OTSEE PTD ys TPS TE ELS oun PRP An ares Chen frat errs 3,891 3,786 
DISA bility aver care wren ere asec oe, oer de-cceit ees eves inteeen see cant es iebeunas nee ae An ean tae he Sache hmketo Masta 35113 3,326 
Disabledicontributoms ic lel dice we recs aren cee ere ee ten ek oe ator coat ge case e TR er ol pes eH Er MOCO oO M 291 278 
DSP 0) hans ay ge ene Paes ter area ae eet here ah ene rt Ae ae ir Ae a ea, ter en 287 288 
OTA Nr ea ey WEES Sepsis se ceo adr otiyena rola cry Me on ease An weirs e cys teus savin i piayele Soca aco onala cere maa neta 222 2A 
INC EOVERPAVIMENES (ces, cer catcpetoha ey custo cre to eit Seo See oy Seavey Site ov aceite 9) ioe coy le Suny eiwYO Ey 8 Moncton lar es sheerstieue (49) (28) 
30,363 29,005 
Mperatinerexpersesi(INOTE ML) ice, acto sneer ancl aal eee cist ears rare ares), cr uaa ol ie nO) ators Mena eee ease aAPE 734 694 
31,097 29,699 
INebancreases(GECKEASE)!IMl-Net ASSEUSt sys. 5. yen ses pus cs ohare tame te tse eave Paro ve vo Pa fee eT PE Pee ra es re UROR TS ROTOR 21,398 (16,763) 
INCU ASSES eMC Of sy Cam cere aes sts don Befemeee io cievees) Gra Stal elct ate eteale st aAct pe ust SA catia satecacicual mde isue, siistseas veh stay oeGs Veucr efepeusieast aye 131,420 110,022 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Operating activities 
Cash receipts 
COmTTDUE ODS mcr. caveats Mears ote tare cA ate ee Ren acy yeast cesta taste on eee Nop mor eet Re eRe Cane 


Cash payments 
Pensionstand  Denehitsry sry cae mite eon aioe si ere Ie ee ik ae nt ee ieee 
Ope4ratins SX PenSeS gio ee cey vw menae ase reaste cross ese eile ca eaesea ca RRSP Md GSC eeu no SER NR CREASE NC Ey 
Investment management: teesmmacr irises ceed oer er ocean ec rear nearer neo eee cr aK 
SREANSACtIONSCOSLS cheney tar: ook eee et hee sea sek ae ede hee gig Uy a Rn ne te Se ey 


Cashi:tlowstromioperatin gy Activities mayen oe cha a canta rere ines erescssaiecete sta etic Ariens yeleteictiale rasan caterecess 
Financing activities 

ESS ANCE OL GEDE pee iy cncya the cee aed epee Foard emia airccy nance Sete ten attain es vce as Aan een eA cee Sen et has 

Repayment of debtre 5 aaetn acon cr atom ree tren Omen Ree See eee eer 

Payment oranteresto ny deD theca tac caste strcecneh ee Sancccnsh maine en erence se rseeninesectons eee eae stone rerene Ee miners 


Cashitlowsctromi(used)imuiinancimevactiviticsu aan emis aaeraoeeiaeac ie oe eet ee EEN crintor 
Investing activities 

Purchases 
BU GUII ELS 2 esos a2 Stes Stree de cea eye cneerh sesu te: a t areorey Ao pg wet er criade sme etre eee PARA Coreen ee ee caer Se 
Inflation SENSiblVerINV.EStMENtS.s steeus i teecch tds meres ee, aectn pepo ahek aie cya tien wmerpaslertnteta & ahete Syaeatine ke 
Fixed in Come in VESUMENTS cpg stent earsrane nears stones tiene. ater onvch orice peer ater cpuaceen ate erent hier open nap ates 
Moncey market Securities and absolute meturny Strate SES a ayerer ta ceeetetrie eke seit teus neti otar Polenta eee eer 
OtBer Gets. Fes ceecseusuchetee waheen irae teas asa er omen CMTC art aor cd eae cs Petar inane a rena ctea arerc Pace tae 
Premisesgand: Cquipimnen tizy- eee MPM coe cae eet enemas aorta hore ws oes te tetas Sr aereatt oy eee eeaetae owe ec 

Disposals 
FL QUUOLCS ee eurac ropa ces peer © cen errant 8 rar ebay ue nar Sees ealcaycunital-cceas cay ee penton cell aie ote aera see echee eta e 
Imflationgsensitivie INV.eStments, cy nya siara vet tnevscalet ste feet suet etc apeo cvs raya teed rere RNS oe INS oT crea 
Fixeduncome investments: PRIA ce cin eee op EEN Gee enim epen eens er eee 
Moncyanarketsccuritvessangd absolute nerurnistnate gles mm -miarasrieriocrale ae ie eee eee 
OTN EEIGe DUS en weta tenet Xa ot aekee ieee Wea eacas tes eee ne tee eG wba) EAU Eee Sree I es 


Cashyflows used ininvesting activities’... sere nee se ene femora atone. emer? neta eee tee ie 


Netincreaser(deerease MNICaS Lise. Nee caps tare rape eeret eek Taweteserea otek) wenn nara San ct ish nO cect cto eee TAY acne 
Cash besiniin a ofivears hear ost save ners te eecver an eporees aera eine renee te ete eres S1ow keen ate eres Sere eaen cee te cae 


Cash, end Of ear tensa cherie chous aus aaleza ous acs atares Waders Buen ence ee RL el Mee cere ea eras teed ae Se See eee 


2010 2009 
37,084 35,973 
1,206 2,134 
2,090 1,818 
300 
(29,914) (28,929) 
(713) (678) 
(435) (356) 
(158) (85) 
9,160 10,177 
9,981 86 
(8,602) (68) 
(71) (60) 
1,308 (42) 
(63,420) (117,905) 
(4,692) (6,546) 
(20,461) (11,524) 
(485,209) (426,803) 
(1,027) (1,774) 
(15) (20) 
66,882 109,421 
1,705 5,770 
11,163 11,978 
484,096 427,479 
595 (225) 
(10,383) (10,149) 
85 (14) 

95 109 

180 95 


The accompanying notes and consolidated schedule are an integral part of these consolidated financial statements. 
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CONSOLIDATED SCHEDULE OF INVESTMENTS 


AS AT MARCH 31 
(in millions of dollars) 


2010 2009 
Equities (Note 7a) 
Canada 
EAT oD USIRELO RED LH Renal coc Aetna rong of eh. 070-5 me Bia clanS eatin Pies ara ict orcs eA Bich 2 Gy Reh a a 8,553 8,058 
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9,538 8,833 
Foreign developed markets 
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39,179 32 Aly 
Emerging markets 
Bub UMeTequittesmee snr, ertek a ete tet eee ee SeP Ree a eS Ee PS ee tel oe Stine a cahbicue ore, Sheen apa pOautpsuoieils 4,895 3,866 
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Fixed income (Note 7b) 
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In flavoOneninke bOnds wake Mamet ee, Ck ks LATENT ee oe OR ye eee, Bro ine wpe matehe ge ekeosaeges suas iedeentead 904 WAS 
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Investment receivables 
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Investment liabilities 
Debthinancingiabilitiesi(Notes/2)hs sack > SMe eae ae eae St aereies cee ocine coteacc em ees (1,303) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2010 


i 


Authority, objective and responsabilities 


(a) Description of the Canada Pension Plan 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime de rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Canada Pension Plan Investment Board (CPPIB) 
was established pursuant to the Canada Pension Plan 
Investment Board Act. The CPPIB is a federal Crown 
corporation and all of its shares are owned by Her Maj- 
esty the Queen in right of Canada. 


The Minister of Human Resources and Skills Develop- 
ment is responsible for the administration of the Can- 
ada Pension Plan (under the CPP Act); the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 
icy. The CPPIB is responsible for managing the 
amounts that are being transferred under Section 108.1 
of the Canada Pension Plan Act. It acts in the best inter- 
ests of the beneficiaries and contributors under the Act. 


In accordance with the CPP Act, the financial activities 
of the Canada Pension Plan are recorded in the CPP Ac- 
count (Note 3). The financial transactions affecting the 
Account are governed by the CPP Act and its regula- 
tions. The Plan’s investments are held by the CPPIB. 
The CPPIB’s transactions are governed by the Canada 
Pension Plan Investment Board Act and its accompany- 
ing regulations. The CPPIB’s assets are to be invested 
with a view to achieving a maximum rate ofreturn with- 
out undue risk of loss, with regard to the factors that 
may affect the funding of the CPP and its ability to meet 
its financial obligations on any given business day. 


The CPPIB and its wholly-owned subsidiaries are ex- 
empt from Part I income tax under paragraphs 
149(1)(d) and 149 (1)(d.2) of the Income Tax Act (Can- 
ada) on the basis that all of the shares of the CPPIB and 
its subsidiaries are owned by Her Majesty the Queen in 
right of Canada or by a corporation whose shares are 
owned by Her Majesty the Queen in right of Canada, 
respectively. 


The CPPIB is designed to operate at arm’s length from 
the government. It is required to be accountable to the 
public, Parliament (through the federal Minister of Fi- 
nance), and the provinces. It provides regular reports of 
its activities and the results achieved. 
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(b) 


(c) 


As stated in the CPP and CPPIB Acts, changes to these 
Acts require the approval of at least two-thirds of the 
provinces that have, in the aggregate, not less than 
two-thirds of the population ofall included provinces. 


Financing 


The CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions equally 
to the CPP. Self-employed workers pay the full amount. 


The CPP was initially designed to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits be- 
ing paid out of current contributions. With changes made 
to the Act in 1997, the CPP is now intended to be funded 
on a “steady-state” basis — that is, combined em- 
ployer-employee contributions of 9.9 percent of pension- 
able earnings. While the net asset value does not cover the 
actuarial present value of accrued pensions and benefits, 
it is expected to provide a capitalization level of 25 per- 
cent of the Plan’s liability by the year 2025 as per the last 
triennial Actuarial Report issued in 2007. 


The CPP Act stipulates that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The most recent trien- 
nial report, the Twenty-third Actuarial Report of the 
Chief Actuary as at December 31, 2006, was tabled in 
Parliament on October 29, 2007. The report concluded 
that the CPP is financially sound and the 9.9 percent 
combined employee-employer contribution rate 
reached in 2003 is expected to be sufficient to sustain 
the Plan in the face of an aging population. 


A number of assumptions such as long term rate of re- 
turn on assets, inflation rate, mortality rates, increase — 
in salary and benefit rates, among other things, were | 
used in the Twenty-third Actuarial Report. These as- | 
sumptions reflect best estimates of future economic 
and demographic events. The next triennial actuarial | 
report as at December 31, 2009 is expected to be 
completed by December 2010. | 


Net assets of the Plan | 


The net assets of the Plan are comprised of the deposit | 
with the Receiver General for Canada and investments 
held by the CPPIB. They represent funds accumulated | 
for the payment of pensions, benefits and operating | 
expenses. | 


As at March 31, 2010, the value of the Plan’s net assets is | 
$131.4 billion (2009 — $110.0 billion). This amount rep-| 
resents approximately 4.3 times the total of pensions and 
benefits in 2010 (2009 — 3.8 times). According to the} 
Twenty-third Actuarial Report, this is expected to grow 
to 5.5 times by 2019 and remain somewhat stable as the! 
baby boom generation retires between 2015 and 2030. | 
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(d) Pensions and benefits 


Retirement pensions — A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2010 is $934.17 (2009 — $908.75). 


Disability benefits — A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2010 is 
$1,126.76 (2009 — $1,105.99). 


Survivor’s benefits — A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of 
a deceased contributor, according to the provisions of 
the Act. Fora beneficiary under the age of 65, the bene- 
fit consists of a flat-rate portion and an amount equal to 
37.5 percent of the deceased contributor’s earned re- 
tirement pension. A beneficiary between the ages of 35 
and 45 who is not disabled or who has no dependent 
children receives reduced benefits. For beneficiaries 
aged 65 and over, the benefit is equal to 60 percent of 
the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2010 is $560.50 (2009 — $545.25). 


Disabled contributor’s child and orphan benefits — Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or a child of 
a deceased contributor is entitled to a benefit as long as 
the child is under the age of 18, or is between the ages of 
18 and 25 and attending school full-time. The flat-rate 
monthly benefit in 2010 is $214.85 (2009 — $213.99). 


Death benefits — According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
to either 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2010 
is $2,500 (2009 — $2,500). 


Pensions and benefits indexation — As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2010 is 0.4 percent (2009 — 2.5 percent). 
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2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are presented on a consoli- 
dated basis. They include the consolidated net assets, 
the consolidated changes in net assets and the consoli- 
dated cash flow of the CPP and the CPPIB. These finan- 
cial statements are prepared in accordance with 
Canadian generally accepted accounting principles 
(“GAAP”) for the public sector and conform to the dis- 
closure and accounting requirements of the CPP Act. 


The CPP, which is under joint control of the Government 
of Canada and participating provinces, is not considered 
to be part of the reporting entity of the Government of 
Canada. Accordingly, its financial activities are not con- 
solidated with those of the Government. 


(6) Changes in accounting policies 


Financial Instruments — Disclosures 


The CPP uses fair value for the preparation of its con- 
solidated financial statements. The CPPIB uses Cana- 
dian GAAP for the private sector. Effective for the 
March 31, 2010 annual Consolidated Financial State- 
ments, the CPPIB adopted the amended CICA section 
3862, Financial Instruments — Disclosures, which en- 
hance the disclosures regarding fair value measure- 
ment and liquidity risk. These new standards prescribe 
the classification of fair value measurement in accor- 
dance with a fair value hierarchy that reflects the sig- 
nificance of the inputs used in determining the fair 
value of financial instruments (see Note 6). The new 
standards are for disclosure purposes only and do not 
impact the CPP’s financial position or results of opera- 
tions. 


(c) Valuation of investments, investment receivables and 


investment liabilities 


Investments, investment receivables and investment lia- 
bilities are recorded on a trade date basis and are stated 
at fair value. Fair value is an estimate of the amount of 
the consideration that would be agreed upon in an 
arm’s-length transaction between knowledgeable, will- 
ing parties who are under no compulsion to act. 


In an active market, fair value is best evidenced by an 
independent quoted market price. In the absence of an 
active market, fair value is determined by valuation 
techniques that make maximum use of inputs observed 
from markets. These valuation techniques include us- 
ing recent arm’s length market transactions, if avail- 
able, or current fair value of another investment that is 
substantially the same, discounted cash flow analysis, 
option pricing models and other accepted industry 
valuation methods. 
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Fair value is determined as follows: 


D 


lil. 


V1. 


Vil. 


VI11. 


Fair value for publicly-traded equities is based on 
quoted market prices. Where market prices are not 
available or reliable, such as for those securities 
that are not sufficiently liquid, fair value is deter- 
mined using accepted industry valuation methods. 


Fair value for fund investments is generally based 
on the net asset value as reported by the external 
managers of the funds or other accepted industry 
valuation methods. 


Private equity and infrastructure investments are 
either held directly or through ownership in lim- 
ited partnership arrangements. The fair value for 
investments held directly is determined using ac- 
cepted industry valuation methods. These meth- 
ods include considerations such as earnings 
multiples of comparable publicly-traded compa- 
nies, discounted cash flows using current market 
yields of instruments with similar characteristics 
and third party transactions, or other events which 
would suggest a change in the value of the invest- 
ment. In the case of investments held through a 
limited partnership, fair value is generally deter- 
mined based on relevant information reported by 
the General Partner using similar accepted 
industry valuation methods. 


Fair value for marketable bonds is based on quoted 
market prices. Where the market price is not avail- 
able, fair value is calculated using discounted cash 
flows based on current market yields of instruments 
with similar characteristics. 


Fair value for non-marketable Canadian government 
bonds is calculated using discounted cash flows 
based on current market yields of instruments with 
similar characteristics, adjusted for the non-market- 
ability and rollover provisions of the bonds. 


Fair value for direct investments in private debt is 
calculated using quoted market prices or accepted 
industry valuation methods such as discounted cash 
flows based on current market yields of instruments 
with similar characteristics. 


Money market securities are recorded at cost, 
which, together with accrued interest income, ap- 
proximates fair value due to the short-term nature 
of these securities. 


Fair value for public real estate investments is 
based on quoted market prices. 


‘. Fair value for private real estate investments is de- 


termined using accepted industry valuation meth- 
ods, such as discounted cash flows and comparable 
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purchase and sales transactions. Debt on private 
real estate investments is valued using discounted 
cash flows based on current market yields for in- 
struments with similar characteristics. 


x. Fair value for inflation-linked bonds is based on 
quoted market prices. 


xi. Fair value for exchange-traded derivatives, which 
include futures, options and warrants, is based on 
quoted market prices. Fair value for over-the-coun- 
ter derivatives, which include swaps, options, for- 
ward contracts and warrants, is determined based 
on the quoted market prices for the underlying in- 
struments where available. Otherwise, fair value is 
based on other accepted industry valuation meth- 
ods using inputs such as equity prices and indices, 
broker quotations, market volatilities, currency ex- 
change rates, current market interest rate yields, 
credit spreads and other market-based pricing fac- 
tors. In determining fair value, consideration is also 
given to liquidity risk and the credit risk of the 
counterparty. 


Gb 


~ 


. Debt financing liabilities are recorded at the 
amount originally issued, which, together with ac- 
crued interest expense, approximates fair value due 
to its short-term nature. 


(d) Contributions 


(e) 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA) collects 
contributions and measures them using the assessment 
of tax returns. In determining the amount of contribu- 
tions earned for the year, the CRA considers cash re- 
ceived and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as 
contributions in the year they are known. 


Investment income 


Income from investments is recognized on an accrual 
basis and includes realized gains and losses from in- 
vestments, changes in unrealized gains and losses on 
investments, dividend income, interest income and net 
operating income from private real estate investments. 
Dividend income is recognized on the ex-dividend date 
which is when the CPP’s right, through CPPIB, to re- 
ceive the dividend has been established. Interest in- 
come is recognized using the effective interest rate 
method. Distributions received from limited partner- 
ships and funds are recognized as interest income, divi- 
dend income, realized gains and losses from 
investments or return of capital, as appropriate. 
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(f) Transaction costs 


Transaction costs are incremental costs that are di- 
rectly attributable to the acquisition or disposal of an 
investment. Transaction costs are expensed as incurred 
and recorded as acomponent of net investment income. 


(g) Investment management fees 


Investment management fees are paid to investment 
managers for externally managed investments. Invest- 
ment management fees are expensed as incurred and re- 
corded as a component of net investment income. 


(h) Securities sold under repurchase agreements and pur- 


(1) 


(j) 


chased under reverse repurchase agreements 


Securities sold under repurchase agreements represent 
the sale of securities effected with a simultaneous 
agreement to buy them back at a specified price at a 
specified future date and are accounted for as an invest- 
ment liability. The securities sold continue to be recog- 
nized as an investment of the CPP with any changes in 
fair value recorded as net gain (loss) on investments 
(see Note 10). Securities purchased under reverse re- 
purchase agreements represent the purchase of securi- 
ties effected with a simultaneous agreement to sell 
them back at a specified price at a specified future date 
and are accounted for as an investment receivable. 
These securities are not recognized as an investment of 
the CPP. The fair value of securities to be resold under 
these reverse repurchase agreements is monitored and 
additional collateral is obtained when appropriate to 
protect against credit exposure. In the event of 
counterparty default, the CPP, through CPPIB, has the 
right to liquidate the collateral held. Repurchase and 
reverse repurchase agreements are carried on the Con- 
solidated Schedule of Investments at the amounts at 
which the securities were initially acquired or sold. In- 
terest incurred on repurchase agreements and interest 
earned on reverse repurchase agreements are included 
in investment income (see Note 10). 


Translation of foreign currencies 


Transactions denominated in foreign currencies are 
translated into Canadian dollars at exchange rates pre- 
vailing on the transaction date. Investments and other 
monetary assets and liabilities denominated in foreign 
currencies are translated into Canadian dollars at ex- 
change rates prevailing on the year-end date with any 
resulting foreign exchange gain or loss included in net 
gain (loss) in net investment (loss) (See Note 10). 


Pensions and benefits 


Pensions and benefits expenses are recorded when pay- 
able or reasonably estimated. 
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(k) Tax deductions due to Canada Revenue Agency 


(1) 


Tax deductions due to CRA consist primarily of volun- 
tary and non-resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries. 


Net overpayments 


Net overpayments are comprised of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(m) Operating expenses 


Operating expenses are recorded as incurred. 


(n) Measurement uncertainty 


The preparation of consolidated financial statements in 
accordance with Canadian generally accepted account- 
ing principles (“GAAP”) for the public sector requires 
management to make certain estimates and assump- 
tions that affect the reported values of assets and liabil- 
ities as at the date of the financial statements and 
income and expenses during the reporting period. Sig- 
nificant estimates and judgments are required princi- 
pally in determining the reported estimated 
contributions, allowance for doubtful accounts, contin- 
gent liabilities and fair values of investments since 
these determinations include estimates of expected fu- 
ture cash flows, rates of return and the impact of future 
events. Actual results could differ from those 
estimates. 


(o) Future changes in accounting standards 


International financial reporting standards 


In February 2008, the Canadian Accounting Standards 
Board (“AcSB”) confirmed that Canadian GAAP for 
publicly accountable enterprises will be replaced with 
International Financial Reporting Standards (“IFRS”). 
For the CPPIB, IFRS will be effective for interim and 
annual periods commencing April 1, 2011, including 
the disclosure of prior year comparative figures. In 
June 2010, the AcSB issued an exposure draft propos- 
ing that investment companies currently applying 
AcG-18, such as the CPPIB, be given a one year defer- 
ral from adopting IFRS. Should the proposal in the ex- 
posure draft be approved, the CPPIB would be required 
to adopt IFRS effective for interim and annual periods 
commencing April 1, 2012. 


The CPPIB has developed an IFRS conversion plan and 
has identified the major differences between existing 
Canadian GAAP and IFRS. The CPPIB continues to 
monitor emerging and new standards. 


The CPP will assess the impact of the CPPIB’s change 
in accounting framework on its consolidated financial 
statements and will review any restatements made to 
CPPIB’s information. 
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Introduction to Public Sector Accounting (PSA) Hand- 
book — Government Organizations 


In December 2009, the Public Sector Accounting 
Board (“PSAB”) issued an amendment to the Introduc- 
tion to Public Sector Accounting Standards of the PSA 
Handbook. As a result of this amendment, many enti- 
ties are required to re-assess their classification. 


In light of these changes, the CPP is presently review- 
ing its classification and is reassessing its accounting 
framework and basis of presentation. The impact of 
such changes, if any, on the CPP consolidated financial 
statements cannot be determined at this time. 


Cash 


Cash consists of the total cash held by the CPP Account 
and the CPPIB. The CPP Account was established in the ac- 
counts of Canada by the CPP Act to record the contribu- 
tions, interest, pensions, benefits and operating expenses 
of the Plan. It also records the amounts transferred to or re- 
ceived from the CPPIB. As at March 31, 2010, the deposit 
with the Receiver General for Canada in the CPP Account 
is $175 million (2009 - $90 million) and CPPIB’s cash is $5 
million (2009 - $5 million) for a total of $180 million (2009 
- $95 million) in the Consolidated Statement of Net Assets 
and the Consolidated Statement of Cash Flow. 


Receivables 


Receivables are comprised of the following: 


2010 2009 


(in millions of dollars) 


Contmibutionstaad caer een 3,854 4,662 
Régime de rentes du Québec....... 96 98 
Beneficiaries 

Balance of pensions and 


benefits overpayments........ 111 98 

Allowance for doubtful 
ACCOUMUS Ss seer teen oe te (72) (62) 
3,989 4,796 


Contributions receivable represent the estimated 
amount to be collected from CRA relating to contributions 
earned at year-end and adjusted for tax returns not yet 
assessed. 


The CPP has procedures to detect overpayments. During 
the year, overpayments totalling $53 million (2009 — 
$31 million) were established and debts totalling $3 mil- 
lion (2009 — $3 million) were forgiven as per the remission 
provisions of the CPP Act. A further $37 million (2009 — 
$24 million) was recovered through collection of payments 
and withholdings from beneficiaries. 


6.60 INTEREST-BEARING DEBT 


Investment activities risk management 


The CPPIB is exposed to a variety of financial risks as a re- 
sult of its investment activities. These risks are market risk, 
credit risk and liquidity risk. The CPPIB manages and miti- 
gates financial risks through the Risk/Return Accountability 
Framework that is contained within the investment policies 
approved by the Board of Directors at least once every fiscal 
year. This framework contains risk limits and risk manage- 
ment provisions that govern investment decisions and has 
been designed to achieve the mandate of the CPPIB which is 
to invest its assets with a view to achieving a maximum rate of 
return, without undue risk of loss, having regard to the factors 
that may affect the funding of the CPP and the ability of the 
CPP to meet its financial obligations on any given business 
day. 


Included within the Risk/Return Accountability Frame- 
work is an active risk limit which represents a limit on the 
amount of investment risk that the CPPIB can take relative 
to the CPP Reference Portfolio. The CPP Reference Portfo- 
lio is approved by the Board of Directors and serves as a 
performance benchmark against which the CPPIB’s 
value-added activities are measured. It represents a 
low-cost strategic alternative to the CPP Investment Port- 
folio. The objective of the CPPIB is to create value-added 
investment returns greater than the returns that would be 
generated by the CPP Reference Portfolio. The CPPIB 
monitors the active risk in the CPP Investment Portfolio 
daily and reports active risk exposures to the Board of 
Directors at least on a quarterly basis. 


i. Market Risk: 


Market risk (including currency risk, interest rate risk 
and equity price risk) is the risk that the fair value or fu- 
ture cash flows of an investment or investment liability 
will fluctuate because of changes in market prices and 
rates. As discussed above, the CPPIB manages market 
risk through the Risk/Return Accountability Frame- 
work. This includes investing across a wide spectrum 
of asset classes and investment strategies to earn a di- 
versified risk premium at the total Fund level, based on 
risk limits established in the investment policies. In ad- 
dition, derivatives are used, where appropriate, to man- 
age certain market risk exposures (See Note 7f). 
Market risk is comprised of the following: 


Currency Risk: The CPPIB is exposed to currency risk 
through holdings of investments or investment liabili- 
ties in various currencies. Fluctuations in the relative 
value of foreign currencies against the Canadian dollar 
can result in a positive or negative effect on the fair 
value and future cash flows of these investments and 
investment liabilities. 
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In Canadian dollars, the net underlying currency expo- 
sures, after allocating foreign currency derivatives, as 
at March 31 are as follows: 
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2010 2009 
Currency Net exposure % of total Net exposure % of total 
(in millions of dollars) 

WITIPeAES Late SAD ON AT atte reese ieee kK LCs oi eats taker ec lie nee 35,121 55 25,698 57 
SOLO Mee ger aera Wee Rees tong te cccursae eee ter atecNewry cis CG repsy AGRI Ts oe .ek Se Cas Ri ereeh eC arec 9,936 15 7,988 18 
PAPAN SCA Clee pectecestarceet mre dn Tee eucke eeM Me Mr Te eo ttenc ee Ree eS oh ios edie 5,365 8 3,907 9 
BsitishyP GunGeSterlin case TAR. MEAD headiaa ws dak steers Seletas & caine 4,430 ) 2,436 5 
Australian Dollar Aare eh oo: ete eee me Petaeeds ay. Sb Sea eee MATE oo oats 2,345 4 875 2 
HongKone Do llatenpecrecyetr eet: Shere see epee eae SI) 7/ 2 1,363 3 
SWS Suan Car Pe OC errno ore ae Rr ee an id ay fen 1,432 2 505 1 
OVER CS rt RR ere Se oa Ce esheets NO TSCA DN aa ode agen gh IS Ok Ia 4,292 7 2,099 5 

64,458 100 44,871 100 


Interest Rate Risk: Interest rate risk is the risk that the 
fair value or future cash flows of an investment will 
fluctuate because of changes in market interest rates. 
The CPPIB’s interest bearing investments are exposed 
to interest rate risk. 


Equity Price Risk: Equity price risk is the risk that the 
fair value or future cash flows of an investment will 
fluctuate because of changes in market prices (other 
than those arising from interest rate risk or currency 
risk), whether those changes are caused by factors spe- 
cific to the individual investment or factors affecting 
all securities traded in the market. 


In addition to the above, the CPPIB is indirectly ex- 
posed to market risk on the underlying securities of 
fund investments. 


Value at Risk: 


CPPIB uses Value at Risk (“VaR”) methodology to 
monitor market risk exposure in the CPP Investment 
Portfolio. VaR is a statistical technique that is used to 
estimate the potential loss in value of an investment as 
a result of movements in market rates and prices over a 
specified time period and for a specified confidence 
level. The VaR calculated by the CPPIB is estimated 
using a historical simulation method, incorporating the 
most recent 10 years of weekly market returns, evalu- 
ated at a 90 percent confidence level and scaled to a 
one-year holding period. 


VaR is valid under normal market conditions and does 
not specifically consider losses arising from severe 
market events. It also assumes that historical market 
data is a sound basis for estimating potential future 


losses. If future market conditions and interrelation- 
ships of interest rates, foreign exchange rates and mar- 
ket prices differ significantly from those of the past, 
then the actual losses could materially differ from 
those estimated. The VaR measure provides an estimate 
ofa single value ina distribution of potential losses that 
the CPP Investment Portfolio could experience. It is 
not an estimate of the worst case scenario. 


Other assumptions under the historical simulation 
method for estimating VaR include: 


¢ Anestimate for VaR at a one-year holding period can 
be derived from a simulation based on weekly mar- 
ket returns by using a time-based scaling factor; 


¢ Incorporating the most recent 10 years of market 
data is sufficient to reasonably estimate the potential 
loss in value at a 90 percent confidence level; and 


¢ The public market proxies used to represent private 
market investment returns (e.g. those for private real 
estate and private equities) are reasonable for esti- 
mating their contribution to the VaR. 


The CPPIB monitors the active risk of the CPP Invest- 
ment Portfolio relative to the CPP Reference Portfolio. 
Changes in active risk are largely independent of 
changes in VaR in the CPP Reference Portfolio and CPP 
Investment Portfolio. 


As at March 31, VaR ata 90 percent confidence level in- 
dicates that one year in 10 the portfolio can be expected 
to lose at least the following amounts: 
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2010 


% of CPP 
investment 
VaR portfolio ‘) 


(in millions of dollars) 
CPP reference 


ponttoliower ars ee oeteaet 12,998 10.2 
CPP investment portfolio 

active riskiness. tee ase 1,583 1Mhg4 

CPP investment portfolio” ... 13,487 10.6 

2009 
% of CPP 
eG ee 
VaR portfolio “) 


(in millions of dollars) 
CPP reference 


DOLLOMO re senee Rera ree ern 10,370 oT 
CPP investment portfolio 

ACTIVE TISK eke aoe ok eee 1,720 1.6 
CPP investment portfolio ie 11,351 10.6 


() Excludes certain assets where the market risk exposure is not monitored using 
VaR, such as the assets of the Cash for Benefits Portfolio which is a separately 
managed short-term cash management program designed to facilitate monthly 
benefit payments by the CPP. 

) CPP Investment Portfolio VaR is less than the sum of the CPP Reference Portfo- 
lio VaR and CPP Investment Portfolio Active Risk due to the beneficial impact 
of risk diversification. 


ii. Credit Risk: 


Credit risk is the risk of financial loss due to a 
counterparty failing to meet its contractual obligations 
or a reduction in the value of the assets due to a decline 
in the credit quality of the borrower, counterparty, 
guarantor or the assets (collateral) supporting the 
credit exposure. The CPPIB’s most significant expo- 
sure to credit risk is its investment in debt securities 
and over-the-counter derivatives (as discussed in 
Note 7f). The carrying amounts of these investments as 
presented in the Consolidated Schedule of Investments 
represent the maximum credit risk exposure at the 
balance sheet date. 


Oversight for credit risk resides with the CPPIB’s 
Credit Committee, a sub-committee of their Invest- 
ment Planning Committee (“IPC”), which is chaired by 
their Chief Operations Officer. The IPC, chaired by the 
President and Chief Executive Officer is accountable 
for monitoring and managing the total portfolio strate- 
gic risk exposures and providing strategic direction to 
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the investment departments. The Credit Committee ad- 
vises the IPC on the total portfolio exposure to credit 
risk and whether changes are warranted in the alloca- 
tion of credit risk within the overall limits established 
by their Board of Directors. The Credit Committee en- 
sures that the credit risks are identified, measured and 
monitored regularly and communicated at least 
monthly to the IPC and at least quarterly to the Board of 
Directors. Credit risk measurement and reporting are 
performed by professional risk managers within 
CPPIB’s Investment Risk Management group (“IRM”). 
IRM provides qualitative and quantitative analysis and 
oversight of credit risk, monitoring exposure limits, 
augmented by detailed analysis of single-name and sec- 
tor exposures. Credit VaR is the common measure of 
credit risk across all investment strategies. IRM works 
closely with the investment departments to provide an 
evaluation of the credit risk created by significant 
transactions. Detailed reports of credit risk and 
counterparty exposures are provided weekly to 
CPPIB’s management and at least monthly to their 
Credit Committee and their IPC. 


The CPPIB manages credit risk by setting overall credit 
exposure limits by credit rating category. The Board of 
Directors approves the credit exposure limits at least 
once every fiscal year. Counterparties are assigned a 
credit rating as determined by a recognized credit rat- 
ing agency, where available, and/or as determined 
through an internal credit rating process. Where the in- 
ternal credit rating is lower than the rating determined 
by arecognized credit rating agency, the internal credit 
rating will prevail. Credit exposure to any single 
counterparty is limited to maximum amounts as speci- 
fied in the investment policies. The Credit Committee 
has also established single-name sub-limits within the 
credit exposure limits to mitigate risks arising from 
concentrated exposures to certain counterparties. IRM 
measures and monitors sub-limits and credit exposure 
limits daily for compliance and reports to the Credit 
Committee and IPC at least monthly, or more 
frequently as necessary. 


The fair value of debt securities and over-the-counter 
derivatives exposed to credit risk, by credit rating cate- 
gory and without taking account of any collateral held 
or other credit enhancements as at March 31 are as 
follows: 
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(in millions of dollars) 


2010 
Direct 

Money Reverse Over-the- investments 

market repurchase counter in private % of 
Credit Rating Bonds‘)? securities’) agreements‘) — derivatives debt“) Total Total 
PLACA Ly (high ie. seeped sets e tin gee sees kag eh et 16,745 11,281 1,501 423 29,950 54 
AAARedt (001d) pene ces tateivne ot mast mat a macte 16,379 2,052 2 18,642 33 
ARM TOW ee cco pcasiua ej visage dpe oP op sys REE he wis Ts pales 3,262 2,502 28 Seon 10 
BSB BYRE 2a OW) ee eicee let esie sista ne ae ge cheese ei ai 500 500 1 
BARES mec ercrcesterst Race eee stay epouriars) Mer haere i caete ee ee es 253 250 503 1 
Bate taba pag ing err Voss nea mare hag aee 667 667 1 
CCCP es a noes coe me coon ae ects 5 5 

37,139 185333 4,003 662 922 56,059 100 
(in millions of dollars) 
2009 
Direct 

Money Reverse Over-the- investments 

market repurchase counter in private % of 
Credit Rating Bonds ))?) securities’) agreements") derivatives debt“? Total Total 
UNGAR GT (STIEA 1 Vigte Sea ere recat DES Chem aire ape oe eee 8,257 11,634 598 20,489 44 
ESSN Beocsteg (A )) Ie rere rasehey otaia eter ner -eou causes Sacra = egceege a 15,627 2,286 G2 18,085 39 
ARN (Low, pe eepsecttatne sc ce dc mule ao cine nen ney 4,127 4,003 31 8,161 17 
BBB /RE2K(LOW) seve etton ier ne dontecine ie aeiaa rere 229 2) 
BSB RESeemir pene cee teers ati Cisuike ad cee LA ease 
SUCRE era revel cacnecriyananncie toaie rye seeinne 
COG cre: retires oo RO SR ah Oe TERS TR Ce cra Ee 

28,240 13,920 4,003 801 46,964 100 


() Includes accrued interest. 
(2) Includes inflation-linked bonds. 


G)  Asat March 31,2010, fixed income securities with a fair value of $4,088 million (2009 — $4,084 million) and an AAA credit rating were received as collateral which miti- 
gates the credit risk exposure on the reverse repurchase agreements (see Note 7h). 
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lil. 


Credit risk exposure on over-the-counter derivatives is 
mitigated through the use of master netting arrange- 
ments and collateral. Master netting arrangements are 
entered into with all counterparties so that, if an event 
of default occurs, all amounts with the counterparty are 
terminated and settled on a net basis. Credit support an- 
nexes are negotiated with certain counterparties and re- 
quire that collateral, in the form of cash or fixed income 
securities, be provided to the CPPIB when the positive 
fair value of the derivative contract exceeds certain 
threshold amounts. As at March 31, 2010, master net- 
ting arrangements and collateral held reduced the 
credit risk exposure to over-the-counter derivatives 
from $662 million to $455 million (2009 — $801 million 
to $432 million). 


In addition to the above, the CPPIB is indirectly ex- 
posed to credit risk on the underlying securities of fund 
investments. 


Liquidity Risk: 


Liquidity risk is the risk of being unable to generate 
sufficient cash or its equivalent in a timely and cost-ef- 
fective manner to meet investment commitments and 
investment liabilities as they come due. The CPPIB 
mitigates liquidity risk through its unsecured credit fa- 
cilities (see Note 8) available in the amount of $1.5 bil- 
lion (2009 - $1.5 billion) and the ability to readily 
dispose of certain investments that are traded in an ac- 
tive market. These include a liquid portfolio of pub- 
licly-traded equities, money market securities, 
marketable bonds and inflation-linked bonds. 
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The CPPIB is also exposed to liquidity risk through its 
responsibility for providing cash management services 
to the CPP (see Note 12). In order to manage liquidity 
risk associated with this short-term cash management 
program, the assets required for this purpose are segre- 
gated from the investment portfolio and separately 
managed as the Cash for Benefits Portfolio. Liquidity 
risk is also managed by investing these assets in liquid 
money market instruments with the primary objective 
of ensuring that the CPP has the necessary liquidity to 
meet benefit payment obligations on any business day. 


6. Fair value measurement 


(a) The following table shows investments and investment 


liabilities recognized at fair value, analyzed between 
those whose fair value is based on: 


* Quoted prices in active markets for identical assets 
or liabilities (Level 1); 


¢ Those involving inputs other than quoted prices in- 
cluded in Level | that are observable for the asset or 
liability, either directly (as prices) or indirectly (de- 
rived from prices) (Level 2); and 


* Those with inputs for the asset or liability that are not 
based on observable market data (non-observable in- 
puts) (Level 3). 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 
Canada Pension Plan—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2010—Continued 


(in millions of dollars) 


Basis of Fair Value Determination 


March 31, 2010 


Level 1 Level 2 Level 3 Total 
Investments 
Equities 
Canada 
PUbUCIEgUiticsmensemt eect tite enti sree eto ree tie coerce 8,551 Ye 8,553 
Biri arene quities warner: eects ak chmaencin, ere eeeeats tai em ete wreke 985 985 
8,551 987 9,538 
Foreign developed markets 
RUDI Cee CUIticSuceeeaN Pee aktS Aer cea ee REN care ca docttie Aurea. 22,623 1,509 482 24,614 
GNOME sigh ae ty caine ie Neo ere CO Oe GCE oe 688 13,877 14,565 
Droit 1,509 14,359 39,179 
Emerging markets 
Rublicequitics Gee eect ics Oy rater dane terks Wael tc ach ae: 4,254 641 4,895 
Private seUItiCS vets rile ee pcuseie ta us Scere naioeet oe eaxtase Re koraci go Sl2 512 
4,254 641 Sy 5,407 
Motaltequitiesmen aviv ke teatat ciacise Aeevencde tenn is Cy. eee Mees ch reee./ AEE | 36,116 2,150 15,858 54,124 
Fixed Income 
[BONIS seen ee ee anes A EAC rae eee ee. Seren eRe Lee e he 13,436 VAINS) 35,649 
Otherudebtmeve.. wrens crete stile. Soha oa abe Se 671 2,855 3,526 
INTONe We MAL Kel SECURITIES few tan ty ys ccuhete teres treo: as oy seri) or ec niece ete netre mua ate 14,068 14,068 
OLAIEETXed eli COM CmePete reas ado cen. Mcrae tees Ak hath eis vats acento teeta 13,436 36,952 2,855 53,243 
FADSOLITe Ne tues Tale PIEStep am rere a metoeiaaie  eerrietici: eraser nies ea erate 638 2,233 2,871 
Inflation-Sensitive Assets 
DTG TS TSE UPN Sa at aa YR Oe A ae ee a 7,982 7,982 
HiainaStn Gliese tenteante soo hs as Cee Re Regsererens Comes g farere or acim Teh tore ee 981 4,840 5,821 
inflaton=hnkedbondsis sss en ee et ee ee nee ete eee 904 904 
MotalaniMation= Sensitive ASSCltS pe uakiar rusian icecream: Ebates 1,885 12,822 14,707 
Investments Receivables 
Securities purchased under reverse repurchase agreements............ 4,000 4,000 
ENC CHIT CGHIMLOTOS Cae srs patency vegies gan sue ty syaicbale nas mac ee ae aaa een eonets 594 594 
MeniV ATVs. TECOIVAb Oban ascii otra cite eee one eee ot eer PEO cre 161 594 5 760 
PDIVIGCHaS TECeIVADIO Maen te mat Suse ae areata Panton ores: Aimee oan 178 178 
BoralmMavesimentreceiia blesis sy) sepeeseeseroe awe cioren aie eumsor seit eco oerene 161 5,366 5 57532 
Brot albliny CStHen tree rere. cute ks hore artes se Mas ow yo oak ok deena. et area 51,598 45,106 BSS 130,477 
Investment Liabilities 
Webistinancin galtabilities sees be njyiy-s oes eae er yee vl dexoeho eee (1,303) (1,303) 
Debinoniprivate tealuestate properties may cy Pee eae etre so (947) (947) 
Wenvatiye Mabilitieswpence:. use sn mete ee Cie mee Rooters Scat (20) (249) (269) 
Pormivlavestmentl taptiies-s yay nin ace Wonk. ues iain nissan Lae (20) (2,499) (2,519) 
| Amounts receivable from pending trades...................-.....5. 9,813 9,813 
memounts payable from pending trades .......... 66.0060. .s estes unas. (10,086) (10,086) 
| SUE NER CRNIET TU a nips Boe doe Istee ODOR OER rn Auro ca aueeige ne cae ROWS 42,334 Se I4/5} 127,685 


| 
| “) Jncludes investments in funds. 
| 
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(b) Transfers between Level | and Level 2 


There were no significant transfers between Level 1 
and Level 2 during the year ended March 31, 2010. 


(in millions of dollars) 


(c) Level 3 reconciliation 


The following table presents a reconciliation for in- 
vestments included in Level 3 of the fair value hierar- 
chy for the year ended March 31, 2010. 


Investments 
Equities 
Canada 


PUbMCrequItieSin en net ee eee eae 
PEWVALCKEGUITIC Sie tee tepid sacs ate fensrecke 


Foreign developed markets 


Pubiiope qUitics ue an mnie eee 
Privatele quitlesi ian ve, asea hiaer sere ee ae 


Emerging markets 


Privatesequrtiespecn. serpy tenet tare eee 


Totalgequittes? 077-1..t: crv teahege ares oe ver 


Fixed Income 


Otherdebth.2 355 See eR ee. een ees 
TotaleRixed i nNcOMessecr rater cea etree are 


Absolute Return Strategies... 2... 05.6-5-. 


Inflation-Sensitive Assets 


Private: realiestatesie anna ei eee ae 
infrastrictines. cc meas Conte ee eae 


Total Inflation-Sensitive 


PSS CLS atiiray SC acy eRe eR Memon iperagemey eee a 


Investments Receivables 


Derivatives receivable............-..:.--- 


Total Investment 


ReceIwables ect Gene ee ee 


Change in 
Gains unrealized 
(losses) gains 
included (losses) on 
Fair in net Fair investments 
value as at investment Transfers Transfers value as at still held at 
April 1, income into out of March 31, March 31, 
2009 (loss) Purchases Sales“) Level 3 Level 3 2010 2010 
Ly (15) Hd (15) 
aS 96 239 (125) 985 55 
792 81 239 (125) 987 40 
360 122 482 122 
13,056 (1,187) 3,521 (867) (646) 13,877 (1,368) 
13,416 (1,065) 3.521 (867) (646) 14,359 (1,246) 
240 42 232 (2) Se 45 
240 42 Doe (2) Dil 45 
14,448 (942) 3,992 (994) (646) 15,858 (1,161) 
530 231 554 (1) 1,541 2,855 968 
530 231 554 (1) 1,541 2,855 968 
1,301 (226) 1,520 (362) 2,233 (264) 
7,610 (1,194) 1,669 (103) 7,982 (1,194) 
3,709 (660) 1,849 (58) 4,840 (641) 
| 
: 
11,319 (1,854) 3,518 (161) 12,822 (1,835) | 
190 (63) (422) 5 5 
| 
190 (63) (122) 5 5 
27,788 (2,854) 9,584 (1,518) 1,541 (768) BE MITE: (2,287) | 


() Includes return of capital. 
) Consists of investments in funds. 
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Gains (losses) included in net investment income (loss) 
for the year ended March 31, 2010 are presented as net 
gain (loss) on investments (see Note 10). 


Investments were transferred from Level 3 to Level | as 
these investments became listed on an active market for 
which quoted market prices were obtained. 


Investments were transferred from Level 2 to Level 3 as 
these investments are now valued using valuation tech- 
niques using inputs based on non-observable market 
data. 


Direct investments in private equities, infrastructure, 
private real estate, private debt and certain derivatives 
have fair values derived primarily from assumptions 
based on non-observable market data. The fair value of 
these direct investments is based on accepted industry 
valuation methods that may include the use of estimates 
made by management, appraisers or both where signifi- 
cant judgment is required. By using valuation methods 
based on reasonable alternative assumptions, different 
fair values at March 31, 2010 could result. Management 
has determined that the potential impact on fair values 
using these reasonable alternative assumptions would 
not be significant. . 


Investments and investment liabilities 


As stated in Note 1, the role of the CPPIB is to invest the 
assets with a view to achieving a maximum rate of return 
without undue risk of loss, with regard to the factors that 
may affect the funding of the CPP and the ability of the CPP 
to meet its financial obligations on any given business day. 
To achieve their mandate, the CPPIB has established in- 
vestment policies in accordance with its regulations. These 
set out the manner in which their assets shall be invested 
and their financial risks managed and mitigated through the 
Risk/Return Accountability Framework. 


(a) Equities 


i. Public equity investments are made directly or 
through funds. As at March 31, 2010, public equi- 
ties include fund investments with a fair value of 
$2,631 million (2009 — $1,730 million). 
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ii. Private equity investments are generally made di- 
rectly or through ownership in limited partnership 
arrangements which have a typical term of 10 years. 
The private equity investments represent equity 
ownerships or investments with the risk and return 
characteristics of equity. As at March 31, 2010, pri- 
vate equities include direct investments with a fair 
value of $3,997 million (2009 — $2,906 million). 


(b) Fixed income 


i. Bonds consist of marketable and Canadian govern- 
ment non-marketable bonds. 


The non-marketable bonds issued by the provinces 
prior to 1998 have rollover provisions attached to 
them by the Act which permit each issuer, at their 
option, to roll over the bonds on maturity for a fur- 
ther 20-year term at a rate based on capital markets 
borrowing rates for that province existing at the 
time of rollover. The non-marketable bonds are also 
redeemable before maturity at the option of the 
issuers. 


In lieu of exercising its statutory rollover right de- 
scribed in the preceding paragraph, agreements be- 
tween the CPPIB and the provinces permit each 
province to repay the bond and concurrently cause 
the CPPIB to purchase a replacement bond or bonds 
in a total principal amount not exceeding the princi- 
pal amount of the maturing security for a term of not 
less than five years and not greater than 30 years. 
Such replacement bonds contain rollover provi- 
sions that permit the issuer, at its option, to roll over 
the bond for successive terms of not less than five 
years and are subject in all cases to the maximum 30 
years outside the maturity date. The replacement 
bonds are also redeemable before maturity at the 
option of the issuers. 


The terms to maturity of the marketable and non-mar- 
ketable bonds, not including any rollover options or 
accrued interest, as at March 31 are as follows: 
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TERMS TO MATURITY 
(in millions of dollars) 


2010 2009 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year _years years years Total yield Total yield 
Marketable bonds 
GovernmentiomCanadanemramtarartienite erin 2,046 756 800 3,602 3.4% 869 2.9% 
Canadian provincial governments ........... 770 656 1,046 2,472 4.4% 955 4.6% 
Canadian government corporations .......... 2,463 411 344 3,218 3.5% 1,971 3.3% 
FOret Sn OVeMIMe Nt Sy rev. oe ecueiensieeipe hte dare 80 1,510 1002 555 Selous 2.6% 
Corporate DONS Meme tint gee cote er 1 431 539 16 987 4.6% 455 7.8% 
Total marketableibondStacn..iaesc mene terra cke 81 7,220 3,374 2,761 13,436 4,250 
Non-marketable bonds 
Govermmention Canadak merece eerie 434 30 464 0.8% 584 0.9% 
Canadian provincial governments ........... 1,708 4,694 2,316 13,031 21,749 4.5% 22,081 4.6% 
Total non-marketable bonds .................. 2,142 4,724 2,316 13,031 22,213 22,665 
PEPE 11,944 5,690 15,792 35,649 4.1% 26,915 4.5% 
ii. Other debt instrument consists of investments in 
distressed mortgage and private debt funds and di- 
rect investments in private debt. The terms to matu- 
rity of the direct investments in private debt as of 
March 31 are as follows: 
TERMS TO MATURITY 
(in millions of dollars) 
2010 2009 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
everaced Loans ao cea ends ctade ene aan ns 698 217 915 7.5% 
(c) Absolute return strategies Private real estate investments are held by | 
ata: F teal ‘ot-of j i ee wholly-owned subsidiaries and are managed on be- — 
f oh by ; ni pie ; ne fee Sai A cunt en as half of the CPPIB by investment managers through | 
ye me oats ae Ny te EO deat. oe eae co-ownership arrangements. As at March 31, 2010, © 
1a on *% ok < od : eres a 8; Bae a, eh ; : the subsidiaries’ share of these investments includes 
Ab RONG 4 va on: ee me i a tid i. aa i if assets of $7,982 million (2009 — $7,610 million) and 
is a? Se hs yi a : mie beet ce aon ae $947 million of secured debt (2009 — $930 million). | 
fer o pl ane si hare peace alge oe el ad tent The term to maturity of the undisclosed principal re- 
OE Ae payments of the secured debt at March 31 are as fol- 
(d) Inflation-sensitive assets lows: | 
i. The CPPIB obtains exposure to real estate through 
investments in publicly-traded securities, funds 
and privately held real estate. 
TERMS TO MATURITY 
(in millions of dollars) 
2010 2009 
Weighted Weighted 
average average 
Within L tars 6to10 Over 10 Fair interest Fair interest 
1 year years years years Total value rate Total value rate 
Debt on private real estate properties. ..... 444 337 189 120 1,090 947 6.0% 1,011 930 6.6% 
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Included in the private real estate are investments 
in joint ventures. The CPPIB’s proportionate inter- 


est in joint ventures is summarized as follows: 


As at March 31 


Proportionate share of 
net assets 


For the year ended March 31 


Proportionate share of 
net income 


TERMS TO MATURITY 
(in millions of dollars) 


2010 2009 


(in millions of dollars) 


53259 4,860 
(947) (930) 

4,312 3,930 
2010 2009 


(in millions of dollars) 


584 567 
(364) (363) 
220 204 
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ii. Infrastructure investments are generally made di- 
rectly, but can also occur through limited partnership 
arrangements that have atypical term of 10 years. As 
at March 31, 2010, infrastructure includes direct in- 
vestments with a fair value of $4,395 million (2009 — 
$3,154 million). 


iii Theterm to maturity of the inflation-linker bonds as 
at March 31 are as follows: 


2010 2009 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
fatlationslinked bonds .2te 7 Jeers int 222 tee 141 117 646 904 3.4% Wiles 2.8% 
(e) Securities sold under repurchase agreements and pur- 
chased under reverse repurchase agreements 
As at March 31, 2010, securities sold under repurchase maturity of the securities purchased under reverse re- 
agreements are $nil (2009 - $99 million). The terms to purchase agreements as at March 31 are as follows: 
TERMS TO MATURITY 
(in millions of dollars) 
2010 2009 
Average Average 
Within 1 to 5 6 to 10 Over 10 effective effective 
1 year years years years Total yield Total yield 
Securities purchased under reverse 
He PUTCHASC ALTECINCNIS s-t0.).\) ects ae nee es 1,500 2,500 4,000 1.9% 4,000 2.1% 


(f) Derivative contracts 


A derivative is a financial contract, the value of which 
is derived from the value of underlying assets, indices, 
interest rates, currency exchange rates or other mar- 
ket-based factors. Derivatives are transacted through 
regulated exchanges or are negotiated in 


over-the-counter markets. 


Notional amounts of derivative contracts represent the 
contractual amounts to which a rate or price is applied 
for computing the cash flows to be exchanged. The no- 
tional amounts are used to determine the gains/losses 
and fair value of the contracts. They are not recorded as 
assets or liabilities on the Consolidated Statement of 
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Net Assets. Notional amounts do not necessarily repre- 
sent the amount of potential market risk or credit risk 
arising from a derivative contract. 


The fair value of these contracts is reported as deriva- 
tive receivables and derivative liabilities on the Con- 
solidated Schedule of Investments. 


The CPPIB uses derivatives to generate value-added 
investment returns and to limit or adjust market, credit, 
interest rate, currency, and other financial exposures 
without directly purchasing or selling the underlying 
instrument. 


(i) The CPPIB uses the following types of derivative 
instruments as described below: 


Equity contracts 


Equity futures are standardized contracts trans- 
acted on an exchange to purchase or sell a specified 
quantity of an equity index, a basket of stocks, ora 
single stock at a predetermined price and date in the 
future. Futures contracts may be cash-settled or re- 
quire physical delivery of the underlying asset. 


Equity swaps are over-the-counter contracts in 
which one counterparty agrees to pay or receive 
from the other, cash flows based on changes in the 
value of an equity index, a basket of stocks, ora sin- 
gle stock in exchange for a return based on a fixed 
or floating interest rate or the return on another in- 
strument. 


Variance swaps are over-the-counter contracts 
where cash flows are exchanged based on the real- 
ized variance of an equity index, a basket of stocks, 
or a single stock compared to the fixed strike level 
specified in the contract. 


Equity options are contractual agreements where 
the seller (writer) gives the purchaser the right, but 
not the obligation, to buy or sell a specified quan- 
tity of an equity index, a basket of stocks, or a sin- 
gle stock at or before a specified future date at a 
predetermined price. The seller receives a premium 
from the purchaser for this right. The CPPIB pur- 
chases (buys) and writes (sells) equity options. Eq- 
uity options may be transacted in standardized 
amounts on regulated exchanges or customized in 
over-the-counter markets. 


Warrants are transacted both over-the-counter and 
through exchanges where the issuer gives the pur- 
chaser the right, but not the obligation, to buy a 
specified quantity of stock of the issuer at or before 
a specified future date at a predetermined price. 
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Foreign exchange contracts 


Foreign exchange forwards are customized 
over-the-counter contracts negotiated between 
counterparties to either purchase or sell a specified 
amount of foreign currencies at a predetermined 
price and date in the future. These contracts result 
in a fixed future foreign exchange rate for a period 
of time. 


Interest rate contracts 


Bond futures are standardized contracts transacted 
on an exchange to purchase or sell a specified quan- 
tity of a bond index, a basket of bonds, or a single 
bond at a predetermined price and date in the future. 
Futures contracts may be cash-settled or require 
physical delivery of the underlying asset. 


Interest rate forwards are customized 
over-the-counter contracts negotiated between 
counterparties to either purchase or sell a specified 
amount ofan interest rate sensitive financial instru- 
ment at a predetermined price and date in the future. 
These contracts result in a fixed future interest rate 
for a period of time. 


Bond and inflation-linked bond swaps are 
over-the-counter contracts in which counterparties 


| 


{ 
| 


exchange the return on a bond, inflation-linked © 


bond or group of such instruments for the return on 
a fixed or floating interest rate or the return on an- 
other instrument. 


Interest rate swaps are over-the-counter contracts 
where counterparties exchange cash flows based on 
different interest rates applied to a notional amount 
in a single currency. A typical interest rate swap 
would require one counterparty to pay a fixed mar- 
ket interest rate in exchange for a variable market 
interest rate on a specified notional amount. No ex- 


change of notional amount takes place. Cross-cur- | 


rency interest rate swaps involve the exchange of 
both interest and notional amounts in two different 
currencies. 


Credit contracts 


Credit default swaps are over-the-counter contracts | 
that transfer the credit risk of an underlying finan- | 
cial instrument (referenced asset) from one) 


counterparty to another. The CPPIB purchases 
credit default swaps that provide protection against 


the decline in value of an underlying financial in-| 
strument (referenced asset) as aresult ofa specified | 


credit event such as default or bankruptcy. The pur- 


chaser pays a premium to the seller in return for) | 


payment contingent on a credit event affecting the 


. 


( 
/ 
: 


referenced asset. 
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(ii) Derivative-related risk 
The primary risk associated with derivatives are: 
Market risk 


Derivatives generate value, positive or negative, as 
the value of underlying assets, indices, interest 
rates, currency exchange rates, or other mar- 
ket-based factors change such that the previously 
contracted terms of the derivative transactions 
have become more or less favourable than what can 
be negotiated under current market conditions for 
contracts with the same terms and remaining period 
to expiry. The potential for derivatives to increase 
or decrease in value as a result of the foregoing fac- 
tors is generally referred to as market risk. 


The derivative-related market risk is a component 
of the total portfolio market risk which is managed 
through the Risk/Return Accountability Frame- 
work as described in Note S. 


Credit risk 


Credit risk is the risk ofa financial loss occurring as 
a result of the failure of a counterparty to meet its 


(in millions of dollars) 
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obligations to the CPPIB. The maximum exposure 
to credit risk is represented by the positive fair 
value of the derivative instrument and is normally a 
small fraction of the contract’s notional amount. 
Negotiated over-the-counter derivatives generally 
present greater credit exposure than ex- 
change-traded contracts. Credit risk on ex- 
change-traded contracts is limited, as these 
transactions are executed on regulated exchanges, 
each of which is associated with a well-capitalized 
clearing house that assumes the obligation of the 
writer of a contract and guarantees their perfor- 
mance. 


The CPPIB limits credit risk on over-the-counter 
contracts through a variety of means including 
dealing only with authorized counterparties of a 
minimum credit rating and limiting the maximum 
exposures to any individual counterparty, the use of 
master netting agreements and collateral as dis- 
cussed in Note S. 


(iii)The fair value of derivative contracts held is as fol- 
lows: 


As at March 31, 2010 


For the year ended 
March 31, 2010 


Average Average 
Positive Negative Net positive negative 
fair value fair value fair value fair value’ fair value"! 
Equity contracts 
PS OUULL GY ae UE LCS Wee tg tren ear eae oct ne sai yh diss eae NEC chen eh ROE 1 (19) (18) 17 (30) 
UME ASW AD Sears cra alert Aes aye ea Wepeno sete Neete nee core ee carers 340 (86) 254 455 (220) 
BV ALIAD COMS WAL Seretcien iste Mire cc cetera’ eeretciinis Aeiiavnontete Reales 42 (23) 19 19 (67) 
Exchange-traded purchased options...................0ee008: 1 (1) 1 (35) 
Wver-the-countenmritten OPtiOns.. ce cissceieee vine se ses thee oes (57) (57) (44) 
VNPATETTERAY Sin, don ip hci Gack cs RAPIER SESE Ieee RIE Pies RR eRe 164 164 150 
BERETS UI CONWM ACES rea eri erstsitiai tereend 4 «cueits ausrea ie sae) einetiewemeactieueterned 548 (186) 362 642 (396) 
Foreign exchange contracts 
BROSNAN OS ger Ua nes Ste enter TANS: robeas NG a ete ia suAC MIC ANE ee 159 (56) 103 223 (162) 
Besinorcionexchange CODUACtS st. sett me ta andest acca cdawwes 159 (56) 103 223 (162) 
Interest rate contracts 
BS OU CUTIE ITE sr. yo-keetees Sue Nake Meo tals Biren epee ie A ENS ab ee 1 (1) 
Butenostrarent Onward Spy fetes wena neenvararnaaievs seine aie aye waite 
| SON GES WW ADS TR nat reser ea le scteiay the eres kabel alee evens tae chores ee ecto 2 D2 3 (4) 
meeanion-linked bond swaps ..0--. 25: ene en neers penetra 78 78 25 (6) 
BRR erculstatCrSWApSt meme te rcs ticks tos tanjo ects kai riens eimman nemrenornis 17 (9) 8 20 (4) 
| DrOSSeCuITeEnCyANtcrest Late SWAPS. oc. ccneeaneed cr yee eevee awe 10 10 2: (159) 
Total RMLCLESL Tate CONTACTS a yet wn uneces Gu eene ie ene t eine eevee aye 107 (9) 98 81 (174) 
Credit contracts 
Mer-ditdetault: swaps cect waaer-eaitenenate ren aera ere 14 (18) (4) 8 (10) 
\ 
‘Total REAL, COMTACLS oie eae ats Set CAA Re AN. One ENC 14 (18) (4) 8 (10) 
828 (269) 559 954 (742) 
} 
ess: Cash collateral received under derivative contracts ............ (68) (68) 
| 760 (269) 491 954 (742) 


iy 


Determined using month-end values. 
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(in millions of dollars) 


Equity contracts 
Bquity futures: ser oe sath eve atr cute 1 rice eeune oka nr eee oe 
E.QUIEVISWAD Sr cae sco chu Wie nese aretaste c1s ec) oon SUE ror sroceh seausetios 
Variance SwWapSeet- = tc ac ae mane coe er sac en eee Sie eee ea 
Exchanged-traded purchased optionssa.- sss. 4) cen eee eee 
Over-thé-countet written options ce. ener. a aentns nae eet 
Warran tsia 4:55. Rea sere Sekt PL 2 PSS Bae See 


Totalequity conti acts tai cissccsie wet teicue ander etetcdaie aisle keene neuen rac 


Foreign exchange contracts 
Forwards). ccsaaerre. beyealt fo ee dtn ots cores As. SMa gophers sys va 


Totaliforeiomexchangeicontracts seen tate aera ee eee 


Interest rate contracts 


Bond:swapss a. frie nied clacwecctaty er eRe ee Tee aa 
Inflation=linkedibond:swaps an ecu yeitc iaeny eenea 
Interestirate-Swaps arctan scm. 5 Gee aR OES, Se GID trate, Me ee 
Cross-curtency ihtetestarate swaps, -cstae as oe eee oe eee 


Total mteresttate: contractsmass. Aette- Cee eee cee. eee 


Credit contracts 
Credit:defaultiswapst A rtaee cute irre soit ee sonore tac Lake aa eran n 


Total creditieonwactsarn eerie. hh cern cet ete crenata setae cones hiete 


Less: Cash collateral received under derivative contracts............ 


As at March 31, 2009 


For the year ended 
March 31, 2009 


Average Average 
Positive Negative Net positive negative 
fair value fair value fair value fair value!) fair value 
51 (1) 50 36 (34) 
470 (273) 197 363 (425) 
6 (138) (132) + (84) 
(128) (128) (99) 
190 190 172 
717 (540) NOM 575 (642) 
122 (165) (43) 153 (212) 
122 (165) (43) 153 (212) 
1 1 
6 6 (8) 
193 193 31 (45) 
3 (2) 1 3 
(412) (412) (238) 
203 (414) (211) 41 (291) 
(1) (1) (1) 
(1) (1) (1) 
1,042 (1,120) (78) 769 (1,146) 
1,042 (1,120) (78) 769 (1,146) 


(1) Determined using month-end values. 
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(iv) The terms to maturity and the norional amounts for 
derivative contracts held as at March 31 are as fol- 
lows: 


TERMS TO MATURITY 
(in millions of dollars) 


2010 2009 
Within 1 to 5 6 to 10 Over 10 Within 1 to 5 6 to 10 
1 year years years years Total 1 year years years Total 
Equity contracts 
EB QUIGVARULULES qsteneee srs c oes crn etc e353 3'5)3) 3,781 3,781 
E.G UItys SWaDScrstorie eters te teens 16,706 2,413 19,119 14,363 1,296 15,659 
WATIADCOES WAP Sieyecusesihe creer suasepare tetas 90 423 4,536 5,049 3 110 4,877 4,990 
Exchange-traded 
Purchased Opuons.n aso er ase 40 40 
Over-the-counter 
WaT UO RONG S Atos oc Ou cot oe 214 214 265 265 
NINE OTITIS pha oueeca cals ease niles Sata Peni ee 33 437 19 489 59 By 8 444 
otalequity-contractS: nme. os. snes 22,436 3 745(3) 4,555 30,264 18,206 2,048 4,885 25,139 
Foreign exchange contracts 
Onward Seascestra ene ein eines can aie 32,747 32,747 16,597 16,597 
Total foreign exchange contracts.... 32,747 32,747 16,597 16,597 
Interest rate contracts 
Bondbutunesgee.. crn oes wee 270 270 379 379 
Interest rate 
TOLWATCS Se eee Prorat eas ears 
Ot CUS WAP Sethe ers ssus loaves moueeueutoote 338 338 1,469 1,469 
Interest-linked 
bord swaps 408 ).. an oa as tee Aun h 3,345 28 a7 3,099 3,099 
INLeELeESt LAatelSWapSiuawmcs acl alerts a 939 407 105 1,451 546 46 592 
Cross-currency interest rate swaps .. 113333 i133) 1,477 1,477 
Total interest rate contracts......... 3,953 939 540 i338) 5,565 6,424 546 46 7,016 
Credit contracts 
@redit.defaultiswaps. ...-6-4.-oser- 436 348 784 74 25 99 
otal.credit contracts... «2-6. 436 348 784 74 25 99 
59,136 4,648 5,443 133 69,360 41,227 2,668 4,956 48,851 


(gz) Debt financing liabilities 


The terms to maturity of the undiscounted principal re- 
payments of the debt financing liabilities as at March 
31 are as follows: 


TERMS TO MATURITY 
(in millions of dollars) 


2010 2009 
Weighted Weighted 
average average 
Within 1 to 3 3 to 6 Fair interest Fair interest 
1 month months months Total value rate Total value rate 
Commercial paper payable........... 779 333 191 1,303 1,303 0.3% 
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(h) Collateral 


Collateral transactions are conducted under the terms 
and conditions that are common and customary to col- 
lateral arrangements. The net fair value of collateral 
held and pledged as at March 31 is as follows: 


2010 2009 


(in millions of dollars) 


Fixed income securities held as collateral on reverse repurchase agreements" re hs tenes erermiean Matiinny miata oe eS 4,088 4,084 | 
Cash held as collateral on over-the-counter derivative transactions. .........0..c00ccccen sewer ester scenes 68 
Fixed income securities pledged as collateral on repurchase agreements. .............0 2.00. c cece eee eee e eee (100) | 
Secutities pledgedias collateralton; guarantees (ScesNote 4c) Meret iae ee rei ye enters rome yar ero reo re (120) 

4,036 3,984 


() The total fair value of the collateral held that may be sold or repledged as at March 31, 2010 is $3,923 million (2009 - $3,923 million). The fair value of the securities collat- 
eral sold or repledged as at March 31, 2010 is $nil (2009 - $nil). 


8. Credit facilities 


The CPPIB maintains $1.5 billion (2009 — $1.5 billion) 
of unsecured credit facilities to meet potential liquidity re- 
quirements. As at March 31, 2010, the total amount drawn 


on the credit facilities is $nil (2009 — $nil). 
9. Payables and accrued liabilities 
Payables and accrued liabilities are comprises of the 
following: 
2010 2009 
(in millions of dollars) 
Operarionrexpensesun aera ere 131 124 
Pensions and benefits payable ......... 224 229 
Tax deductions due to Canada 
Revenue Agencyac..28 sia tiene tae 120 115 


475 468 
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10. Net investment income (loss) 


Net investment income (loss) is reported net of transac- 
tion costs and investment management fees. 


Net investment income (loss) is grouped by asset class 
based on the intent of the investment strategies of the under- 
lying portfolios. Net investment income (loss), after giving 
effect to derivative contracts and investments receivables 
and liabilities for the year ended March 31, is as follows: 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


2010 
Investment Net gain Total Investment Net 
income (loss) on investment management Transaction investment 
(loss) ‘? investments 4) income (loss) fees costs income (loss) 
Equities 
Canada 
Publiciequitlessetae ress ees ee eae 178 5,707 5,885 (1) (23) 5,861 
Private; CQUILICS ate tctcie ois ications eevee ote 30 100 130 (17) 113 
208 5,807 6,015 (18) (23) 5,974 
Foreign developed markets 
RU DIGCIC GUTH ES tense cxsroeyeera «maya ndehags See tate sie 706 6,135 6,841 (37) (49) 6,755 
IPRUVALE CQUILICS yo. perve ters evegeta santo t erst ears rene 178 GETS) (997) (220) (7) (1,224) 
884 4,960 5,844 (257) (56) 5,531 
Emerging markets 
PUDIICKEGUITICSH Raa arn ett s aeree 115 1,946 2,061 (1) (2) 2,058 
Prin aterequities ts arse eet eee ater 1 38 39 (27) 12 
116 1,984 2,100 (28) (2) 2,070 
1,208 12,751 13,959 (303) (81) 135575 
Fixed Income 
SONGS MMe le ree RT ek otc aat ese Ae Pe 1,320 84 1,404 1,404 
(OH SYST (5 0} Sasa ee eee Cae me IEE RPE 124 1,337 1,461 (13) (1) 1,447 
Money market securities). ................. 108 385 493 (84) (7) 402 
Debitinancinediabilitiessn: ane. ane eee: (2) (2) (2) 
1,550 1,806 3,356 (97) (8) Sy Pas | 
Inflation-Sensitive Assets 
uD licgrealeStatean ei ePeON ee nasa oy Wea ste o as V 95 102 (1) 101 
PIV ALCMEA CStalenranciiaccnya cit munis «fo Neeser 406 (1,141) (735) (60) (27) (822) 
MEL ASTMUC UTC Baars wordnet rat ioe acetone 267 (512) (245) (6) (31) (282) 
intlation-linked bonds fnuic. sane ee - haere 13 382 395 395 
693 (1,176) (483) (66) (59) (608) 
mreresp ON Operaing Balance spgewta sata airs sev acks 1 1 1 
3,452 13,381 16,833 (466) (148) 16,219 
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(in millions of dollars) 


2009 
Net gain Total Investment Net 
Investment (loss) on investment management Transaction investment 
income!) investments) income (loss) fees costs income (loss) 
Equities 
Canada 
Public'equitiess. neers teehee ee eee 339 (9,012) (8,673) (1) (19) (8,693) 
Private equities! ccna eee 11 (69) (58) (11) (2) (71) 
350 (9,081) (8,731) (12) (21) (8,764) 
Foreign developed markets 
Publiciequitieswsn= sa anh notre tae a 1,617 (12,154) (10,537) (28) (27) (10,592) 
Private seQuitiesc yea oon erey nore ee Si (2,665) (2,608) (222) (7) (2,837) 
1,674 (14,819) (13,145) (250) (34) (13,429) 
Emerging markets 
PUBLIC eqUILICS tte re ene oe et en ee ee 3 (101) (98) (1) (6) (105) 
IPTAV Ate TC CQUILLES tec am oer eee ans eee rect (15) (15) (25) (40) 
3 (116) (113) (26) (6) (145) 
2,027 (24,016) (21,989) (288) (61) (22,338) 
Fixed Income 
Bonds tic Ree eRe Cor ee eer eee 1,308 638 1,946 1,946 
OMerdebt ee een ee ree Eee een cee 2 (1,295) (1,293) (13) (1,306) 
Money market securities).................. 100 (314) (214) (20) (234) 
Debt financing liabilities reps te eee ne 
1,410 (971) 439 (33) 406 
Inflation-Sensitive Assets 
Publicnealiestatewe i ee eee 18 (269) (251) (8) (1) (260) 
Piivate meal icstate amet. aaycuss ont ee rere eee ie 320 (1,485) (1,165) (49) (11) (1,225) 
Tiifiastruchiresa. ao. 8s Ae eek Ree hoe C 237 (295) (58) (5) (20) (83) 
Intlation-linked bonds, ssn cern a) (131) (76) (76) 
630 (2,180) (1,550) (62) (32) (1,644) 
Interestion Operating Salance mee ret eter 6 6 6 
4,073 (27,167) (23,094) (383) (93) (23,570) 


agreements. 


Includes interest income, dividends, private real estate operating income (net of interest expense), and interest expense on the debt financing liabilities and repurchase 


Includes realized gains and losses from investments, unrealized gains and losses on investments held at the end of the year, and other investment-related expenses. 
Includes foreign exchange gains of $10,052 million (2009 — foreign exchange losses of $6,789 million). 
Includes net unrealized losses of $1,257 million (2009 - $1,209 million) which represent the change in fair value estimated on direct investments in private equities, infra- 


structure, private real estate, private debt and certain derivatives, where the fair value is derived primarily from assumptions based on non-observable market data. 


) Includes absolute return strategies. 


11. Operating expenses 


2010 


12. 


2009 


(in millions of dollars) 


General operating expenses ....... Boi 309 
Salaries'and benefits =a. 4)e eee 393 364 

Professional and consulting 
ECGS wesc, ate tele es ae 20 PA 
734 694 
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Net assets and changes in net assets for accountability 
purposes 


The administration of the CPP’s assets and activities is 
shared between various government of Canada’s depart- 
ments and the CPPIB. The CPPIB is responsible for invest- 
ing the majority of the CPP’s assets, while the Government 
of Canada (GoC), through various federal departments, 


manages the remainder of the assets, as well as the collec- _ 
tion of the CPP contributions and the administration and | 
payments of the CPP benefits. For accountability purposes, | 


the following table presents summary information on the 
levels of assets and liabilities and sources of income and 
expenses managed by the GoC and the CPPIB respectively. 
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(in millions of dollars) 


2010 2009 
Government CPP Government CEP 
of Investment of Investment 
Canada Board Total Canada Board Total 
INORG VALS ORE) 2 Rein ee 8 in, Sar bar ha nee Gee 4,164 140,336 144,500 4,886 112,486 UL S12 
iapiliticssueene | carte. ete ae e 374 12,706 13,080 365 6,985 7,350 
INGGASSELS TROPA e tes oe pn a So eee Ts 3,790 127,630 131,420 4,521 105,501 110,022 
Income (loss) 
Contiibitions ah peck ol sat on epee 36,276 36,276 36,506 36,506 
Tnvestmentsincome; (OSS) -aasancee ee eae 1 16,218 16,219 6 (23,576) (23,570) 
36,277 16,218 52,495 36,512 (23,576) 12,936 
Expenses 
PENSIONS anG- DEN ETI 95 oct ccecekns Pxcue saeco 30,363 30,363 29,005 29,005 
Operatin expenses terete ree seri ove ci ewan 498 236 734 505 189 694 
30,861 236 31,097 29,510 189 29,699 
increase (decrease) in ehassetsiae 4 siya ee ee 5,416 15,982 21,398 7,002 (23,765) (16,763) 


Pursuant to Section 108.1 of the CPP Act and the Agree- 
ment dated as of April 1, 2004, amounts not required to 
meet specified obligations of the CPP are transferred 
weekly to the CPPIB. The funds originate from employer 
and employee contributions to the CPP and interest income 


ing periodic return, on at least a monthly basis, of funds re- 
quired to meet CPP pension, benefits and operating 
expenses obligations. 


During the year ended March 31, 2010, a total of $30.3 bil- 


lion was transferred to the CPPIB and a total of $24.2 billion 


enerated from the deposit with the Receiver General. i Ee : 
2 P was returned to the CPP to meet its liquidity requirements. 


In September 2004, the CPPIB assumed responsibility 
for providing cash management services to the CPP, includ- 


ACTIVITIES DURING THE YEAR 
(in millions of dollars) 


2010 2009 
Canada Pension Plan Investment Board 
mccumulatecuransiers 10, CP PIB. beginning ly catia ssa ene ee henner sete in aera: 182,204 153,073 
MA NSTETS*OL TONUS sO PLES cee cua oy crcisartaw Casas oena eat eee carte ea tne einen neh oe 30,308 29,131 
PCCumiated tran stersitOle PPIB NeNd OL VEAL wm a merieis sieiicie sear ener dere dere ral enaiencne hela ee aey ioral POE SNA 182,204 
Eccumillateduranstets trom CPPIb yi bDecInnin oOly Calan arises oniiertiin serine ecient icles (85,282) (62,714) 
THPEVNGU RS NON ea ant eva Hab Gopal O1Ed AUER, cholo cleicae SCN in Clare Siem oision ate Pinu e renee em can am o O.omoe acne (24,161) (22,568) 
mecumMiularcad transters tron CP PIB ,endiOl year aca voens as aes ame ciel aberrant ios tai (109,443) (85,282) 
BVeaAcetmulated transierstO (CRP lbs a mera beeen tee eat fel mae te ory ee clea a ceaxar sone als Meni eit ee te UE eG 103,069 96,922 


13. Commitments 


The CPPIB has committed to enter into investment 
transactions, which will be funded over the next several 
years in accordance with the agreed terms and conditions. 
As at March 31, 2010, the commitments total $18.0 billion 
(2009 — $23.9 billion). 


As at March 31, 2010, the CPPIB is also committed to re- 
deem exchangeable bonds for a subsidiary up to a maxi- 
mum of $0.2 billion (2009 - $nil) and to provide 
inter-company loan facilities to certain subsidiaries for up 
to $0.6 billion (2009 - $nil). 
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As at March 31, 2010, the CPPIB has made lease and 
other commitments of $39.5 million (2009 - $54.7 million) 
that will be paid over the next eight years. 


14. Contingent liabilities 
(a) Appeals relating to the payment of pensions and benefits 


At March 31, 2010, there were 7,449 (6,810 in 2009) 
appeals relating to the payment of CPP disability bene- 
fits. These contingencies are reasonably estimated, us- 
ing historical information, at an amount of $72 million 
($71 million in 2009), which was recorded as an ac- 
crued liability in the CPP 2009-2010 financial 
statements. 


(b) Other claims and legal proceedings 


In the normal course of operations, the CPP is involved 
in various claims and legal proceedings. While the total 
amount claimed in these actions may be material, their 
outcomes are not determinable. The CPP records an al- 
lowance for claims and legal proceedings when it is 
likely that there will be a future payment and a reason- 
able estimate of the loss can be made. No such allow- 
ance was recognized in the financial statements for the 
2009-2010 and 2008-2009 fiscal years for these claims 
and legal proceedings. 


(c) Guarantees 


counterparties in the event certain subsidiaries and 
other entities default under the terms of loan and other 
related agreements. To date, the CPPIB has not re- 
ceived any claims nor made any payments pursuant to 
such guarantees. 


(d) Indemnifications 


The CPPIB provides indemnifications to its officers, 
directors, certain others and, in certain circumstances, 
to various counterparties and other entities. The CPPIB 
may be required to compensate these indemnified par- 
ties for costs incurred as a result of various contingen- 
cies such as changes in laws and regulations and 
litigation claims. The contingent nature of the indemni- 
fication agreements prevents the CPPIB from making a 
reasonable estimate of the maximum potential pay- 
ments the CPPIB could be required to make. To date, 
the CPPIB has not received any claims nor made any 
payments pursuant to such indemnifications. 


15. Related party transactions 


In addition to the information already disclosed in the 


other Notes to the Consolidated Financial Statements, the 
CPP has $3,854 million (2009 — $4,662 million) of contri- 
butions receivable from the Canada Revenue Agency. 


The CPP enters into transactions with the Government 


of Canada in the normal course of business, which are re- 


As part of certain investment transactions entered into 
during the year ended March 31, 2010, the CPPIB has 


corded at the exchange value. The costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with various memoranda of understanding. 


agreed to guarantee up to $0.6 billion to other 


TRANSACTIONS FOR THE YEAR 
(in millions of dollars) 


Pension and benefit delivery, accommodation and corporate services 


Human Resources and Skills Development Canada ......................0.000055 


Collection of contributions and investigation services 


Canada Revenue Agency and Royal Canadian Mounted Police.................... 


Cheque issue and computer services 


PublicoWorkscandsGovermmchtssenvicesu@anadan 2 once eel ale ties tee to 


Actuarial services 
Office of the Superintendent of Financial Institutions and Department of Finance 


2010 2009 

EES Han tan Say 329 345 
eadeanarnays ashame state 154 146 
PER In sis 5 13 1 
Stee tee 2 pi 
498 505 


16. Comparative information 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Government Annuities Ac- 
count have been prepared in accordance with Canadian gener- 
ally accepted accounting principles, by the management of 
Human Resources and Skills Development Canada. Manage- 
ment is responsible for the integrity and objectivity of the in- 
formation in the financial statements, including the amounts 
which must, of necessity, be based on best estimates and 
judgment. 


In support of its responsibility for the integrity and fairness 
of the financial statements, management has developed and 
maintains books of account, financial and management con- 
trols, information systems and management practices. These 
are designed to provide reasonable assurance that transactions 
comply with relevant authorities, assets are safeguarded and 
proper records are maintained. 


The management of Human Resources and Skills Develop- 
ment Canada recognizes the responsibility of conducting its af- 
fairs in compliance with the Government Annuities Act, the 
Government Annuities Improvement Act and regulations. 


The Auditor General of Canada, the external auditor of the 
Government Annuities Account, conducts an independent au- 
dit of the financial statements in accordance with Canadian 
generally accepted auditing standards and reports to the Minis- 
ter of Human Resources and Skills Development. 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 


Gatineau, Canada 
July 16, 2010 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2010 and 
their change in the Account’s statement of operations and actu- 
arial liabilities for the year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual interest 
rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General for Canada, so ac- 
tuarial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the government out of gen- 
eral funds, so no provision is made in the valuation; and finally, 
given the need for a realistic valuation and based on the size 
and long standing existence of this group of annuitants, there 
are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Luc Taillon 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources and Skills Development Canada 


Gatineau, Canada 
July 13, 2010 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2010 and the statements of opera- 
tions and actuarial liabilities and cash flow for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources and Skills Development 
Canada. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET 
AS AT MARCH 31 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2010 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and regulations. 


Nancy Y. Cheng, FCA 
Assistant Auditor General | 
for the Auditor General of Canada 


Halifax, Canada 
July 16, 2010 


ASSETS 2010 2009 


Deposit with Receiver General for 


Canadax(Note:4 ie Ver aeascet  ke 228,646 251-273 
Accrued interest due from Canada ........ 17,239 18,930 
IACCOUNTSITECCIVAD I Crve ee reeyee ca are 82 168 

245,967 270,371 


LIABILITIES 2010 2009 

Actuarial surplus due to Canada.......... 2511 3,198 

Actuarial liabilities (Note 5) ............. 243,456 267,173 
245,967 270,371 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2010 2009 
Payments and other charges 
PAUAUIEY PSayiNents Mees ae te ets rere 38,380 41,523 
Premiumire finds len. eepege ate eek 66 87 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ 105 138 
38,551 41,748 
Income 
Interest from 
CanadaiNote: 4) eA rte s..0aea. cree 17,239 18,930 
Premiums (NOtert)easts. aes eae 18 29 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 88 173 
17,345 L99132 
Services received without charge 
(Note:2 (2) Spectre eid otic eke cok 2,084 2,161 
Services contributed by Human 
Resources and Skills Development 
Canada (Note;2(g)) ae uk tees oe cate (2,084) (2,161) 
Excess of payments and other charges 
OVCKANCOMEe LOM Ne Veal anette ae tee (21,206) (22,616) 
Actuarial liabilities, 
Desinnins Of years Aaa wacncteattomens fe 267,173 292.987. 
245,967 270,371 
Actuarial surplus due to Canada.......... (2,511) (3,198) 
Actuarial liabilities, end 
Ol vear(N Otc) erence nett are tate 243,456 267,173 
Actuarial liabilities are 
comprised of: 
Deferred annuities, present value...... 11,696 13,038 
Mature annuities, present value....... 231,760 254,135 
243,456 267,173 


The accompanying notes are an integral part of these financial statements. 


2010 2009 
Cash flows from (used in) 
operations 
Paymentstovnnuitantsie: ae Joe (38,446) (41,610) 
IATCEES HIKeCCCLY CGu reat aeiee arse eer ieee 18,930 20,669 


Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 88 173 
Unclaimed annuities transferred to 


Consolidated Revenue Fund........ (105) (138) 
Premiums received from annuitants.... 18 29 
Decrease (Increase) of 

accountsirecetvabletma ae sans ane 86 (26) 

(19,429) (20,903) 

Actuarial surplus remitted to 

Consolidated Revenue Fund.......... (3,198) (2,642) 
Decrease in deposit with 

Receiver General for Canada ......... (22,627) (23,545) 
Deposit with Receiver General for 

Canada, beginning of year............ Dol 275 274,818 
Deposit with Receiver General for 

Canadanendlotg cata mia acpi see sea 228,646 DSN IIB 


The accompanying notes are an integral part of these financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2010 


itt 


Authority, Objective and Responsibilities 


The Government Annuities Account (the Account) was 
established in 1908 by the Government Annuities Act, as 
modified by the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to as- 
sist individuals and groups of Canadians to prepare finan- 
cially for their retirement by purchasing Government 
Annuities. In 1975, the Government Annuities Improve- 
ment Act discontinued future sales of Government Annuity 
contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


The Account is administered by Human Resources and 
Skills Development Canada and operates through the Con- 
solidated Revenue Fund. 
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Government Annuities Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2010—Continued 


2. Significant Accounting Policies 


(a) Basis of presentation 


The financial statements of the Account are prepared in 
accordance with Canadian generally accepted account- 
ing principles. 


(b) Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and regulations. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


(c) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
which is remitted to or recovered from the 
Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is recorded on an accrual basis 
and is calculated on actuarial liabilities as prescribed 
by the Government Annuities Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Reclaimed annuities 


Reclaimed annuities represent previously unclaimed 
amounts that had been transferred to the Consolidated 
Revenue Fund. Where the annuitants are subsequently 
located, the actuarial value of these annuities is trans- 
ferred back to the Account. 


(g) Services received without charge 


Administrative services, including actuarial services, 
received without charge from Human Resources and 
Skills Development Canada are recorded in the State- 
ment of Operations and Actuarial Liabilities at their es- 
timated carrying amount. A corresponding amount is 
credited directly to the Statement of Operations and 
Actuarial Liabilities. 
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(h) Measurement uncertainty 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, and income at the date of the financial statements. 
Despite the use of management’s best estimates, it is 
possible that the amounts for the actuarial liabilities 
and related accounts could change materially in the 
near term. 


Future Accounting Standards 


Section 4600 Pension Plans and International Financial 
Reporting Standards (IFRS) 


The Account’s financial statements are prepared in ac- 
cordance with Canadian generally accepted accounting 
principles, largely based on Section 4100 Pension Plans. In 
April 2010, the Accounting Standards Board issued Sec- 
tion 4600 Pension Plans to replace Section 4100 for annual 
financial statements relating to fiscal years beginning on or 
after January 1, 2011. Section 4100 continues to be applied 
until Section 4600 takes effect. The Section 4600 provides 
standards for the accounting and disclosure of investments 
or pension obligations of a pension plan. Section 4600 also 
requires pension plans of publicly accountable enterprises 
to follow IFRS to the extent that those standards do not con- 
flict with the requirements of Section 4600. Consequently, 


a pension plan ofa publicly accountable enterprise may ap- 
ply IFRS in selecting accounting policies other than | 
policies of the plan that relate to its investments or pension © 


obligations. 


The management of Human Resources and Skills Devel- | 
opment Canada will assess the impact of the adoption of | 


these changes on the Account’s financial statements that 
are effective for the fiscal year commencing April 1, 2011. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for — 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- | 
provement Act. Due to the short-term nature, the carrying | 
value of the deposit with the Receiver General for Canada 
approximates its fair value. . 


Government Annuities Account—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2010—Concluded 


5. Actuarial liabilities 


The Government Annuities Act and regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The regulations require the discounting of expected 
future payments using an annual interest rate of seven per- 
cent. Future payments are to be estimated using the mortal- 
ity rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the 
Account. 


Financial Instruments 


The Account’s financial instruments include the depos- 
its with Receiver General for Canada and actuarial surplus 
due to Canada. The carrying value of these financial instru- 
ments approximates their fair value. 


Financial Risk Management 


The Account is not exposed to any significant market 
risk, liquidity risk, or credit risk from its use of financial in- 
struments. 


Capital Management 


The Account does not manage capital as all deposits and 
withdrawals to the Account are made to the Consolidated 
Revenue Fund (CRF) of Canada and returns on deposits are 
legislated through the Government Annuities Improvement 
Act. In addition, any deficit or surplus in the Account is 
charged or credited to the CRF. 


The Account is valued on an actuarial basis each year, 
with the objective of reporting the present value of the de- 
ferred and matured annuities to the Government of Canada 
to ensure the Account is sufficiently funded. 


The Account has no externally imposed restrictions on 
capital. There has been no change in the Account’s ap- 
proach to capital management over the prior year. 
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10. 
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Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated October 2007, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with respect to the finan- 
cial statements. Their respective roles are as follows: 


Human Resources and Skills Development Canada’s 
Chief Actuary determines and reports on the amount of ac- 
tuarial liabilities for annuity contracts issued under the 
Government Annuities Act, as shown in the financial state- 
ments. This valuation is conducted in accordance with ac- 
cepted actuarial principles, as adapted to the 
circumstances of the Account. The Chief Actuary also en- 
sures that the method used to calculate the actuarial liabili- 
ties is in accordance with the Government Annuities 
Improvement Act and regulations. 


The Auditor General of Canada expresses an opinion on 
the fair presentation of the financial statements prepared 
by management in accordance with Canadian generally ac- 
cepted accounting principles. The Auditor General of Can- 
ada also expresses an opinion on whether the transactions 
that come to the auditor’s attention are, in all significant re- 
spects, in accordance with the Government Annuities Act, 
the Government Annuities Improvement Act and regula- 
tions. The audit is conducted in accordance with Canadian 
generally accepted auditing standards issued by the 
Canadian Institute of Chartered Accountants. 


Related Party Transactions 
The Account is related in terms of common ownership to 


all Government of Canada created departments, agencies 
and Crown corporations. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally ac- 
cepted accounting principles. They include management’s 
best estimates and judgments when appropriate. 


Responsibility for the integrity and objectivity of the finan- 
cial statements rests with the management of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund. In support of 
its responsibility, management has developed and maintained 
books, records, internal controls and management practices, 
designed to provide reasonable assurance as to the reliability 
of the financial information, that assets are safeguarded and 
controlled, and that transactions of the Fund are in accordance 
with the Financial Administration Act and regulations and, as 
appropriate, the Royal Canadian Mounted Police Pension 
Continuation Act. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 


ROD KNECHT 
for WILLIAM J. S. ELLIOTT 


Commissioner 


SHEILA JAMIESON 
for ALAIN P. SEGUIN 


Chief Financial and 
Administrative Officer 


July 9, 2010 
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AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY 


Ihave audited the statement of net assets available for bene- 
fits and excess of actuarial value of net assets available for ben- 
efits over accrued pension benefits of the Royal Canadian 
Mounted Police (Dependants) Pension Fund as at March 31, 
2010 and the statements of changes in net assets available for 
benefits and changes in accrued pension benefits for the year 
then ended. These financial statements are the responsibility 
of the Fund’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits and 
excess of actuarial value of net assets available for benefits 
over accrued pension benefits of the Fund as at March 31, 2010 
and the changes in net assets available for benefits and changes 
in accrued pension benefits for the year then ended in accor- 
dance with Canadian generally accepted accounting 
principles. 


Further, in my opinion, the transactions of the Fund that | 
have come to my notice during my audit of the financial state- | 


ments have, in all significant respects, been in accordance with 


the applicable provisions of the Financial Administration Act | 


and the Royal Canadian Mounted Police Pension Continua- | 


tion Act. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 


} 
i4 


| 


for the Auditor General of Canada | 


Ottawa, Canada 
July 9, 2010 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSET AVAILABLE FOR BENEFITS AND STATEMENT OF CHANGES IN ACCRUED 
EXCESS OF ACTUARIAL VALUE OF NET ASSET AVAILABLE PENSION BENEFITS 

FOR BENEFITS OVER ACCRUED BENEFITS YEAR ENDED MARCH 31 

AS AT MARCH 31 


2010 2009 
2010 2009 $ $ 
$ $ Actuarial present value of 
beset accrued pension benefits, 
Due from the Consolidated Revenue Fund 26,972,269 27,831,547 Des NBEO NEA aT et Auger epee PE ECU 000 
Net interest accrued on 
Net asset available for LST, Gok eto on Gen os 8 ce Bed OK 1,620,000 1,739,000 
DENTS etg ene ae bate beta Phos 26,972,269 27,83 1 5947 Contributions from participants 
Accrued pension benefits (Note 3) ...... 23,907,000 24,956,000 (instalment payments) ........... 5,000 6,000 
Excessiofiactuarial valueion Bene liiipayiaents eam eee eee (2,674,000) (2,649,000) 
net asset available for Actuarial present value of 
benefits OWES accrued accrued pension benefits, 
PENSION OeMetitsmare aie i-mate 3,065,269 2,875,547 énd of year AP AE Pe 23,907,000 24,956,000 


The accompanying notes are an integral part of these financial statements. The accompanying notes are an integral part of these financial statements. 


Approved: 

ee NOTES TO THE FINANCIAL STATEMENTS 
for WILLIAM J. S. ELLIOTT » EAD dally 

Commissioner 1. Description of the Fund 

SHEILA JAMIESON 


for ALAIN P. SEGUIN The following summary description of the Royal Cana- 
or A 


Chief Financial and 
Administrative Officer 


July 9, 2010 


STATEMENT OF CHANGES IN NET ASSET 
AVAILABLE FOR BENEFITS 
YEAR ENDED MARCH 31 


Net asset available for benefits, 

mepocginning of year... js... 2... eae: 27,831,547 28,537,258 
_ Increase in net asset: 

___ Interest income on amount due from 


the Consolidated Revenue Fund..... 1,809,668 1,937,174 
} BOTIETIDUDILONS: Pion exces aoa NG elas ok scans 5,342 5,842 
i Total increase in net asset.............. 1,815,010 1,943,016 
| Decrease in net asset: 

Benetit payments tet. aaeie es (2,674,288) (2,648,727) 
Piecrease in net.asset .. 4 .us se -uesle es (859,278) (705,711) 
Net asset available for benefits, 

MOO L VEAL S Fy Sh cttes tintteus obit nk. 6 ete 26,972,269 27,831,547 


) 


} The accompanying notes are an integral part of these financial statements. 


dian Mounted Police (Dependants) Pension Fund (the 
Fund) is for general information only. For more complete 
information, reference should be made to the Royal Cana- 
dian Mounted Police Pension Continuation Act (the Act). 
All monetary transactions of the Fund are made through a 
specified purpose account in the Consolidated Revenue 
Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 
1949, to purchase certain survivorship benefits for 
their dependants by payment of specified 
contributions. 


The Fund is accounted for using the standards applica- 
ble to a defined benefit pension plan. 


(6) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(c) 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re-establish the 
solvency of the Fund. 


Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds held to maturity. 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Fund. 


i. Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5% of the member’s final 
pension benefit payment multiplied by his years of 
credited service. The pension benefit is payable for 
life with a guarantee that the total payments shall be 
no less than the member’s contributions. 


ii. Eligible children’s annuities 


An annuity, not exceeding 7% of the member’s fi- 
nal pension payment, is payable to each surviving 
child eligible in accordance with the provisions of 
the Act at that time. If there is no surviving widow 
or if the widow dies before the child’s annuity 
ceases, the amount of the annuity doubles. 


~ 


iii. Lump sum benefits 

Ifa member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. This lump sum 
shall be equal in value to a pension for female aged 
20 years older than the deceased member at death 
but not exceeding 75 years. 
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iv. Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Act in such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 


Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 


the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- | 
ants shall cease upon such election. All returns of con- — 


tributions are made without interest. 


2. Significant accounting policies 


The financial statements present the aggregate finan- 
cial position of the Fund as a separate financial report- | 
ing entity independent of the sponsor and Fund | 
members. They are prepared to assist Fund members | 
and others in reviewing the activities of the Fund forthe | 
fiscal period but they do not portray the funding | 


requirements of the Fund. 


These financial statements are prepared in accordance | 
with Canadian generally accepted accounting princi- | 
ples on a going concern basis. The significant account- | 


ing policies are: 


(a) Adoption of new accounting standards 


On April 1, 2009, the Fund adopted the new Canadian 
Institute of Chartered Accountants (CICA) Handbook | 
Section 3064, Goodwill and Intangible Assets. Addi- | 
tionally, amendments to Section 3862, Financial In-| 


struments - Disclosures, Section 3855, Financial 


Instruments - Recognition and Measurement and Sec- | 
tion 1000, Financial Statement Concepts were) 


adopted. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


Goodwill and Intangible Assets 


In February 2008, the CICA issued new accounting 
standard Handbook Section 3064, Goodwill and Intan- 
gible Assets, applicable for fiscal years beginning on or 
after October 1, 2008, which the Fund adopted retro- 
spectively, effective April 1, 2009. New Section 3064 
which replaces CICA Handbook Section 3062, Good- 
will and Other Intangible Assets and Section 3450, Re- 
search and Development Costs, provides guidance for 
the identification, recognition, and measurement of ex- 
ternally acquired or internally developed intangible as- 
sets and requires separate asset disclosure. This new 
section had no material impact on the Fund. 


Financial instruments - disclosures 


Effective April 1, 2009, the Fund adopted the recent 
amendments to Section 3862, Financial Instruments - 
Disclosures. The amendments enhance required dis- 
closures related to fair value measurements, including 
the relative reliability of the inputs used in those mea- 
surements and establish a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest pri- 
ority to unadjusted quoted prices in active markets for 
identical assets or liabilities (level 1 measurement) and 
the lowest priority to unobservable inputs (level 3 
measurement). 


The three levels of fair value hierarchy are as follows: 


Level 1 Inputs that reflect unadjusted quoted 
prices in active markets for identical as- 
sets or liabilities that the investment man- 
ager has the ability to access at the 
measurement date. 


Level 2 Inputs other than quoted prices that are 
observable for the asset or liability either 
directly or indirectly, including inputs in 
markets that are not considered to be 
active. 


Level 3 Inputs that are unobservable. There is lit- 
tle if any market activity. Inputs into the 
determination of fair value require signif- 
icant management judgement or 
estimation. 


The carrying amount of the Consolidated Revenue 
Fund approximates fair value based on level | inputs 
due to the relatively short-term nature of these finan- 
cial instruments and is classified as held for trading. 


Additionally, the requirement for liquidity risk disclo- 
sure was enhanced with the inclusion of a maturity risk 
analysis for derivative and non-derivative financial 
instruments. 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Financial instruments - recognition and measurement 


In June 2009, the CICA clarified Section 3855 with re- 
spect to the effective interest method which is used for 
calculating the amortized cost of financial assets and 
financial liabilities and of allocating the interest in- 
come or interest expense over the relevant period. This 
clarification had no material impact on the Fund. 


Financial Statement Concepts 


In February 2008, the CICA issued amendments to Sec- 
tion 1000, Financial Statement Concepts to clarify the 
criteria for recognition of an asset and the timing of ex- 
pense recognition. The new requirements are effective 
for interim and annual financial statements relating to 
fiscal years beginning on or after October 1, 2008. Ef- 
fective April 1, 2009, the Fund adopted the amend- 
ments to Section 1000 which did not have any impact 
on the Fund’s financial statements. 


(b) Interest income on the amount due from the Consoli- 


dated Revenue Fund 


Interest on the amount due from the Consolidated Rev- 
enue Fund is recognized on an accrual basis. 


(c) Benefit payments 


Benefits are accrued as pensionable service accumu- 
lates and are recognized as a reduction of accrued pen- 
sion benefits and net assets available for benefits when 
paid. 


(d) Services provided without charge and related party 


transactions 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies as they are insignif- 
icant in the context of the financial statements taken as 
a whole. These services include the following: 


—Financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— Actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; 


—Cheque issue from Public Works and Govern- 
ment Services Canada; and 


— Auditors’ cost from the Office of the Auditor 
General. 


(e) Use of estimates 


In preparing these financial statements, management 
uses estimates and assumptions that primarily affect 
the reported values of the liabilities. Significant esti- 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


mates are used primarily in the determination of ac- 
crued pension benefits which have been disclosed in 
Note 3. 


(f) Future Accounting Policy Change 


The Fund’s financial statements are prepared in accor- 
dance with Canadian generally accepted accounting 
principles, largely based on Section 4100 Pension 
Plans. In April 2010, the Canadian Institute of Char- 
tered Accountants issued Section 4600 Pension Plans 
to replace Section 4100 for annual financial statements 
relating to fiscal years beginning on or after January 1, 
2011. Section 4100 continues to be applied until Sec- 
tion 4600 takes effect. The revised Section 4600 pro- 
vides standards for the accounting and disclosure of 
investments or pension obligations of a pension plan. 
Section 4600 also requires pension plans of publicly 
accountable enterprises to follow International Finan- 
cial Reporting Standards (IFRS) to the extent that those 
standards do not conflict with the requirements of Sec- 
tion 4600. Consequently, a pension plan of a publicly 
accountable enterprise may apply IFRS in selecting ac- 
counting policies other than policies of the plan that 
relate to its investments or pension obligations. 


The fund will assess the impact of the adoption of these 
changes on its financial statements that are effective 
for the fiscal year commencing April 1, 2011. 


Accrued pension benefits 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2007 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $3,782,000. A portion of this surplus 
was distributed by annual effective increases in the pen- 
sion amount of 2.2% as at April 1, 2008, 2.2% as at April 1, 
2009, and will be distributed by annual effective increases 
in the pension amount of 2.2% as at April 1, 2010 and by in- 
creases to lump sum death benefits and residual payments. 
The cumulative increase to the basic pension amount is 
1.095% effective April 1, 2008, 1.121% effective April 1, 
2009, and 1.148% effective April 1, 2010. 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 84 
years and the remaining lifetime of the Fund was estimated 
at 31 years as at March 31, 2007. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. 


The current Fund yield of 6.83% per annum (7.10% in 
2009) is consistent with the estimated yield (6.85%) used 


6.88 INTEREST-BEARING DEBT 


for the immediate future in the actuarial valuation. The ex- 
pected long-term Fund yield is estimated to decline to 
5.10% per annum by the year 2025 and to rise to the ulti- 
mate level of 5.35% by 2032. Variations in any of these as- 
sumptions can result in a significantly higher, or lower, 
estimate of the liability. 


An interim valuation was performed as at March 31, 
2010, to estimate the actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year. 


Financial instruments 


The financial instruments of the Fund include the 
amount due from the Consolidated Revenue Fund. The car- 
rying value of the amount due from the Consolidated Reve- 
nue Fund approximates fair value due to its short term 
nature. 


Capital management 


The primary objective with respect to capital manage- 
ment is to ensure that the Fund has adequate capital to meet 
its obligations to all current Fund members and their 
survivors. 


The Fund is not subject to any externally imposed capi- 
tal requirements and the surpluses or deficits are deter- 
mined regularly by an actuarial valuation that is prepared 
by an independent actuary and considered as the Fund’s 
capital. | 

} 

The actuary’s valuation is used to measure the long-term | 
health of the Fund. The actuary tests the Fund’s ability to 
meet its obligations to all current Fund members and their | 
SurvIVOTrS. 


Using an assumed rate of return, the actuary projects the ! 
Fund’s benefits to estimate the current value of the liability | 
(see note 3), which is compared to the Fund’s asset (due | 
from the CRF) and the future contributions for all current | 
Fund members. The result of the comparison is either a sur- | 
plus or a deficit. In either case, the funding policy as de-| 
scribed in Note | b) will be used to ensure that the capital of 
the Fund is maintained. 


There have been no changes to the capital management} 
policy of the Fund. 


Financial risk management 


The Fund is not exposed to any significant market risk, ' 
liquidity risk, or credit risk from its use of financial instru- ~ 
ments. Accordingly, the Fund has not provided a market 


risk sensitivity analysis. I] 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Table 7.1 presents the year-end balances of cash and 


accounts receivable by category. 


March 31/2010 


March 31/2009 


$ 
28,450,328,245 


Cash and cash equivalentss Table W7.2,..vatievy ccna &bin ottrr mrs hate Caaiaters SLE egy oo oveseie ei casieieoie aoe here OSes cos Gus 


$ 
46,985,093,976 


Taxes receivable, Tables :3. vee sayces accu Pa AE a PO OS Ce Ee mete 
Other-accountSireceivables lable wir... eure ayaa ee ele air aie eee acaee 


Total: cash-and :accounts:tecelvablesaa..cc maser: Geek toe ae tae eee eee 


69,062,455,926 
3,692,188 ,232 


101,204,972,403 


71,910,913,735 
3,250,715,996 


122,146,723,707 


Cash and Cash Equivalents 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31°. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 
Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by 
public officers prior to April 1, but not deposited by that date as 
well as cash held by consolidated Crown corporations and 
other entities. Outstanding cheques and warrants are deducted 
to arrive at the closing cash balance. 


TABLE 7.2 
CASH AND CASH EQUIVALENTS 


Cash equivalents consist mainly of term deposits resulting 
from auctions administered by the Bank of Canada and the De- 
partment of Finance on behalf of the Minister of Finance. The 
short term deposits, denominated in Canadian dollars, are made 
from a portion of the daily surplus of cash balance and have a 
short term maturity, usually not exceeding 31 calendar days. 


Table 7.2 presents a summary of the cash and cash equiva- 
lents. 


Cash in bank— 


Canadian CurrenGy<. kaa etter een neta ein ete nee NEM tne Re 


Foreign currencies" 


Special deposits” 


fPotal' cashan' bank Mies ete ee Ne oot eee ae eee Oe et eens. 


Cash in transit— 


March 31/2010 March 31/2009 


$ $ 


13,668,147,862 
326,355,184 
50,000,000 


28,607,644,837 
(4,011,768) 
50,000,000 


14,044,503,046 28,653,633,069 


Cashnvhands of collectorsand sin, transits -m.cc.< orto ap lems ores pees Oe es eke ecw cane a lg eee See ees 7,359,138,663 6,646,860,734 
Other cash—Consolidated Crown corporations and other CTE ES ott ee ate eck ee ee eee ee 518,079,000 486,232,000 
Totalicash Win {tansttoocg vaste hw gn Se ee aa eB a Bh cae cae goes nine BN Ne ve tne Per hte ee ree 7,877,217,663 7,133,092,734 
Less: Outstanding cheques and warrants— 
Outstanding cheques” aN A PGR sheen ENE tk cp acd a: ae ee OI RRR OE 0) 0S ea oe ae ce en 5,050,029,792 5,176,590,893 
ImnpresaccountichequesS: pay sitar: Baga Eee MN irs 5 Sol: cto A een meee eae ornare rote a gee 319,560 2,095,012 
Totalquistandine: cheques:and warrants sito cccrery crac caer ees feces, al ep alot ioteee eee ou cin at at ate Ten ae to 5,050,349,352 5,178,685,905 


Total cash t.so® aeb, 3. ngasnns, 20s Maree at et) Sec Seen ee Seereee Seb Aietye |.) are, shel n ond ora eeranecage 16,871,371,357 


30,608,039,898 


Cash equivalents cat role cist cis Castor tars Rpncascas uiee “asl xcaces cae c RA HRY siera creel eerie, Semen caa 11,578,956,888 


16,377,054,078 


Total cashrandcashjequivalents cc ic. S22 cists Sits satye s Meena Seat attnei te creas ae apace ote re aia onan epee eRe nit cee 


28,450,328,245 46,985,093,976 


() 


Fin 


The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equivalents 
and include cash in bank and outstanding cheques. 

These are balances in the hands of financial institutions for the reimbursement of GST refund payments issued by the "ministére du Revenu du Québec" on behalf of the 
government. 

These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 
Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred to 
non-tax revenues. During the year, an amount of $33,703,294 ($30,130,605 in 2009) was transferred to non-tax revenues. Cheques in foreign currencies are credited to the 
Government’s cash account at the time of issue. 

Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to non-tax revenues), 
are recorded in this account. 


2 CASH AND ACCOUNTS RECEIVABLE 


} 
{ 
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Taxes Receivable 


Taxes receivable include amounts assessed by Canada Rev- 
enue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at 
year-end. Amounts receivable also include related amounts for 
interest and penalties. 


Taxes receivable include taxes, premiums and contributions 
collectable on behalf of others such as provincial, territorial 
governments and the Canada Pension Plan. These amounts 
have also been included in liabilities. 


TABLE 7.3 
TAXES RECEIVABLE AS AT MARCH 31 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


The Government establishes an allowance for doubtful ac- 
counts to reduce the carrying value of the taxes receivable to 
amounts that approximate their net realizable value. 


Table 7.3 presents taxes receivable by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 2 of Volume III (Debts, obligations and claims written off 
or forgiven). 


2010 2009 
Gross taxes Allowance for Net taxes Gross taxes Allowance for Net taxes 
receivable doubtful accounts receivable receivable doubtful accounts receivable 
$ $ $ $ $ $ 
Taxes receivable— 
Income taxes receivable— 
lnrdividGalsper era ee tere scitmncettaae ee 40,303,200,537  4,925,575,342  35,377,625,195 42,233,169,288  4,355,642,530  37,877,526,758 
EMP OVENS cnet aero rctous ishatsne eco crs Ae a 15,009,791,969 821,743,264  14,188,048,705 14,396,572,545 725,056:322;,, 113:671j516;223 
(COTpOratlOns eer rer terse ttn 10,713,832,470 1,849,060,942 8,864,771,528 12,163,615,664 1,770,430,394  10,393,185,270 
INON-KESIGCHItS@ rye nar nie enn 1,182,413,290 142,074,136 1,040,339,154 235 2321 151,368,843 1,083,863,914 
Goods and services taxes receivable ........ 9,957,731,011 2,187,625,261 7,770,105,750 9,388,101,864 2,396,572,955 6,991,528,909 
Wustomsduriesmecelvablenmemrnnieee cei aer 190,300,334 23,243,689 167,056,645 226,822,803 25,407,592 201,415,211 
Excise taxes and duties receivable......... 1,695,373,074 40,864,125 1,654,508,949 1,753,744,107 61,866,657 1,691,877,450 


79,052,642,685 


9,990,186,759 


69,062,455,926 


81,397,259,028 


9,486,345,293 
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Table 7.4 presents the aging for taxes receivable for the pe- 
riod over which claims at March 31 have been outstanding. Re- 
ceivables based on estimates of unassessed taxes at year-end 
are included in current receivables. 


TABLE 7.4 
AGING OF TAXES RECEIVABLE 


Year ended March 31 


2010 2009 


$ $ 


Tax receivables 


ESS TNanONe sy Carl -qanse vaca 59,620,638,416 63,073,565,580 


Ie ears ese cere aa cect safest be. ey ceitutevar 3,210,161,595 3,189,151,980 
Da Orca pey ava Spay ai ss 3, Sianish satis arn ace ge 2,010,232,834 2187; 1015335 
Bie ia. a) a) eeicayes Wanye Sv alee wo SacI 2,199,184,538 1,646,185,499 
ED eerie nics vide tare Osi oi el tsele hitwseiis 1,780,135,854 LOTS leone 


10,232,289,448 95327,9325102 


81,397,259,028 


79,052,642,685 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Other Accounts Receivable 


Other accounts receivable represent billed (but uncol- 
lected) and unbilled or accrued financial claims arising from 
amounts owed to the Government for use of its assets, or from 
the proceeds for provision of services as of March 31, 2010. 


Amounts receivable written off or forgiven are included in 
Section 2 of Volume III (Debts, obligations and claims written 


off or forgiven). 


Table 7.5 presents a summary of the balances for other re- 


ceivables. 
TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 
2010 2009 
Gross Allowance for Net Gross Allowance for Net 
receivables doubtful accounts receivables receivables doubtful accounts _ receivables 
$ $ $ $ $ $ 


@therreceivables janes sie eee renee re 4,192,472,526 
Accounts receivable of consolidated Crown 


corporations and other entities............ 843,513,000 


1,343,797,294 


2,848,675,232 


843,513,000 


4,046,041,656  1,329,028,660 2,717,012,996 


533,703,000 533,703,000 


5,035,985,526 


1,343,797,294 


3,692,188,232 


4,579,744,656 1,329,028,660 3,250,715,996 


‘) Other receivables are the financial claims owed to the Government and arising from other revenues. 


Table 7.6 presents the aging of other accounts receivables 
for the period over which claims at March 31 have been out- 


standing. 


TABLE 7.6 
AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2010 2009 


$ $ 
Outstanding days 


0-30) eng pnareineec lect: Soe 1,317,868,093 1,195,978,283 
31-60 RES. Bate on ee Bene 322,343,023 311,613,593 
Ol 00 ee hate ercaoeae ine ee 160,019,990 190,005,464 
DAS OS ied tet NOR cbr or i cnstcs 378,622,806 ZO Thos 
ON CTS OS teers el wenaeaons ences 2,013,618,614 2,057,267,123 
TOtal 2 ecaee ye mest ar ceiore ung 4,192,472,526 4,046,041,656 


Accounts receivable of 
consolidated Crown 
corporations and 


other entities.... 843,513,000 


533,703,000 


5,035,985,526 


4,579,744,656 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange net revenues on the Statement of Operations 
and Accumulated Deficit. 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $8,243 million 
as at March 31, 2010 ($10,381 million as at March 31, 2009); de- 
tails relating to these obligations are presented in Section 6 of 
this volume. A narrative description is provided for accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


International reserves held in the Exchange Fund 

ACCOUNL. LAD ICL6.2 a cas i acine eee er ee Roaeatorn cate Coane ore 
International Monetary Fund—Subscriptions................. 
International Monetary Fund—Loans.................... nae 


Less: 
International Monetary Fund—Notes payable............... 
Specialidrawing rights allocations ieee ae eee ee ee 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ 


51,194,070,762 
12,010,591,516 


63,204,662,278 
10,026,593,743 


1,469,530,532 
11,496,124,275 


$ 


42,839 823,927 


363,961,698 
43,203,785,625 


352235559,039 
1,095,070,324 
4,318,623,963 


$ 


40,332,582,585 
2,187,820,200 
26,907,331 
42,547,310,116 


873,000,000 
8,860,537,029 
DY 33,3702. 


$ 


53,701,312,104 
D822 les LO 

337,054,367 
63,861,137,787 


7,676,040,104 
9,234,997,237 
16,911,037,341 


51,708,538,003 


47,522,409,588 


52,280,847,145 


46,950,100,446 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each year. The financial statements as at March 31, 
2010, together with the Auditor General’s report thereon, are 
found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2010. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($53.98 Cdn as at March 31, 2010 and $66.00 Cdn as at 
March 31, 2009). 


8.2 FOREIGN EXCHANGE ACCOUNTS 


In 2009-2010, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$41,384 million and an adjustment of $1,456 million to recog- 
nize the net income of the Exchange Fund Account for the 
period April 1, 2009 to March 31, 2010. Receipts and other cred- 
its consisted of repayments of advances of $31,593 million anda 
net valuation adjustment of $8,740 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2010 March 31/2009 


WS dollarcash onidepositsiya sa. <a. as. 2 226 548 
US dollar marketable securities........... 24,477 27,404 
PAULO ASH OM GEPOSIUS termite ieee 175 PEP. 
Buronmarketable Securities «+2... 2.00. 0 19,443 21,641 
Japanese yen cashideposits. -. s.6---- 91 106 
Japanese yen marketable securities........ AN 

Special. drawing tiohtsanna.s sseeescene es © 9,066 1,216 
GOlUAS AEA Mand ATE eS eo 6 qi 
THOT ERE cents ea cae Sota eee ee 53,701 51,194 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2010, $26,274 
million US; 2009, $23,125 


MUONS \Eenaccc ste acces oi aren 26,689 29,167 
EU Om shy tone sare oes ohne che Aah es 18,810 PRS 
HapaneSepyenyRariera stat stu ceioita te” 304 102 
Special drawing rights 

(2010, SDR 4,599 million; 2009, 

SDRIGUOMmillion) SBts2s Ge ABs oe 7,092 (1,150) 
@anadranydollarsrn steemca: hp as. olecek (650) 94 
Total advances from the Consolidated 

IREVenuewE Wid Bie 20a dations enlace, he 52,245 49,341 

Total net income from April | to 
Vian baie GOAN oe cg cetencte enahs eis toe a aes 1,456 1,853 
MOA rcyeeot regi ey SAN Tike sis A Saas Kis 53,701 51,194 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
_ exchange which Canada is entitled to draw from the IMF on de- 
_ mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
_ sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
_ ments to the IMF in Canadian dollars, gold and SDRs. Annual 
| maintenance of value payments are made to, or received from, 
_ the IMF when the Canadian dollar depreciates or appreciates 
_ against the SDR, in order to maintain the SDR-value of the 
_ IMF’s holdings of Canadian dollars. 


In 2009-2010, receipts and other credits consisted of a valu- 
_ ation adjustment of $2,188 million. 
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International Monetary Fund—Loans 


This account records the value of interest-bearing loans 
made under Canada’s bi-lateral borrowing agreement with the 
IMF. 


On July 6, 2009, the Government of Canada entered into a 
two-year, bi-lateral borrowing agreement with the IMF. The 
maximum borrowings of the IMF under this agreement are lim- 
ited to the equivalent of $10 billion US. The purpose of the 
agreement is to provide temporary resources for member coun- 
tries requiring balance of payment assistance during the global 
economic crisis. 


Each drawing under the agreement has a term to maturity of 
three months and bears interest at the SDR rate. Amounts ad- 
vanced under this agreement are considered part of the Official 
International Reserves of Canada. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2009-2010, notes payable to the IMF decreased 
by $2,351 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As anasset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There were 5,209 million SDRs allocated by the IMF to 
Canada during the year. In 2009-2010, payments and other 
charges consisted ofa valuation adjustment of $1,095 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 
STATEMENT OF RESPONSIBILITY 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operations of the Account are governed by the 
provisions of Part II of the Currency Act. The Bank of Canada 
administers the Account, as fiscal agent for the Government of 
Canada. 


The financial statements were prepared in accordance with 
the accounting policies set out in Note 2 to the financial state- 
ments, which are consistent with those used by the Govern- 
ment of Canada, and do not result in any significant differences 
from Canadian generally accepted accounting principles for 
the public sector. These policies were applied on a basis con- 
sistent with that of the preceding year. The information in- 
cluded in these financial statements is based on the best 
estimates and judgement of the Department of Finance and the 
Bank of Canada, with due consideration given to materiality. 


The Department of Finance establishes policies for the Ac- 
count’s transactions and investments. It also ensures that the 
Account’s activities comply with the statutory authority of the 
Currency Act. 


The Bank of Canada maintains appropriate financial sys- 
tems and related internal controls to provide reasonable assur- 
ance that financial information is reliable, assets are 
safeguarded and transactions are properly authorized in accor- 
dance with the Currency Act. The system of internal control is 
supported by an internal audit department, whose functions in- 
clude reviewing internal controls, including accounting and fi- 
nancial controls and their application. The Bank reports to the 
Department of Finance on the financial position of the Account 
and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of her audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada, and are referred to the Standing 
Committee on Public Accounts, which reports to Parliament on 
the results of its examination together with any recommenda- 
tions it may have with respect to the financial statements and 
accompanying audit opinion. 


MARK CARNEY 


Governor 


Bank of Canada 


MICHAEL HORGAN 


Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
May 7, 2010 


8.4 FOREIGN EXCHANGE ACCOUNTS 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the statement of financial position of the 
Exchange Fund Account as at 31 March 2010 and the state- 
ments of operations and cash flows for the year then ended. 
These financial statements are the responsibility of the 
Account’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
31 March 2010 and the results of its operations and its cash 
flows for the year then ended in accordance with the account- 
ing policies set out in Note 2 to the financial statements, which 
conform with Canadian generally accepted accounting 
principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 7, 2010 
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STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 2010 
(in millions of Canadian dollars) 


FINANCIAL ASSETS 2010 2009 LIABILITIES 2010 2009 
Cash and short-term deposits (Note 3).... 492 926 Due to the Consolidated Revenue Fund 
(Note TO EPRR eee. STR SSE 53,701 51,194 
492 926 
Investments— COMMITMENTS (note 9) 
Marketable securities (Note 5)......... 44,137 49,045 
Special drawing rights (Note 6)........ 9,066 1,216 
Elta SO eae Aatete oes 6 7 
53,209 50,268 
53,701 51,194 53,701 51,194 


The accompanying notes are an integral part of these financial statements. 


Approved: 


MARK CARNEY 
Governor 
Bank of Canada 


MICHAEL HORGAN 
Deputy Minister 
Department of Finance 


- SHEILA VOKEY, CA 
Chief Accountant 
_ Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED 31 MARCH 2010 
(in millions of Canadian dollars) 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2010 
(in millions of Canadian dollars) 


2010 2009 2010 2009 
Net revenue from investments— Cash flows from operating 
Marketable securities ..< sh.6 6. ems iL oil 1,661 activities — 
Cash and short-term deposits .......... 1 24 Revenue from investments received— 
Specialidrawing 11 ehtsme eer eee 16 22 Marketable securities............... 1,353 1,334 
Deposits held under Short-term deposits HN r. - adeltteen 18 
reputchaseaprecments:.weercscis ice 8 Deposits held under 
repurchase agreements............ 9 
Ea mie Othemtehpalvetme etieebig de. 1 1 ul 
Other— Purchase of marketable securities ...... (65,650) (70,206) 
Net foreign exchange (loss) gain....... (278) 138 Proceeds from the sale or 
Net revenue for the year .=.).... 20m 5. - 1,456 1,853 maturity of marketable 
SECULITICS an ore tee ri eens eee 61,268 67,185 
The accompanying notes are an integral part of these financial statements. Increase in foreign currency 
POSITION) s Sak O.ike os coe eaterrernene 4 137 
Decrease in foreign currency position... (2,623) (3,005) 
Cash used in operating 
ACUIVALICS Wie, an era tore auc tecin ei oeaees ee (5,647) (4,517) 
Cash flows from financing 
activities— 
Increase in advances from the CRF ..... 30,568 30,894 
Repayment of advances to the CRF..... (25,145) (27,535) 
Cash provided by 
financinP-activities ca 44 we 5,423 3,359 
Effects of exchange rate 
changes on cash and 
Cashiequivalentsu-cvg: tse. eee era (210) 175 
Decrease in cash and 
cashieqivalents; - a. atertacttartae mere: (434) (983) 
Cash and cash equivalents— 
Balance, beginning of year............ 926 1,909 
Balances eng Of veadkanman ser eee 492 926 


8.6 FOREIGN EXCHANGE ACCOUNTS 


The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2010 


(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


fh. 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. The majority of 
Canada’s official international reserves reside inside the 
Account. The Account represents approximately 
96 per cent (96 per cent at 31 March 2009) of Canada’s 
official reserves. The remainder of the official reserves 
reside in the foreign currency accounts of the Minister of 
Finance. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar. The Minister of Finance empowers the Account to 
acquire or sell assets deemed appropriate for this purpose, 
in accordance with the Account’s Statement of Investment 
Policy. 


Assets held in the Account are managed to provide 
foreign-currency liquidity to the government and to 
promote orderly conditions for the Canadian dollar in the 
foreign exchange markets, if required. Canada’s current 
policy is to intervene in foreign exchange markets on a 
discretionary, rather than a systematic, basis and only in 
the most exceptional of circumstances. Since September 
1998, no transactions have been aimed at moderating 
movements in the value of the Canadian dollar. 


In accordance with the Currency Act, the net revenue for 
the year is paid to or charged to the Consolidated Revenue 
Fund (CRF) of the Government of Canada within three 
months after the end of the fiscal year, and the Minister of 
Finance reports to Parliament on the operations of the 
Account within the first 60 days on which Parliament is 
sitting after the end of the fiscal year. 


Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in a manner 
consistent with the accounting policies used by the 
Government of Canada to prepare its financial statements. 
The presentation and results of the Account using these 
accounting policies do not result in any significant 
differences from Canadian generally accepted accounting 
principles for the public sector. 


(a) Revenue recognition 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts using the straight line method, 
gains or losses on sales of securities, and revenues from 
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securities lending activities. Interest is accrued on 
short-term deposits, deposits held under repurchase 
agreements, marketable securities, and Special 
Drawing Rights. 


(b) Expense recognition 


The Account’s administrative, custodial, and fiscal 
agency services are provided and paid for by the Bank 
of Canada and Department of Finance. These costs are 
not recognized in the financial statements. 


In addition, the notional cost specifically identified as 
related to the funding of the Account’s assets and 
advanced by the CRF are not recognized in the 
financial statements. 


(c) Financial assets 
Short-term deposits 


Short-term deposits are recorded at cost and are 
generally held to maturity. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are 
recorded at cost. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums on a straight-line basis over the term to 
maturity of the security. Purchases and sales of 
securities are recorded at the settlement dates. The 
securities loaned under the securities lending program 
continue to be accounted for as investment assets. 


Short-term deposits, Deposits held under repurchase 
agreement and Marketable securities are written down 
to their recoverable amount in the event ofan other than 
temporary impairment in the fair value. Write-downs 
to reflect other than temporary impairment are 
included in Net revenue from investments in the 
Statement of Operations. 


Special Drawing Rights 


SDR’s are initially recorded at cost and are 
subsequently translated into Canadian dollars at 
market exchange rates. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2010—Continued 


(d) Translation of foreign currencies and Special Drawing 
Rights 


Assets and advances denominated in foreign 
currencies and special drawing rights (SDRs) are 
translated into Canadian dollar equivalents at rates 
prevailing on the balance sheet dates, which were as 
follows: 


2010 2009 
WS dollars: jasrscp tty dock ieuseus 1.0158 lexis! 
NOS eee crate rr osne fe outa: 1.3720 1.6755 
JaPpaneSegyCDaratyac:lecssratstasys ais 0.0109 0.0127 
SD Riser gyeces emcees en tear 1.5422 1.8857 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as on transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the Statement of Operations. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


(e) Use of estimates and measurement uncertainty 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the disclosure of the fair value of 
assets and disclosure of the notional cost of advances. 
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Cash and short-term deposits 


2010 2009 

Carrying Carrying 

value value 

Cash— 

WiStdollars wren cette etere ry: eee 226 548 
UT OSE eet, Bante Rae ee ote ste eas eee 175 272 
Japanese: yen stained Mee creeneet 91 106 
492 926 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. 


There were no short-term deposits at 31 March 2010 (nil 
at 31 March 2009). 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are money 
market transactions where the Account invests funds on a 
secured basis with designated counterparties at prevailing 
market rates based on tri-party reverse repurchase 
agreements. The collateral on these transactions is held by 
a tri-party custodian. 


Deposits held under repurchase agreements are 
denominated in US dollars. There were no deposits held 
under repurchase agreements at 31 March 2010 (nil at 31 
March 2009). 


Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2010—Continued 


5. Marketable Securities 
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Term to maturity 


2010 2009 
Under 6 months tors Over 5 
6 months to 1 year years years Total 
Carrying Yield Carrying Yield Carrying Yield Carrying Yield accrued 
value % value value % value % interest Total Total 
US dollar— 
Comoran sapere 183 0.22 183 126 
Commercial Banks 7.22%... . 354 0.19 354 568 
SOVGIGEMN sca 0nc0noboaooe 2,066 0.19 Pig 1.66 810 2.48 4,759 3.67 53 7,709 8,785 
SupraNationale-cemee ce. 213 0.21 47 0.90 1,939 3.68 1,953 4.51 54 4,206 4,639 
Agencies and 
Othets Setar. ease hese 4,262 0.26 85 2.48 4,089 3.34 3,490 4.55 99 12,025 13,286 
7,078 153 6,838 10,202 206 24,477 27,404 
Euro— 
Soverei sips tices. TANS) 125 737 1.64 3,128 2.95 7,705 3.67 237 12520) 112-328 
Supra Nationaliea teen eee 113 3.97 704 4.09 1,086 3.86 56 1,959 2,407 
Agencies and 
OUIEE hear eae tne eee 235 293 110 Dee 2,280 3.96 Dee) 3.89 107 4,964 6,906 
1,061 847 6,112 11,023 400 19,443 21,641 
Japanese yen— 
SOVELElSNES fs... Sega 4b 2h 0.68 217 
PEG DEA 
Total marketable securities.... 8,139 1,000 13,167 D225 606 44,137 49,045 


The yield in the above table represents the weighted average yield to maturity based on the carrying value at the end of the fiscal year for the respective securities. 


At 31 March 2010, the net unamortized premium on market- 
able securities amounted to $407 million ($356 million net un- 
amortized premium at 31 March 2009). Sales of marketable 
securities during the year resulted in a net gain of $395 million 
(net gain of $135 million at 31 March 2009) and is included in 
Net revenue from Marketable Securities on the Statement of 
| Operations. 


_ Under the securities lending program, the Account has 
agency agreements with two major financial institutions. 
Loans of securities are effected on behalf of the Account by 
_these agents who guarantee the loans and obtain collateral of 
equal or greater value from their approved counterparties in 
these transactions. At 31 March 2010, no US Treasury Bills 
((US$255 million (par value) at 31 March 2009) and 
'US$569 million (par value) in Treasury Notes (US$698 (par 
value) at 31 March 2009), were being used in the securities 
lending program with financial institutions. 


\ 


6. Special Drawing Rights 


The special drawing right (SDR) is an international 
reserve asset created by the International Monetary fund 
(IMF) in 1969 to supplement the existing official reserves 
of member countries. SDRs are allocated to member 
countries in proportion to their IMF quotas. The SDR 
serves as the unit of account of the International Monetary 
Fund (IMF) and its value is based on a basket of key 
international currencies. In August and September of 
2009, the IMF completed allocations of Special Drawing 
Rights (SDRs) in an effort to boost global liquidity. 
Canada’s share of these allocations was initially recorded 
at $8,063 million (SDR4,722 million) and $829 million 
(SDR487 million) in August 2009 and September 2009, 
respectively. 


7. Due to the Consolidated Revenue Fund (CRF) 


The Account is funded by the Government of Canada 
through interest-free advances from the CRF. Advances to 
the Account from the CRF are authorized by the Minister 
under the terms and conditions prescribed by the Minister 
of Finance. Pursuant to Section 19 of the Currency Act, 
these advances are limited to $100 billion by order of the 
Minister of Finance in September of 2009. 
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Exchange Fund Account—Continued 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2010—Continued 


The CRF advances the proceeds of Canada’s borrowings 8. Financial Instruments 


in foreign currencies and allocations of SDRs by the IMF to 
the Account. Subsequent repayments of foreign currency 
debt are made using the assets of the Account and result in 
reductions in the level of foreign currency advances from 
the CRF. Interest payable by Canada on borrowings in 
foreign currencies and charges on allocations of SDRs to 
Canada are charged directly to the CRF. 


The Account requires Canadian dollar advances to settle 
its purchases of foreign currencies. Canadian dollars 
received from sales of foreign currencies are remitted to 
the CRF. This, together with foreign currency payments 
made on behalf of the Government of Canada cause 
reductions in the level of outstanding Canadian-dollar 
advances, and can result in overall net deposits of 
Canadian dollars by the Account with the CRF. 


At 31 March, advances from the CRF were comprised of 
the following currencies: 


2010 2009 
US dollars ee SiGe pot ae. 26,689 29,167 
ET OS te A Oe nc ei ckc ie ean ea ns 18,810 228 
JapanesesyeDnc cee ete eerie 304 102 
SDR ?srt. ey eet aes. 7,092 (1,150) 
Subtotal—Foreign currencies........ 52,895 49,247 
Canadianvdollars sca set rar earns eee (650) 94 
WNettevenucen eee cota an ee eee 1,456 1,853 
Total Due to Consolidated 
Revenue! Fund! 4 see- & ats ee 53,701 $1,194 


For the year ended 31 March 2010, the notional cost 
specifically identified as related to the funding of the 
Account’s assets and advanced by the CRF to the Account 
is $1,357 million ($1,630 million for the year ended 
31 March 2009). The notional cost of advanced funds is 
comprised of the actual interest costs on foreign 
denominated debt and cross currency swaps for foreign 
currency advances, and an imputed interest cost calculated 
using the average funding rate of outstanding Government 
of Canada market debt, applicable to the net of Canadian 
dollar and SDR currency advances. 
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The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its use of 
financial instruments. 


(a) Credit risk 


Credit risk is the risk that a counterparty to a financial 
contract will cause a loss to the Account by failing to 
discharge its obligations in accordance with agreed 
upon terms. 


To ensure that the Account’s asset portfolio is 
prudently diversified with respect to credit risk, the 
Statement of Investment Policy prescribed by the 
Minister of Finance specifies limits on holdings by 
class of issuer (sovereign, agency, supranational, 
corporation or commercial financial institution) and 
type of instrument. There are also limits on exposure to 
any one issuer or counterparty. 


With respect to the Statement of Investment Policy, the 
Account may hold fixed income securities of 
highly rated sovereigns, central banks, 
government-supported entities and supranational 
organizations. To be eligible for investment, an entity 
must have a credit rating in the top seven categories 
from two of four designated rating agencies (Standard | 
& Poor’s, Moody’s, Fitch, and Dominion Bond Rating | 
Service). The Account may also make deposits and 
execute other transactions, up to prescribed limits, 
with commercial financial institutions that meet the | 
same rating criteria. 


As stipulated in the Currency Act, the Minister may | 
appoint agents to perform services concerning the | 
Account. Through the securities-lending program, | 
agents can lend securities only up to a prescribed — 
maximum amount and only to a list of approved 
counterparties. Each borrower must enter into a/ 
Securities Loan Agreement with at least one of the | 
agents. Borrowers are also required to provide. 
collateral for securities borrowed, according to a. 
specific list approved by the Government. Collateral is i 
limited to specific security types, terms to mata 
and credit ratings. 


The agents also provide an indemnity in the event of | 
default by the borrower. The Account enters into _ 
securities lending transactions in order to increase its. 
return on investments. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2010—Continued 


(b) Market risk 


Market risk is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate due to 
changes in market prices. Market risk comprises three 
types of risk: interest rate risk, currency risk, and other 
price risk. Interest rate risk is the risk that the fair value 
or future cash flows of a financial instrument will 
fluctuate due to changes in market interest rates. 
Currency risk is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. Other 
price risk is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate because 
of changes in market prices, other than those arising 
from interest rate risk or currency risk. The Account is 
not exposed to significant other price risk. 


Interest rate and currency risks are managed, with due 
consideration of the risk to the Government of Canada, 
through the asset-liability management policy. This 
policy utilizes a strategy of matching the duration 
structure and the currency of the Account’s assets with 
the foreign currency borrowings of the Government of 
Canada that notionally finance the Accounts assets. 
Other price risks are mitigated by holding high quality 
liquid assets. 


(c) Liquidity Risk 


Liquidity risk is the risk that an entity will encounter 
difficulty in meeting its obligations associated with 
financial liabilities. Liquidity risk is minimized by 
limiting the portion of foreign liabilities that needs to 
be rolled over within a one year period. In addition, 
liquidity risk is mitigated by holding short-term 
investments that are matched to maturing liabilities. 


(d) Fair value of financial instruments 


2010 2009 
Carrying Carrying 
value and value and 


accrued _- Fair accrued Fair 
interest value interest value 


Investments— 
Cash and short- 
term deposits....... 492 492 926 926 
Marketable securities— 
WSidollanieenrnas ac. 24,477 24,966 27,404 28,299 
[ANON 5 Ao An ame amere 19,443 20,237 21,641 22,375 
JAPADeSe yeuuect PLNG| 220 
44,629 45,915 49,971 51,600 
SD RSs ayet us tatemiene an hots 9,066 9,066 E2165 E216 
Gold wars cee ane cra 6 124 if 126 


53,701 55,105 51,194 52,942 


The estimated fair value of cash and short-term 
deposits is deemed equal to their carrying value given 
their short term to maturity. SDRs are translated into 
Canadian dollar equivalents at rates prevailing on the 
balance sheet dates. 


Estimated fair values of marketable securities are 
based on quoted market prices. If such prices are not 
available, the fair value is determined by discounting 
future cash flows using an appropriate yield curve. 
During the year, no marketable securities have been 
written down to reflect other than temporary 
impairments in the fair value. 


The estimated fair value of gold is based on London 
fixing of $1,133.12 at 31 March 2010 ($1,155.98 at 
31 March 2009) per fine ounce. 


Subsequent to 31 March 2010, the fair value of 
marketable securities and SDRs continued to fluctuate 
as a result of changes in market conditions. As 
discussed in notes 8(a) and 8(b), credit and market risks 
of marketable securities are managed in accordance 
with the Account’s Statement of Investment Policy and 
the asset-liability management policy. These risk 
management practices mitigate the risk of fair value 
fluctuations of marketable securities. 


9. Commitments 


(a) Foreign currency swaps 


Foreign currency swaps are agreements that exchange 
one type of obligation for another involving different 
currencies and the exchange of the principal amounts 
and interest payments. The Account may enter into 
short-term foreign currency swap arrangements with 
the Bank of Canada to assist the Bank in its 
cash-management operations. There were no drawings 
under this facility during the years ended 
31 March 2010 or 31 March 2009, and there were no 
commitments outstanding at 31 March 2010. 


(b) Foreign currency contracts 


A foreign currency contract is a commitment to 
purchase or sell a foreign currency at the spot rate, 
requiring settlement within two days. In the normal 
course of operations, the Account enters into foreign 
currency contracts. At 31 March 2010, the Account 
was under contract to sell $1 million ($8 million at 
31 March 2009) of foreign currency. Unrealized gains 
(losses) on foreign currency contracts are calculated 
using the 31 March 2010 exchange rates. As of that 
date, there were no unrealized net gains (losses) 
included in net revenue (nil at 31 March 2009). 
Outstanding foreign currency contracts were settled by 
1 April 2010. 
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Exchange Fund Account—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2010—Concluded 


(c) Investment contracts 


In the normal course of operations, the Account enters 
into investment contracts. The following table presents 
the fair value of investment contracts with contractual 
amounts outstanding at 31 March 2010. There were no 
outstanding investment contracts at 31 March 2009. 


2010 2009 
Contractual Fair Contractual Fair 
value value value value 
Marketable securities— 
US dollars— 
PRUrCHASCS=.a4,-tase sd « 162 162 
ST Kiet pectentaty marisa 22 20 
Euro— 
RULCHASCS ste aan: 50 50 
Sales Manton caenin: 51 50 


10. Comparative figures 


Certain of the 2009 comparative figures have been 
reclassified to conform to the current year’s 


presentation. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity method, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations and where the Government has advanced funds to 
the corporations to support their direct lending activities, the 
amounts are recorded as loans and advances by the 
Government. 


Other loans, investments and advances are initially re- 
corded at cost and are subject to annual valuation to reflect 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 
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reductions from the recorded value to the approximate net real- 
izable value. Foreign currency transactions are translated and 
recorded in Canadian dollar equivalents at the exchange rates 
prevailing at the transaction dates. Balances of loans, invest- 
ments and advances resulting from foreign currency 
transactions are reported at year-end closing rates of ex- 
change; net gains and losses related to these sovereign loans 
are presented with the return on investments from these loans 
under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the approximate net realizable value of 
financial claims held by the Government has been authorized 
by the Minister of Finance and the President of the Treasury 
Board, under subsection 63(2) of the Financial Administration 
Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Enterprise Crown corporations and other 

Sovermmens business enterprises, able 92 venaee cease nee. oe 
Portfolio investments, Table 9.11 
National governments including developing countries, 

Maple Oe. Ts WN Mette aes arcicteseae Nuns deeb Wee 
International organizations, Table 9.13 
Provincial and territorial governments, Table 9.14 
Other loans, investments and advances, Table 9.15 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ 


104,049,410,567 
109,287,466 


736,524,481 
15,381,316,756 
3,526,816,431 
20,400,358,539 


$ 


126,908 944,433 
4,012,980 


56,669,056 
914,012,186 
204,519,863 

19,994,583,702 


$ 


101,434,856,359 
6,355,984 


291,471,663 
460,102,884 
794,637,060 
15,068,325,021 


$ 


129,523,498,641 
106,944,462 


501,721,874 
15,835,226,058 
2,936,699 ,234 
25, 320,0N 1,220 


144,203,714,240 
19,110,051,159 


148 082,742,220 
7,110,775,548 


118,055,748,971 
9,550,531,479 


174,230,707,489 
21,549,807,090 


125,093,663,081 


155,193,517,768 


127,606,280,450 


152,680,900,399 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity method, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations and where the Government has advanced funds to 
the corporations to support their direct lending activities, the 
amounts are recorded as loans and advances by the 
Government. 


Other loans, investments and advances are initially re- 
corded at cost and are subject to annual valuation to reflect 


TABLE 9.1 
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reductions from the recorded value to the approximate net real- 
izable value. Foreign currency transactions are translated and 
recorded in Canadian dollar equivalents at the exchange rates 
prevailing at the transaction dates. Balances of loans, invest- 
ments and advances resulting from foreign currency 
transactions are reported at year-end closing rates of ex- 
change; net gains and losses related to these sovereign loans 
are presented with the return on investments from these loans 
under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the approximate net realizable value of 
financial claims held by the Government has been authorized 
by the Minister of Finance and the President of the Treasury 
Board, under subsection 63(2) of the Financial Administration 
Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 11 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ 


$ 


$ 


$ 


Enterprise Crown corporations and other 
Povermiment business enterprises, LaDlei9 Qism. samc sates aes 


104,049,410,567 


126,908 ,944,433 101,434,856,359 129,523,498,641 


HOMONOMNVESLMENIS. LADle Onlin ae were crs mice nets racree a) cheney steven ee, # 109,287,466 4,012,980 6,355,984 106,944,462 
National governments including developing countries, 

TNH) Von) Rand Se 6 oe Foes Ce ae a ee eo Lo ee er we aes 736,524,481 56,669,056 291,471,663 $01,721,874 
meemnational organizations, Lable:9i03 woh mfencensew ene sees wits aetna 15,381,316,756 914,012,186 460,102,884 15,835,226,058 
Provincial and territorial governments, Table 9.14 ................ 3,526,816,431 204,519,863 794,637,060 2,936,699 ,234 


Other loans, investments and advances, Table 9.15................ 


20,400,358,539 


19,994,583,702 15,068,325,021 25,326,617,220 


144,203,714,240 
19,110,051,159 


148,082,742,220 
7,110,775,548 


118,055,748,971 
9,550,531,479 


174,230,707,489 
21,549,807,090 


125,093,663,081 


155,193,517,768 127,606,280,450 152,680,900,399 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations and entreprises for working 
capital, capital expenditures and other purposes, investments 
in the capital stock of corporations, and loans and advances to 
corporations and entreprises for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise and are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale 
of goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part Il of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include the Canadian Wheat 
Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct of all or part of their activities. This status is granted in 
one of the following ways: 


i. designation by Parliament, through a special act of in- 
corporation; 


ii. statutory authorization; or, 


iii. proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interests of Canada is pro- 
vided in the President of the Treasury Board’s Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon 
request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Investments— 
Investments and accumulated 
TOMISHOSSES: (LAaDLE/9 55) vans stays auc ists cal cigs Bocas <0 kaon 


Loans and advances‘) — 
Canada Mortgage and Housing Corporation— 
ELSA es MORO OOO ae A Oe Oe eet ee eee 
REQUCStATC Arian, feck ASM ce Mey RYT He os acu onsen oie 
JOUMEDLO| CGS ree re eee coer reactor aiciOriere is tae eater 
SHIGENTNOUSINE PLO|CCUS meter cewer eng Sten aera coe Reece ee se 
Newasetreatnent projects empires eerie a enctne ie ciara ener 


Finance— 
Business Development Bank of Canada oa.2 20): ee tae 
CanadailuandsCompanyy limited): 20}. ay. tee erie este 
Canada Mortgage and Housing Corporation.................. 
Harmi@rediti Canad aranearn tice tect kee otras rites oe wel cacamenkee <esecskt 


Other— 
Canadian Wainva€ oOmmMisstOoner aac. crcisietaraehie aceon ies 


Subtotal——Loansyand:advanCes senso ce ae ed eee es ae 
Less: 
Amount expected to be repaid from 
futuperappropriationsj- weiss eee ce el Oo). Pe de 
Unamortized discounts and premiums ..................0-05. 


Mota oans.and:aGVanceSmnaactccca. tate ae ene reas 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ 


25,166,870,950 


$ 


7,134,174,000 


$ 


1,390,630,000 


$ 


30,910,414,950 


3,074,039,488 
37,780,889 
774,612,735 
172,335,334 
123,784,698 
4,182,553,144 


7,284,000,000 
38,874,015 
57,680,825,276 
11,450,105,000 
76,453,504,291 


100,127,800 


22,401,103,000 
5,984,377 
20,038,671,676 
77,136,616,000 
LID ISL S/S OOS 


172,507,897 


102,294,191 
6,499,115 
56,583,410 
13,168,385 
27,248,439 
205,793,540 


17,440,093,290 
1,530,218 
9,434,801,582 
72,655,271,000 
99, 531,696,090 


183,601,148 


Ps) NSIE Sy 
31,281,774 
718,029,325 
159,166,949 
96,536,259 
3,976,759,604 


12,245,009,710 

43,328,174 
68,284,695 ,370 
15,931,450,000 
96,504,483,254 


89,034,549 


80,736,485,235 


1,861,211,000 
(7,265,382) 


119,754,882,950 


19,887,483 


99,921,090,778 


102,733,683 
20,401,898 


100,570,277,407 


1,963,944,683 
(6,750,967) 


78,882,539,617 


119,774,770,433 


100,044,226,359 


98,613,083,691 


104,049,410,567 


126,908,944,433 


101,434,856,359 


129,523,498,641 


() These loans are recorded at cost. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2010 or 2009. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction, repair and modernization of hous- 
ing, the improvement of housing and living conditions, 
housing affordability and choice, the availability of low-cost 
financing for housing, and the national well-being of the hous- 
ing sector. Advances have been made to the Canada Mortgage 
and Housing Corporation to support various programs 
undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear 
interest at rates from 4.50 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with the final instalment 
due on March 31, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment due on June 30, 2036. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3.50 percent to 
17.96 percent per annum, and are repayable over | to 50 years, 
with the final instalment due on June 30, 2038. 


Student housing projects 


Advances made for student housing projects bear interest 
at rates from 5 percent to 10.05 percent per annum, and are re- 
payable over 20 to 50 years, with the final instalment due on 
April 1, 2030. 
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Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 9.63 per- 
cent per annum, and are repayable over 20 to 50 years, with the 
final instalment due on March 31, 2023. 


Business Development Bank of Canada 


Direct lending to Crown corporations 


The Business Development Bank of Canada (BDC) was es- 
tablished in 1974 by the Federal Business Development Bank 
of Canada Act and was continued under its current name by an 
Act of Parliament on July 13, 1995. The Corporation is a 
Crown corporation named in Part I of Schedule III to the Fi- 
nancial Administration Act, is wholly-owned by the 
Government of Canada and is not subject to the requirements 
of the Income Tax Act. 


The role of the Corporation is to promote and assist in the es- 
tablishment and development of business enterprises in 
Canada, with specific attention to small and medium-sized 
businesses. The Corporation provides a wide range of lending, 
investment and consulting services complementary to those of 
commercial financial institutions. The Corporation offers Ca- 
nadian companies services tailored to meet the current needs of 
small and medium-sized businesses while earning an appropri- 
ate return on investment capital, which is used to further the 
Corporation’s activities. 


Pursuant to Section 19 of the Business Development Bank of 
Canada Act, the federal government, at the request of the Cor- 
poration, may lend money to the Corporation on any terms and 
conditions that the Minister of Finance may fix. 


Included in loans and advances to BDC is $3,087 million in 
outstanding lending related to the Canadian Secured Credit Fa- 
cility (CSCF). CSCF was announced in Budget 2009 to 
purchase up to $12,000 million of term asset-backed securities 
backed by loans and leases on vehicles and equipment. The fa- 
cility is managed by BDC within parameters jointly developed 
by the Department of Finance, Industry Canada, and BDC fol- 
lowing a consultation process. The program was designed to 
reflect reasonable commercial terms and to encourage the re- 
turn of a secondary market for this type of asset-backed 
security. 


All the loans outstanding at year end bear interest at rates 
from 0.13 percent to 3.54 percent per annum. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Business 
Corporations Act. The Corporation is a Crown corporation 
named in Part lof Schedule III of the Financial Administration 
Act and is wholly-owned by the Government of Canada. The 
Corporation conducts its business through Canada Lands Com- 
pany CLC Limited (CLC), its principal wholly-owned 
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subsidiary. CLC’s objective is to carry out a commercially-ori- 
ented and orderly disposal program of certain Government real 
properties and the management of certain select properties. In 
undertaking this objective, CLC may manage, develop and dis- 
pose of real properties, either in the capacity of owner or as 
agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $4.2 million. An amount of $1.5 million was repaid during 
the year and an amount of $1.8 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized 
discount. 


Canada Mortgage and Housing Corporation 


Direct lending to Crown corporations 


Pursuant to Section 21(1) of the Canada Mortgage and 
Housing Act, the federal government, at the request of the Cor- 
poration, may, out of the Consolidated Revenue Fund, lend 
money to the Corporation on any terms and conditions that the 
Minister of Finance may fix. 


Included in loans and advances to Canada Mortgage and 
Housing Corporation is $63,437 million in outstanding lend- 
ing related to Insurance Mortgage Purchase Program. 


All the loans outstanding at year end bear interest at rates 
from 0.15 percent to 4.24 percent per annum. 


Farm Credit Canada 


Direct lending to Crown corporations 


The Farm Credit Canada was established in 1959 by the 
Farm Credit Act as the successor to the Canadian Farm Loan 
Board, and is a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act. The Corporation is 
wholly-owned by the Government of Canada and is not subject 
to the requirements of the Income Tax Act. 


The Corporation’s role is to enhance rural Canada by pro- 
viding business and financial solutions for farm families and 
agribusiness. Additionally, the Corporation may deliver spe- 
cific programs for the Government of Canada on a cost 
recovery basis. 


Pursuant to Section 12(2) of the Farm Credit Canada Act, 
the federal government, at the request of the Corporation, may 
lend money to the Corporation on any terms and conditions 
that the Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates | 


from 0.13 percent to 3.84 percent per annum. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000 in accordance with the 
Canadian Dairy Commission Act. Currently, the Minister of 
Finance has authorized $175,000,000 for borrowings from the 
Consolidated Revenue Fund and $50,000,000 for a line of 
credit with members of the Canadian Payments Association. 


The loans bear interest at rates from 0.4390 percent to 
2.9818 percent per annum, and are repayable within one year. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2010 and 2009 is as 
follows: 


2009-2010 2008-2009 


(in millions of dollars) 


Corporation— 


Business Development Bank of Canada 34.1 105.8 
Canada Mortgage and Housing 
Corporation es.ae. Sait satis tee 2,118.5 918.8 
Canadian Dairy Commission.......... iit Ds Th 
arm GrediCanada ns sty. sere os 89.7 168.5 
MOtalye tac. dPetiioee tile eel eileen’ ot 2,243.4 1,195.8 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, reve- 
nues, expenses and other changes in equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule III of the Financial Administration Act and of 
other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprise in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow Canadian generally accepted accounting 
principles (GAAP) for private sector. 


Financial assets include cash and cash equivalents, receiv- 
ables, loans and investments. Financial assets are segregated 
between third parties and Government, Crown corporations and 
other entities. The financial assets reported under Government, 
Crown corporations and other entities represent receivables, 
loans and investments between related parties. Non-financial 
assets represent the unexpensed portion of capital assets, inven- 
tories and prepayments such as buildings, machinery and 
equipment in use or under construction, inventories and other 
items of expenditure which will be expensed as these assets are 
used. Liabilities include payables, borrowings and other obliga- 
tions. Liabilities are segregated between third parties and 
Government, Crown corporations and other entities. 
Borrowings from third parties represent amounts repayable to 
financial institutions and other investors. Other third party lia- 
bilities are amounts due for purchases, pensions and other 
employee future benefits, accrued interest on borrowings, vari- 
ous other accrual, capital leases and sundry accounts payable. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items recorded by the corporations and en- 
terprises. Equity transactions with the Government include 
dividends declared or transfers of profits to the Government, as 
well as equity contributions provided by the Government. Other 
comprehensive income or loss comprises certain unrealized 
gains and losses on financial instruments that are recognized in 
comprehensive income, but excluded from net income. Upon re- 
alization, these gains and losses are included in net income. Any 
intergovernmental transactions are eliminated as part of the 
modified equity accounting adjustment. 


These tables present financial information on parent enter- 
prise Crown corporations and other government business 
enterprises, as well as financial information on wholly-owned 
subsidiaries that are considered “deemed parent Crown corpo- 
rations” and thus reported under the modified equity basis of 
accounting and excluded from the consolidated financial state- 
ments of their parent Crown corporations. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


A summary of financial assistance to enterprise Crown cor- 
porations and other government business enterprises for the 
year ended March 31, 2010 is provided in Table 9.10. 
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TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS, LIABILITIES AND EQUITY 
AS AT MARCH 31, 2010 
Assets 
Financial— 
TNanital ares coca auc oe rae Be MMOs OOD ore 5,260,670 22,090,695 334,458,233 2,145,762 63,001 364,018,361 
Government, Crown corporations and 
Oth ENUtICSs 5/15 BEM as oe ee ae 986,760 49,003,954 13,343,760 8,169 49,163 63,391,806 
Votalitinancial assets’; mente tis vers occ cee 6,247,430 71,094,649 347,801,993 2,153,931 112,164 427,410,167 
INon=tnanclaliassets..1:. on omen ic 6 oie cis eee 6,836,528 264,656 1,072,207 1,078,819 36,793 9,289,003 
oralvassetstasieported: --weche ss aero es see 13,083,958 71,359,305 348,874,200 3,232,750 148,957 436,699,170 
EliminationtadjustMents +. setae tessa. sere 32,395 (380,900) (348,505) 
SROLAIPASSCES Mec eet eererace ee Be rcs Ss eon 13,116,353 71,359,305 348,493,300 3,232,750 148,957 436,350,665 
Liabilities 
Third parties— 
FES OTRO SWAT G Si ror ctcuatet cuore dae anccs s acar oy Soo Su CIESOKE 626,566 211,114,805 1,715,154 8,117 213,464,642 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 57,093,153 $7,093,153 
Otheruia bilities ere mewken cutie cass ekacea th a 4,393,142 467,927 13,453,029 1,427,876 89,149 19,831,123 
Government, Crown corporations and 
OLUICIECHELLC Suse teed ear rericte atk et en alert arerces 250,220 13,668,225 100,961,097 89,720 82,071 115,051,333 
Motaldiabilitiess astute puissant cours gone Gebers 5,269,928 71,229,305 325,528,931 B2624/ 50 179,337 405,440,251 
Pquityot Canadaasiteported |... 4.0.2. -c nese oe 7,814,030 130,000 23,345,269 (30,380) 31,258,919 
Pliminationvad| UStMENtS <1. pote oer», ors « ols = wise «eee 32,395 (380,900) (348,505) 
CMAs Oia ANAC A. cee Pe MEN ors ivi sean cre Cee 7,846,425 130,000 22,964,369 (30,380) 30,910,414 
hotalliabilitiescand:equityadesr soe «20... ves eee 13,116,353 71,359,305 348,493,300 3.232.750, 148,957 436,350,665 
BOUIN SoMa DIN tES eecsry tereuev erst ted eaeyere co ier aecrsa comnts 42,856 54,590 3,419,268 14,262 3,530,976 
PON LActAl.ODItCAatlONS) semmueute «s.= 50. uab eae ioe 1,580,763 142,560 18,418,435 4,390 3,438 20,149,586 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2010 
Revenues 
PRITAM ALtleS sears cenit Syvisca sine oes ae sero 9,347,000 TSE TS 18,774,494 5,714,881 204,790 34,154,280 
Government, Crown corporations and 
other entities— 
ANANCIAL ASSIStANCCH a he Meee ret ale saws aoe 
| CTL coroner 5 RUAN: Soc oes ovens Soryrmenserats 561,033 1,569,144 509,910 118,768 2,758,855 
BMOLAIUTCVIENUES © 3, ..5:..ccthe © OO ets, cage sires oe 9,908,033 1,682,259 19,284,404 5,714,881 323,558 36,913,135 
| Expenses 
| BUTIFGHDATULCS ce ceccin screen eee ace eve. cus env 218 aes 9,096,736 365,895 16,966,803 5,710,335 256,307 32,396,076 
Government, Crown corporations and 
TB CINCTICIULES 2. ran. Sara eee er eles. oiricean ee er 272,039 625125 885,022 613 56,222 1,276,021 
Liki CRD ROCHE, crea as oe wioirctrarenom et ncmtnere tic ote 9,368,775 428,020 17,851,825 5,710,948 312,529 33,672,097 
| Net income or (loss) for the year ......-... 0.00 539,258 1,254,239 1,432,579 3,933 11,029 3,241,038 
| Equity of Canada, beginning of the year as 
BEC DOTC dees. see Net aan a Met rer 4,259,584 193,846 20,592,287 47,489 (42,511) 25,050,695 
Meacjustments.and-other...c.000 Pociss svivewe soo eet e (44,538) (338,893) (43,422) (32) (426,885) 
; EMminationadjustments ........50-2: 20022002228 32,395 (380,900) (348,505) 
| Other comprehensive income or (loss)............ (3,514) (66,132) 236,435 1,134 167,923 
| Equity transactions with the 
: Government— 
RG epee aay Grr aaa lee mt (105,760) (1,251,953) (32,917) (1,390,630) 
Manav. A eenen Oe Lei, Oe feet 3,169,000 1,455,778 (8,000) 4,616,778 
| Equity of Canada, end of the year................. 7,846,425 130,000 22,964,369 (30,380) 30,910,414 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2010 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 

Enterprise Crown corporations and Third corporations Total 
other government business enterprises‘’? parties and other entities Non-financial assets 
Competitive, self-sustaining 

Blue Water: Bridge Authorityagg 4) eessnis crack te ota tc cece 7,416 37,758 145,060 190,234 
Canada Development Investment Corporation...................-. 3,173,141 39,913 12 3,213,066 

Canada Hibernia Holding.Corporation 28 seee ee 1 see entree 99,367 103,780 120,238 323,385 
Canada" Bands Company Limited —. 2. Nate ne eee eee 63,506 1,334 473,372 538,212 

Pare DOWwnSVIEW: PabkeINGaee ccs. -. can tPe niet: thats ca ken eee Rae 1,578 42,692 44,270 
CanadatPost Corporation. oe. oct eueceusient ise cae a oisiene o, siegarance Were acetate < 1,485,397 743,153 3,799,949 6,028,499 
Halifax PorhAuthoritys abscess Gee eeek fl) ake aoa ee 4,657 981 149,632 155,270 
Montreal Port Authority 2.00 3.0 2h RO Oe 82,840 37,514 240,518 360,872 
Guebeo Pact A thority? 0! SPAT PBs, p65 lo ne ose eek ad ae 26,295 47 152,036 178,378 
Ridley TenmninalsInG Ase misrtee Meevar ery wether era eee 11,602 104 19,999 31,705 
Royal’Canadian Mint\iose aaae sac wa eto. jee eaten se a 84,786 14,916 205,667 305,369 
SaintJobn RoriAutherivs Bohoonr au. seals eee a 15,725 69,209 84,934 
‘Toronés bolt AU Obtic & cere ie chat pene OE ea ele tee 32,167 58,734 90,901 
Vancouver Fraser Port Authority? 00.00. occ e cece eee eee ee 35,605 1,245 981,427 1,018,277 
Other Canada Port Authorities... esas ose: singe cies ae 136,588 6,015 377,983 520,586 
Total—Competitive, self-sustaining ............ 000 cece eee eee 5,260,670 986,760 6,836,528 13,083,958 
Bank Of Canad ane serene ee et aN ET Oe 22,090,695 49,003,954 264,656 71,359,305 
Lending and Insurance 
Business Development Bankiok Canada ae, cxsscosssuet-pepaenonnres eicuaie vent oe 17,495,847 184,080 17,679,927 
Canada Deposit Insurance Conporanon arate ietecuemcnalaeitae ie ote 379,987 1,580,208 3,709 1,963,904 
Canada Mortgage and Housing Corporation....................--5 13,485,822 409,068 83,344 13,978,234 

Canada Housing: Truster ots. 2 hae hee ee Ot eet 178,090,992 2,688,789 180,779,781 

Insurance Programsiine eee ee Sa eer eae 11,531,562 5,031,164 176,811 16,739,537 

Securitizationienaacdt an pede eea OS ane ote 62,133,820 3,294,658 6,650 65,435,128 
Bxport Development Canadasauacaa asec ee tere eee ee eee 31,277,621 339,873 477,050 32,094,544 
Rarm Credit Canada cance aceite Peer ee ene ee 20,062,582 140,563 20,203,145 
Toigl—- Lending Ondinsuy ance tare eer ee er ee eee 334,458,233 13,343,760 1,072,207 348,874,200 
Marketing 
Canadian Commercial Corporation MT Ee ee ee 
Canadian Dairy Commission— 

Marketing opefationsiasG...R taht tiae. stots ok stanee @ Renae ee tae 15,778 121,053 136,831 
Canadian Wheat Board. The® scsi sey 04d whan se tee Reds 2,122,036 8,169 926,227 3,056,432 
Freshwater Fish Marketing: Corporation 3... yeencrn acu eeu eee 7,948 31,539 39,487 
Total—=Moarketing Po RASS oc 5s. ARO AR ee tei ee ees 2,145,762 8,169 1,078,819 3,232,750 
Other 
Atlantic Pilotase Authorityaee «car 10 ee eaten cies < ree aay 3377 8,002 11,379 
Great bakes Pilotase Autnonitys, wane «eae emme me tae cer acres se mnc ete 100 143 243 
Laurentian Pilotage:Authoritys) . 792s fae cee tend rae ec 10,904 4,155 15,059 
Pacific Rilotage Authorityessaehoee ate ae ee eee... 6.- eee 10,117 2,441 11,664 24,222 
St.Lawrence Seaway Management Corporation”? Gast IAS eee sae 31,024 39,180 12,829 83,033 

CCAD Ta UDG LEUSE cance siete tet (hay se clr oietepacaccter a atercntes a teeee ease eee 1,927 25 1,964 

Employee Termination Benefits Trust Fund... ....... 04:06 wees Sfepy? 7,505 13,057 
TOG OU CN oon. RB On Sovran SNe EE aay oe ea 63,001 49,163 36,793 148,957 
TORRE Ree os cc okcos nice ect cteecetere EPI ei ciniaie nO 364,018,361 63,391,806 9,289,003 436,699,170 
Blimmation: adjustments. «0, ccs4.<.n aicseie oie) oie oe SO ore (348,505) (348,505) 
i Koc. eat Ree erreur AIRES Eee fer bays chet acai a in ern cree eee 364,018,361 63,043,301 9,289,003 436,350,665 


() All enterprise Crown corporations listed at the margin in this table are parent Crown corporations. 
Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 


Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension 


Investment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 
(2) Canada Port Authorities, which are not Crown corporations but considered other government business enterprises, are agents of the Crown for their port activities. 


3) Consists of the combined figures of the Canada Port Authorities of Belledune, Hamilton, Nanaimo, Port Alberni, Prince Rupert, Saguenay, Sept-Iles, St. John’s, 


Thunder Bay, Trois-Riviéres and Windsor. 
(4) During the year, Canadian Commercial Corporation was reclassified as a consolidated Crown corporation and is now presented in Section 4 of this volume. 
(5) These entities, which are not Crown corporations or agents of the Crown, are considered other government business enterprises. 
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Liabilities 
Third parties 
Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits/ Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 

93,495 8,614 24 102,133 88,101 88,101 190,234 
25,310 605 25,915 (725,034) 3,912,184 1 3,187,151 3,213,066 

70,079 665 70,744 252,641 252,641 323,385 
165,001 30,565 47,255 242,821 150,310 145,081 295,391 538,212 
39,000 6,801 450 46,251 (23,473) 21,492 (1,981) 44,270 
90,000 3,981,738 103,249 4,174,987 698,341 LSS) 7A 1,853,512 6,028,499 
6,314 11,012 FAG 18,043 86,370 50,857 IB 227, 155,270 
64,527 708 65,235 58,374 237,263 295,637 360,872 

21,769 18,806 84,172 124,747 31,355 22,276 53,631 178,378 
4,416 706 5022 (173,459) 64,000 136,042 26,583 31,705 

15,477 62,791 9,931 88,199 177,170 40,000 217,170 305,369 
4,670 4,670 18,605 61,659 80,264 84,934 

18,053 22,779 40,832 50,069 50,069 90,901 
129,983 58,757 1,343 190,083 677,935 150,259 828,194 1,018,277 
47,474 2227 395 70,146 207,327 243,113 450,440 520,586 
626,566 4,393,142 250,220 5,269,928 1,574,632 6,063,355 176,043 7,814,030 13,083,958 
57,561,080 13,668,225 71,229,305 100,000 25,000 5,000 130,000 71,359,305 

1,487,743 286,114 12,263,054 14,036,911 870,838 27,778 2,744,400 3,643,016 17,679,927 
1,107,060 391 1,107,451 856,453 856,453 1,963,904 

4,421,450 480,105 8,908,981 13,810,536 142,698 25,000 167,698 13,978,234 
180,440,218 376,283 180,816,501 (36,730) 10 (36,720) 180,779,781 
8,132,127 128,857 8,260,984 8,478,553 8,478,553 16,739,537 

777,128 63,662,719 64,440,447 994,681 994,681 65,435,128 

23,000,507 2,185,231 2,812 25,188,550 5,572,794 1,333,200 6,905,994 32,094,544 
1,764,887 108,381 15,994,283 17,867,551 1,787,869 547,725 2,335,594 20,203,145 
211,114,805 13,453,029 100,961,097 325,528,931 18,667,156 600,513 4,077,600 23,345,269 348,874,200 
47,752 89,079 136,831 136,831 

1,685,791 1,370,000 641 3,056,432 3,056,432 
29,363 10,124 39,487 39,487 
ETL 154 1,427,876 89,720 3,232,750 3,232;790: 
4,000 D315 6,375 2,699 2,305 5,004 11,379 

6,241 6,241 (6,080) 82 (5,998) 243 

8,109 8,109 4,471 2,479 6,950 15,059 

4,117 6,319 10,436 12,980 806 13,786 24,222 
66,101 44,413 110,514 (13,353) (14,128) (27,481) 83,033 

2 23,097 23,099 (21,135) (21,135) 1,964 

2 14,561 14,563 (1,506) (1,506) 13,057 

SRL. 89,149 82,071 179,337 (21,924) (8,456) (30,380) 148,957 
213,464,642 76,924,276 115,051,333 405,440,251 20,319,864 6,680,412 4,258,643 31,258,919 436,699,170 
(348,505) (348,505) (348,505) 

213,464,642 76,924,276 115,051,333 405,440,251 19,971,359 6,680,412 4,258,643 30,910,414 436,350,665 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 


OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2010 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 


and other entities 


Enterprise Crown corporations and Third Financial 

other government business enterprises parties assistance Other Total 
Competitive, self-sustaining 

Blue Water Bi doesAmthOnityrs sntcareye sere weorsten si roitioimedion ae een ences orm ul nore areariea 20,842 20,842 
CanadaiDevelopment Investment Corporation! 2... os cei ele iene amis ee 25,818 80,105 105,923 

Canadaihibernia Holding Cormotationca. 4. ae. - oe c.- cts oon. os eek ene 180,568 180,568 
Canadatiands Companyaltinited ieee rh cere nie so tess oe are hen eee een oe oe Rte a eee 171,529 11,685 183,214 

Paroownsview. Park [pCR Aaa aoc cea. crete cs eecieshisn, e-scuene a rt ois RENO icc eee Ree 12,199 78 LOTT. 
CanadaPost: Comoratlon FRG 44.6 2-0 oe eau oh erie na sapacaoes See nieco ares olnele eee nO 7,005,229 299,007 7,304,236 
HalifassPort Authority... £64 SAA es occttet ao Geis steers snails: arena Mae e fpe acta eed eee 27,397 21,397 
Montreal sPortcAuthority fates tate c ie crocass vuocacensurs oaereraseislon ake nc eee ome Peart cen a 80,961 8,284 89,245 
Quebec PortA thority RA Pee. co isnaccctente cine cele ine - a ceame bac toieae gens eee 21,443 1,296 22,739 
Ridley. Vetiminals Inc ..08 ep eos :o: ceccascvngnue ore ah ntuers bay oc ocd ES eerie a aon ree 32,387 32,387 
Royali@ahadian' Mint .:RA ee. 2-0 0805s 30 oR ss ove co SAM ose a ae ee 502,910 154,560 1,657,477 
Saint ohmRort Authorityat #449. -..50.c:-\ <8 SRR Anes «00 Darenerc to Ses Me wedi ee oes 14,674 14,674 
TOrontgzRort: Authority soniye athe coco. i. < cle wi oelave lense vine 2 Hea bIale wot aiect.« eee 25,105 25,105 
Vancouv cri rasenP ori Authority mae he dew uescinrdci sis sieve teueieae asuleteciae re ek seen 157,481 951 158,432 
Other Canada? ortA Othorities ecco coerce ces ote aes braaens tae <M ec crue eee 68,450 5,067 S47 
Total GCOmpetitiveySelfnSUSEAIUN a .c.cou. fs srie tie wees se oe eRe says 2) = acts ee 9,347,000 561,033 9,908,033 
BanKiOf.Canddae, cake PM tee « 6c cocs SN oss eB Ne ORE oa, tenn RRO 113,115 1,569,144 1,682,259 
Lending and insurance 
Business Development banksor @anadaus. ms ct nen eae iat eee eee 705,715 705,715 
CanadaiDeposit Insurance Corporation... eet 4-5. ee ee anys see 204,911 23,898 228,809 
CanadaiMortgace.and: Housing Corporation so). 2 eae elec wees ome ee ieee 682,583 133,524 816,107 

Canadastlousing Mrust ARye sets cysesercys «ays qs areit oo Oeics + eMac oils coe eee 11,041,366 106,537 11,147,903 

INSOTPANCE PLOOTAINS se Sihe hurt ksieles «Sv relate a ee © eunloaicie moonenend RNG cm ote «tle aioe ol ace ee 2,221,040 132,970 2,354,010 

SS CUTIEIZ AE OT Bagh oer Rts MOM ena es nk 8 oe eee Ne soos TEA eros hel cae ae Re 1,467,414 110,883 1,578,297 
Export Development Canada Sep. ..c cir ce fers ce cise tous cote o tusieie che me esis chee 1,623,687 2,098 1,625,785 
Bt iTT ECCLES AIAG Ais onc itt SI fies iN PR oy rec cece it haves Fes = okey ke 827,778 827,778 
Total LEAGING ANE INSUTANCERS cs ies ie 62 ae td oe Gd wis wna Mab te Re we 3 oxo 18,774,494 509,910 19,284,404 
Marketing 
Canadian Commercial Corporatlonie merase actor ae jennie ogee revere ners 
Canadian Dairy Commission— 

Marketing operations gs toca cs siec crt stat te ero ehel a ciate neal teresa rine diaries sabato wie tat eae 261,776 261,776 
GanadianiWheat Board. “The fe sia 4 one ci an ete Che eee a ee a oe $5,388,894 5,388,894 
Breshwater Bishi Marketinp Corporation jo... once ences cpecu lu eetues te men ce ene 64,211 64,211 
A Re rad OI Ed CAN Sas tenes ee Rigo oes ci Ce. SEER TR RTO RATE OCR CC ea ICA Sc 5,714,881 5,714,881 
Other 
Atlantic Prlotage AUthOrity cece. sestonevecy tes pester skesel ataraconn oceseteterotacata at tanithet striata cin stele y 19,393 19,393 
Gteatibakes:Pilotage Authority o.oo cncrene-c teas cereus a ie sci enter tte ree trnae eee 13,520 13,520 
Laurentian PilotagerAuthorityes. <j. cc cs asa eae eo rara sas a eee ates <0 70 occ 60,715 60,715 
Paci Pilotage. Authoritypen wh <a. 05 scsi cues oe are Samia Nes ace ees rsa cesta PR 57,288 57,288 
SiLawrence:Seaway Manacement Corporation; ./c.s.4. 6.50 «eee oe see ae eens 53,726 55,637 109,363 

Capital ond slnsté ad pee ene ccc vere e 5. oh 2 Sis ole als ence A ey tN Bs: ko oh 6 63,130 63,136 

Employee lermination Benetits Trust bund. 9-1..2 ce com eaten «om Same e etee ree 142 1 143 
ROL TN CT ce shia SRM ie oe, Biccsap ty 5 Ini abd cts SG earn ddan a.m ont Eanes 204,790 118,768 323,558 
AOU eos 0 OER RCRINCEREN x ccL Pt 0 CE REC Re CEES es = SS os AE NCINRES Bh oc 34,154,280 2,758,855 36,913,135 
Blimimnationvadsiistments.¢ oe Waa ee acs, < «ee oe anc ens ee as, = <a POS 
POL ALT GL BEST ITS: enced SIN MRR ce si cosraseiesiens, sos one Oe Us Peer cks Rum A ehh ae 34,154,280 2,758,855 36,913,135 


The accompanying notes for Table 9.4 are an integral part of this table. 


() The “Financial assistance” column records only that portion of financial assistance received or receivable from the federal Government that has been credited to 
operations. Additional amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with the 
Government”. Revenues “Other” include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as 
a member of a general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in 
Table 9.10 because of differences resulting from the different accounting policies followed. 
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Expenses Equity transactions 
Government, Other with the 
Crown Net Equity Equity comprehensive Government Equity 
Third corporations income or beginning adjustments income or end 
parties and other entities Total (loss) of year and other (loss) Dividends _ Capital of year 
18,738 18,738 2,104 85,997 88,101 
28,422 28,422 77,501 41,350 (100,700) 3,169,000 3,187,151 
91,610 17,674 109,284 71,284 261,357 (80,000) 252,641 
149,504 5,643 155,147 28,067 267,790 (466) 295,391 
16,929 16,929 (4,652) 3255 (584) (1,981) 
6,856,850 179,597 7,036,447 267,789 1,583,759 1,964 1,853,512 
22,813 1,049 23,862 35939 133,692 S227), 
105,226 7,364 112,590 (23,345) 322,890 (3,908) 295,637 
17,892 1,296 19,188 3,551 51,015 (935) 53,631 
21,200 2,783 23,983 8,404 18,179 26,583 
1,564,026 49,751 1,613,777 43,700 144,326 38,908 (4,764) (5,000) 217,170 
12,692 362 13,054 1,620 78,643 1 80,264 
ay iil 23,00 1,534 47,337 (1,411) 2,609 50,069 
103,086 5,904 108,990 49,442 778,753 (1) 828,194 
64,177 616 64,793 8,724 441,241 (50) 585 (60) 450,440 
9,096,736 272,039 9,368,775 539,258 4,259,584 (44,538) (3,514) (105,760) 3,169,000 7,814,030 
365,895 62,125 428,020 1,254,239 193,846 (66,132) (1,251,953) 130,000 
662,212 37,444 699,656 6,059 2,189,564 222 5,710 (14,317) 1,455,778 3,643,016 
327,456 3,313 330,769 (101,960) 970,224 (11,811) 856,453 
360,564 471,589 832,153 (16,046) 201,814 (18,070) 167,698 
10,839,561 99,135 10,938,696 209,207 10 (245,937) (36,720) 
1,311,126 289,203 1,600,329 753,681 7,156,040 2,640 566,192 8,478,553 
2,097,972 (115,839) 1,982,133 (403,836) 1,422,106 (59,474) 35,885 994,681 
916,074 6,153 922.227 703,558 6,376,660 (18,274) (155,950) 6,905,994 
451,838 94,024 545,862 281,916 2,275,869 (203,591) (18,600) 2,335,594 
16,966,803 885,022 17,851,825 1,432,579 20,592,287 (338,893) 236,435 (32,917) 1,455,778 23,345,269 
47,489 (39,489) (8,000) 
259,075 613 259,688 2,088 (2,088) 
5,388,894 5,388,894 
62,366 62,366 1,845 (1,845) 
5,710,335 613 5,710,948 3,933 47,489 (43,422) (8,000) 
18,170 18,170 1,223 3,781 5,004 
15,445 15,445 (1,925) (4,073) (5,998) 
57,705 57,705 3,010 3,938 2 6,950 
53,415 53,415 3,873 9,913 (34) 34 13,786 
ily Wistsyis 246 111,803 (2,440) (25,041) (27,481) 
2 55,846 55,848 7,288 (28,423) (21,135) 
13 130 143 (2,606) 1,100 (1,506) 
256,307 56,222 312,529 11,029 (42,511) (32) 1,134 (30,380) 
32,396,076 1,276,021 33,672,097 3,241,038 25,050,695 (426,885) 167,923 (1,390,630) 4,616,778 31,258,919 
116,175 (507,938) 43,258 (348,505) 
32,396,076 1,276,021 33,672,097 3,241,038 25,166,870 (934,823) 211,181 (1,390,630) 4,616,778 30,910,414 
(934,823) 934,823 
2,306,215 25,166,870 211,181 (1,390,630) 4,616,778 30,910,414 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. 


TABLE 9.6 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


As at March 31, 2010, an allowance for borrowings of enter- 
prise Crown corporations and other government business 


enterprises was established at $50 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS AND 


OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Agent enterprise Crown corporations 


Business) Development Banksot Canadany nea cle mee ch) errors eek 
Canada ands (Company, Wannited rare pier sri setters tae ere aaa east 
Canada Mortgage and Housing Corporation................0-ee eee eee 

Canada TOUSIN SLEUSee ster CP a Woes oie) aoe ee obser) seen eee eat re 
Canada Post:Corporation. asi aae wie ere ete em ceperr ne ehh <tc eehenaae aes 
Canadian Commercial Corporation RAE d Ries Re wie er Ret ae ae aD 
Canadian Dairy Commission (Marketing operations)...................- 
EXPOre DE velopment Canaddrer see vas iisaaerctcicie eos eseone eters este eco 
Panny Credit Canadas cnictectnuaton aieicais acre nia ancy elalckopenctetelt Gee aeetnys ere etn 
Freshwater bish Marketing: Corporation. .s-aase semen rer yee se ee ee 
Fate DOWISVICW atk NOs seater oy atcre eras cision aw areata ene aha eiey oy terrae ect 
Roval Canadrani Mints Ube ras. ne mracwenearuy ours nets. aer a ome eee cane 


Total—A gent enterprise Crown corporations ...............-ee eee eee 


Non-agent enterprise Crown corporations and 
other government business enterprises 


AtlanhieaPilotage Authority. «cnc snc occas coe oakhneeatra asa ee 
BlueWater BridseAwthorityie ... ocr sie oer cue eaten abies Si Seen 
Ganadian WheatiBoardyhe es... aiss are erie oe ew oe I nos tas 
Halifax Port Authority” he nus csace i PRO ENE og AS Rue 4 Se oas.e ie Mt hoes 
PaciiieWilotage Authority, eavecenes tcp vececntysts.. &, setese yi stars Ae mie sbuenece wciens 
Quebec Port Authority” PLO MC EER: EMRE CMT CRIT OUR NORRATH, TT CUE 
"Toros Pare Authogitys tic eMart Hecho RA SAE civic oh oe eco ak 
Vancouver Fraser Port Authority? 00.200... cscs cscs cee e eeu eeecuees 
Other Canada Port Authorities” cc, w.... . peuaen cool paae bean 


Total—Non-agent enterprise Crown corporations 
and other government business entreprises..............2-00+0005- 

ORAS SD Sega Be ath cw ce sacha 0 aint fn SeIgica ie eps vo hss REN co 
Borrowings expected to be repaid by enterprise Crown corporations 

and other government business enterprises..........-. 2.00 scene eens 
Allowance for borrowings of enterprise Crown corporations and other 

government business enterprises expected to be repaid by the 

Government and reported on the Statement of Financial Position......... 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2009 credits charges March 31/2010 
2,353,883 866,140 1,487,743 
153,158 16,302 4,459 165,001 
6,152,444 1,229 1,132,223 4,421,450 
160,663,892 37,956,326 18,180,000 180,440,218 
92,600 35,000 37,600 90,000 
38,690 38,690 
386 17,825 18,211 

26,924,917 11,665,737 15,590,147 23,000,507 
3,949,370 714,475 2,898,958 1,764,887 
34,341 29,363 34,341 29,363 
17,080 21,920 39,000 
36,167 15,000 35,690 15,477 
200,416,928 50,473,177 39,436,459 211,453,646 
4,219 219 4,000 
96,330 2,835 93,495 
1,987,394 4,903,525 5,205,128 1,685,791 
7,367 (1,053) 6,314 
4,748 631 4,117 
20,926 843 21,769 
13,914 4,700 561 18,053 
106,034 24,420 471 129,983 
50,011 3,864 6,401 47,474 
2,290,943 4,936,299 5,216,246 2,010,996 
202,707,871 55,409,476 44,652,705 213,464,642 
202,627,019 55,409,476 44,621,760 213,414,735 
80,852 30,945 49,907 


() During the year, Canadian Commercial Corporation was reclassified as a consolidated crown corporation and is now presented in Section 4 of this volume. 
®) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at 
March 31, 2010. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
LON wena ane eee 32,463,705 1,402,600 33,866,305 
ADE tence cee Me an 30,758,661 37,218 30,795,879 
OOM ee tA aa Sivetd > torts 41,600,606 26,950 41,627,556 
POMS War. kis lek he. wa 46,859,316 16,382 46,875,698 
POA re sca ae 32,581,114 i512 32,756,326 
Subsequent years ...... 27,190,244 352,634 27,542,878 
cod! ops 211,453,646 2,010,996 213,464,642" 


() The borrowings are composed of 17,517,138 USD, 1,709,095 GBP, 
1,381,184 JPY, 223,740 AUD, 13,753 EUR, 416,848 Swiss Franc, 
85,356 MXN, 579,859 NZD, 310,883 NOK, 275,771 HKD and 
190,929,095 CAD. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.8 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 


(in thousands of dollars) 


March 31, 2010 


Bankion Canada—Callable shares ir. scrvcust casa a aleisiave «erences eel s Daioh chemipoterebn ante icing & aasnaseee oh eR cualsy siancierabai et elismene oh alieias atgtets, Natstaror'aiatnler es 54,590 
anaua lands: Company 1 imited.—Ganl GUArAntees caer. ates egos es cs elieueies o eVsticis setenv enc cyscote alee rasta Sas & evens ait eimhalohe, avadetote ai sumresaneyava oaiecaar se 23325 
MeAda Ori gave and Housing COM Orati OM oy yeicesy ai ehere cist yrayeeey cried uct Th eeterele hat ese, eee tenite ace, oho \asel so omseveyerster suet alas nal ara devenetntale ls sacra eis Gokaustahs al 5,000 

MBISHTANICE EEO STAINS <tc san coe creat hehe pet er acesay saree) acta sear cah clove tua eis teuafot areca seu [ate liens mauttnees Pay leke uel tare tlche te (alee craig nioiera/wrestalekes ey snare aedehensvaiol 3,500 
Exon Developinent Canada——l Oall CUATANTCES  », cetaze stew wtledeotatislerey oysters aire foie tohoyens cas a)ieicsn a) akon ev arey seetin ev ess a) alistetay thabaloiails) 27a’ wai ay eomayle: cvevse elars 3,415,565 
aMeredit Canada —.OaN PUALARTCES icra pcs ees cies elon atu ctie fees evn eases SUss te Cadet ee ein om ai alee ay obs aN OTNTa etna ests Wn tip nuonahiare Amie wi ereseve sfalets 3,703 
earalton Port Authony—— Miscellaneous MH OANONS. vam inyus ois free ie. © 8 svoases cre sho enstern1 a ol arei eos hase ee cic wus wie ules. rve! Sapletctripinmteasy> elrwer. « 351 
BemOnir Ss POlt ANON y—=IMiscellANeONSAit CANONS Annies ata teins cick Oels aaa, oeovane orate spa orclelefel steele Teke init sia sisters stoners she Sle oc; dyese'e eusl sceane 10,775 
St.Lawrence Seaway Management Corporation—Miscellaneous litigations ....... 22... eee eect tet eee eaee 3,136 
Bavcopvereraser bor Almbonity=—=ViIsCeaneOUs [lt Gall ONS rmiyayeeeear nae events ate tays leach iets: euyhers eta tel eters) sieurnshaieirl hein cn eters oe wn <koseue Si 11,031 
LICE GR oe Sen 6 caterer i oars Aire ES ot me ty CAPR ECHAN. on Ot SP ca PORE At ge CrP Pe ces Cee AA ee Oa CRA EATER ner er 3,530,976 
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Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third party organizations or individuals as a result of a 
contract. Contractual obligations are classified into three main 
categories: loans authorized but undisbursed, capital 
expenditures and operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2010 


(in thousands of dollars) 


Operating 

Capital leases 
Loans expenditures and other Total 
Bank of Canadas © scrote toouete vcrueeraunteks dor esas bos ontiiecs auch ta ch sxowe Rastaneeme stats 142,560 142,560 
Business) Development Bank: of Canadalncr-set-st-rteieet retainer ance watt ae 1,960,764 144,551 2,105,315 
Canada Deposit Insurance| Comporation ante eee eee ern ena 12,677 12,677 
Canada ribema Holdins'Corporationt.sc- aes ino renaeae eee ae ae 26,727 26,727 
Wanadayleandsi@ompanyulemntt edie tee, 2c. aes cree seeker creer 16,487 16,487 
Canada Mortgage and Housing Corporation..............00 000 e eee eee 77,830 77,830 
CanadaiRost: Corporation seer rey AE oc. et-ne. sites Atecaesecnr eh gee usec 1,415,000 1,415,000 
Canadian Dairy Commission— 

Marketin sroperationgert 5... <parcicd-1.s00y-1-sheeieusie uae Gree wie mneieatna: 3,766 624 4,390 
ExporeDevelopmentl@anadarpeangey vrrac crucia cus cuscexucromurtereucne ave cue evsicnen: 12,775,807 47,000 620,168 13,442,975 
HarmiGrediti@anadasnee vies Gene ery CR «a cick eral une oeirece 2,720,900 58,738 2,779,638 
Halifax RonteAuith on ty appt cc cic sa-aeue cud rnecevsciepeearericw des tutacee: sheolin= Loretto 1,526 1,526 
MontrealiPortsAuthoritiya st sept tor eiik clercmiiexe pace bas reece 7,548 4,101 11,649 
Paciticipilotage Authority + serep ener. ssticed-.ctice ovate cack teeraneac 786 786 
ROvalGanadiannNViint sper spheres iar sccs eek a ie ea ey rere ee 71,642 71,642 
St.Lawrence Seaway Management Corporation...............0-.0.-05- 2,652 2,652 
Vancouver Praset-rortvAuthonty: scurscpsceoens. 6. eter oss ee estes 10,121 8,370 18,491 
OthenCanada Pore Authorities mene mrcae eee cent ie crete 19,241 19,241 

17,535,301 86,448 2,527,837 20,149,586 
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Financial Assistance to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance for both agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. It should be read in conjunction with 
Table 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as operating transac- 
tions and (6) amounts used for the acquisition of capital assets. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


Differences in figures reported in Table 9.5 and those reported 
in Table 9.10 result from the use of different accounting policies. 


TABLE 9.10 


FINANCIAL ASSISTANCE TO ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2010 


(in thousands of dollars) 


Financial 

Operating Capital assistance 

Gatiada Post;Comoratloninc nate ee eect rt ete islet Ca ore ee veers hl egneve ce ceuenis 131,176 131,176 
PEE pe wert Rest Ro Airc RIN cuenegeun icine Ryrategncaes Ac gae eal AD aaneeuana cree aie Binceiace« 131,176 131,176 
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Portfolio Investments 


Portfolio investments represent investments in entities with 
share capital owned jointly by the Government and other govern- 
ments and/or organizations to further common objectives. 
Additional information on these entities is provided in the Presi- 
dent of the Treasury Board’s Annual Report to Parliament on 
Crown Corporations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares in anumber of corporations in lieu of a cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


April 1/2009 


Receipts and 
other credits 


Payments and 
other charges March 31/2010 


Lower Churchill Development Corporation Limited— 
Natural iResources eae sce orcs wee too atom Mics aie ew) tater ead Mae ee. ache 


14,750,000 


$ $ $ 


14,750,000 


Other— 

Co-operative Housing Project—Environment— 

Parks Canada Agency 
Canada Pension Plan Investment Board— 

Finance is. 3rd SEE Se eth, 05 ee PASTA Rota SOP e era eee wor 
Airline Bankruptcy Proceedings— 

Foreign Affairs and International Trade—Export 

Development (Canadas amu c were ncn screen dereore corp teter tensa 
Canada Investment Fund for Africa—Foreign 

Affairs and International Trade—Canadian 

Infematronal Developmchty AP CnC yer mae ao ian ete 
Equity Ownership—Industry—National 

ResearchuCouncieole Catia danacremr epee ier eer aye eee 
Public Sector Pension Investment Board— 

Treasity/ Board aaa comarca ne een arte 
IMRIS Inc.— 

Western Economic Diversification 
North Portage Development Corporation— 

Western Economic Diversification 


337,106 


3,141,350 


S03 99 312 


659,498 


337,106 


100 100 


3,141,350 


3,312,980 PUI PA? 91,605,080 


407,422 252,076 


100 100 


700,000 700,000 


94,537,466 


4,012,980 6,355,984 92,194,462 


109,287,466 


4,012,980 6,355,984 106,944,462 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- | 
tain II Co-operative Housing Association, along with five other | 
entities, to provide accommodation for Parks Canada employ- | 


ees and employees of other entities in Banff, Alberta. 


Canada Pension Plan Investment Board 


The Canada Pension Plan Investment Board (“Board”) was 
created pursuant to the Canada Pension Plan Investment Board 
Act. The Board’s objectives are to assist the Canada Pension 
Plan (CPP) in meeting its obligations to contributors and bene- 
ficiaries and to manage any amounts transferred to it in their 
best interest. 


The Government holds 100 percent of the share capital of the | 
corporation that consists of 10 shares having a fair value of $10 ° 
each issued as per legislation. The assets managed by the Board 


are included in the CPP financial statements. They are excluded 


from the Government’s financial statements since CPP is not | 
part of the Government’s reporting entity as explained in| 


Note | of the Government’s financial statements. 


Airline Bankruptcy Proceedings 


Pursuant to Section 23(6) of the Export Development Act, 
the Minister for International Trade, with the concurrence of 
the Minister of Finance, may authorize Export Development 
Canada (“the Corporation”) to make any investment or enter 
into any transaction or any class of transactions necessary or 
desirable for the management of assets and liabilities arising 
out of any transaction that may be entered into pursuant to this 
section. On February 19, 2009 the Corporation was awarded 
435,033 shares of an airline subject to bankruptcy proceedings 
at $5.73 US per share by the bankruptcy court. This represents 
concessions provided to the airline to assist them in exiting 
from bankruptcy protection. The shares have been sold and the 
net proceeds of $3,200,953 was used to reduce the impact of the 
concessions granted to the airline and other restructuring costs. 


During the year, the account was closed. 


Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint 
public-private sector initiative designed to provide risk capital 
for private investments in Africa that generate growth. The 
CIFA is a direct response to the New Partnership for Africa’s 
Development (NEPAD) and the G8 Africa Action Plan. The 
main objectives of the CIFA are to optimize public-private in- 
vestment in the Fund, to confer a beneficial development 
impact on Africa by way of increased foreign direct investment 
and to optimize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund was subject to matching 
funds of other investors and was to be equal to the lesser of: (i) 
$100 million or (ii) the aggregated commitments of all other 
limited partners of the partnership. The investment period in 
the CIFA ended January 1, 2009. From thereon, until the term 
of the partnership is reached on October 31, 2013, the Canadian 
International Development Agency will only receive income 
returns of capital. Since its inception, the Canadian Interna- 
tional Development Agency received capital reimbursement 
from CIFA amounting to $11.7 million and investment income 
of $4.9 million. 


Equity Ownership 


In order to help fulfill its mandate to promote industrial in- 
novation in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 


Since these companies often cannot afford to pay the full 
cost of the assistance received from the NRC, the NRC takes an 
equity position in a company in order to help the firms survive 
the critical development stage. In turn, it allows NRC to earna 
return that somewhat reflects the risk taken should the com- 
pany become successful. 
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This investment in equity is authorized under subsec- 
tion 92(1)(b) of the Financial Administration Act which allows 
for the acquisition or the sale or other disposal of shares or as- 
sets in the ordinary course of a business of providing financial 
assistance to publicly and privately held companies and are 
recorded at cost. 


The Government’s holdings of shares represents a minority 
interest in three publically traded companies and thirteen pri- 
vately held companies. During the year, the shares of four 
publically traded companies and one private company were 
sold. 


Public Sector Pension Investment Board 


The Public Sector Pension Investment Board (“Board”) was 
created pursuant to the Public Sector Pension Investment 
Board Act. Its mandate is to invest in financial markets the 
funds transferred to it from the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Reserve Force 
pension plans. The Board’s objective is to achieve maximum 
rates of return on investments, without undue risk while re- 
specting the requirements and financial obligations of those 
plans. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are recorded against the pension liability. 


IMRIS Inc. 


IMRIS Inc. is a global leader in providing image guided ther- 
apy solutions using magnetic resonance, fluoroscopy and 
computed tomography to deliver on demand imaging during 
surgical procedures. 


In 1999, the Department of Western Economic Diversifica- 
tion provided a conditionally repayable contribution to its 
predecessor organization, Innovative Magnetic Resonance Im- 
aging Systems Inc., to allow it to upgrade the MRI system and 
set up a demonstration site at the Calgary Foothills Hospital. 
Repayment was conditional on the number of MRI units sold. 
As part of a major reorganization, and as settlement of the con- 
ditionally repayable debt, the Department received 
208,054 shares in a new restructured company (IMRIS Inc.). 
The proceeds on the sale of these shares were used to retire the 
debt. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ $ $ $ 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Bxporubevelopment:@anada) a nnn tae ieee each ea 416,119,919 25,243,209 243,835,966 197,527,162 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Developing countries—International development 
ASSiStan Celentano perc re es 320,222,510 24,613,228 40,694,029 304,141,709 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
TECOVETADIOM eye eee nc ohap sea th TE RENE tet Am Ass tame 182,052 6,812,619 6,941,668 53,003 
Totaliceurss ahr e® o. aca ker route sae eere ave tt aes wares chet 736,524,481 56,669,056 291,471,663 501,721,874 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development Can- 
ada (“the Corporation’) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 
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Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 


ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 


{ 


for loans made to national governments, together with their 


terms and conditions of repayments. 
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Payments and 
other charges 


Receipts and 
other credits 


Payments or Receipts or 


other other 
April 1/2009 charges “” Revaluation credits) Revaluation March 31/2010 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS) — 
(a) 1 to 5 year term, interest based on 
London Interbank Offered Rate (LIBOR) 
plus 0 percent interest per annum, 
with final repayments in December 2010: 
CAMCLOON econo ee Coole ee neon ead ere tienes O02 76375 199,410 827,965 
(b) 6 to 10 year term, 0.5 percent to 9.34 percent 
interest per annum, with final repayments 
between March 2007 and March 2019: 
PAT POTD AN acta cene aS Ean ls «, AA Pra the nie Sie ices) ever orat oLe tee 33,410,708 6,387,812 27,022,896 
CTE OR ac Bee cack oP G Hees GIBRCRE es COCRSTCRC, CL RRR Re mn aE eo 1,502,704 183,694 1,319,010 
S Uda iirc steatvets ot nk state ine hr neni annie a Wed bie wn eens 4,866,902 944,647 3,922,255 
39,780,314 Te L6 153 32,264,161 
(c) 11 to 15 year term, interest based on LIBOR 
plus 0.5 percent to 5.1 percent per annum, 
with final repayments between April 2018 
and November 2024: 
IRA OQNESTAMEE cathe ea rtaet stop erei nko Beg eer ars Ie D5220 904,767 290,821 559,638 
ESTP lie.sict 5, SNe eee ee SIM NR he ea RPS RE eee HANI Son 1,091,733 211,901 879,832 
PARAS TAR eam ie cy en ce ars ean cts ens hoe ere Min ee yoann aie ae 8,026,000 137,085 1,550,774 6,338,141 
ViSICATG ENG AP Basin Aamo nm Bese todn econ ROC rn Tans 79,652,290 SS COD 14,488,287 56,206,004 
90,525,249 9,999,851 16,541,783 63,983,615 
Insurance claims paid during the year: 
(CA oY as Sane Reet Ric Sic ONG ORO cane ea as re ee 7,435,402 164,598 7,600,000 
|S US i Nscehevey edtaacncray ett del ereaar Elenco ha oe Si a5129 BEA) 
RUSSIAMe ee hennnehinme nhac onthe enn ink war biog mien 13,934,725 1,540,101 12,394,624 
21,743,256 164,598 7,600,000 1,540,101 27 07,753 
otal Non-budeetaryloans rs mcp rire as ie oe cite 153,076,194 164,598 ISS) feel 25,797,447 109,843,494 
BUDGETARY LOANS“)— 
(a) 16 to 20 year term, 0 percent interest per 
annum, with final repayment in March 2011: 
Dhaikandie sepvd 43. act ated actress cane eerste... 3,022,780 1,828,032 367,684 827,064 
(b) 21 to 25 year term, 0 percent to 3.5 percent 
interest per annum, with final repayments between 
November 2015 and April 2018: 
SGC AR yy Meee bene Cte Obata. hole he, aaa Pee 4,982,000 568,000 4,414,000 
ING ONES Give is eat eka canes eae sth g rahe: cab can eve og 22,746,576 3,126,702 4,190,603 15,429,271 
27,728,576 3,694,702 4,190,603 19,843,271 
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Receipts and 
other credits 


Payments and 
other charges 


Payments or 


Receipts or 


other other 
April 1/2009 charges "”” Revaluation credits Revaluation March 31/2010 
$ $ $ $ $ $ 

(c) 31 to 55 year term, 0 percent to 8.97 percent | 
interest per annum, with final | 
repayments between December 2010 | 
and February 2045: | 
CAMELOON Frege atid cern feet aE S ae eS TR eee ae eye os 14,727,553 2,858,562 11,868,991 | 
(Ol bhi ee eenIny oon ois cesta Oc mans CPI he eens oclomtny cucoe 557,662,418 249,824 15,526,776 107,347,565 435,037,901 

SVE 2 ap vaseve eth Os MUU aha. crete chee siete Gilat o See ea enamel recta aN On ae 9,918,613 331,496 606,249 8,980,868 

Gabon. gk cena cf jae epee eee unin Teena ein ete 9,849,124 276,037 1,887,623 7,685,464 

Liv AE esas Settee tks aka voto ee meich eatatnche Matias amerehs wetvachnens meaear 55,863,005 1,374,851 10,770,599 43,717,555 
VamaiCa ster a eto Re cure eter tee Pa 6,802,399 197,196 1,308,957 5,296,246 
Renyad Seth sanded sit te aoa Coe e ee cae detach yckale bees es 6,623,699 PIB YX S| 1,267,369 5,120,769 

MOLO CGO ira teteicprsimartcensenche au cnuplay ales: aimeons rena daurtd arat rmguen dashes 96,046,014 2,763,703 18,485,196 74,797,115 

RUE CY Maps ine st eCPM tacks Stone) maith Racpeeats Gratainc e hnen teers 115,148,114 2,924,341 22,195,566 90,028,207 

872,640,939 249,824 23,629,961 166,727,686 682,533,116 

Total==Budgetaryloanseren..-e oes meee oe Ace 903,392,295 249,824 29,152,695 ~ 171,285,973 703,203,451 
SUD tOba] SF yaaerceon rege cccr Nee Nias rath opis tose ceeys iene eet iea ce eevee 1,056,468,489 249,824 164,598 46,752,546 197,083,420 813,046,945 

Less: portion expensed due to 

Concessionarysteris eye ea) ea eter ero ase 640,348,570 24,828,787 615,519,783 

ROCA gags tern. crer sees pee caspase Nes aa eee clare ave om oR INT To ST rac ER 416,119,919 25,078,611 164,598 46,752,546 197,083,420 197,527,162 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 

(1) Payments or other charges may include transactions such as loans, adjustments, etc. 

) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

G3) Prior to April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently they were authorized by miscellaneous budgetary authorities. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 
No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 
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In 2006-2007, the Government of Canada, as represented by | 
the Canadian International Development Agency, entered into | 
an agreement with the Government of Pakistan to forgive its | 
outstanding $447,507,534 loan pursuant to Foreign Affairs and | 
International Trade Vote 32c, Appropriation Act No. 5, | 
2009-2010. In order to expire its debt obligation, the Govern- | 
ment of Pakistan will be required to make education sector 
investments that are equivalent to the current present value of 
its debt. According to the agreement, Pakistan’s debt is to be | 
written down proportionally by the Canadian International De- | 
velopment Agency as the investments are made in 2009-2010. | 
The Government of Pakistan has invested in its education sec- | 
tor program and those investments permitted the Canadian | 
International Development Agency to grant the Government of 
Pakistan a debt forgiveness equivalent to $16,147,699. ) 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Payments and Receipts and 
April 1/2009 other charges other credits ‘” March 31/2010 
$ $ $ $ 


(a) 30 year term, 7 year grace period, 3 percent 
interest per annum, with final repayment 
in March 2005: 
GUD ar Pee Michele mate eee aretha fee aeons tas ere Mie ON ores St te a 9,547,012 9,547,012 


(b) 35 year term, 4 year grace period, 5 percent interest 
per annum, semi-annual interest repayments with first 
principal repayment due January 2017 and final repayment 
in July 2026: 
ESS yp Denes eRe ere ote cre ee Ste ee a a Pe Pee mote ¢ 44,995,933 44,995,933 
(c) 50 year term, 10 year grace period, non-interest bearing, 


with final repayments between March 2015 and 
September 2035: 


ES\ESSMERS & ISR LER SS 3 CURT Ne eRe RE rn er ee ORR 6,175,264 427,722 5,747,542 
FAUT CHUNAR. Rie teehee cr SOTA Root cats Se Eee ae Seated genes oka Sa 149,333 18,667 130,666 
IB OiV AGEs Seis eh CRE RELIST cP ae Ck SI PEST ER a 551,136 42,395 508,741 
IBtazAl trys b.. aveer Geek ceria os oars Greene Ashen a ee Ret ticle Belts heged 209,135 20,914 188,221 
(COIS Sera ee a eS ee, Pe IE eens eens Clery eee 784,495 49,031 735,464 
(CRoy kaya ore yee A Rey ee I a eens eth Eee ey ann 236,771 26,308 210,463 
DomimicanwNenublicnse. so. sews maa he ee coc ore ce aicen eines Peres 3,414,375 236,045 3,178,330 
ECW AO Taree te Mera ice tre ke recgae Seed noe ab a hp Nes ME es bats FeV Taney CKD 3,890,262 347,989 3,542,273 
VALETING ame a reence ee Nyda Wee cote oc Sto eicccseh argearaiees et ent detain ck Ibe Weed liePSX0) 100,000 1,681,250 
CORES auecte tne eee ass ttar ee eee et artes cnet cman Sars atesuar ete catruee 174,489,401 11,541,925 162,947,476 
INA GH ENTE Es BAS ie tt Beda ged ota ner oe Ree ERS a a eas PoE stark ey cama cb 1,419,818 62,935 1,356,883 
IN allele peer ect Deen ey vee home ce IIS re AT tr ow AR Nala ated are 374,982 25,002 349,980 
INTO XI CO Peer rea Wig ara to ep ace ia eo vag oaee Ea Aa eal MRA Aagsy cutee 22,170 AAG Is! 19,399 
INVOT OC CO sr reg eeeer cate ee Menara SRE Or ain ee One eA CUE Reo ore 6,622,395 586,002 6,036,393 
Evan tata rs (OB Uta) lepesneseaegs oisre nas onto sicseits Sarena eeate eu aeassn oie ance Seber dtesiestoss 8,306,202 8,306,202 
aka Stan erate gern Cee ee rcd eye Meyer aman Noyce othe ote noGieR Oe 447,507,534 16,147,699 431,359,835 
LPREN Pz VTE NS i ae ae Ne a ere oR cy eRe eR RS 1591969 29,994 1292975 
CEU eee RPE eee feet a tea ene see era astern ays cy toegtcee eck ker eu gs 33.550) 3,729 29,828 
PDIP PINGS earn cer ke ice moene seo sere ey Seeman rere Srarny eects ete 1,549,109 97,159 1,451,950 
SS ital CAN) Ka eee Wee ame ene Teer at menace tis oc stints ea cainion Son ner ey eS ea 81,038,691 5,539,802 75,498,889 
THSRAi MEW ae cosacrndt Sek tee ples tienes etic eo Seca CRA PRET coeweh Oia Cate near AP ce Oe 17,092,552 847,120 16,245,432 
TEDW AN RSSZS arrs ok ven Sarehern ete cremate recheat ca trance rere retarte snare aoc far phene 48,584,343 3,295,729 45,288,614 

804,392,744 39,448,938 764,943,806 


(d) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in March 2023: 


PANO OM Aare aetcacscn cree fr estab Na. Sted re eet wa evens tatacayosrspica Suvi a pee 17,431,279 1,245,091 16,186,188 
SHU SL ROH EL Ab RT Rei hee aca OR ean en 876,366,968 40,694,029 835,672,939 
Less: portion expensed due to 
CODCESSION ALY LCLIMS setts cua ake tone eestme potters tere eure iekeaenehencexaun eis 556,144,458 24,613,228 S893 1,250 
REGAN cere ee te eo ee oe a De nae oe Sa ee ee olde ee 320,222,510 24,613,228 40,694,029 304,141,709 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
() Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a vis- 
iting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide areturn on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in 
Tableo. 13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses when the eco- 
nomic value is reduced due to their concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$1.0158 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited financial statements in Section 2 of this 
volume. 


The notes payable outstanding at year end of $418,098,181 
($430,177,279 in 2009) are reported in Table 5.3 (Section 5 of 
this volume). 


Receipts and 
other credits 


Payments and 
other charges 


Participation Reimbursements 
or or 
April 1/2009 other charges Revaluation other credits Revaluation March 31/2010 
$ $ $ $ $ $ 
Capital subscriptions”)— 
Finance— 
European Bank for Reconstruction 
andiDevelopméntéa. e455) eee eee eens oes 272,690,118 53,076,527 219 6135591 
International Bank for Reconstruction and Development 
(World Banks) irs accor sone ceons Orateyohe her nate cee ier? 419,558,402 78,470,144 341,088,258 
Intemational Finance iGorportations 4. same eee eee 102,596,665 19,969,461 82,627,204 
Multilateral Investment Guarantee Agency.............. 13,536,587 2,634,767 10,901,820 
808,381,772 154,150,899 654,230,873 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Atrican Development Bankes. an cvs curariste tc. faxsiasieieerrs 120,055,232 11,078,194 108,977,038 
Asian Developmen Bamicnr cr cace arn a cheeses riiaee 192,607,872 31,366,189 161,241,683 
Casiobean Developmenine anki, vn tei. tame ae 23,364,328 3,332,718 20,031,610 
Inter-American Development Bank .................. 226,405,694 43,421,809 182,983,885 
562,433,126 89,198,910 473,234,216 
1,370,814,898 243,349,809  1,127,465,089 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Loans and advances— 


Subtotal 


Finance— 
Global Environment Facility” 
International Development Association® ............... 
International Finance Corporation—Global Agriculture 

and Food Security Program 
International Finance Corporation—Global Trade 

EIQ UICIEy RTO STAIN teeter etek oye cual oye ens Pe REG 
International Monetary Fund—Poverty Reduction 

and Growth Trust“) 


Foreign Affairs and International Trade— 
International organizations and associations" 

Berne Union of the World Intellectual Property 

Orecanization £14 3 Ae ASS este ys oer 
Customs) Co-opetation Council ase ceriwu ca soe Aer 
Food and Agriculture Organization 
General Agreement on Tariffs 

EVava WAU G0 Lm eReek NEM toea e IGEN IETS RS cry beta 
International Maritime Organization 
International Atomic Energy Agency 
International Civil Aviation Organization 
Paris Union of the World Intellectual Property 

ORganiZatlOnky<sene de vigy ete renee ees Retr Barter 
United Nations Educational, Scientific and 

Cultural Organization 
United Nations organizations 
World Health Organization 


) 


Canadian International Development Agency— 
International financial institutions — 
African Development Bank 
African Development Fund 
Andean Development Corporation 
Asian Development Bank—Special 
Asian Development Fund 
Caribbean Development Bank— 
Agricultural Development Fund 
Caribbean Development Bank— 
Commonwealth Caribbean Regional 
Caribbean Development Bank—Special 
Central American Bank for Economic Integration.... 
Global Environment Facility Trust Fund 
Inter-American Development Bank—Fund 
for Special Operations 
Multilateral Investment Fund 
International Bank for Reconstruction and 
DeVelOPMent a hie aera es eer cys scot os yeaas ys 
International Fund for Agriculture Development..... 
International Monetary Fund 
Montreal Protocol Multilateral Fund 


Less: portion expensed due to 
concessionary tetinew, Ho..md dan er poe sinner ctene meh otis 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/2009 other charges Revaluation other credits Revaluation March 31/2010 
$ $ $ $ $ $ 
10,000,000 10,000,000 


8,195,938,061 


384,280,000 


8,580,218,061 


48,000,000 48,000,000 

216,220,000 13,060,000 203,160,000 

304,345,596 72,230,871 50,149,674 181,965,051 
8,510,283,657 648,500,000 72,230,871 63,209,674 9,023,343, 112 
BOst92 39,192 

9,662 9,662 
1,051,200 1,051,200 
48,806 48,806 

2,202 2,202 

447,110 447,110 
200,429 200,429 
100,989 100,989 
872,987 872,987 
3,632,480 3,632,480 
181,122 181,122 
6,586,179 6,586,179 
1,468,896 125,000 1,343,896 
2,033,802,895 100,799,999 18,412,486 2,116,190,408 
1,812,500 125,000 1,687,500 
27,027,000 27,027,000 
1,972,054,260 47,690,125 2,019,744,385 
2,000,000 2,000,000 
5,045,200 982,000 4,063,200 
217,464,690 17,585,000 3,081,025 231,968,665 
650,280 76,500 573,780 
467,013,370 38,306,191 505,319,561 
382,282,725 813,695 44,356,490 5501595950 
33,490,172 6,316,667 39,806,839 
25,226,000 4,910,000 20,316,000 
229,383,396 50,000,000 279,383,396 
13,835,745 2,692,996 11,142,749 
83,493,658 3,834,018 6,551,033 80,776,643 
5,496,050,787 265,345,695 326,500 80,986,030  5,680,083,952 
14,012,920,623 913,845,695 TL, DT OHL 144,195,704 14,710,013,243 
15,383,735,521 913,845,695 12.5593 00 387,545,513 15,837,478,332 
2,418,765 166,491 2,252,274 
15,381,316,756 914,012,186 T2597 30 387,545,513 15,835,226,058 


Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 


Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 


Formerly International Monetary Fund—Poverty Reduction and Growth Facility. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 26 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a 
promissory note. 


As at March 31, 2010, Canada had paid-in shares valued at 
$216,197,668 US. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2010, Canada has subscribed to 44,795 shares. 
The total value of these shares is $5,403,844,825 US, of which 
$319,633,987 US plus $16,404,055 Cdn has been paid-in. The re- 
maining portion is callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2010, Canada has subscribed to 81,342 shares. 
These shares have a total value of $81,342,000 US, all of which 
has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 2010, Canada has subscribed to 5,225 shares. 
The total value of these shares is $56,534,500 US, of which 
$10,732,250 US is paid-in and the remaining portion is callable. 


9.26 LOANS, INVESTMENTS AND ADVANCES 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
8,175 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2010, Canada’s participation to the paid-in 
capital is $108,977,038 Cdn for 8,175 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,165,052,965 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2010, Canada’s participation to the paid-in 
capital is $161,241,683 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,154,411,478 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 


and various appropriation acts. 
| 
At year-end, authority had been granted for subscriptions of 


2,278 paid-in shares and 8,124 callable shares. Paid-in shares | 
are purchased using cash and notes payable that are later 
encashed. | 


As at March 31, 2010, Canada’s participation to the paid-in | 
capital is $20, 031 ,610 Cdn for 2,278 paid-in shares. These | 
shares were issued in US dollars. 

The callable shares are subject to call by the Bank under cer-| 
tain circumstances. Canada’s contingent liability for callable! 
shares has a current value of $49,001,856 US fora total value 7 
$49,776,085 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 655,377 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2010, Canada’s participation to the paid-in 
capital is $182,983,885 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $7,866,208,680 US for a total 
value of $7,990,494,777 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2010, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Vote L10, 
Appropriation Act No. 2, 2009-2010). The contributions and 
subscriptions to the Association, which is part of the World 
Bank Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years of 
grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2010, Canada’s total participation in IDA 
amounted to $8,580,218,061 Cdn. 
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International Finance Corporation—Global 
Agriculture and Food Security Program 


This account records Canada’s financial assistance to the In- 
ternational Finance Corporation (IFC) for participation in the 
G8 Food Security Initiative (FSI) as authorized by the Bretton 
Woods and related Agreements Act and various appropriation 
acts (including Finance Vote L14b, Appropriation Act No. 4, 
2009-2010). 


As at March 31, 2010, advances to the IFC-FSI amounted to 
$48,000,000 Cdn. 


International Finance Corporation—Global Trade 
Liquidity Program 


This account records Canada’s financial assistance to the In- 
ternational Finance Corporation (IFC) for participation in the 
Global Trade Liquidity Program (GTLP) as authorized by the 
Bretton Woods and related Agreements Act and various appro- 
priation acts (including Finance Vote L12a, Appropriation Act 
No. 3, 2009-2010). 


As at March 31, 2010, advances to the IFC-GTLP amounted 
to $200,000,000 US. 


International Monetary Fund—Poverty Reduction 
and Growth Trust 


This account records the loan to the International Monetary 
Fund’s Poverty Reduction and Growth Trust (formerly the Pov- 
erty Reduction and Growth Facility) in order to provide 
assistance to qualifying low-income countries as authorized by 
the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 1.2 billion. 


As at March 31, 2010, Canada has lent a total of 
700,000,000 SDR to the Poverty Reduction and Growth Trust. 
Of this amount, 582,011,729 SDR has been repaid. 


The outstanding balance of 117,988,271 SDR was translated 
into Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.54223 Cdn). During the year, transactions included 
repayments and an exchange valuation adjustment. 


Separately, Canada has also made budgetary contributions 
towards an interest subsidy amounting to 189,997,586 SDR, 
which do not appear in Table 9.13. 
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International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L35, L35a and L35b, Appropria- 
tion Acts No. 2, No.3 and No.4, 2009-2010). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 


9.28 LOANS, INVESTMENTS AND ADVANCES 


Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 
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Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


NEWFOUNDLAND AND LABRADOR— 
Atlantic Canada Opportunities Agency— 
Loans to enterprises in Newfoundland and 
Labrador 
Finance— 
Federal-provincial fiscal arrange- 


Total Newfoundland and Labrador 


NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
ments 


Total Nova Scotia 


PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 


NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
Industry— 
Atlantic Provinces Power Development 
Act 


Total New Brunswick 


QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
ments 


Total Quebec 


ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
Mutual fund capital gain refund over- 
payments 


Total Ontario 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ $ $ $ 
456,680 456,680 
535,014,536 135,000 150,343,068 384,806,468 
315,626 315,626 
2,836,758 2,836,758 
538,166,920 135,000 150,343,068 387,958,852 
538,623,600 135,000 150,799,748 387,958,852 
232,990,278 248,250 33,319,824 199,918,704 
232,990,278 248,250 33,319,824 199,918,704 
26,554,874 36,750 35/98, 192 225192, 892 
63,079 63,079 
26,617,953 36,750 IIS ILA 22 S559 lal 
145,625,102 200,250 20,832,216 124,993,136 
689,616 35,603 480,875 244,344 
146,314,718 239,853 Diss VSO9i 125,237,480 
1,628,043,376 36,096,000 323,828,208 1,340,311,168 
1,628,043,376 36,096,000 323,828,208 1,340,311,168 
(24,215,250) 24,215,250 
664,978,808 132,995,762 531,983,046 
640,763,558 24,215,250 13259955762 531,983,046 
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TABLE 9.14 | 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 
Payments and Receipts and 
April 1/2009 other charges other credits March 31/2010 | 
$ $ $ $ 
MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 
1S) Ua en ee ee Maha a Ait adie Clee. carer cian bwcocirten ent toda 32,568,262 314,250 4,697,496 28,185,016 

Mutual fund capital gain refund over- 

PaVINE tS Mee eicc aio oy- ue aioe ent tteniereectclers Gees Crit canals 45,477,611 9,095,523 36,382,088 
otal Manitoba’ scras abajo ccs oka etapen cna guie sa oeats cose ui cioe wien 78,045,873 314,250 13,793,019 64,567,104 
SASKATCHEWAN— 

Finance— 
Federal-provincial fiscal arrange- 

INENS po Lt A Sete fas eveva cra cere rss eer Are creel ae a 304,022,934 29,171,958 274,850,976 
Total’Saskatchewan re cc cans ihn co ele chi teens etter ete ornate mee rene 304,022,934 PBS) h GN ONS: 274,850,976 
ALBERTA— 

Finance— 
Federal-provincial fiscal arrange- 

Ie OS ER Oe PO em ETE Me Gon oe Acca nee so ecrne 39,130,088 25,346,304 13,783,784 
TotalrAlbertae hia ure tek ce eet seins ale Sir see Pactra ny Senate 39,130,088 25,346,304 13,783,784 
BRITISH COLUMBJIA— 

Finance— 
Federal-provincial fiscal arrange- 

MENS BS oes his ASS ed ocak RR lore e oars 419,553,938 IZ S750) 60,097,104 360,582,584 
Total, British; Colwmb1aarc centres atte «one talecewes suse eye estes reo foe otede ene 419,553,938 25 150 60,097,104 360,582,584 
YUKON TERRITORY— 

Finance— 
Federal-provincial fiscal arrange- 

131%) ULES a eeu REIT ase, Co ret Aes 7. PRM CIR oy ck ce: oo. Rees oe 173,250 173,250 
Total Yukon Werritory tn, cas ece cou ieee ihe een a tekoree he eee TREES IBID 173,250 
NORTHWEST TERRITORIES— 

Finance— 
Federal-provincial fiscal arrange- 

MONS eee A ee Saas ae eee cet ee eae ee ee (376,500) 376,500 
otal Northwest Lerritoriese.. cama aera tert eterna (376,500) 376,500 
NUNAVUT— 

Finance— 
Federal-provincial fiscal arrange- 

TDLGIIES hes hc arate Mee creme eee ett arene Docs eaten ot ace rem cere ete Se eRe (53,250) 53,250 
POtalNUMAVU tops roectcc or eed haere taken ree ee een eee are (53,250) 33,250 
Subtotal-qaveis sing wontay surmdeeiae a3 aetaredioenriatireeidrehatenronrs 4,053,849,816 62,836,853 794,637,060 3,322,049,609 

Less: portion expensed due to 
GODGERSION ALY COTIDS Serer: atria eraser ete meee eae eee 527,033,385 141,683,010 385,350,375 
TOGA DES ad ch srseueoes cay sree) uttucssusea eye Secs here con ekcns PA eae Bese ene teh ee 3,526,816,431 204,519,863 794,637,060 2,936,699 ,234 
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Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accepted these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans were administered by the Atlantic Canada 
Opportunities Agency. 


| During the year, loans totalling $456,680 in principal and 
| $279,053 in interest were written off pursuant to Atlantic Can- 
_ ada Opportunities Agency Vote 7b, Appropriation Act No. 4, 
- 2009-2010 and the account was closed. 


| Federal-provincial fiscal arrangements 


These amounts represent underpayments and overpayments 
in respect of provincial equalization entitlements under the 
Constitution Acts 1867 to 1982, the Federal-Provincial Fiscal 
Arrangements Act, and other statutory authority. The under- 
| payments are non-interest bearing and are paid in subsequent 
| years. 

i 
_ Municipal Development and Loan Board 


\ 
}\ 


: 

_ Loans have been made, to provinces and municipalities, to 
? . . . 

augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.375 percent per annum, and are repayable in annual or 
_ semi-annual instalments over 15 to 50 years, with final instal- 
ments due between April 1, 2010 and March 1, 2011. 
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Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in annual instalments, with 
final instalments due March 31, 2011. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 
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Other Loans, Investments and Advances 


This group records loans, investments and advances not 


classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 


advances. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


Unconditionally repayable contributions— 


Atlantic Canada Opportunities Agency .................-006- 


Economic Development Agency of Canada 


foOmthe RECious ol OUCDECe or mr eee tere 
Indian Affairs and Northern Development.................... 
UNGUSETYairhcten tan eeeTr. CR RTE RS e calor o,ccencmceurle eaiaugs cue /ele teases 
Natural Resources tenes ereeaae tasers tet iets peri ease 


Subtotal Aes WA ts cake Pee errcke cs eat ake ick ca tae Be ce eanreekciea 


Less: portion expensed due to 


concessionary [KSI OTS el Genera OOO ORO Mad HOGS o Macs Ot A 


Total—Unconditionally repayable contributions ................ 


Loans and accountable advances— 
Foreign Affairs and International Trade— 


Missions:abroadi ten acrecp cae caceen Wet eaters een won yae re even Poe eon 
Rersonnelipostedsabrod di sea isa ar eee oer tense tte 


National Defence— 
Imprest accounts, standing advances and authorized 


LOATSS Rytecee Sateee. Cece yo Sear ORG coe ete RE ENC EA aoe ae 


Other departments— 


Miscellaneous accountable advances .............0.0e0000- 


Miscellaneous accountable imprest and standing 


AUN ATIGES CEN ret ter hea Motard ober baie IK NOtel ich RR Roti nee: 


Total— Loans and accountable advances. ............0.0..0.055 


Other— 
Agriculture and Agri-Food— 


Construction of multi-purpose exhibition buildings.......... 
Nationale Marken cub ro Opamis maar eregea eetcee tere eerie 


Citizenship and Immigration— 


Iffeavecntiea d:hokoyem (oy-bi) 9. A) epee cA a eka ue a Meera tcc akan 


Finance— 


Canadian ComimercialBartkes vaste anmocnd core rick aereanet ats 


Financial Consumer Agency of Canada— 


PNONANICE Site atewt a. Ante pause oN he au ee ive aes ae Re 


Fisheries and Oceans— 


Canadian producers of frozen groundfish .................. 
Haddock: fishermen’ 279.4 cs cans cian ayer Se airs aera 


Foreign Affairs and International Trade— 
Support and development of trade (loans administered by 


Export Development: Canada) tosses «scissors ects 


Human Resources and Skills Development— 
(1) 


Canada Student Loans) Programs). ijicca mnie oe tere erste 
Provincial workers’ compensation boards .................. 
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Payments and 


Receipts and 


April 1/2009 other charges other credits March 31/2010 
$ $ $ $ 
331,626,956 37,485,913 42,042,887 327,069,982 
237,736,906 90,421,938 44,834,723 283,324,121 
7,500 1,000,000 1,007,500 
325,610,200 88,180,091 5,981,143 407,809,148 
2,659,962 2,659,962 
19,698,608 16,874,351 3,045,825 33,527,134 
917,340,132 233,962,293 98,564,540 1,052,737,885 
23,628,515 16,281,259 25,389,425 32,736,681 
893,711,617 250,243,552 123,953,965 1,020,001,204 
39,490,072 216,947,387 230,028,735 26,408,724 
18,053,392 15,802,210 13,319,118 20,536,484 
57,543,464 232,749,597 243,347,853 46,945,208 
47,002,226 781,221,528 783,303,620 44,920,134 
16,359,630 2,521,056 13,838,574 
18,324,930 685,285 19,010,215 
34,684,560 685,285 2 521,056 32,848,789 


139,230,250 


1,014,656,410 


OZ OM. 9) 


124,714,131 


925323 
129,390,968 
129,443,291] 


33,654,092 


42,252,429 


42,252,429 


128,315 
1,343,337 
1,471,652 


2,351,504,721 


12,014,056,810 
13,085,001 
12,027,141,811 


15,127,472 
15,127,472 


13,314,633 


4,000,000 
4,000,000 


£5,953, 119,134 


2,484,619,273 
25,000 
2,484,644,273 


8,980,247 


4,000,000 
4,000,000 


12,025,682,522 


1,542,628,641 


1,542,628,641 


522323 
144,518,440 
144,570,763 


37,988,478 


42,252,429 


42,252,429 


128,315 
1,343,337 
1,471,652 


6,278,941 ,333 


12,956,047,442 
13,110,001 
12,969, 157,443 
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OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Indian Affairs and Northern Development— 

Aboriginal Business Loan 

Ansunance Bro pray A Mes 4.18 pws ronce ry thee ule Dane ya erste bay sts 
Council of Yukon First Nations—Elders 
Farm Credit Canada Guarantee 

LOanStRro grand eee ac even bared ane atte ye Bienes Oe eee ee 
Firs NationsinsBritishyColumbiatas,.2s 25. eenee uae Ieee 
Indian EconomiciDevelopmentE Und) a.).aae.s ae ate ee ee ee 
Indian Economic Development Guarantee 

LoansProprata GUAR GS, Stent eee ea. weno 
isi fi oanthund Ree ae. Pic eee Ro OA OATS BIO 
NativeGlaimants o9.. os. otc solr we sepree re OE om, neh eet Pes Berns 
On Reserve Housing Guarantee 

TO aNSPR LOOT AM, cach vane ons eps cad ac ideges slo eatar ey cus ie waste insa aces: 
Stoney Band Perpetual Loan 


Industry— 
(COMmpany SLOCK OP ULOMe en ten ys thos 6 caer eager oe orn ofan ore 
Manufacturing, processing and service industries in 
CADACL AAR FR Re isla, eee dettebac nies aime ee se tenclionMane 
National Research Council of Canada— 
Ha LeHolmes iin din: & cm aceomisceh crest ar ers tel laioegg Ser eee 


Natural Resources— 
INotdioneintemmatiomal lich trecs st. acctieeess scapes meicaes screener 


Public Safety and Emergency Preparedness— 
Correctional Service— 
Parolees 


Public Works and Government Services— 
Seized Property Working Capital Account.................... 


Transport— 
Saint Joon arpoun bridge Authomty 1-4: nace annie ee ai 
St. Lawrence Seaway Management Corporation............... 


Treasury Board— 
Jomt earning Program po youd aioe baer orig tc et 
Veterans Affairs— 
Commonwealth War Graves Commission................+2++ 
Veterans’ Land Act Fund— 
ENN ALICE Semen trae stare tore, Araceae eae terete Aa RA Ne ene eis 


Other departments— 
Miscellaneous: . <2. coh tye Pee eer nln see re el tas 


Sct of SOY 12) ALG THR RG Ses dc cee ees curs amen OES De Thome! iene tos acres 
Less: portion expensed due to concessionary 
terms and other discounts 


(Add: consolidation adjustment ° .............0<v.0essesceseeses 


Total—Other 


April 1/2009 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2010 


$ $ $ $ 
7,191,713 FELONS 
7,295,643 593,323 6,702,320 
123,646 123,646 
419,918,172 26,074,382 50,113,272 395,879,282 
46,427 46,427 
3,175,960 11,283 3,164,677 
82,836 4,816 78,020 
428,909,420 32,715,280 13,995,790 447,628,910 
8,894,257 1,871,656 488,258 10,277,655 
389,615 389,615 
876,027,689 60,661,318 65,206,742 871,482,265 
110,000,000 110,000,000 
230,265,374 112,786,582 212,482,343 130,569,613 
4,419,383 95,590 4,514,973 
344,684,757 112,882,172 212,482,343 245,084,586 
66,000,000 4,000,000 62,000,000 
2,468 1,528 996 3,000 
18,646,910 48,175,187 48,079,943 18,742,154 
22,646,108 22,646,108 
167,397 89,923 77,474 
22,813,505 89,923 22,723,582 
564,247 1,945,244 1,455,314 1,054,177 
54,285 8,043 2) 46,242 
13,878 3,514 10,364 
68,163 11,557 56,606 
478,618 38,384 99,513 417,489 
15,914,754,353 18,693,909,345 13,912,717,741 20,695,945,957 
212,057,681 7,433,395 2,480,786 207,105,072 
15,702,696,672 18,701,342,740 13,915,198,527 20,488,840,885 
3,664,720,000 28,341,000 3,693,061,000 
19,367,416,672 18,729,683,740 13,915,198,527 24,181,901,885 
20,400,358,539 19,994,583,702 15,068,325,021 25,326,617,220 


() Tn previous years, the portion of unamortized discounts was reported within the Canada Student Loans Program. In the current year, this amount is presented as a re- 


duction to the asset value balances in Table 9.15. 
(2) This amount represents a revaluation adjustment. 


G) Additional information on consolidated Crown corporations and other entities is also provided in Section 4 of this volume. 
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Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some 
of which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of 
initial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time 
was $22,500,000 pursuant to Foreign Affairs Vote L11, Appro- 
priation Acts No. 1 and No. 2, 1989-90. This amount was 
increased to $38,200,000 pursuant to Foreign Affairs and In- 
ternational Trade Vote L12c, Appropriation Act No. 5, 
2009-2010. 


The closing balance consists of loans to employees, 
$16,505,145; advances for medical expenses, $1,137,768; ad- 
vances for workmen’s compensation, $8,281; security and 
other deposits under Foreign Service Directives, $961,090 
and, school and club debentures, $1,924,200. 


The loans to employees bear interest at rates from 2.75 per- 
cent to 5.0 percent per annum, and are repayable over | to 4 
years, with final instalments between April 1, 2010 and 
March 1, 2014. 


9.34 LOANS, INVESTMENTS AND ADVANCES 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


The remaining loan has been made to finance the construc- 
tion of a multi-purpose exhibition building. 


The loan is currently in default and will continue to bear in- 
terest at a fixed rate of 8.511 percent per annum. The loan is 
guaranteed by the province; consequently, the province is being 
contacted to honor the loan guarantee. 


National Marketing Programs 


Loans made by financial institutions under the Canadian 
Agricultural Loans Act (formerly the Farm Improvement and 
Marketing Cooperative Loans Act ) and advances made by pro- 
ducer organizations under the Agricultural Marketing 
Programs Act are guaranteed by the Crown. Where the guaran- 
tee is honoured, the Crown becomes subrogated to the 
financial institution’s or producer organization’s rights to 
outstanding principal, interest and costs. 


Immigration loans 


Section 88 of the Immigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 1.75 percent to 10.733 percent per annum, 
with final instalments between April 1, 2010 and 
April 1, 2016, $37,821,144; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments past due, $167,334. 


During the year, loans totalling $820,949 were written-off 
pursuant to Citizenship and Immigration Vote 7b, Appropria- 
tion Act No. 4, 2009-2010. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the 
cost of operation of the Agency pursuant to Section 13(1) of 
the Financial Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 
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The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Support and development of trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development Can- 
ada (“the Corporation’) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 


The Budget Implementation Act, 2009, amended the Export 
Development Act to expand the mandate of the Corporation for 
a two-year period to include the support and development of 
domestic trade, in addition to its traditional mandate related to 
export trade. During the year, no transactions were entered into 
in the support and development of domestic trade. 


Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 
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The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 


terms and conditions of repayments. 


Export Trade 


(a) 1 to 5 year term, interest based on the higher 
of 3.0 percent or the Canadian Dealer Offered 
Rate (CDOR) plus 9.75 percent interest 
per annum, with final repayment 
in April 2000 and July 2014: 
Brazil. Feo feats font taste eee a oe ete ee te ee he Sree eee) AA ee 


(b) 6 to 10 year term, 8.3 percent to 
9.0 percent interest per annum, with 
final repayment in February 2008: 
AN TICUA SSA: Biot Sie. Se CEOS’ ease tees he 


(c) 11 to 15 year term, variable interest rates 
currently ranging from 0 to 7.0 percent 
per annum, with final repayments between 
January 2015 and January 2023: 
United States Lee ATs. hater. Sane ROMO Ne A AEEE. DAT ae er 


(d) 16 to 20 year term, 0 percent interest per 
annum, with final repayments between 
June 2012 and November 2014: 
ASH SY Tee pegeeh Ne ei a a eux pt Dn caer ar ra ee gi ae 


(e) Term loan, interest based on the higher 
of 2.0 percent or CDOR plus 5.0 percent 
interest per annum, with final repayments 
between July 2015 and June 2017: 

Canadag vida sie: PSs a goat ora SS ee 

(f) Term loan, interest based on the higher 
of 2.0 percent or the London Interbank 
Offered Rate plus 3.0 to 8.0 percent 
interest per annum, with final repayments 
between June 2009 and July 2010: 

nite dS Tales. saint casts ler chettyannt Meee ome nla ees ee eae ee 


(g) Insurance claims paid during the year: 
United! States ain ae cin ate nederonartrn cont tac cuctere hae Meee ome eure 


Less: portion to be remitted to the Ontario 
Financing Authority “ 


STO tall acess petty artes ah eartetenaetee tee ee tens lentyoiene oa alee Peds are ere ee 
Less: portion expensed due to 
CONCESSIONALy ters oc ee ects aa ett ea ple aeoe ee cle 


Total Export Drade cis.j cic sv s.altee 5 nrorietemira seas tacos 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
or other or other 
April 1/2009 charges!) Revaluation _ credits Revaluation March 31/2010 
$ $ $ $ $ $ 
4,167,046 808,808 3,358,238 
18,903,000 144,244,000 60,511,000 2,636,000 100,000,000 
23,070,046 144,244,000 60,511,000 3,444,808 103,358,238 
20,972,850 4,159,179 16,813,671 
2,129, 161,559 170,852,599 402,519,742 1,555,789,218 
79,801,100 3,624,874 76,176,226 
220,153,304 20,768,805 199,384,499 
135,364,194 Ie 2TMGd 83 5,829,398 128,257,413 
2,129, 161,559 435,318,598 172,129,982 432,742,819 1,959,607,356 
19,282,386 736,539 3,353,680 15,192,167 
2,161,243 534,419 382,714 1,244,110 
21,443,629 1,270,958 3,736,394 16,436,277 
250,000,000 4,398,361,474 1,869,144,265 2,779,217,209 
9,732,179,776 129,303,852 8,284,600,524 165,978,663 1,410,904,441 


263,510 


(833333.35 9) iol 297.263 
166,666,667 15,242,102,023 


129,303,852 


1,027,963,930 
11,181,708,719 


263,510 


165,978,663 4,190,385,160 


2,361,314,751 15,821,664,621 


9,810,030 2,150,661 


129,303,852 


11,415,620,659 


610,061,863 6,286,600,702 


7,659,369 


2,351,504,721 15,823,815,282 


129,303,852 


11,415,620,659 


610,061,863 6,278,941,333 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
() Payments or other charges may include transactions such as loans, adjustments, etc. 
‘) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


(3) Pursuant to an agreement with the Ontario Financing Authority (OFA), the OFA contributed one-third of the balance of the term loan issued. As interest and princi- 


pal was received on the term loan, one-third was remitted to the OFA. This agreement was administered by the Department of Finance. 
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Canada Student Loans Program 
Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Skills Development to enter into loan agreements 
directly with any qualifying student. Agreements are subject to 
the terms and conditions approved by the Governor in Council, 
on the recommendation of the Minister of Human Resources 
and Skills Development with the concurrence of the Minister 
of Finance. 


The total amount of loans outstanding as at March 31, 2010 
amounts to $12,492,760,738 ($11,518,377,204 as at 
March 31, 2009). 


Risk-shared student loans 


Loans issued prior to August 1, 2000 and on or after August 1, 
1995 are amounts related to student loans subrogated to the 
Crown under the authority of the Canada Student Financial As- 
sistance Act. The total amount of loans outstanding as at 
March 31, 2010 amounts to $159,985,777 ($157,374,423 as at 
March 31, 2009) for loans owned by Human Resources and 
Skills Development and $2,022,459,428 ($2,090,567,054 as at 
March 31, 2009) for loans under the current ownership of the fi- 
nancial institutions. 


Maximum amount of direct and risk-shared student loans 


The total amount of outstanding direct loans to students and 
risk-shared student loans issued under the authority of the Can- 
ada Student Financial Assistance Act may not exceed fifteen 
billion dollars, except as otherwise provided by an Appropria- 
tion Act or other Act of Parliament. 


Guaranteed student loans 


Loans issued prior to August 1, 1995 are amounts related to 
student loans subrogated to the Crown under the authority of 
the Canada Student Loans Act. The total amount of loans out- 
standing as at March 31, 2010 amounts to $303,300,927 
($338,305,183 as at March 31, 2009) for loans owned by Hu- 
man Resources and Skills Development and $50,417,092 
($69,745,446 as at March 31, 2009) for loans under the current 
ownership of the financial institutions. 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 
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Aboriginal Business Loan Insurance Program 


On December 1, 2006, Aboriginal Business Canada, includ- 
ing the Aboriginal Business Loan Insurance Program, 
formerly a program of Industry Canada, was transferred to the 
Department of Indian Affairs and Northern Development. 


The Aboriginal Business Loan Insurance Program was es- 
tablished under the Department of Industry, Science and 
Technology Act, section 9 and paragraph 15 (1)(b), and Orders 
in Council PC 1990-370 and PC 1990-371, and amended under 
the Department of Industry Act (1995), Part IV, para- 
graph 14 (1)(b). 


Non-interest bearing loans have been made to Aboriginal 
Canadians to increase their commercial enterprise activity as a 
major step towards enhancing their economic self-reliance, by 
providing financial and advisory assistance at various stages 
and for several aspects of enterprise development. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L30, Appropriation Act No. 2, 
2009-2010. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2010, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The last active loan 
guarantee has expired and no future loan guarantees will be 
given under this program. 


As of March 31, 2010, the outstanding amount represents 
the remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 
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First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L35, Appropriation Act No.2, 
2009-2010. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made before April 1, 2004 and after the date on 
which an agreement-in-principle for the settlement ofa 
treaty has been reached, bear interest at a rate equal to 
the rate established by the Minister of Finance in re- 
spect of borrowings for equivalent terms by Crown 
corporations; 


(c) loans made between April 1, 2004 and March 31, 2010 
and after the date on which an agreement-in-principle 
for the settlement of a treaty has been reached, shall be 
interest free, unless the loans become due and payable 
during this period; and, 


(d) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


i. date on which the treaty is settled; 


ii. twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations’ fund- 
ing agreement; 


iii. seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


iv. date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $9,173,402 and 
$386,705,880 respectively. Rates are from 0.7503 percent to 
4.545 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 
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Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No. , 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No. 4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Act No. 2, 
2009-2010. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim 1s settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $106,115,191 and 
$341,513,719 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non-mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$2.2 billion, as last amended by Indian Affairs and Northern De- 
velopment Vote 5, Appropriation Act No. 3, 1972, Indian Affairs 
and Northern Development Vote 5d, Appropriation Act 
No. 1, 1977, Indian Affairs and Northern Development Vote 6b, 
Appropriation Act No. 3, 1993-94, Indian Affairs and Northern 
Development Vote 6a, Appropriation Act No. 3, 1999-2000 and 
Indian Affairs and Northern Development Vote 7b, Appropria- 
tion Act No. 4, 2008-2009. 


If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has recourse to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all Guarantee Loan Programs administered by 
Indian Affairs and Northern Development. Such payments re- 
main a debt of the First Nation to the Crown and interest is 
accrued and capitalized on these debts at the contract interest 
rate applicable at the time the loan was assigned to the Minis- 
ter. Recovery of the debt is made to the extent possible, from 
the security used as collateral, such as trust money or land 
claim funds, or through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources to provide interest payments at the rate of 
3 percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
and authorized by Industry Vote L15, Appropriation Act No. 2, 
2009-2010, this account establishes authority, in accordance 
with terms and conditions prescribed by regulations of the 
Governor in Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision ofa loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the 
Minister, 
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i. itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


ii. itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or ser- 
vice industries in Canada in order to promote the 
establishment, improvement, growth, efficiency or interna- 
tional competitiveness of such industries or to assist them in 
their financial restructuring. 


Loans are authorized by Industry Vote L20, Appropriation 
Act No. 2, 2009-2010. During the year, no loans were issued. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Other Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA), 
the Canada Small Business Financing Act (CSBFA), the capi- 
tal leasing pilot project and the Department of Industry Act. 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment ofa loan or any part thereof may be forgiven, if cer- 
tain conditions are met. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation ofa toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 
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St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. Law- 
rence Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


The remaining loan bears interest at rates from 7 percent to 
9.5 percent per annum, and is repayable at monthly rates, with 
the final instalment of the existing terms being March 2011. 


Joint Learning Program 


Advances have been made to the Public Service Alliance of 
Canada (PSAC) for the Joint Learning Program (JLP). Follow- 
ing the collective bargaining round of October 2004 and 
subsequently of 2008, a Memorandum of Understanding be- 
tween the Treasury Board and PSAC was included in the 
collective bargaining agreements to provide funding for a JLP. 
The JLP is a negotiated partnership between PSAC and the 
Treasury Board of Canada Secretariat (TBS). It is intended to 
provide joint union-management learning opportunities in ar- 
eas where both parties have roles and responsibilities, and for 
which the Employer does not already have a legal obligation to 
provide training in order to enhance labour relations in the 
public service. 


Payments are made to PSAC under Vote 20 and are autho- 
rized under the terms of reference of the Program. The terms of 
reference include the program costs, funding conditions, pay- 
ment conditions, timelines, as well as a schedule of payments. 
The schedule of payments provides for a 3-month advance 
from TBS to PSAC to provide for program delivery costs. 
When actual expenses are reported every three months, the ad- 
vance is reversed and the expenditure is recorded. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts J and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands 
of agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 
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Consolidation adjustment 


The consolidation adjustment reflects the total loans, in- 
vestments and advances held by consolidated Crown 
corporations and other entities. These mainly include invest- 
ments such as bonds, money market funds and fixed income 
securities. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated net realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1 presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2 


BS }IVUV GS 0) Asean nb rere cee Peat ee oa CI era ety ecto Mis Ce eceetnne win Cora A 
Works:and infrastrictites acc s carer ere cere iene oR ese 
Machineryand.equipiment say. oes eeeal yea cian ciara siete aii 
Vehicles, Tabled Ol3 xa ners cg eee ever reoener ne vee eect aa Ie DA ee Or ete 
Leasehold. improvements: a6 ay. 5 onus mad-matyasuereesns moneyed 
Assets inderi COnstructton i erenerycscrs icin kore a ere nated Sees eee MeN CRO mA edge 


March 31/2010 March 31/2009 

Pche OMS eC PIO MA DAA Reena 1,459,013 1,409,985 
Bas aa teeny aero NS Oo NR ee er re 9,794,738 9,384,752 
Fy tay So ahayaligctay ah anaes yO) Rye ae rs eee ons 4,852,103 4,743,539 

Sig bvara) Setetiar a outs chae aren hss o wunialous ws eheroler aici Susy 10,474,754 9,217,045 

shots le ep ey SteuGh e ehlogsteTeucite rn taraerc ta GisicenaineSrsvebopa 12,621,416 14,078,560 

POLaL nem Balers luctajeroy such oe lau Sissel scarab 898,357 784,909 

Seeders tov oyRtv ees Ma BIN oo Pie cmantgle cy seam tee oe 11,932,502 NOVAS? 

dae Bye ae itech e seeks at eyaterahe hemor Meera 3,020,699 3,432,529 

55,053,582 53,326,441 

BE SOE HC RE te ON ARR ELAS Te OOO 72 6,347,774 

BRS as os caved ater cs Serer es Steen tn Ree onan Ta aR eco Paps WOXs eesyi fd 1,829,190 

RE east See tient Re ees Mae an An emer RS 63,375,131 61,503,405 
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NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2010 


Prepaid expenses 
3.4% [ roe 


Inventories 


9.8% Buildings 


/ 15.5% 
Assets under capital leases 
4.8% 


Works and infrastructure 
7.6% 


Assets under construction | 
18.8% 


Machinery and equipment 


Leasehold improvements 16.5% 


1.4% 
Vehicles 
19.9% 


CHART 10B 
NON-FINANCIAL ASSETS AT MARCH 31, 2010 


(in millions of dollars) 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 


ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Works and Machinery and 
Land Buildings infrastructure equipment 
Capital assets at cost 
Environment. on, sch ceee see ee ets ere 184,330 870,018 2,413,838 TOMI 
Fisheties and Oceans: ...n...0.0:6- 02> +. See ee 20,572 511,174 1,989,395 459,044 
Foreign Affairs and International Trade................. 228,116 1,222,882 1,451 187,590 
Tndustiy  scc.Aacc ko Gate. Becede sb ee idiom 6 eee 11,414 820,729 28,254 2,925,082 
National Detencess sa). eee: s See 81,867 6,957,377 2,059,646 18,669,964 
Public Safety and Emergency Preparedness.............. 64,643 2,755,844 5092257, 1,194,695 
Public Works and Government Services ...............- 220,955 3,586,677 756,002 296,502 
TRANS POTt hea acy teeae ees tasteneln ae ipods on ee Nee eee 254,347 992,978 2,766,448 209,799 
Othermimstricstes 4. 4..-5. oe See ee ere, Se ne 27,490 1,393,736 73,917 DS2N 25, 
1,093,734 19,111,415 10,598,208 PUL, Seo 
Consolidated Crown corporations and other entities...... 365,279 2,056,362 1,259,917 2,953,796 
Gross total:capitaliassetsiaen at ems eee eee 1,459,013 PAWS SIA 11,858,125 30,509,367 
Accumulated amortization 
ER VAL ONGeN tr aes eee tere Merete neers eee sean oh eee 601,348 1,624,661 580,040 
Pishertesvand Oceansiare cece othe ieee 344,179 1,086,922 354,233 
Foreign Affairs and International Trade................. 630,956 133 131,668 
LRdusiny eee ete cee nent eae ES ee ae 474,201 19,026 1,895,272 
INationallDefenceme rset. se lt eect eae 2,949,762 1,144,588 12,025,099 
Public Safety and Emergency Preparedness.............. 1,260,604 320,697 752,550 
Public Works and Government Services ................ 2,452,402 342,871 232,074 
UTANSPOLCRe Fee ere eee ote eC TIEN, See ae 653,220 1,734,763 150,253 
OmMerminisintesseare oe toe eee oe ere 888,948 31,589 1,865,697 
10,255,620 6,305,250 17,986,886 
Consolidated Crown corporations and other entities...... 1,117,419 700,772 2,047,727 
TLotal-accnimulated ameriizaone. ae ee teeter eee 11,373,039 7,006,022 20,034,613 
Total net capital assets 
ENVinOnimentscrcsce tate eer ee eee eee net 184,330 268,670 789,177 QUT 2 
Bishetressand'(Oceanss acne ere ets ee ee err 20,572 166,995 902,473 104,811 
Foreign Affairs and International Trade................. 228,116 591,926 1,318 55,922 
Industry: fee aa cence ee ace ate ae eae eee 11,414 346,528 9,228 1,029,810 
INationalierence cisco seers tae ene 81,867 4,007,615 915,058 6,644,865 
Public Safety and Emergency Preparedness.............. 64,643 1,495,240 188,560 442,145 
Public Works and Government Services ................ 220,955 1,134,275 413,131 64,428 
Transportees mors aco ae ee eae a eee 254,347 339,758 1,031,685 59,546 
Otheniministhi¢ss.-a-).e ee ae ee 27,490 504,788 42,328 955,426 
1,093,734 8,855,795 4,292,958 9,568,685 
Consolidated Crown corporations and other entities...... 365,279 938,943 $59,145 906,069 
Votalineticanitalvassetsy fryerse eee een re ee 1,459,013 9,794,738 4,852,103 10,474,754 


“ Details can be found in Table 10.3. 
) Details can be found in Table 10.4. 
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Leasehold Assets under Assets under Total Total 

Vehicles‘! improvements construction capital leases March 31/2010 March 31/2009 
147,347 37,893 451,555 34,858 4,931,611 4,682,667 
1,786,004 555,814 543,618 525 5,866,146 5,575,093 
129,491 194,806 189,810 2,154,146 1,997,767 
29,016 56,177 309,061 65,312 4,245,045 4,081,742 
26,966,870 31,120 7,170,179 976,245 62,913,268 59,925,116 
636,330 71,701 648,531 15,493 5,896,494 5,517,310 
10,336 568,571 1,245,986 2,330,491 9,015,520 8,542,354 
739,111 17,548 128,670 818,883 5,927,784 5,904,198 
152,722 383,510 689,341 34,904 5,576,743 5,172,874 
SOOT 227, 1,917,140 LIST OVO 4,276,711 106,526,757 101,399,121 
1,220,432 212,045 Sono 549,638 9,173,220 8,651,701 
31,817,659 DEULOWESS 11,932,502 4,826,349 115,699,977 110,050,822 
104,047 24,055 9,710 2,943,861 2,837,904 
1,303,578 362,629 342 3,451,883 3,313,263 
45,336 103,494 911,587 816,569 
22,090 23,358 13,942 2,447,889 2,262,300 
15,821,478 14,294 441,440 32,396,661 30,233,597 
334,909 24,639 310 2,693,709 2,446,032 
6,212 281,554 942,092 4,257,205 3,921,868 
543,856 10,957 105,098 3,198,147 3,087,443 
99,250 269,563 15,247 3,170,294 2,897,559 
18,280,756 1,114,543 1,528,181 55,471,236 51,816,535 
915,487 116,285 277,469 SI epllee 4,907,846 
19,196,243 1,230,828 1,805,650 60,646,395 56,724,381 
43,300 13,838 451,555 25,148 1,987,750 1,844,763 
482,426 193,185 543,618 183 2,414,263 2,261,830 
84,155 91,312 189,810 1,242,559 1,181,198 
6,926 32,819 309,061 51,370 15797,156 1,819,442 
11,145,392 16,826 7,170,179 534,805 30,516,607 29,691,519 
301,421 47,062 648,531 15,183 3,202,785 3,071,278 
4,124 287,017 1,245,986 1,388,399 4,758,315 4,620,486 
195,255 6,591 128,670 713,785 2,729,637 2,816,755 
53,472 113,947 689,341 19,657 2,406,449 PIU pei) 
12,316,471 802,597 11,376,751 2,748,530 SOD oo I 49,582,586 
304,945 95,760 555,751 272,169 3,998,061 3,743,855 
12,621,416 898,357 11,932,502 3,020,699 55,053,582 53,326,441 
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Vehicles 


Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2010 March 31/2009 
Ships anid boats: <...csiaG + iets we tree cea e: ee snatay ease coadlays oleae mtemete se enateesaielits este lates slaane cacale tamerene 13,600,722 7,689,379 5,911,343 7,083,315 
ATT OVALE teva. cusp sc cies iilsnd s ausseusiccatece sunita can sion’ emeneniont aasde wee ter ec oieieeentte tts Claremore eceei everett 13,249,043 8,238,759 5,010,284 5,404,779 
I ROT Koy Y=) DCO ieee =. aoa rei on aeons Corman erm Ar nny ice eNO cad es. ouceOMCn@ Gro eh DLS Oe nia Mie Pree 2,068,626 1,306,289 762,337 736,863 
Militaryevebicles: 7: curccr.ccr Aa tote Cee ves eee tecearcie oy op eer ES we A eo od ec eer a 1,628,005 1,108,954 519,051 484,540 
Otbenpvehicles Aas hate. 6-5 BREA cc tec woe aro Re I: eer) snr neg ys ee 1,271,263 852,862 418,401 369,063 
Fo 2 ie i eer ae Hn WP ses ene ae. nea CRIS AIO I eS Ns aS CO ER 31,817,659 19,196,243 12,621,416 14,078,560 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated | 
Cost amortization March 31/2010 March 31/2009 © 
| 
Peapiassecesge tas) 8s oso Sah Va rei ire SR ee IS eee ee 44,942 44,942 44,942 | 
US JUNNCGEE DT =A EN, Pc COPPER Set ee EG eS Mera ee ne eS ee eee ete Se wenn 3,068,832 1,278,845 1,789,987 1,760,755 | 
Works an duantrastrictuteie peta icici ces Aa cen ects RTS eM An et Oot sek cacy. arnt 818,820 105,082 713,738 721,926 
Machinery and €quipment <rrarereupesyece ceive Ora, papego aa HARES Toe racer Pt rome 63,669 25,435 38,234 28,996 
NYSE AS ie eee renee Oe ac eer Acinic, 2 MMi ce oti onan ARR cin a en ee 830,086 396,288 433,798 875,910 9 
OVAL, Sees Sete, oct ae oe Re Pre cranes ihe ge Oe MMI gs. bah Ante Sos ei escco eee 4,826,349 1,805,650 3,020,699 3,432,529 
i 
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PUBLIC ACCOUNTS OF CANADA, 2009-2010 


CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to contrac- 
tual obligations and contingent liabilities. 


Contractual Obligations 


The nature of Government activities result in multi-year con- 
tracts and agreements, including various international treaties 
and protocols. Contractual obligations are financial obligations 
of the Government to others that will become liabilities when the 
terms of those contracts or agreements for the acquisition of 
goods and services or the provision of transfer payments are met. 
In the case of contractual obligations to international organiza- 
tions, some will result in future budgetary expenses while others 
will result in non-budgetary payments. 


Contractual obligations can be classified into four main cate- 
gories: transfer payment agreements (grants and contributions), 
fixed assets and purchases, operating leases and international 
organizations. 


TABLE 11.1 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


All outstanding contractual obligations of $10 million or more 
per project at year end are reported for fixed assets, purchases, 
operating leases and transfer payment agreements. For interna- 
tional organizations, all contractual obligations in excess of 
$1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown cor- 
porations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


Acquisition 
Transfer of property Operating International 
payments and purchases leases organizations Total 
Information from: 
Transfer payment agreements, fixed assets, purchases 
andoperatineileases: Tablemlileae & 7.0.55 ears. Rokr tteeee tee cee he 60,514 27,238 3,015 90,767 
International contractual obligations, Table 11.4......................... 3,089 3,089 
Total eco mcoevanesazorarta eee ee otaas OR ate eT Rn GE SE 60,514 27,238 3,015 3,089 93,856 
Table 11.2 summarizes the information presented in Ta- 
ble 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2011 to 
2015 inclusive, and a total for amounts due in the year 2016 and 
subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of fixed under Obligations 
Transfer assets operating to 
payment and lease international 
Minimum payments to be made in: agreements purchases arrangements organizations Total 
AUN HAR eae ae cere a cs acl treet a te arent ern es soe Pra aeomycarVe Sere O Oe 173955 7,545 309 1,200 27,009 
DOAD sae: s0a, ach ether eres ito we dinas Bae oO acne tale ae Aca lots e eee en eater 8,832 4,935 329 136 14,232 
DOPDA arose oes eis dca ore Grace nc Bal cette tan ona Renner Race eal ne ee teats OE ake 7,578 3,945 317 116 11,956 
AEN En yar a en eee are ese ee AAEM Oar RA Cn CEE NEEMN, Pe het pate Ring on 6,152 2,689 281 51 9,173 
VAY Er ee PL ey Snir Ome CENT in A AAO mia cars SAR Clare 2,984 1,304 229 51 4,568 
20UG and subsequently: «or. Ara ncngcacn dietme chet ahora chats faraterehe nt cht Neher er cate 17,013 6,820 1,550 1,535 26,918 
Totals Shoat eaen ke a rocaucioin tras niatacteg gett oneal att so agcelccth ey Bae eee een eerie 60,514 27,238 3,015 3,089 93,856 
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Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that in- 
volve: transfer payment agreements, fixed assets, purchases and 
operating leases. It discloses individual contractual obligations 
by category and by entity. Contractual obligations are summa- 
rized in Note 15 to the financial statements in Section 2 of this 
volume. 


Transfer payment agreements are irrevocable contracts to pro- 
vide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchases are supported by contracts to supply goods or ser- 
vices. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to owner- 
ship of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2010 


(in millions of dollars) 


Total 
estimated 
cost 


Amount 
contracted 


Amount 
disbursed 


Outstanding obligations to be disbursed by March 31 
2016 and 
subse- 
quently 


Outstanding 


obligation 2011 2012. 2013 2014 2015 


Transfer payment agreements— 
Agriculture and Agri-Food— 
Grant— 
Canadian Cattleman’s Association 
Beef Market Development 
CSAC y RUC memes teeta tame eee 50 50 
Contributions— 
Suncor Energy Products Inc 
EcoAgriculture Biofuels 
Capitallniiativem ae cr .ee ees 25 25 
The Canadian Pork Council 
Hog Farm Transition 
PTO STAI aeneetcumeneccie i: stores oneeesentre sere 80 80 
Canadian Heritage— 
Contributions— 
Canadian Agreement on Minority 
Language Education and 
Second Official Language 
Introduction 
Government of Albertam. | ance eee 60 60 
Government of Newfoundland and 
ADT ad OP ame ttre sar rotates 16 16 
Government of Nova Scotia ............. 32 32 
Government of Saskatchewan............ 3) 32 
Minister of Finance of Quebec 260 260 
Province of British Columbia............ 69 69 
Provinceof Manttobaaa.. sneer 5 51 
Province of New Brunswick............. 88 88 
Provinceot Ontaorimr ccc eee ae B23 323 
Corporation of the Council of Ministers 
of Education, Canada 
Explore and Destination Clic Program..... 68 68 
Odyssey eLOstanl cmc we Sen eee sie eas 28 28 
Society for Educational Visits and 
Exchanges in Canada 
Youth Exchanges Canada Program........ 23 23 
Citizenship and Immigration— 
Provincial agreements with regards to 
immigrant and settlement services 
Canada-British Columbia Agreement 
Canada-Manitoba Agreement.............. 
Provincial agreement on immigration matters 
and on the selection of foreign nationals 
wishing to settle in Canada 
Canada-Quebec Agreement 


803 
199 


803 
199 


1,500 1,500 


128 
29 170 34 34 34 34 34 


232 


29 21 10 10 1 


25 705, 


39 41 39 i 1 


16 ae 15 15 14 
4 12 4 4 4 
9 23 8 8 vf 
8 24 8 8 8 


65 195 65 65 65 


18 51 17 17 17 
15 36 12 12 12 


28 65 22 Pp) 21 
86 237 79 79 79 


17 51 1 17 17 


wf 21 7 7 Uh 


675 135 135 £35 135 135 


1,268 254 254 254 253 253 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 2013 2014 2015 quently 
Economic Development Agency of 
Canada for the Regions of Quebec— 
Community Futures 
PEO OTA in cee ncurses ape rae eres Nee 449 449 416 33 33 
Government of Quebec 
Infrastructure Canada Program............. 508 508 496 12 12 
Ministére des Finances du Québec 
Community Diversification Program........ LS 115 63 sy 52 
Montréal International 
Business and regional 
STOWth programs. Mowe hee eee eee 52 52 26 26 4 2 2 2 , 14 
Other contributions 
Business and regional 
PKOW UM PLO SLAM iy acre suscaloue squckeurvanens cues 385 385 262 123 99 23 1 
Community Diversification Program........ 373 373 244 PX) oD 33 1 1 1 1 
Province of Quebec First Nations 
Recreational Infrastructure Canada 
(PEO GEARS ae. cysraranstomey paar oe a devotee teen Sane KS 75 75 1 74 74 
Société du Parc Jean-Drapeau 
Community Diversification Program........ 25 25 25 5 5 5. 5 5 
Finance— 
Toronto Waterfront Revitalization 
Initial Vesa Seiecocs acu sce oere eestcre sete ceel 402 344 317 27 DT. 
Foreign Affairs and International Trade— 
Department— 
The Ministry of Industry and Trade of 
the Russian Federation— 
Joint Stocka@ompany 24.0 e e.-ee eee 39 39 22 17 7 
The Russian Joint Stock 
Company 
RanBastemmublant../e7dawne anerettes tence 16 16 16 14 Z, 
United Nations Office on Drugs 
Evevalt rato tolerate ts caer Ero GREISERe cis Gees a.m cao Bs, 25 15 10 10 
Canadian International Development 
Agency— 
Gountriessof concentrationie:, a5 eee ioe. 1,970 1,970 909 1,061 335 278 232 121 63 32 
Fragile states and countries experiencing 
HUMaNs Arla CLISIS me npee cies oie cee nein 742 742 439 303 173 85 2S (By 5 2 
Multilateral, International and 
Canadian Institutions... cee ae eae 1,695 1,695 658 1,037 467 2S 162 118 11 4 
Selected countries and regions ............. 736 736 398 338 118 85 67 38 10 20 
Health— 
Department— 
Canadian Agency for Drugs and 
WechnologiessintHealthm mete ee 84 84 33 51 17 17 U7 
Canadian Blood Services: 726. 1 ete 14 14 3 11 4 = 3 
Canadian Institute for Health Information... . 356 356 192 164 82 82 
Canadian Partnership Against 
Cancer Corporation wena netc eeeeen. 240 240 135 105 55 50 
Canadian Patient Safety 
PIS ELUULG Ca ens pence we eer RD Mee ene octet 40 40 16 24 8 8 8 
First Nations and Inuit Health 
MEEVIGESPELANSICL 4) ryan nes cries can cree 446 446 177 269 99 52 34 34 12 38 
Health Council'ofi@anada: pe...2 ogee: <2 50 50 50 10 10 10 10 10 
McGill Uatversity ee... 2. eee. om. ey See 18 18 3 15 5 5 5 
Mental Health Commission of Canada....... 125 125 20 105 15 15 15 LS 15 30 
University of Oftawae. <-ecccadonc cue oc 21 21 6 15 5 5 5 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 2013 2014 2015 quently 
Public Health Agency of Canada— 
Hepatitis C 
Government of British 
Columb rae carters anton me 66 66 32 11 11 
Government of Ontario. r2.. 02.2. .s 132 132 110 22 Pp 
Human Resources and Skills 
Development— 
Abilities Centre Durham 
Enabling Accessibility Fund........... 15 IS) 15 15 
City of Toronto 
Homelessness Partnering 
SIAL LY Pe ee ene Scher a clemaers ete 69 69 42 27 27 
Government of Alberta 
Labour Market Agreement ............ 327 327 108 ANG) a) 55 25) 54 
Strategic Training and Transition 
Fund Seer nace ee kano et kee eee 40 40 17 23 23 
Government of British Columbia 
Labour Market Agreement ............ 396 396 117 279 81 66 66 66 
Strategic Training and Transition 
Fund se fe ree OM ce siit bee Si/ 5)// 26 31 31 
Targeted Initiative for Older Workers 26 26 10 16 10 6 
Government of Manitoba 
Labour Market Agreement ............ 108 108 36 72 18 18 18 18 
Government of New-Brunswick 
Labour Market Agreement ............ 67 67 ZA 46 13 11 11 11 
Government of Newfoundland and 
Labrador 
Labour Market Agreement ............ 45 45 10 35 L 11 8 mh 
Government of Nova Scotia 
Labour Market Agreement ............ 83 83 23 60 16 16 14 14 
Government of Ontario 
Labour Market Agreement ............ 1,163 1,163 388 775 194 194 194 193 
Strategic Training and Transition 
FURIE hy Soe ov ern wean dad 207 207 103 104 104 
Targeted Initiative for Older Workers 49 49 49 33 16 
Government of Prince Edward Island 
Labour Market Agreement ............ 13 13 2 11 3 3 3 2 
Government of Quebec 
Labour Market Agreement ............ 696 696 232 464 116 116 116 116 
Strategic Training and Transition 
UNS. Mya eaten ot: Sree Mice « 120 120 64 56 56 
Targeted Initiative for Older Workers 59 59 20 39 26 13 
Government of Saskatchewan 
Labour Market Agreement ............ Be 92 31 61 15 15 15 16 
Kativik Regional Government 
Aboriginal Human Resource 
DevelopmienttAsreementy. |. 5.eee+* - 62 62 52 10 10 
Labrador Aboriginal Training Partnership 
Prepare Aboriginal workers for 
employment opportunities........... 15 iS He 13 2) 8 
Saskatchewan Indian Training 
Assessment Group Inc 
Aboriginal Human Resource 
Development Agreement............ 136 136 124 12 12 
The National Council of Young Men’s 
Christian Association of Canada 
Federal Public Sector Youth 
Fnternship(Prosramigee. sae ac.c4 e253 45 45 15 30 15 US 
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Indian Affairs and Northern Development— 


Agreements— 
Canada First Nations Funding.............. 2,026 2,026 523, 503 37) 93 83 
Comprehensive Funding Agreement ........ 458 458 152 306 277 29 
Comprehensive Land Claims .............. Sy ll2y) B3125 1,081 2,044 367 370 359 258 248 442 
Contribution Agreements iam. ...- 44 yet 471 429 300 129 68 17 16 10 3 15 
DIAND/First Nations Funding............. 1,448 1,448 989 459 25K 117 91 
Financialidlirans fety emacs ase: pie pereyoureec sete sr oan 1,691 1,691 1,053 638 200 82 80 67 69 140 
Indian and Inuit Affairs Program........... 383 383 258 125 60 33 32 

Industry— 

Department— 

Bell Helicopter Textron Canada Ltd 
Modular affordable product line.......... 115 HS 57 58 8 9 6 35 


Bombardier Aerospace 
Research and development for the 
CSETiCS tors. ect eee = kn ee see elas 350 350 77 273 67 70 67 47 22 
Bristol Aerospace Limited 
Research and development for 


manufacturing has 5S ec ae errr 43 43 4 39 11 12 8 8 
CAE Inc 
Simulation technologies ................ 439 439 221 218 43 50 59 66 
Canadian Institute for Advanced Research ... 25 25 15 10 5 5) 
Cascade Data Services Inc 
Transmission of large packages of data files Wl 77 48 29 1 1 11 6 3 7 


CMC Electronic Inc 
Integrated cockpit and communication 


SY Ste Mt Mer pireptrerad weet nee ois erecies 52 52 22 30 11 11 8 
Corporation of the city of Brantford 
Brownsfield redevelopment project....... 112) 12 1 11 10 1 
Ford Motor Company of Canada Ltd 
Flexible manufacturing production process. 80 80 23 >i 19 16 22 
Funding agreement for colleges and 
universities— 
GovernmentiofAl betta ems. casein 195 195 98 97 97 
Government of British Columbia......... 233 233 116 117 117 
Government of Manitoba ............... 71 7A 35 36 36 
Government of New Brunswick.......... 49 49 24 25 25 
Government of Newfoundland 
andulvabradotestan tien BAe <3 tb hewans 24 24 12 12 iy 
Government of Nova Scotia ............. 56 56 28 28 28 
Govyernmentiof OntanlOverae. .cucnces cae 780 780 390 390 390 
Government of Saskatchewan............ Sy i 28 29 29 
Ministry of Economic Development, 
Innovation and Export Trade .......... 458 458 229 229 229 
Heroux Devtek Inc 
INewelanding feann cde anc eee ae Dal 27 13 14 9 5 
Juvenile Diabetes Research Foundation 
Canad ate ter accbit Snyapit cosa, bl as oniers 20 20 5: 15 ils 


Linemar Corporation 
Development and commercialization of 
green technolopies...- 4 -44uea 55 55 2 33) 18 18 17 
Ministry of Health Promotion 
Upgrading and renewal of recreational 
PACU 8 ec thar oars, ances Garaocers 189 189 30 159 159 
Pratt & Whitney Canada Corporation 
Gas turbine engine 
POSCATCH/PROSTAM 5 5lo.e «5a ware eects soa 350 350 299 Sil 36 i 
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University of Waterloo 
Application of quantum mechanical 
LECHHOlOSVAN ee cists cick aes were asa 50 50 16 34 17 5 6 6 
Canadian Space Agency— 
European Space Agency, Paris, France 
Earth Observation, Exploration 
and Telecommunications 
RrOSTAMSApA At oecia eager Se aes 232 MER 92 140 38 30 24 17 12 24 
National Research Council of Canada— 
Canada-France-Hawaii Telescope Corporation 
Partnership to operate a 
jointly owned optical 
LeleSCOpeh renee tras nies tence one 115 115 97 18 3 3 4 4 4 
Gemini Twin Telescope Project 
Collaboration to build and operate 
Semeten telescopesisanmce reas eae te 103 103 89 14 5 6 3 
Triumf 
Joint venture by a consortium of 
universities to manage the TRIUMF 
Facility in British Columbia........... 19 19 19 19 
Justice— 
Care and services provided to young persons 
dealt with under the Young Offenders Act 


GovennmentofvAlbertays ata sere 85 85 68 17 ig 
Government of British Columbia........... 111 111 89 22 22 
GovyermmentofiOntaniom Wesco 6s dees ae 319 319 255 64 64 
Governmention@uebecr anche seine soe 183 183 147 36 36 
Othenprovinces en eeren. os seca sie Gao eee 189 189 151 38 38 


Criminal Legal Aid Services 
and Systems 


Governmentiof Alberta’ .2. 22 .2,. .5 ba: -s 43 43 32 11 11 
Government of British Columbia........... 59 59 44 15 15 
Governinmentof Ontanion.o. ee cross ees ss oe 204 204 154 50 50 
Governmentioh @uebec ack 1202 eo occ 110 110 83 27 27 
OthehyprOwances tee Mere cecs nh stave omen ace 70 70 53 17 17 


Ontario Ministry of Attorney General 
Provide a procedure for the prosecution of 
contraventions in the criminal code....... 14 14 3 11 3 3 3 Y 
Other Programs provided to young 
persons dealt with under the 


Young Offenders Act 
Intensive Rehabitative 
Custody 
SUPSRVAISION Pee aes ai beeen pudes eens a3 53 20 33 11 11 11 
Natural Resources— 
AAS OT Qe Canada TnGiR ek favs stteces.cisrobey Mira custevere 1S 15 WS 2 2 1 1 1 8 
Abitibi-Consolidated Company of Canada ..... 24 24 1 23 2 2 2 3 3 11 
PAINAIZEID SIV MGTCODMOR 5 oer ai ebsvoncl as cuvs ot thease loegy ered 29 29 9 20 5 5 J 5 3 
Ashlu Creek Investments Limited 
PATIENCE HA erat erste sacs cies Grate mse rarest ate 26 26 1 25 2 2 3 3 3 2 
ARC Resources Ltd 
Heartland Area Redwater Project........... 12 12 1 11 3 8 
Bear Mountain Wind Limited Partnership...... 21 21 1 20 2 2 2 2 2 10 
BIOS Cana Gaerne a phe hs cteucye eta, cay cma, baie 71 71 26 45 13 12 9 6 5 
Brilliant Expansion Power Corporation........ 47 47 9 38 3) > 5 5 4 14 
Brookfield Power Wind Prince LP............ 53 53 13 40 5 5 5 6 6 13 
Canadian Hydro Developers Inc (1 of 2)....... 19 19 7 12 2 2s 2 2 2 2 
Canadian Hydro Developers Inc (2 of 2)....... 35 35 4 31 4 4 4 3 3 13 
Canadian Renewable Energy Corporation...... 60 60 4 56 6 6 6 6 6 26 
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Caribou Wind Park Limited Partnership ....... 29 29 1 28 3 3 3 3 3 13 
Cartier Energie Eolienne Inc (1 of 3).......... 31 31 7 24 3 3 3 3 B 9 
Cartier Energie Eolienne Inc (2 of 3).......... 31 31 9 Wp 3 3 3 3 3 7 
Cartier Energie Eolienne Inc (3 of 3).......... 34 34 5 29 3 3 3 4 4 12 
Castle Rock Ridge Limited Partnership........ 31 31 31 1 3 3 3 3 18 
Dokie'GeneraltPartnerships.we eee eee eee 33 33 33 1 + 3 3 3 19 
Domtar Pulp and Paper Products 
To fund capital improvements at 
the mill 
AXoreementil Of2 sermnectenus tier teteircl emer Pipl py?) 22 8 14 
IN ATS PA OWA cigar aon no tone Ta HO oe 58 58 10 48 46 2 
Enbridge Ontario Wind Power LP ............ 48 48 5 43 5 5 5 5 5 18 
Energie Eolienne du Mont Copper Inc......... 17 17 6 11 1 2 2 2 2 2 
Energie Eolienne du Mont Miller 
Sociciéientcommanditewnse s aeeer osc. 20 20 8 12 2, 2 2 2 2 2 
Enhance Energy Inc 
Carbone Capture and Storage 
Project: Seer ce ed a ayaa ia eens 33 33 8 25 13 12 
Implementation of the Alberta Carbon 
MErUMKSIGING Se ners ee error ae a tae 30 30 30 11 17 2: 
ENMAX@Green' Power IiGln a ern eee 24 24 6 18 2 3 2 2 3 6 
EnesShores, Wind arn beeen see eae 25 Ds; 9 16 3 3 3 2 2 3 
Fundy Ocean Research Centre for Energy 
Demonstration of Tidal Instream 
Energy Convertors in Minas 
Passa gem Meas Set ae eo hs aes 20 20 4 16 11 5 
Godfield Wind Limited Partnership........... 15 15 15 1 1 1 2 2 8 
Government of Saskatchewan 
Gunnar and Lorado agreement ............. 12 12 1 11 2 5 1 1 2 
Greenfield Ethanol Inc—Chatham............ 69 69 23 46 12 10 y 8 Z 
Greenticld:Ethanollof Quebecsm as eae nee 80 80 29 Si 13 2 10 9 7) 
Greenfield Johnstown Limited ............... 103 103 26 il 19 17 15 12 10 4 
Greengate Power Corporation................ 46 46 46 1 5 5 5 4 26 
GW Power Corporation yy a0 eeee aceee eee 25 25 9 16 3 3 2 2 2 4 
Harrison Hydro Limited Partnership (1 of 2).... 35 35 2 33 3 3 3 4 4 16 
Harrison Hydro Limited Partnership (2 of 2).... 25 DS 25 2 2 2 3 S| 13 
Husky Oil Limited—Lloydminster............ 67 67 21 46 12 10 9 8 di 
Husky Oil Limited—Minnedosa.............. 72 72 26 46 12 10 9 8 fi 
IGPC Ethanolincs 2 nevis men eerie 83 83 23 60 15 13 11 10 8 3 
J Dilrvingsbiavteds Wake! Wtopiac0a4---ee ree 22 22 6 16 e) 1 
Kettles HillMWind Energy Ine se eee 17 17 4 13 2 7 2 2 2, 3 
Kruger Enersy Chathampll bass ae tener ee 31 Sil ai 1 3 3 3 3 18 
KrugerEneroy PoreAlma Poe pee sca 31 31 4 27 5 3 3 3 3 12 
ameque Wind! Powerle Peer cere. «anita ace 15 15 1S) 1 1 1 1 2 9 
Magpie limited Partnership = 2... vac dee ce + 18 18 4 14 1 2 Hi 2 Zz 5 
MapletitcaiKoodsence were eter te saree) 42 42 17 25 7 6 5 4 3) 
North Wese Terminal letd i sce etree a oc 11 11 1 10 2 2 2 2 l 1 
Permolexebtd i. Rre Pete tste etoter sl ohe fora ecko cote oho ps Wp) 7 15 4 3 3 3 2 
OFREB io diesel cc. sesestas invert matte ss 32 By 32 Z 7 6 4 4 4 
Raleigh Wind Power Partnership ............. 24 24 24 2 3 2 2 2 13 
RMSEnergy Dalhousie Mountain LP.......... 16 16 16 2 2 2 2 1 7 
Saint-Ulric Saint-Léandre Wind LP........... 37 37 1 36 4 4 4 + 3 17 
Saskatchewan Power International Inc......... 54 54 22 32 5 5 5 5 6 6 
Shear Winidslinie ces tent cr iter dare em pace clet ees 18 18 18 ft 2 2 2 1 10 
Shelli€anadaLimited@en sete eet ee 36 36 24 12 IP? 
Speedwayalhiow,. eit. com cinoma nme. cvemmye- 16 16 16 4 4 3 2 23 if 
St Leon Wind ners yale Pita. atest ret fateeates tg 30 30 12 18 3 3 3 3 3 3 
StJoseph WindParmiInc. .2o- noccee eee 43 43 43 2 4 4 4 4 25 
Suncor Energy Products Inc (1 of 2) .......... 22 PED 5 17 2 2 2 2 3 6 
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cost contracted disbursed obligation 2011 2012 2013 2014 2015 quently 
Suncor Energy Products Inc (2 of 2) .......... 107 107 38 69 iy 16 14 1 10 
Talbot WitdtanimwleP ss iccaciyclei ae crete oa oe 30 30 30 1 3 3 3 3 ily 
Terra: Grainte wels) Inge see tne one een 66 66 13 53 14 12 10 9 8 
Toba Montrose General Partnership........... 1 73 73 6 7 7 7 yi! 39 
TransAlta Corporation (1 of 5)............... 29 29 3 26 3 3 3) 3 3 1D 
TransAlta Corporation (2 of 5)............... 20 20 1 19 D 2 2 2 2 9 
TransAlta Corporation (3 of 5)............... 18 18 18 DD 2 2 2 - 8 
TransAlta Corporation (4 of 5)............... P| 21 21 1 2 2 2 2 12 
TransAlta: Corporation|(Si0f 5) Sea5-u .oeu. one 14 14 14 1 Z 1 1 1 8 
TransAlta Energy Corporation (1 of 2) ........ 34 34 19 115) 3 3 4 5 
TransAlta Energy Corporation (2 of 2) ........ 25 25 12 13 2 2 2 3 3 1 
WesiGapeawind! Eneroyvilnce ans s-..crecrs see 24 24 2 22 2 2 2 3 3 10 
WesterniBiodieselliinciwy suatmae oe een 1g 17 3 14 4 3 3 2 2 
Weyerhacuser@anadailitd Sarge sera e sere ae 32 32 4 28 28 
Zelistoth Celgarlitd) Partnership... asc 21. 40 40 Pai 13 13 
Transport— 
Department— 
Blue Water Bridge Canada 
Gateways and Border 
Crossingshund ots. ae heer tetas a sis 13 13 1 12 12 
Buffalo and Fort Erie Public Bridge 
Authority 
Gateways and Border 
CrossingsEundMe yar. .rae eee oe 62 62 23 39 32 iT 
BC Ferries 
Grant for the provision of 
ferry and coastal 
freight and passenger 
SCRVICES sae sys aya Koran Nessie ere ea 454 454 290 164 27 Dal Ai] 27 28 28 
City of Calgary 
Gateways and Border 
GrossmigtBin dae. ces Sina odes 5s 35 35 5 30 17 11 2 
City of Regina 
Gateways and Border 
Crossinsshund Rear. suse ss ANY} Md] 1 26 12 14 
City of Saskatoon 
Gateways and Border 
Crossingehundha c,d. dames ene 106 106 106 45 33 14 14 
Ferry Services Contribution 
Pro gta. Gs ine Ghes ix orice acs dares 147 147 128 19 19 


Government of British Columbia 
Asia-Pacific Gateway and Corridor 
LTT AthV cree WER cn acess nore sstanios hte 490 490 170 320 113 116 91 
Government of Manitoba 
Asia-Pacific Gateway and Corridor 


METAL. CS aetna) ccseen causes acesewse.e 33 33 33 17 8 8 
Gateways and Border 
CLOssin peHUN asia cess ceast neem eer aie ae 64 64 3 61 14 26 17 4 


Government of Quebec 
Outaouais Road 
PA BRESMIEN Uicsitetece acct sues oh auiss eruaemeice cir 156 156 87 69 Ze 22 1G 3 3 3 
Halifax Port Authority 
Gateways and Border 
Grossing Hund! Asta sn Pee ene 54 54 1 53 15 2 24 5 
Hudson Bay Railway Company 
Gateways and Border 
Crossing hind. cnt bie Pees oe 20 20 8 12 4 4 4 
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Port Metro Vancouver 
Asia-Pacific Gateway and Corridor 
Initiative Raya e fen meted = -eis net tiase sl 60 60 60 8 14 22 16 
St Mary’s River Bridge Company 
Gateways and Border 
Grossingshun dines o nvsicto iain, Peossarencns « 44 44 4 16 20 7 1 
Office of Infrastructure of Canada— 
Association of Municipalities of 
Ontario, city of Toronto, local 
services boards and local roads 
boards and the Government of 
Ontario 
GasaxPund eset Memes fares acer e caer 4,853 4,853 1,865 2,988 747 TA7 747 747 
Calgary Olympic Development 
Association 
Contributions to fund the Centre of Sport 
ExcellencesmiCalganyge caso. crser cer 40 40 19 21 17 4 
Canada Place Corporation 
Infrastructure Stimulus Fund 
PLOJECES nino coer einmcmen oles 21 21 4 17 iy 
City of Brampton 
Contribution to support the implementation 
of the Brampton Acceleride Bus Rapid 
Transit (BRO projeciteasas oe 53 53 z 46 21 14 11 
City of Brockville 
Contribution to upgrade the 
WaSleWaLeniSVStEM sachet. ae eee 23 23 1 22 16 6 
City of Calgary 
Infrastructure Stimulus Fund 
PYOJECIS Re Atte. ce ee ete eyevatens biesece feces 39 39 1 38 38 
City of Edmonton 
Infrastructure Stimulus Fund 
PIO}CCIS etvgdit teow eee chu ech ee 25 25 3 22 22 
City of Hamilton 
Wastewater treatment and collection 
Systemuimprovemientyerena. sce so. ne 35 35 1 34 29 5 
City of Mississauga and 
Greater Toronto Transit 
Authority 
Contribution for the implementation of an 
east-west bus rapid transit corridor ..... 83 83 4 79 27 35 17 
City of Niagara Falls 
Contribution to fund the planning and 
construction of the Niagara 
Convention Civica enttca. mm ato eee 35 35 19 16 16 
City of Saint John, New Brunswick 
Contribution to support the 
Wastewater Treatment 
HaGilitysUp Prades wacic nn Sossecie sone enentiess Pa 27 7 20 16 4 
City of Toronto 
Infrastructure Stimulus Fund 
PLOTCCESH Cree e iT ee ce okoste vases. 198 198 14 184 184 
Revitalization of Union Station .......... 133 133 133 34 39 25 20 11 2 
City of Toronto and the Municipality of York 
Contribution for the implementation of 
an extension to the Toronto 
SUDWAVESVStebi ie. 2, banc aurcoaieneu ae 622 622 40 582 76 186 170 81 59 10 
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City of Toronto and the Toronto Transit 
Commission 
Contribution towards the modernization 
and expansion of bus, streetcar and 
SUD WayASCIVICES aati aicuhnae « oven ee 304 304 249 55 41 14 
City of Vancouver 
Infrastructure Stimulus Fund 
DPLO|ECISuaMer hats autism eateries 41 41 1 40 40 
City of Winnipeg 
Improvement of wastewater treatment 
PACES Eira, Miae-v ee nee ee eee 42 42 11 31 Sill 
Evergreen 
Contributions to redevelop the Don Valley 
IBTICKAWONR See tcyews Serge 5.21 «sie alo eaieeerers 20 20 9 11 11 
G8 Summit 
Contribution to support projects 
related to the hosting of the 2010 
GS Summit Bavoaas sere ects eo cnt: 10 10 10 10 
Government of Alberta 
Building Canada Fund—Communities 


Component ae sasere grerartydstebas tess secs ae:es 88 88 8 80 28 26 26 
Building Canada Fund—Communities 

Componentiop Up hecen. oes ss ase 47 47 3 Aa 44 
Contribution for Anthony Henday Drive... 45 45 Lh 28 21 7 
Contribution to fund Calgary 

ahransitPrOyecesssrsencceea ccestatonsiouears ate tu Sil Sil 51 18 14 9 6 4 
Gas Taxahund cers cence wees: 2S 12S 382 893 295 200 199 199 
Infrastructure Stimulus Fund 

DLOJECtSewewn tees ce At are ie esos 350 350 41 309 309 
Municipal Rural Infrastructure Fund...... 107 107 78 29 29 


Provincial-Territorial 
Infrastructure Base 
BUNGIN CRT O SLAM arene wys sine Arteta 175 17S 75 100 90 10 
Government of British Columbia 
Building Canada Fund—Communities 


(COMPONEN tes: Pr eacc.< cone sees enews Geto 136 136 2 134 43 35 41 15 
Building Canada Fund—Communities 

Component stopp iae wan 4 artes + oe 65 65 1 64 64 
Infrastructure Stimulus Fund 

LOVE CESmyeyone ga a cee orice nee Sane rcs 408 408 36 S02 372 


Ministry of Transportation 
Provincial-Territorial 
Infrastructure Base 
Bunding Programicoe antec eas -'- ~ < Ws 175 131 a4 35 3 3 3 
Municipal Rural Infrastructure Fund...... 75 75 31 44 23 21 
Government of Manitoba 
Building Canada Fund—Communities 


(COmMPONENE cee airs coeaiei ste eke cen e's ietouske 41 41 3 38 28 10 
Building Canada Fund—Communities 
Componenttopwip qe... 2) ee ae 18 18 2 16 16 
Gas am Eundiiites wcrc secede sis oe = 432 432 168 264 66 66 66 66 
Infrastructure Stimulus Fund 
PROJ CCUS She sregesees ctype opt as) cnepra locales 143 143 42 101 101 
Municipal Rural Infrastructure Fund...... 49 49 33 16 16 


Provincial-Territorial 
Infrastructure Base 
BunGine Program. .c2 once cance see Ls iS 105 70 55 5 10 
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Government of New Brunswick 
Building Canada Fund—Communities 
Component cewaral Sane ts aoe acon 33 33 5 28 10 10 8 
Building Canada Fund—Communities 
Componenttopmpl snares yet hecrne 11 11 11 11 
Gas Taxibund ee wars gactns aes of ante de 295 295 89 206 72 45 45 44 
Infrastructure Stimulus Fund 
PLOJECKSY. ae ers eee eos eRe alee chav 6 92 92 31 61 61 
Provincial-Territorial 
Infrastructure Base 
BendingaP Trost aie yes tere nye tener tates LS WIS 50 125 50 25 DS Pp) 
Road infrastructure improvements........ 114 114 42 72 57 15 
Government of Newfoundland and Labrador 
Building Canada Fund—Communities 
COMPONENt 2 ce re ervarseiechees sta aie we eave 56 56 Z 54 43 y) 2 
Contribution towards highway 
improvement—Major Infrastructure 
Componenten see tess ios ota tkeatc date ks 45 45 10 35 23 12 
Gaslaxe Vind eerie Ren niece ane cies 207 207 82 125 31 31 31 32 
Infrastructure Stimulus Fund 
PLOJECISHER Pacin cic teem rome sroauec 59 59 20 39 39 
Municipal Rural Infrastructure Fund...... 33 33 18 15 15 
Provincial-Territorial 
Infrastructure Base 
FUNGI et PLOpraM ier rs eet eia ec eae 175 175 1 100 2S) 2S Ze: 25 
Government of Nova Scotia 
Building Canada Fund—Communities 
Component.7.215 wean aic Saas haneiae 37 Sil 2 35 20 5 5 5 
Building Canada Fund—Communities 
Component top upressaea ass aaa 13 13 1 12 12 
Contribution for the construction of a four 
lanehnghway LO455 eer a. eee «ci 25 25 4 Pi\ 14 7 
Contribution for the twinning of sections 
of hishways L04:and 1250554... 426 15 ile: 4 11 11 
Gas*Tlax Funder. eee oe ae ranean 369 369 145 224 56 56 56 56 
Infrastructure Stimulus Fund 
PIOJCCISMRMEN fener sida h Aooe cians oS 99 33 66 66 
Municipal Rural Infrastructure Fund...... 44 44 33 11 11 
Provincial-Territorial 
Infrastructure Base 
Funding Programhrets eae ost er 175 175 92 83 2S 20 23 15 
Government of Nunavut 
Gas*Tax Fund Or. pre Sed ae ee seca 98 98 38 60 115) 15 15 15 
Municipal Rural Infrastructure Fund...... 19 19 7 12 2: 
Provincial-Territorial 
Infrastructure Base 
Fundin oy Pro ptaiitersrts searcrayssaate a sirens 183 183 78 105 26 26 26 27 
Government of Ontario 
Building Canada Fund—Communities 
Component Sanne heer t Ce rey 362 362 57 305 123 85 70 27 
Building Canada Fund—Communities 
Component. topiupiedes saa aeecie ae. 196 196 18 178 178 
Contribution for the reconstruction 
and widening of highways 
SianidiOOe Le Lae PTA Bs soe 66 66 15 Sil 24 19 8 
Contribution for Union Station........... $33; 133 183s) 16 33 40 32 12 
Infrastructure Stimulus Fund 
PEOTECES reece ef tec toe eee ee il L173 186 987 987 
Municipal Rural Infrastructure Fund...... 362 362 264 98 98 
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Road infrastructure improvements leading 
to border crossings in Sarnia and 


OUCENStON ater re eae ee sa 163 163 138 DS 24 i 
Road infrastructure improvements leading 
to border crossings in Windsor......... 139 139 OM 48 36 12 


Government of Prince Edward Island 
Building Canada Fund—Communities 
Componentepyeri te mice leper ct se: 7) 22 6 16 5) 4 4 
Gasilaxc nun dateg a daca coer. eat ta on eels 98 98 38 60 15 15 15 15 
Provincial-Territorial 
Infrastructure Base 


UNCIN Gg PTO STAN ae eesiceresichaeye ces ee oe 175 75 92 83 42 4] 
Government of Quebec 
Border Infrastructure Fund .............. a2, i 19 53 4) 11 1 
Building Canada Fund—Communities 
Component 2778s stptaepe 2 ie pore wee a= 410 410 2 408 48 80 95 70 55 60 
Building Canada Fund—Communities 
Componenttop UP ae ae a ae cee 116 116 116 116 
Contribution to complete highways 
SO PUSS ANd Soma rcs oowtac, creche et oh exes IY) 222 150 2, 52 20 


Contribution for improvements to 

wastewater treatment facilities 

Senving the city Of Wavdlan.... nc. 212 47 47 47 24 15 8 
Contribution to fund the development 

of the Quartier des spectacles in 


Montrealiteracr. airy eae agave cers 40 40 13 27 1) if 3 
Gas iPaxcBun dieesarsbvstep. tuetcmeeteyse slo. cee ests 3,005 3,005 Palsy! 1,854 464 464 463 463 
Improve rail infrastructure for ten railway 

Shorelines Fy eigterserscisbe-citi aie lake 30 30 11 19 6 3 10 
Infrastructure Stimulus Fund 

projects 

A BTeCMent WO te ometer clei cet ie wien eens > 450 450 5 445 445 

PNGTT ANU 2 OO) OE AOR aie Oba oe 350 350 1 349 349 
Municipal Rural Infrastructure Fund...... 235 235 92 143 143 


Provincial-Territorial 
Infrastructure Base 
BundinoiPro otamig i.e Pi ete oe > 175 175 100 75 5) 
Upgrade and standardize the Charles J. 
Des Baillets and Atwater drinking 
WiALChMrealment plants...) ceva ete 59 59 11 48 33 12 3 
Government of Saskatchewan 
Building Canada Fund—Communities 


Component orn agate dtctegies cee ts 98 98 14 84 26 29 15 14 
Building Canada Fund—Communities 

Componenttop Upmesn] se sees 15 15 1 14 14 
Contributions for highway 

PLOJECES een cene a cus em marae Sos ane 95 95 8 87 31 38 18 
Gasplax Bund dat iin sieisce wate! etnies: tale tens B72 372 148 224 56 56 56 56 
Infrastructure Stimulus Fund 

PEOJCCIS ta erecta & Becpsrests etwas eos hs a 16 116 31 85 85 


Provincial-Territorial 
Infrastructure Base 


Bundin xP TO Otaiml sees coc. oe cvs ncese ae ose 175 175 Tp 100 40 45 2) 10 
Government of the Northwest Territories 
Gasallaxshuindag er, Seabee. cca 98 98 38 60 15 15 15 15 


Provincial-Territorial 
Infrastructure Base 
BUN GIN Oy PTO OT AT ies eee ee terete cues ost 186 186 113 73 37 21 11 4 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Total 
estimated 
cost 


Amount 
contracted 


Amount 
disbursed 


Government of the Yukon Territory 


Jas Lae RUNG sane ne are cerorsteretaiie nace 


Provincial-Territorial 
Infrastructure Base 


Funding Proprain, cane a ee ice er 


Greater Toronto Transit 
Authority 
Improve the GO Transit Rail 
and bus transit system in 


the Greater Toronto Areas. nic. ac.. tasers 


Manitoba Floodway Expansion 


PAULDGOTILY LNG aaa cece isue eee eens pate 


Mont Tremblant Resorts and Company 
Limited Partnership 
Development of two new four-season 


TOSOLE VILLAR OSes aaa, eee y seers aes 


Montreal Port Authority 
Infrastructure Stimulus Fund 


POTOPOCES etree chs sue ee Mame een eine eens 


Ryerson University 
Infrastructure Stimulus Fund 


DEOVECtS agin ce aiochtars wee or tous coors waren 


Sept-Iles Port Authority 
Infrastructure Stimulus Fund 


DLOJCCS caso eee toe ienae see aes 


The Calgary Science Centre 
and the Creative Kids Museum 


SUCIOEV cee tee crease hecbars erat ectaens eee ees 


The Corporation of the City of London 
Contribution for capital project 
of nine components to 
ensure sustainable regional 


Water SUPDIY SYStEDI. oe se san oe en css 


Union of British Columbia Municipalities 
and the Government of British 
Columbia 


GaNtrax Bund etc ee dane eee 


Vancouver Fraser Port Authority 
Infrastructure Stimulus Fund 


PLOIOCIS Ss Sisk eae een cates a 


Windsor Port Authority 
Infrastructure Stimulus Fund 


WROTCCGS «cate ae wae hes ae Gees Sete 


Yukon Energy Corporation 


Contribution to support sustainable energy 


generation and transmission, 
along with municipal wastewater 
and solid waste management 


TUPASEENOROE, Ors oe Ce cs hotel he eis 


Transfer payments under 


$10,000,000 (14 projects) ............... 


Western Economic 


i fF 


Diversification— 
Alberta Infrastructure and Transportation 


Royal Alberta Museum ................. 


Northern Development Initiative Trust 


Funding to foster economic development 


activities in Canadian 


BOMMETEMIGGS Sn = cs ree oe ner an ee 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 

Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 2013 2014 2015 quently 


University of Saskatchewan 
Funding for the containment 
mnstallationstaciit\ ner ene Lease erie 49 49 39 10 10 


SUDLOLAL Eee Ra eT aN Coreen EE es coe shares 62,079 62,072 25,979 36,093 15,7259 VThAPes,I158y 4,499. 1,342 1,470 
Consolidated Crown Corporations 
and Other Entities— 


Canada Mortgage and Housing 
Corporation (Minister’s account)— 


Social Housing Program .................. 62,494‘) 62,494 38,559 23,935 B© 1,744 1,690. . 1,663. 1;653-57" 1,642 15,543 
International Development Research 
Centre— 
Broyect} Granites eet etmek reverses sees seere 445 445 445 445 
National Capital Commission— 
CitvionGalineaureaccs rade eese rt Sas eae 16 16 6 10 10 
Telefilm Canada— 
Financial assistance to producers 
ANC. GIS (EI OULOTS Shue pegencied hens eis ectcn ee esel 6 6s BM 31 31 31 
SUD LOCALS. HARING Seve ARLE UTR oo ohtaraasenaahont 62,986 62,986 38,565 24,421 23 Oe O90 ee OOSn Ly OD3) 1,642 15,543 


Total transfer payment 
ACTLECCMICN ES emit lercicerlaoe cree c ss os oe 125,065 125,058 64,544 60,514 17,955 8,832 7,578 6,152 2,984 17,013 


Fixed assets and purchases— 


Fixed assets— 
Environment— 
Parks Canada Agency— 
Accelerated Infrastructure Program......... 141 103 67 36 36 
Banff National Park 
Trans Canada Highway 
twinning—Economic 
INGHODWE ane aera nce et csi eie cer tere ae olere 130 39 16 28 23 
Trans Canada Highway 
twinning—Gateway 
and Borders Crossing 
[ECG | 6 55, ac ree eo Eee CCR nite 100 52 31 21 21 
Gulf Islands National Park 
Land acquisition, developments and 
OPETAWMONS Rr, cee eee a aorswatetelets oektaadtataans 31 31 Ai| 10 2, 2 2 2 1 1 
National Defence— 
Boeing, Ridley Park 
15 medium to heavy lift 


SliCOpterssaey.sere se ete A ee ee a cite 1352 1E352 275 1,077 287 314 327 86 63 
BAE Systems Projects Canada Limited 
Victoria Class in service support ........... 494 494 467 2a) 27 
BMT Fleet Technology Limited 
ELMS Services to Ship Design............. 55 16 1 15 5 2 5 
CAE Ine 
Aircrew Operational 
ARCATOIN GE SERVICES ee.5 5. cu ts cise eet ere we 248 248 60 188 88 73 18 9 
Com Dev Ltd, Cambridge, Ont 
Searchrand resciemepedtersweeeee ake. tS 15 2 13 2 11 
DEW Engineering and Development ULC 
Special'equipment-vehiclows. Mer. ene. s... 142 142 4 138 2 60 54 1 
DRS Technologies Canada, Kanata, Ont 
Advanced Electro-Optic Sensor............ 178 178 153 ORS 2 8 8 
Shincom Overhaul ¢.x«siesuan Seer Gah eet 59 58 21 37 23 10 4+ 


General Dynamics Canada 
CP140 Aurora Data Management 
SYStenis en See inn sans oe Micra Glonmner. 374 370 322 48 39 6 3 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012) =2013 = 2014 2015 quently 
Land Command Support System 
engineering and integration 
longtemsupporters.s..nans enc ace sor 325 325 63 262 65 65 65 67 
Wheeled Light Armoured Vehicle Optimized 
Weapon Systems Support ............... 424 424 175 249 71 69 66 43 
Gilcron Corporation 
Precisiomapproachwadars......10asnon eee 26 26 26 5 16 5 
Irving Shipbuilding Inc 
Refitiot MCS Preseiver a. 44.6 a. eek 58 58 58 58 
RefitionHMCS toquoist-fr. ae. ee. 4 30 26 10 16 16 
Krauss Maffei Wegmann 
A4 Ops - Leopard 2 A4 Ops ................ 88 88 88 80 8 
Battle damage repair of Leopard 2 A6M..... 50 50 50 5 15 TS 15 
Replacement in Kind—Leopard 2 
CONVETSIONM. HE track takin aera Rel ds eaters 35 35 9 26 1 20 5 
Lockheed Martin Canada 
Combat Systems Integration............... 345 Tai 14 63 8 5 5 5 5 35 
Lockheed Martin Corporation, USA 
Aurora Structural Life 
SXtenSIOMIPKOI Charente es tenes cre 280 175 33 142 59 49 34 
Purchaseotdl7EC130R Aucratisy, & .. saa. a. 2315 2,315 978 e331) 560 309 133 120 109 106 
MacDonald Dettwiler and Associates Ltd 
Richmond, BC 
CP140 Aurora Aircraft imaging 
Tadalsacquisition sees etc acnes eae 280 242 210 32 30 2 
Naval Combat Operations Trainer .......... 22 12, ie 4 4 4 
Submarine Command Team 
PUEAUMCL 2. peroce an aa eet ure ame 28 15 15 5 4 3 3 
Surveillance of Space Project.............. 66 66 33 33 29 + 
Navistar Defence LLC, Warrenville, IL, USA 
MilCOMSiviehiclessaere me nce ceteresecien ae 275 275 89 186 183 3 
Raytheon Canada Limited 
Repair and conversion of radar 
SCQUIPMENE Te eer OE occa 181 181 15 166 oF 32 42 16 17 32 
Sikorsky International Operations Inc 
Stratford, CT, USA 
Acquisition of 28 maritime helicopters ...... 1,880 1,869 720 1,149 149 457 298 245 
Thales Systems Canada Inc, Ottawa, Ont 
Land Command Support 
System Software 
on eterin Supportfey.cis-o2i.00 doer eee LTS 175 39 136 36 35 35 30 
Thales Canada Inc—Optronics Division 
Driver’s viewing aid and vision 
enhancerisupponttarceer «inns sn ss ce ee acts 14 14 1 13 6 y) 
The Boeing Company, St-Louis, USA 
Harpoon Weapon System 
Upsradecin, shehayate. a. nmemeenGnnncnas 26 26 3 I} 6 11 4 2 
Wartsila Canada Inc 
Dicselkencinesgia. Gye cote ia Jee ener DS; PES, 25 5 5 5 5 5) 
Weir Canada Inc 
Maritime Systems and Engineering ......... 137 130 10 120 30 30 30 30 
Public Safety and Emergency Preparedness— 
Department— 
Cree Regional Authority 
Police: SenvicetAoreements... 14. s cus 37 a7, 14 23 7 8 8 
Nishnawbe-Aski Police Service 
Board 
Police:Service Apreement....00,. van s.e en: 48 48 12 36 te 12 12 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 20125 2013 2014 2015 quently 


Royal Canadian Mounted Police— 


REMBPsRIeetVehiclesnememae seine cs ee 7A WAl 46 DS Me) 
Public Works and Government Services— 
180 Wellington Building renovation .......... 425 78 15 63 15 43 4 1 


North Country Maintenance Inc 
North Alaska Highway maintenance 


ANAREP Ait PNET ete sales eu iereeas 22 22 5 17 5 6 5 1 
Rehabilitation and repairs to the 
Alexandra Bridges.© wets Awe. wince sr ercness 6 52 40 21 19 19 
West Block renovation, 
DUMWellinstontSirectaeeeee eres, aeineer 0. ~ 769 211 164 47 25 9 3 3 3 4 
SUOLOLC Reet Aen rearrmtrt rt e tie 11,828 10,234 4,119 6,115 1,844 1,690 1,184 930 226 24] 


Consolidated Crown Corporations 
and Other Entities— 
Canadian Museum for Human Rights— 


PCE Constructors Canada Inca sean 213 146 46 100 PES 7B 
The Federal Bridge Corporation Limited— 
Major works and maintenance ............. 66 66 66 60 4 1 1 
VIA Rail Canada Inc.— 
PAW ALONG AUN Ome mmseearnt bs nrmtotar cease ace ie 26 18 1 17 10 7 
CAD Railway, Seivices INC y.4 eae oe 131 102 32 70 2D 29 16 
Canadian National Railways............... 312 312 78 234 144 90 
Industrial:RailServices (lol 2) aase-cen ea 117 99 3 96 39 19 2 Naf 
Industrial Rail;Services\(2i0f2)) sas sen. acl 16 11 11 5 5 1 
SHUT Bn 5 eo ho Gok, ones CREE eRe 881 754 160 594 310 227 39 17 1 
MOLAISIXEC-ASSELS me ccincneytiencut Siete ereicace da) yareseisie 12,709 10,988 4,279 6,709 DSA CON e223 947 Dy 241 
Purchases— 


Canada Revenue Agency— 
CGI Group Inc 
IT Professional Services 
SupplyChainwiara sachin once e eee nw» 385 327 265 62 62 
IBM Canada Limited 
IBM Mainframe— 
Software license and 
SIIPPORUSELVICES. . has erccmise emis ot 73 73 62 11 11 
ieProfessionaliServicesten a eee 2 area 48 40 26 14 9 3 2 
Fisheries and Oceans— 
Provincial Airlines Ltd 
AurSunveillance Program #1. 4s ke eens eo WS 63 63 13 is 13 12 12 
Foreign Affairs and International Trade— 
Canadian Bank Note Company 
Limited 
Purchase of passport materials ............. 43 43 22 21 15 6 
Health— 
EEXPTESSSCLIPISMNICH eae ee ee es crea sees 100 100 15 85 18 18 18 19 12 
Human Resources and Skills 
Development— 
Microsoft Licensing GP 
Software purchase and maintenance......... 37 37 21 16 7 9 
Resolve Corporation 
Private institutions that are party to an 
agreement with the Minister under the 
Canada Student Financial Assistance 
PA CLR et ars estes far arinn Dias Pas oar Seer omy De Oe 349 27 148 129 61 58 10 
Rogers Cable Communications Inc 
Telecommunication equipment 
ANG: SELVIGES Eee ist ear eee Rear shea Iti 111 OF 14 14 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 =2013 2014 2015 quently 


St Joseph Print Group 
Formsimanagementssenvice jan... eae see es 18 18 2 16 16 
Industry— 
Canadian Space Agency— 
MacDonald, Dettwiler and Associates Ltd 
Scientific activities for the 
construction of the Radarsat 
Constellationimen. meets ners teehee ere 53 53 42 et 11 
MacDonald Dettwiler Space and 
Advanced Robotics Ltd 
Canadian Space Station 


DEO QIN ives of rads ree crating eels as yess eenene. e aes 128 128 68 60 26 26 8 
Next Generation Canadarm.............. 50 50 6 44 28 16 
National Research Council of Canada— 
EBSCO Canada Limited 


Subscription, acquisition, delivery and 
management services for serial 


Productions yin. cinas Bai cones oes 39 39 29 10 10 
National Defence— 
Allied Wings 
Pilotiirainings Manitobaree meet rea 1,840 1,763 295 1,468 75 76 75 74 75 1,093 
BAE Bofors System, Sweden 
Si MONN GUNG hepa te aye essere ioe aero aes orsiaae 95 75 34 41 14 6 6 6 6 3 


Biogenie SRDC Inc, SNC Lavalin Inc, Kitnuna 
Projects Inc, Quantum Murray and 
Gruben’s Transport Ltd 

DEW luine: @leanuppeerstspciccc ts aati some 583 162 111 51 29 20 2 | 
Bombardier Inc | 
Jet Flying Pilot 
RAIDING eae Beare eee sontie Ste > Bert ce 2,583 1,747 904 843 81 77 79 80 82 444 | 
CAE Inc, Saint-Laurent, Que | 
Aircrew Operational 
ANCA TINU ORNATE 5560 50.505 0nd on sue doOC 353 353 353 1 7 8 10 327 
Calian, Ottawa, Ont 
Manage health care providers to the 
@anadian Rorceswa. ice on ese 588 448 290 158 59 59 40 
Canadian Base Operators 
Logistics support and facilities 


MAINO ANCEISELVA GE Suetenmeis ie taste rere 168 168 48 120 13 is 12 12 12 58 
Canadian Submarine Management Group | 
Victoria Class in service support ........... L192 352 52; 300 75 75 75 Us: 
Cascade Aerospace Inc, Abbotsford, BC 
Repair and overhaul of Hercules Aircraft .... 423 231 221 10 10 


Corporation du Fort St-Jean 
Support to St-Jean campus, 
St-Jean=sur-Richelieu, Ques... . 0+ .56 os 107 107 WD 85 20 21 Dh 23 
Fleetway Inc, Halifax, NS 
In service support for Halifax and Iroquois 


(lassiesselemmmetant satan iia ra terre eres 187 45 34 11 11 
Halifax Shipyard, NS 
Halifax Class modernization............... 440 319 40 279 47 50 50 50 60 22 


IBM Canada Ltd 
Material acquisition and support 


INformatlonisystemaans cle toe seme eee 306 285 250 35 15 20 
Software maintenance and support.......... 42 42 29 13 13 
IMP Group Ltd, NS 
In service support for Helicopters .......... 818 818 379 439 84 84 85 93 93 
Optimized Weapon System Support......... 493 493 192 301 54 71 71 70 35 
Third line support for Sea King Helicopter... 305 305 235 70 70 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
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estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 = =2013 2014 2015 quently 


Industrial Rubber 
Leopard 2 A4 Tanks stripping, repair, 
overhatitandiiperade fare... 0c. eerie 25 2S 1 24 24 
L-3 Communications Electronic Systems, 
Enfield, NS 
CP140 Aurora Aircraft Avionics 
Optimized Weapon System 


SUPPOrehn. Lee SA EE aos 395 395 81 314 23 26 28 31 34 172 
L-3 Communications Canada, Que 
Aircraft System Engineering Support........ 1,118 1,118 626 492 102 88 82 80 78 62 
Integrated Platform Management System .... 85 69 15 54 ibs, 6 8 5 4 6 
Lockheed Martin Canada Inc, Kanata, Ont 
Combat System integration................ 1,318 1,318 267 1,051 176 202 152 140 121 260 


MacDonald Dettwiler Associates Ltd, 
Richmond, BC 
Victoria Class 
IPTAINCT ara ree Ae cee een roe eee tbe e 5 wlevm cies 25 14 1 13 4 3 3 3 
Nasittuq Corporation, Ottawa, Ont 
North Warning System operation 


ANG MNAINTENATICES Seer terete ret ose cays acs isr a) 599 599 475 124 124 
NATO Maintenance and 
Supply Agency 
Support of Canadian Forces operations 
NPAT SNAnIStAn ew neers cel tat seas 205 205 106 99 42 57 


Orenda Aerospace Corporation 
Mississauga, Ont 
CF18 Hornet Aircraft, engine repair 
aNAVOVETNAUI Acumen cient ee echo eV< « 13 13 2 11 i 
Raytheon Canada Ltd, Calgary, Alta 
SP40) Radar yen oien Sk ce reer eee eer dnk 24 24 9 15 5 5 5 
Rheinmetall Waffe Munition GMBH 
Germany 
Halifax Class modernization............... 23 23 3 20 6 6 3 1 4d 
SAAB Microwave Canada Ltd, Halifax, NS 
SeapiraileRadary wee rate eae hoe eters one ratots 43 43 12 31 12 10 5 4 
Santé Montfort, National Capital 
Region, Ont 
Provision of health care facility for 
GanadianvRorcest aarrenv.c-entert tems et eis 185 185 NY) 168 5 5 5 5 5 143 
SERCO Facilities Management Inc 
Provision of site services at 5 Wing, 
SOOSEIBAY Mana Mate cs tation: sieht am Poe sas 549 549 378 171 33 33 34 35 35 1 
Sikorsky International Operations Inc 
Stratford, CT, USA 
Maritime helicopters in service 
SUP POR Mer arte. Bra rcsaccnter, teats nie seo boats 3,290 3,290 493 PII) 128 193 178 192 103 2,003 
Skylink, Chapman Freeborn, First Air 
Air charter in support of Operation 
ANU EN 2s Sh Dae eR sa 56 56 DD 3) 31 
Skylink PAE Aviation Inc 
Chartered helicopter contract in 
PATS HANiStan ers etter as net lors fer ensiavetate ners 70 70 48 22 22 
SNC Lavalin Defence Programs Inc 
In service support for Auxiliary Vessel and 
Mn OnEWarShipy Seok te haa. Otel os 290 265 183 82 82 
SNC Lavalin PAE 
Support of Canadian Forces operations 
ALA Toh amistanwey ae owe cco oobi canine 500 456 39/5 81 55 26 
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cost contracted disbursed obligation 2011 2012 2013 2014 BONS quently 
Strachan and Henshaw Canada Inc 
Ottawa, Ont 
Weapon Handling and Discharge System, 
Submerged\Sionali Ejector. .....5. 240-4 « 99 78 59 19 19 
Telesat Canada 
INogthyWarmings Systema sac) oes nl 30 30 y 27 3 3 3 3 3 12 
Telus Communications Inc, Vancouver, BC 
Global Defence Network 
SOIVICES Suctsces teen: Soeterspaade< sce ation seit 134 67 37 30 15 15 
Thales Canada Inc 
Fire. ControliRadarstaee.. hana somos ore 67 61 16 45 8 10 11 8 8 
Beriscoperand ANE masses erent ere 44 34 13 21 15 6 
Victoria Shipbuilding Limited, BC 
Halifax.Class modemizationescc..,...-.-.- 320 301 32 269 20 45 Sil 51 51 51 
Privy Council— 
Chief Electoral Officer— 
IBM Canada Ltd, Ottawa, Ont 
Facilities management support services... . Sil Bil 6 2S 15 10 
Supply of fully integrated and functional 
systems and related services for 
federalfelectotalteventsia. eee ee 24 24 9 15 10 5 
Public Safety and Emergency Preparedness— 
Correctional Service— 
Logistik Unicorp Inc 
LOS eWioy nae kye Pern cect cic G oascro oe oo Oy eR 18 18 18 8 8 2 
Société Emmanuel Grégoire Inc 
Emmanuel Grégoire residence ........... 113} 13 13 3 3 3 2 2 
Royal Canadian Mounted Police— 
Aramark 
Accomodations for G8/G20 
Police:statiaawr Armes «acess cero: 54 54 9 45 45 
Bell Canada 
Widevateamebwonk SeLVICeS 1 en omiren 112 112 92 20 16 
CGI Group Inc 
Systems maintenance and support of CFIS . 137 Wai 110 27 27 
Fujitsu Consulting 
Design, development and 
testing of the Real Time 
Identification Project 
Phasevapp icationimemncieetersien «caters 30 OS 11 12 12 
MTS Allstream Inc 
Rental of voice communications 
Squipmentic.ciam? seees Ateepedt osc: 41 41 4 37 5 6 6 6 6 8 
Public Works and Government Services— 
200 Kent Street Limited 
Centennial Towers, Ottawa, Ont............ 45 45 og 18 5 5) 5 3 
4345177 Canada Inc 
Fontaine Building, 200 Sacre-Coeur 
Boulevards Gatineau Quen myer ere 44 J+ > 39 2 2 3 3 3 26 
519719 Ontario Inc 
1600 Star Top Road, Ottawa, Ont........... 78 78 29 49 5 5 5 5 5 24 
A N (Mega Centres) Inc 
550 De la Cite Blvd, Gatineau, Que......... 48 48 19 29 3 3 3 3 4 13 
BCIMC Realty Corporation 
105 Hotel de Ville street, Gatineau, Que..... 28 28 7 Pa 2 3 3 3 3) 7 
Bell Canada 
Gable:PlanServicese seeteemmire es ccrs one eee 90 19 8 11 11 
Secure Channel 
SELVICOS cs. .incart Miyw ten Rado Saulae aera, 388 341 195 146 43 40 43 20 
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Canada Post Corporation 
Canada Post Place, Ottawa, Ont............ 62 62 17 45 3 4 4 4 5 pls) 
CGI Information Systems and 
Management Consultants Inc 


BH OIhe Chin SISChVICES May cirri ere 162 145 65 80 20 1 WG 17 9 
City of Vancouver 
Library Square Block 56, Vancouver, BC .... 19 iI) 5 14 2 2 2 2 2 4 


Computershare Trust Company of Canada 
305 Boulevard René-Levesque West, 


IMOntr Calls Ouwe tea cearyrce-tercken tis tschcus kaos 126 126 6 120 4 4 4 4 5 99 
4225 Boulevard Dorchester West, 

WESTMOUNT: OUCH MRM PAR cite ons ais acene recs sats 104 104 5 99 3 3 4 4 4 81 
Canada Place, Edmonton, Alta............. Bile Sil 13 298 10 10 11 11 11 245 
Harry Hays Building, Edmonton, Alta....... 199 199 ula 188 7 d. 7 ih 7 153 
Joseph Sheppard Building, Toronto, Ont..... 280 280 19 261 9 10 10 10 10 212 
Skyline Complex, Ottawa, Ont............. Dosype My 12 240 8 9 9 9 9 196 
Thomas D’Arcy McGee Building, 

Oftawar Oniiey Mth. Meee ects oe cies 284 284 6 278 9 10 10 10 10 229 


EllisDon Corporation 
Canadian Security Intelligence 
Service national headquarters 
building addition, 
OttawanOntaryewres oeity Was eens 71 71 43 28 27 1 
First Data/Paymentech Canada Partner Inc., 
and Dearborn Marchant Services Inc 
Card acceptance services 


MorontonOnti asetes. 6 haters tes ete rat 132 132 25 107 15 18 21 26 27 
Fortis Corporation 
Maritime Centre, Halifax, NS.............. 13 13 13 1 1 1 1 1 8 
Graham Construction and Engineering Inc 
Infrastrncture Programe: s2.4..4...---. 12 12 12 12 
Royal Canadian Mounted Police 
Powendisthbution Siew eve ee ee seuss 13 13 3 10 10 
IBM Canada 
Dataentre.Operattoneeerrrsets ay. 2 eat sso 29 25 10 15 15 


Kudlick Construction Ltd, 
CAM-D (Simpson Lake) Remediation Project 
on behalf of Indian Affairs and Northern 


Developinent#ree nerd ken. some oc toe os 19 ie 4 13 4 5 4 
Minto Commercial Properties Inc 
Metcum Centre, Ottawa, Ont .... 2... eaee 362 362 22 340 1 13 13 13 14 Des 
Minto Developments Inc 
Canada and Enterprise Building, Ottawa, Ont. 40 40 28 12 4 * 4 


MMM Group Limited 
100 Commerce Valley Drive West, 
bornball| Ont wor smn coe see oe 19 19 1 18 8 2 8 
Morguard Corporation and 131 Queen 
Street Limited 


Trusco Building; Ottawa, Ontys We... «.-- 150 150 22 128 6 6 fi} if a, 95 

Morguard Corporation and 3683249 
Canada Inc 

Sit Queen Street, Ottawa, Ont]... yee... 68 68 19 49 3 3 3 3 4 33 
O&Y REIT Holdings Inc 

Jean Edmonds Tower, Ottawa, Ont.......... 62 62 31 31 6 6 7 7 5) 
Oracle Corporation Canada Inc 

Sofiwarewmnam tenaticcuieen ery. teere seater fe 87 71 60 11 6 5 


Otis Canada Inc 
Elevator maintenance services, 
Ottawa. Ont. au vaact en area rm crore 14 14 3 il 1 1 ul 1 1 6 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11. 21 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 DON eeZos 2014 2015 quently 


PCL Constructors Canada Inc 
Construction Management, 


INMIL expansioned attache &-n)ttetitle eco 14 14 1 13 13 
Heating and cooling plant, 
OtlawahOnt se BF re aa as eb cece 35 35 16 19 19 
Place Montcalm (Phase III partnership)........ 53 33 20 33 3 a 4 4 4 14 
SNC Lavalin ProFac Inc 
Building maintenance services............. 4,434 4,434 2,178 2,256 958 646 652 


Telesat Canada 
Enterprise Space Segment Capacity 


Senvicers ate lite reaper on secre: her eeuar see 14 14 3 11 2 2 2 2 3 
The Canada Life Assurance 
Company 
Judicial! Complex; foronto; Ont 5.2.6...» .- 102 102 18 84 4 4 5 5 5 61 


The Great West Life Assurance Company 
of Canada and London Life Assurance 
Company 
269 Laurier Street West, Ottawa, Ont........ 79 79 21 58 5 5 5 5 6 32 
Transport— 
PMG Technologies 
Motor Vehicle Test Centre in 
Blainvillev sais 5 eee ce 28 28 18 10 4 A 2 
Treasury Board— 
Sun Life Assurance Company 
of Canada 
Public Service Health 
Care:Bilan S99 pa ses oe ec deen 184 184 184 Zl 24 2 26 29 59 


SUDIOTAL Ate ee crore ee atts ee gee 31,153 27,210 10,452 16,758 3,407 2,389. 2,057 17303 1,044 6,562 
Consolidated Crown Corporations 
and Other Entities— 
Atomic Energy of Canada Limited— 


Purchase orders sea eter ete sehen enue 49 49 49 48 1 
Regulatory commitments.................. 30 30 30 30 
Canadian Air Transport Security 
Authority— 
Acroguara Company, Lid mene ere 101 101 45 56 56 
Acrosuard: Pastern: INC ieee acer eter 61 61 28 33 33 
ANCLOCUATCRN Gee ganie se soe pilecteey aiceenioe 51 51 23 28 28 
Gardas Montreal Ole 5s aie ie 12 34 38 38 
Gardaof Canada yr. areca ieat- ones casero 169 169 78 91 OH 
Gardaiokithe Pacwicccr vote acet acemnr oe 127 127 59 68 68 | 
PSs Communicavonstranwer eerie series 15 15 1 14 14 | 
Morpho) DetectiOnem tare aera cine eee 48 48 33 15 15 | 
SecunitcuKolossalla ademas ar eee 21 21 10 11 11 
Shannahan’s Investigation and Security Inc .. 84 84 38 46 46 
PLelUS*GerviCeSINC ie. ck celine sr ostoc isis es 14 14 2 WP) 4 + 3 1 
Purchases under $10,000,000 .............. 182 182 107 75 59 9 5 a 
Canadian Broadcasting Corporation— 
Pro stamimin oun Onision serie cae eens ects 95 95 60 35 11 12 12 
S POLESITIS DES eae crepancy meee eel ee ators ea 647 647 267 380 45 98 101 106 30 
Canadian Commercial Corporation— 
Contracts with foreign customers........... 2,718 2,718 2,718 1,362 494 536 324 Z 
National Capital Commission— 
Land management and maintenance......... 96 96 53 43 14 11 4 3 11 I 
National Gallery of Canada— 
SEcutitas SCCULtMCLVICES a tier tier: 24 21 2 19 3 3 3 3 3 4 
| 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 =—.2013 2014 2015 quently 


National Museum of Science 
and Technology— 


UEC ASC Sie te ee A ecanc re ee ce ees 10 10 10 8 1 1 
SUDLOLAL TAP es 0 Re oi A IS 4,614 4,611 840 SI 1,984 633 665 439 33 VigE 
ARR eN Moige eISSN omen oe Coen eh eee Stn oe a erTOre 35,767 31,821 11,292 20,529 5,391 3,018 2,722 1,742 1,077 6,579 
Total fixed assets 
ANG- Purchases: 225 woewy. Sees wee ce ss ccs 48,476 42,809 15,571 27,238 7,545 4,935 3,945 2,689 1,304 6,820 
Operating leases— 
Environment— 


Capilano Indian Reserve No. 5 of 
Vancouver, BC 
ease Olisan dimmers eee aetae Sere eda ences 385 385 131 254 8 8 8 8 8 214 
Foreign Affairs and International Trade— 
Main Production and Commercial 


Administration 
Office and parking space, Moscow.......... 195 195 10 185 4 4 4 4 5 164 
Tower Plaza Associates, New York ........... 33 33 19 14 1 1 2 2) 2 6 


Natural Resources— 
First Longwood Innovation GP Corporation 
183 Longwood Drive, Hamilton............ 150 150 150 6 6 6 6 6 120 
Public Works and Government Services— 
1001 Dominion Square Management Inc 


15s Peelsirect Monreal. Ques. n esi 15 15 3 we 1 1 1 2 2 5 
1258898 Ontario Ltd, Multivesco Inc 
400 Cumberland Street, Ottawa, Ont........ 56 56 29 27. 5 5) 5 5 6 1 


160 Elgin Portfolio Inc. and 
160 Elgin Leasehold Inc 
Bell Canada Place 


160 Elgin Street, Ottawa, Ont............ 56 56 15 41 5) 5 6 6 6 13 

25 Nicholas Properties Ltd 

The Albion Building, Ottawa, Ont.......... 19 19 1 18 2 a 2 pd 2 8 

The Albion Executive Tower, Ottawa, Ont... il) 17 1 16 2 2 D 2 2 6 
360 Laurier Avenue West Limited 

INaronoyB ilding nee weer eee ots 22 Pip) 5 17 2 uy p) D 2 7 
3934381 Canada Inc 

1138 Melville Street, Vancouver BC ........ 109 73 qs, 2 7 7 7 8 42 
434 Queen Street Holdings Inc 

Barn Credit BildIn Oy ae epee ote 16 16 4 12 i 1 1 2 2 5 
444 Seventh Inc 

Barclayi@entre, Calvary, Altazcns...ceeet 6 56 56 42 14 4 4 4 2 
BGYV III Office Ottawa Inc 

2215 Gladwin Crescent, Ottawa, Ont........ 26 26 5 2A 3 4 4 4 4 2 


Bona Building & Management 
Company Ltd 
Place Vanier, Towers A & B, Ottawa, Ont.... 94 75 65 10 8 2; 
Vanier Building, Ottawa, Ont.............. 44 44 12 Sy 4 4 4 5 5 10 
BPO Ltd, YRC Ltd and Crehoy Inc C/O 
Brookfield Properties Management Corp 


ISt Yonge Street, Loronto, Ont acon... oe 12 12 12 3 3 2 2 2 
British Columbia Hydro and Power Authority 

333 Dunsmuir Street, Vancouver, BC........ 15 15 3 12 3 3 33 8 
Brookfield Properties Management PDV 1 

Place de Ville, Towers A and B, Ottawa, Ont . 59 59 14 45 12 13 13 Jf 


Brookfield Properties Management PDV 2 
Place de Ville, Tower C and Podium 
Ottawa yOnta scene cede ohare tease 99 99 23 76 21 21 21 13 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11 . 23 


PUBLIC ACCOUNTS OF CANADA, 2009-2010 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2010—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 
Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012, 52013 2014 2015 quently 


Canada Lands Company CLC Limited 


277 Front Street West, Toronto, Ont......... 35 35 19 16 3 3 4 4 2 
Canada Property (Trustee) No. 1 Limited 

Holland Cross Building, Ottawa, Ont........ 16 16 6 10 2 2 2 & 1 1 

Holland Cross Towers, Ottawa, Ont......... 16 J 1 10 1 1 if 2 2 3) 
Cominar Real Estate Investment Trust 

3400 Jean-Beraud Avenue, Laval, Que ...... 41 41 31 10 4 4 2 
Développements Hautes Plaines 

200 De la Technologie Blvd, Gatineau, Que. . (Nes) 10 10 1 1 1 1 D 4 
Dundeal Canada Limited Partnership 

Airport Corporate Centre, Calgary, Alta ..... 18 18 6 12 1 2 4 2 2 3 


Exchange Tower Ltd., HRI Exchange Inc 
and PFS Exchange Inc 
Stock Exchange Tower, Toronto, Ont........ 57 57 39 18 8 8 2 
Richelieu Building, Gatineau, Que.......... 25 15 15 il 3 3 3 3 2 
GM Developpement Inc, Ogesco 
Construction Inc, Pierre Martin and 


Associates Design and Architecture Inc ... 162 157 157 3 7 i 8 8 124 

GWL Realty Advisors Inc 

2001 University Street, Montréal, Que ...... 18 18 2 16 1 2 2» 2 y d 

Robson Court Building, Vancouver, BC ..... 35 35 18 17 4 4 4 4 1 
HREIT Holdings 59 Corporation 

280 Broadway, Winnipeg, Man............. 19 19 1 18 D 2 2 2; 2 8 
Kanata Research Park Corporation 

340 Legget Drive, Ottawa, Ont............. 13 13 13 1 1 1 1 2 7 
Minto (Kent St.) Inc 

180 Kent Street, Ottawa, Ont (1 of 2) ....... 24 24 1 23 2 2 2 2 3 12 

180 Kent Street, Ottawa, Ont (2 of 2) ....... 22 De. 2 20 2 2 2 2 2 10 


Morguard Investment Limited in Trust for 
Hoop Realty Inc. and Morguard REIT 


Henitageiblace, Ottawa, Ontm a .4. ser eee 44 44 11 33 4 5 5 2) 5 9 
Standard Life Centre, Ottawa, Ont 

280:Slater Street, Ottawa, Ont -..3....... 49 49 32 17 5 5 5 

333 Laurier Avenue West, Ottawa, Ont.... Si 31 5) 26 3 3 3 3 5 11 
Time Square Building, Ottawa, Ont......... 18 14 14 1 1 1 1 2 8 


Omers Realty Corporation, Oxford Properties 
Group Incorporated and 735832 Alberta 


Limited 

800 Burrard Street, Vancouver, BC ......... 66 66 45 21 7 6 6 2 
Ottawa—2200 Walkley Road Inc, 

2200 Walkley road, Ottawa Ont ............ 23 14 14 1 1 1 1 10 
Pacific Centre Leaseholds Limited 

701 Georgia Street West, Vancouver, BC..... 32 3) 3 29 2 3 3 3) 3 15 
Pensionfund Realty Limited 

250 Albert Street, Ottawa, Ont............. 51 51 8 43 5) 5 5 5 5 18 

Cameloti@ounsOttawaxOnt- a7 )ey ee ee 20 20 3 7 3 3 3 3 3 2 


Place Bonaventure Property Management Inc 
800 De La Gauchetiére Street West, 


Montreal (Ouest cat «teen cet tor eerie se 17 17 3 14 1 1 2 2 2 6 
Telesat Canada and Pensionfund Realty Limited 
Telesat Building, Ottawa, Ont.............. 10S) 19 2 17 1 2 2 2 2 8 
The Chambers Equities Limited 
The Chambers Building, Ottawa, Ont ....... 13 13 2 11 1 1 1 1 1 6 
The Great-West Life Assurance Company 
ZO SeAlbert street, Ottaway Ont... 5. <cee 546 26 26 15 11 2 2 3 3 1 
The Standard Life Assurance Company 
of Canada 
Qualicum Towers A and C, Ottawa, Ont ..... 27 27 10 17. 2 3 3 3 3 3 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2010—Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2016 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2011 2012 2013 2014 2015 quently 
Urbandale Corporation 
The Urbandale Building, Ottawa, Ont....... 23 23 4 19 2 ?) 2 ?) 3 8 
Whiterock 655 Bay Street Toronto Inc 
C/OxPaul’Simcoxcin Truster acerca cee Wy 17 6 11 3 3 3 2 
WPBI Property Management Inc. 
Place Bonaventure, Montreal, Que.......... 50 31 21 10 3 3} 3 1 
Z.V. Holdings Corporation 
2 Constellation Crescent, Ottawa, Ont....... 27 27 9 18 3 3 3 3 3 3 
Subtotals oon Mee es oe a ees 2,547 2,435 687 1,748 181 194 188 163 131 891 
Consolidated Crown Corporations 
and Other Entities— 
Atomic Energy of Canada Limited— 
Reneakotoiice spacey esas ceases ae 74 74 74 13 13 11 9 i || 
Canada Council for the Arts— 
Office accommodationemeaswaneckar acer 19 1) 19 5 5 4 3 2 
Canadian Air Transport Security 
Authority— 
Sun Life Assurance Company 
Of Canadar, anatlannateetin et Se see kos cscsa fe: 63 63 26 37 7 i 6 4 3 10 
Canadian Broadcasting Corporation— 
BelllGanada yan. nent ae as SG ae 62 62 aul 11 9 2 
Moreuardiltiviestinents ascent +e eee verte 147 147 36 111 5) 7 i W 8 al 
SARICatadamwerce. ven MORE Me eet i 14 14 1 13 i 1 1 1 2 7 
SN@-EavalinProfacine ..25..0% season ee 456 456 86 370 23 34 35 36 37 205 
Telesat Canada 
Transponders eet he Re eee ae DS) 225 118 107 13 13 13 3) 13 42 
Canadian Commercial Corporation— 
OPMCESPAaCOr eee Peis c eenGi nets RE tae 20 20 20 1 2 2 2 2 11 
International Development Research 
Centre— 
Omers Realty Corporation 
Office space and maintenance............ 104 104 14 90 6 6 6 7 I 58 
Marine Atlantic Inc.— 
Baltic SF IX Ltd 
Five-year charter agreement for a passenger 
anduinereht fencvcmen teen acters: 107 107 32 75 21 21 PH 12 
National Capital Commission— 
Chambers Building, Ottawa, Ont........... 196 196 95 101 ) 9 9 10 10 54 
VIA Rail Canada Inc.— 
Canadian National Railway 
Companys fess th see at ie See 103 103 58 45 5 5 5 5 5) 20 
IBM Canada Ltd. 
WPAN ChISEIVACe yA STCCOICHE atm ou ren aries ce 30 30 15 15 4 + 3 3 1 
SIMO IVON tea le ctetamaee tac scare treet a hae 21 Dl 9 12; 3 3 3 3 
Wnivon; stations Loronto tye «n.cterae vemeye se are 189 189 22 167 3 3 3 3 3 152 
ST TEE BIOS SUN ee ee OnE a Caer 1,830 1,830 563 1,267 128 135 129 118 98 659 
Total operating 
NGASESH. Gobi sek ff RODEN IS Mefeke pe etetors 4,377 4,265 1,250 3,015 309 329 317 281 229 1,550 
erand' totale ® Se eee ee 177,918 172,132 81,365 90,767 25,809 14,096 11,840 9,122 4,517 25,383 


©) The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation 
were first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 
@) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 30 years. 
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International Contractual Obligations 


Table 11.4 summarizes the international contractual obliga- 
tions according to whether they would result in the disbursement 
of funds for non-budgetary share capital and loans, or for budget- 
ary transfer payments, loans and advances and contractual 
obligations. 


International contractual obligations reported in this table in- 
clude transfer payments, loans and advances to international 
organizations as well as loans for the development of export trade 


TABLE 11.4 
INTERNATIONAL CONTRACTUAL OBLIGATIONS 


(in millions of dollars)" 


(administered by Export Development Canada), which Canada 
has agreed to disburse in the future. Future paid-in share capital 
represents commitments made by Canada for future purchases of 
non-budgetary share capital in international organizations. The 
amounts reported in Table 11.4 as undisbursed loans and ad- 
vances and as future paid-in share capital exclude notes that have 
been issued and that are still unpaid as at March 31, 2010. 


Table 11.4 presents information that is summarized in Note 15 
to the financial statements in Section 2 of this volume. 


NON-BUDGETARY SHARE CAPITAL AND LOANS— 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 


Export Development Canada) Goat ear chat esc eee ee 


BUDGETARY TRANSFER PAYMENTS, LOANS AND ADVANCES— 
Finance— 


AgfricanDev. clopmien tik tm deter regan st ce-e ance tn to tcncnersoes ear aye cs tas ronment tts centest 
International Development Association... 54-6 aoeie ltlrn oy oie elo ieke = 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 


AfticansDevelopimentiBanks <n tar aterek sere stersse ea rellenetel vcayartenetes <varsyeustetalio ereieeoners 
Asian Development ankgy..c.c.)sacten ene toe sila eosin b ies ca wctemies a aeons 
CaribbeasiDevelopment Banke rererrerics ei eee ee etna Pied renters ees 
GlobaliEnvironmentBacility (GER) Rund ae... saeco aes oraernsil reas 
International Fund for Agricultural Development....................-... 
MontrealyProtocolihundeg fF ae do.scc saree. o.ccclasies eekocs. sins sents eetercie a aimee 


Undisbursed — Future paid-in 

Transfer loans and share 
payments advances capital Total 
os 539 539 
ae 416 416 
1375 384 1,759 
1,791 384 DATS 
ete 101 101 
Fore 143 143 
Si 53 
36 36 
5) 25 
mate 8 8 
9 9 
375 375 
1,791 759 y50 
i 1,791 1,298 3,089 


(1) Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2010 (1SUSD=$1.0158 CAD; 1ISDR=$1.54223 CAD; 1 EUR 


= $1.372 CAD). 


Note: Canada has agreed to lend the Poverty Reduction and Growth Trust special drawing rights (SDR) 1.2 billion of which SDR 700 million has been lent, and to subsidize 
the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 190 million has been paid-in. 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The contin- 
gent liabilities of the Government are grouped into: Guarantees, 
International Organizations, Environmental liabilities, Claims 
and Pending and Threatened Litigation, and Insurance Programs 
of agent enterprise Crown corporations. Additional information 
regarding each category is provided below. 


For details of contingent liabilities of consolidated Crown corpo- 
rations, refer to Table 4.3 “Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities” in Section 4 of this volume. 
Particulars of contingent liabilities of enterprise Crown corpora- 
tions and other government business enterprises are not 
consolidated with those of the Government but details of these con- 
tingencies may be found in Table 9.8 “Contingent Liabilities of 
Enterprise Crown Corporations and other Government Business 
Enterprises” in Section 9 of this volume. 


Guarantees 


Guarantees by the Government include: 
— guarantees of the borrowings of agent enterprise Crown 
corporations and other government business enterprises; 


— guarantees of certain loans made by agent enterprise Crown 
corporations; 


— guarantees, either collective or specific, of the loans of 
certain individuals and companies obtained from the private 
sector; 


— insurance programs of the Government; and 


— other explicit guarantees. 

Losses on loan guarantees are recorded in the accounts when it is 
likely that a payment will be made to honour a guarantee and when 
the amount of the anticipated loss can be reasonably estimated. The 
amount of the allowance is determined by taking into consideration 
the nature of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations and other government business enterprises are re- 
corded as liabilities for the portion not expected to be repaid directly 
by these corporations. 
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Table 11.5 lists the outstanding guarantees and is summarized 
in Note 16 to the financial statements in Section 2 of this volume. 


TABLE 11.5 
GUARANTEES BY THE GOVERNMENT 
AS AT MARCH 31, 2010 
Authorized limit Contingent 
(where applicable)” liability 
$ $ 


GUARANTEES BY THE GOVERNMENT— 
Borrowings by enterprise Crown corporations which are agents of Her Majesty................ 211,453,646,000 ” 
Borrowings by other than enterprise Crown corporations— 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 
FOE OD TOSCEY COUSINS en a by Pay ch Ae TO RC NSS atta etre Ns on Bed ea 2,200,000,000 1,220,121,230 © 
From other than agents— 
Guarantee programs of the Government— 


ADOrigNalieCONOMUC PLO SLAM tory: (ndecueronae reeves atgenste KARA TOREA GIG «ie 4h a se aire eels 385,367 
CHICO STU GIN GON MONA ero et bon OG fh OOS EOD RO CO EIAs POR Ce AD OOo aaa 10,781,963,150 50,417,092 
SNS NO CYS COCA NYS Ail aes Henas cule a ae wee eg opeoe oo gseoc cou Soeoue 1,200,000,000 212,300 
Farm Improvement Loans Act and Canadian Agricultural 

ECORSRACHED Bh Leeks TM Leb nt os Eh le eee Leb nwt oo tne RR es 3,000,000,000 99,088,598 
Indian economicideyclopmentprocramy ansmceesrine sector se re AREY re. cme ree a 60,000,000 661,200 
Loans to Indians by approved lenders for on-reserve housing.................0e0eee0e 627,266,719 
Re Pional Airerare Credit FACtlityonwm acta cmitmnmre ain cn tinea emt acai ene cee aroun Te 1,500,000,000 1555531257 
STHAHAB US LTESS LLOGHS A CEA Ny Ae eer Te eT MTT reed estikoesne che teniarane 3,404,301,920 704,904,083 

Other explicit loan guarantees— 

Nationalibiomassethanol'prosranal a eierdntitsah: cee Meee cds: A SRE caine maniacs voce 140,000,000 24,960,000 


Insurance programs of the Government— 
Accounts administered for the Government by the Export Development 


Canada—Insurancerandirelatedi guarantees, a... -pwiceae aac y peictect ae eee eer ee ee 20,000,000,000 @) 523,382,967 
Insurance against accidents at nuclear installations under 
themNucleambiabilityAch reat h peter pie Murat pastors eaneree Oh cio ee 1,050,000,000 582,259,509 


Other explicit guarantees— 
Restructuring of Canadian Third-Party Asset Backed Commercial Paper 


(Senior Mundin g Bacttty) ese oc sesame os af teepereuivts oes atpone Sissy nacho eps ctuansa aye oie Te eT 1,850,000,000 
Guarantees under the Agriculture Marketing Programs Act— 
A AV AuCe PayilentsihLOOlatn cert tee tence eee Gnemenen ct treat ntrene eee cer octet eae Rareah li Fe) ate 5,000,000,000 1,514,846,629 
Price PoolingiProgrami erence ae er ch ETS ae Pe ee ee DE ON Rete Pt ohac ea nid si mile es 17,761,419 
Guarantees to holders of mortgages insured by— 250,000,000,000 ‘” 
Genworth Financial Mortgage Insurance Company of Canada ..................02--00e- 1,388,869,876 
AIG United Guaranty Mortgage Insurance Company of Canada.............. 0.00.00 eeu 77,729,451 
BNilMortesacinsurance.@ ompanyiOL Canadar: rcracum wt a eia acto apie rer eless ate eae 1,061,155 
Guarantees under Section 19 of the Canadian Wheat Board Act. ..... 0.0 ccc ccc eee 1,685,791,000 (8) 
Mlotaerossssuarantices 1m Stee: eh. Mar tery. epee Dh. SR elon Se Pes encod asus sue est ae honor he 298,336,265,070 221,978,895,852 
TESS Rall OWANCE HOLIOSSES «a5 Sete et PRR: ROE ch AOA OR PORSCHE OPN apne NE cw ued Susu etyevs: aan os $34,679,619 
Horace exposure under slarantces ences ttc amec stir a tie serie tn cieveme eee T een eee a a eee 221,444,216,233 


() The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 

(2) Details can be found in Table 9.6 in Section 9 of this volume. 

G3) The Department of Indian Affairs and Northern Development has an authorized limit of $2,200 million by Parliament (as shown above), to issue guarantees on loans 
made by the Canada Mortgage and Housing Corporation (CMHC) and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm 
Credit Canada (FCC) for farming purposes. The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $1,220 million by CMHC and 
$627 million by other approved lenders. 

(4) The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years 
in respect of all guarantees authorized under Indian Affairs and Northern Development Vote L53b, Appropriation Act No.1, 1970 shall be $60 million. As at March 31, 
2010, $27 million had been disbursed in cumulative defaults and there were outstanding contingent liabilities totaling $1 million leaving a free balance of $32 million 
available to issue further guarantees. 

(5) The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and 
other agreements up to the authorized limit of $20 billion. In total, EDC has $6.8 billion outstanding against this limit, consisting of $0.6 billion in contingent liabilities 
and $6.2 billion in financing. 

(6) There have been no claims under the Nuclear Liability Act since its inception in 1970. 

The aggregate limit for all private sector mortgage insurers that have a guarantee with the government is $250 billion. 

(8) The Government guarantees the payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board. 
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International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 16 to the financial state- 
ments in Section 2 of this volume. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 
: ae 1 
(in millions of dollars)! ) 
March 31/ March 31/ 
2010 2009 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
Callable Share Capital— 
Finance— 
European Bank for Reconstruction 
and Development =r aacma. sean em 622 Wile 
International Bank for Reconstruction 
and Development (World Bank) ........ 5,149 6,393 
Multilateral Investment Guarantee 
ANAS) NX ON pests ite art at Reus Ce ae GEEK ORCI 47 58 
5,818 7,223 
Foreign Affairs and International Trade— 
Canadian International Development 
Agency— 
African Development Bank............ 1,165 1,209 
Asian Development Bank ............. 2,154 MSM 
Caribbean Development Bank.......... 50 62 
Inter-American Development Bank ..... 7,990 4,876 
11,359 8,678 
To tall Fc Pee dees is yea ieee hegre er neni pa a tee asia 15,901 


() Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2010 (1$USD = $1.0158 CAD; 1SDR = $1.54223 
CAD; 1 EUR = $1.372 CAD). 


Environmental Liabilities 
Remediation of Contaminated Sites 


Based on management’s best estimates, a liability for the esti- 
mated costs related to the remediation of contaminated sites is 
accrued when the contamination occurs, or when the 
Government becomes aware of the contamination, and is obli- 
gated or likely obligated to incur such costs. As at March 31, 
2010, the Government has recorded a liability of $3,493 million 
for approximately 2,400 sites ($3,220 million in 2009 for approx- 
imately 2,000 sites - reclassified). 


The Government has estimated possible additional clean-up 
costs of $1,512 million ($1,538 million in 2009 - reclassified) 
that are not accrued as these are undeterminable at this time. The 
change in contingent liabilities related to contaminated sites is 
due to the additional information gathered during the year which 
enabled the potential liability for certain sites to be more 
accurately estimated. 


Future Asset Restoration 


Based on management’s best estimates, a liability of $16 mil- 
lion ($10 million in 2009) has been recorded for likely 
management and clearance action on approximately 30 unex- 
ploded explosive ordnance (UXO) affected sites (10 affected 
sites in 2009). Management has estimated possible additional 
clearance costs ranging from $180 million to $524 million that 
are not accrued as these are undeterminable at this time. 


The Government’s ongoing efforts to assess contaminated 
sites and UXO affected sites may result in additional liabilities 
related to newly identified sites, or changes in the assessments or 
intended use of existing sites. These adjustments will be accrued 
in the year in which they become known. 


Claims and Pending and Threatened Litigation 


There are thousands of claims and pending and threatened liti- 
gation cases outstanding against the Government. The total 
amount claimed in these actions, including a number where an 
amount is not specified, and their outcomes are not determinable. 


The Government records an allowance for those cases identi- 
fied as likely to be lost and which can be reasonably estimated. 
All other cases, excluding those assessed as unlikely to be lost, 
are considered contingent liabilities. As at March 31, 2010, con- 
tingent liabilities for claims and pending and threatened 
litigation have been estimated to approximate $4,300 million 
($5,700 million in 2009). This estimate of possible loss covers 
only a portion of all claims against the Government. The total 
contingency relating to pending claims is not determinable. Cer- 
tain large and significant claims not included in the estimate of 
contingent liabilities, are described below: 


Comprehensive land claims: Comprehensive land claims are 
negotiated in areas where aboriginal title has not been dealt with 
by treaty or by other legal methods. In such cases, the claim is 
based on an aboriginal group’s traditional use and occupancy of 
that land. There are currently 76 comprehensive land claims 
(76 in 2009) under negotiation, accepted for negotiation or under 
review. A liability of $3,800 million ($3,500 million in 2009), is 
estimated for claims that have progressed to a point where quanti- 
fication is possible. The remaining claims are still in the early 
stages of negotiations and cannot yet be quantified. 


Assessed taxes under objection or appeal: As at March 31, 
2010, an amount of $17,102 million ($13,778 million in 2009) of 
taxes assessed was under objection at Canada Revenue Agency 
and an amount of $3,509 million ($2,429 million in 2009) was un- 
der appeal at either the Tax Court of Canada, the Federal Court of 
Canada or the Supreme Court of Canada. 


Other: In September 1999, the Public Service Superannuation 
Act, the Canadian Forces Superannuation Act and the Royal Ca- 
nadian Mounted Police Superannuation Act were amended to 
enable the federal government to deal with excess amounts in the 
superannuation accounts and pension funds governed by these 
Acts. The legal validity of these provisions has since been chal- 
lenged in the Ontario Superior Court of Justice. On November 20, 
2007, the Court rendered its decision and dismissed all the claims 
of the plaintiffs. The plaintiffs appealed this decision to the On- 
tario Court of Appeal. The outcome of these appeals is not 
determinable at this time. 
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Insurance Programs of Agent Enterprise Crown 
Corporations 


An insurance program is a program where the insured, an out- 
side party, pays an insurance fee which is credited to an insurance 
fund or provision. The amount of the fee is based on the estimated 
amount of insurance fund or provision needed to meet future 
claims. The Canada Deposit Insurance Corporation, Canada 
Mortgage and Housing Corporation, and Export Development 
Canada currently operate insurance programs as agents of Her 
Majesty. Insurance programs operated by private corporations 
such as employee group insurance, dental plans, etc., are not 
included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis. However, in the event the corporations have 
insufficient funds, the Government will have to provide financ- 
ing. The Government expects that all three corporations will 
cover the cost of both current claims and possible future claims. 


Information presented in Table 11.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. Additional financial information relating to 
these corporations may be found in the “President of the Treasury 
Board's Annual Report to Parliament - Crown Corporations and 
Other Corporate Interests of Canada’. Information contained in 
Table 11.7 is also summarized in Note 16 to the financial 
statements in Section 2 of this volume. 
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TABLE 11.7 
SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2010 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation!) Canada Mortgage and Housing Corporation”) Canada®) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 2009-2010 2008-2009 


Insurance in force as at reporting date.............. 590,013 $12,221 482,328 439,008 302,444 270,379 21,427 23,626 
(3) (3) 
OpeninpsbalancevoP Bund 75-15 esse aero 959 996 7,444 6,487 1,440 324 
Revenues for the period— 
PrEMMUMSsanditeeSusse oie ieee eee eee tere eens 198 92 1,706 1,445 201 120 200 178 
Invesimentincome aye eee ie ee ere 31 54 641 526 625 2,380 
Other revenues wae eee ee enor erecta 5 6 4 5 
Totalineyenuvesiye A gacteacis > oie 6 sicta eins myaraenn siakers aie 229 146 D352 1977, 830 2,505 200 178 
Expenses for the period— 
Lossion/proyistomfor claims arene acts eters ais 300 149 1,120 475 110 329 
Interestion bortowine aspen rcedcierast err 2 1,338 997 
Admini strativciex pense cracercten eiaecrae yee heer 30 25 190 194 12 7 
OthemexpensesiGncluidesitaxes) eee eerie 1 3) 289 852 (116) 385 
Total Expensesmemrc vrs ctarcsscte me oCrner roe emcee ee 331 183 1,599 1,023 1,234 1,389 110 329 
Net mcometor(loss) forthe periods... shee a (102) (37) 753 954 (404) 1,116 90 (151) 
A djustinentses AVe ees errs eerste ars seer atta eras 3 3 (59) 
Closing balance of Fund .........-....eeeeeeeeees 857 959 8,200 7,444 977 1,440 ie <r 
Net claims during the period .................. 569 306 * * 226 86 
Five year average of 
MOE CLAIMS Ald ences caclele ext exo ac asi erenek rouse ens 311 227 A + 79 41 
*Not applicable. 


() The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 


depositor, per institution. The Corporation is funded by premiums assessed against its member institutions. 


(2) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 


GB 


(MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of 
confidence for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging 
the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. 
The Corporation determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest 
for the last quarter. The MBSGF supports two CMHC guarantee products: National Housing Act (NHA) Mortgage-Backed Securities and Canada Mortgage Bonds. 
The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program 
was implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low 
as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $180,440 million 
($160,664 million in 2009) including accrued interest, issued by the Trust carry the full faith and credit of the Government of Canada. The timely payment of semi-annual 
interest and principal at maturity is guaranteed by the Government of Canada through CMHC. 

Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $543 million ($702 million in 2009). 


(4) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Abandonment reserve fund— 

Canada Hibernia Holding Corporation, 6.34, 6.36 
Aboriginal Business Loan Insurance Program, 9.33, 9.37 
Accountable advances, miscellaneous, 9.32, 9.34 
Accounting for expenses, 3.8 
Accounting for revenues, 3.3 
Accounts payable, 5.3 

and accrued liabilities, 1.12, 1.17, 2.6, 5.2 
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by category, 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations 

and other entities, 7.4 
Accrued benefit obligation, 2.20 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.10, 1.17, 2.6, 2.15 

at beginning of year, 1.16, 2.5, 3.3 

at end of year, 1.16, 2.5, 3.3 

detailed statement of operations and, 1.16 
Accumulated other comprehensive income, 2.15 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 

see Volume III, Section 4 
ACQUISITION OF MACHINERY AND EQUIPMENT, 

see Volume III, Section 5 
Actuarial valuations, 6.19 

and assumptions, 2.20 
Administered accounts, 6.36, 6.39 
Advance account—Telefilm Canada, 6.40, 6.46 
African Development Bank, 9.24, 9.25, 9.26 
African Development Fund, 5.4, 9.25 
Aging of other accounts receivable, 7.4 
Aging of tax receivables, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agrilnvest Program, 6.40, 6.45 
Air travellers security charge, 3.4 
Airline bankruptcy proceedings, 9.18, 9.19 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for guarantees, 1.17, 2.6, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.20, 6.29 
Allowance for valuation, 1.20, 9.3, 9.41 


Amount expected to be repaid from future appropriations, 1.20, 9.5 


Andean Development Corporation, 9.25 
Annual Genet. 2.5.2612-o40.5 
Annual surplus or deficit, 1.16, 1.18, 1.19 
Annuities agents’ pension account, 6.40, 6.44 
Armed services—Estates, 6.35, 6.39 
Asian Development Bank, 9.24, 9.26 
Special, 9.25 
Asian Development Fund, 5.4, 9.25 
Assessed taxes under objection or appeal, 2.31 
Assets under capital leases, 10.2, 10.6 
by main category, 10.6 
Atlantic Provinces Power Development Act, 9.29, 9.31 
Atomic Energy of Canada Limited, 3.7 
Nuclear facility decommissioning, 5.12 
Authorities available from previous years, 
see Volume II, Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section 1 


[2.2 INDEX 


A—Concluded 


Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section 1 

Authorities granted in current year Appropriation Acts, see 
Volume IT, Section I 

Aviation gasoline and diesel fuel—Excise tax, 3.4 


B 


Basis of accounting, 2.9 

Benefit trust fund, 6.36, 6.39 

Bonds for Canada Pension Plan, 1.17, 1.21, 6.2, 6.7, 6.11 

Borrowing authorities, 2.12 

Borrowings by consolidated agent Crown corporations, 4.8 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.14 

Borrowings of Crown corporations, allowance for, 5.14 

Borrowings of enterprise Crown corporations designed as agents 
of Her Majesty, 6.10 

Budgetary balance, The, 1.5 

Business Development Bank of Canada, 1.20, 9.5, 9.6 


C 


Canada bills, 6.2, 6.7 
before revaluation, 6.7 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.34, 6.36 
Canada Foundation account, 6.41, 6.46 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.34, 6.36 
Canada Investment Fund for Africa, 9.18, 9.19 
Canada Labour Code— 
Other, 6.34, 6.36 
Wage Recovery Appeals, 6.34, 6.36 
Canada Lands Company Limited, 9.5, 9.6 
Canada Millenium Scholarship Foundation Excellence Awards, 
6.41, 6.47 
Canada Mortgage and Housing Corporation, 1.20, 9.5, 9.6 
Canada Pension Plan, 6.32, 6.51 
Bonds for) 1517 aie 25.62.6576 
Due towel 7209222 61256:32 
Canada Pension Plan Investment Board, 9.18 
transfers to, 6.32 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.42, 6.48 
Canada’s Economic Action Plan, 1.4 
Canada savings bonds, 6.6 
Canada savings, Canada premium and Canada investment bonds, 
see Retail debt 
Canada Student Loans Program, 9.32, 9.37 
Canadian Agricultural Income Stabilization, 6.40, 6.45 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.32, 9.35 
Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.13 2 
Canadian currency borrowings, 
Canadian currency—Cash in bank, 7.2 
Issuances of, 1.19, 2.8 
repayments of, 1.19, 2.8 
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Canadian Dairy Commission, 9.5, 9.7 
account, 6.34, 6.36 
Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 


Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 


Canadian Institutes of health research— 
Donations for research, 5.7, 5.9 
Endowments for Health Research, 5.8, 5.10 

Canadian Landmine Action Fund, 5.7, 5.9 

Canadian producers of frozen groundfish, 9.32, 9.35 

Candidates’ and committees’ deposits—Election and 
referendum, 6.35, 6.37 

Capital investment activities, 1.19, 2.8 

Capital leases, 6.12 

Capital subscriptions, 9.24 

Caribbean Development Bank, 5.4, 9.24, 9.26 
Agricultural Development Fund, 9.25 
Commonwealth Caribbean Regional, 9.25 
Special, 5.4, 9.25 

Cashel aula 1e2 Gree 
and accounts receivable, 1.17, 2.6, 3.7, 7.2 
and cash equivalents, 1.17, 1.21, 2.6, 2.10, 2.22, 7.2 

at beginning of year, 1.19, 2.8 
at end of year, 1.19, 1.21, 2.8 
generated before financing activities, cash used 2.8 
generated or used, 
before financing activities, 1.19 
in Canadian currency, 1.21 
in foreign currencies, 1.21 
items not affecting, 1.19, 2.8 
net increase or decrease in, 1.19 
provided or used by, 
financing activities, 2.8 
investing activities, 1.19 
operating activities, 1.19, 2.8 
used by, 
capital investment activities, 1.19, 2.8 
investing activities, 2.8 
used for interest, 2.8 
used or provided by, 
financing activities, 1.19 
operating activities, 2.8 

CASH AND ACCOUNTS RECEIVABLE, 7 

Cash and accounts receivable, 1.17, 2.6, 3.7, 7.2 

Cash flow, 1.15 
Statement of, 1.19 

Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 

Cash in hands of collectors and in transit, 7.2 

Cash in transit, 7.2 

Central American Bank for Economic Integration, 9.25 

Change due to, 
inventories, 1.18, 2.7 
prepaid expenses, 1.18, 2.7 
tangible capital assets, 1.18, 2.7 

Change in, 


accrued benefit obligation and market related value of 


investment, 2.20 
foreign exchange accounts, 1.19, 2.10 
inventories and prepaid expenses, 1.19, 2.8 
net debt, 

during the year, 1.18, 2.7 
pension and other future benefits, 1.19, 2.8 
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Changes in liability for remediation of contaminated sites, 5.13 
Charge on refunds of softwood lumber duty deposits, 3.4 
Children’s benefits, 1.16, 2.5 
Civil service insurance fund, 6.40, 6.43 
Claims and pending and threatened litigation, 2.30, 11.28 
Collaborative research projects, 
Health, 6.41, 6.47 
Public Health Agency of Canada, 6.41, 6.47 
Common school funds—Ontario and Quebec, 6.41, 6.46 
Commonwealth War Graves Commission, 9.33, 9.40 
Company stock option, 9.33, 9.39 
Comparative information, 2.12 
Comparison of results against budget, 2.12 
Comprehensive income, other, 2.5, 2.7, 3.3 
Comprehensive land claims, 2.31 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.7 
Consolidated Crown corporations and other entities, 2.24, 3.6, 4.3 
accounts receivable, 7.4 
Atomic Energy of Canada Limited 
(nuclear facility decommissionning), 5.12 
other, 5.12 
other cash, 7.2 
Consolidated specified purpose accounts, 3.12, 4.10 
other, 4.11, 4.13 
Consolidation adjustment, 5.3, 6.4, 6.5, 6.11, 6.43, 9.33, 9.41 
Construction of multi-purpose exhibition buildings, 9.32, 9.34 
Contingent liabilities, 2.11, 2.30, 11.26 
international organizations, 11.28 
of consolidated Crown corporations and other entities, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Contractors’ security deposits 
Bonds—Other departments and agencies, 6.35, 6.38 
Cash—Canadian Food Inspection Agency, 6.34, 6.36 
Cash—Public Works and Government Services, 6.35, 6.38 
Cash—Royal Canadian Mounted Police, 6.35, 6.38 
Certified cheques—A griculture and Agri-Food, 6.34, 6.36 
Contractual obligations, 2.29, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and other 
Government Business Enterprises, 9.16 
Schedule of minimum payments, 11.2 
CONTRACTUAL OBLIGATIONS AND CONTINGENT 
LIABILITIES, 11 
Co-operative Housing Project, 9.18 
Corporate income tax revenues, 1.16, 2.5, 3.4, 5.11 
Corporate sponsorships and donations, 5.7, 5.10 
Cost of plan amendments, 2.19 
Cost-sharing agreement—Office of the Information 
and Privacy Commissioners of Canada, 6.42, 6.49 
Council of Yukon First Nations—Elders, 9.33, 9.37 
Courts Administration Service— 
Security for costs, 6.34, 6.37 
Special account, 6.42, 6.49 
Credit card—Special project fund, 6.43, 6.50 
Credit risk related to swap agreements, 2.27 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 
Te Weel OL. SOs OnOald 
Crown corporation, 
EXDensesm leo) 
revenues, 1.16, 2.5, 3.6 
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Crown corporations and other entities, 2.24 
Customs and excise, 5.11 

Customs duties receivable, 7.3 

Customs import duties, 1.16, 2.5, 3.4, 3.5 


D 


Defence Services Pension Continuation Act, 6.21 
Deferred revenues, 5.3, 5.7 
Specified purpose accounts, 5.8 
Dependants’ pension fund, 6.40, 6.45, 6.81 
Deposit accounts, 6.34 
Deposit and trust accounts, 6.2, 6.34 
Deposit/Disbursements—Worker’s Compensation Board, 6.40, 6.45 
Deposits on disposals, 6.35, 6.38 
Derivative financial instruments, 2.27, 2.29 
Detailed statement of 
financial position, 1.17 
foreign exchange, unmatured debt and cash transactions, 1.21 
non-budgetary transactions and of non-financial assets, 1.20 
operations and accumulated deficit, 1.16 
Details of obligation related to capital leases, 6.12 
Details of other program expenses of other ministries, 
see Volume II, Section 1 
Details of other transfer payments by ministry, 
see Volume II, Section 1 
Details of respendable amounts, 
see related ministerial section in Volume II 
Developing countries—International development assistance, 
920; 9222 
Development of export trade, 9.20 
Donation and bequest accounts, 5.7 
Donations— 
Canadian Centre for Occupational Health and Safety, 5.7, 5.9 
Rideau Hall, 5.7, 5.9 
Donations for research, 5.7, 5.9 
Due to Canada Pension Plan, 1.17, 1.20, 2.22, 6.2, 6.32 


E 


Economic Action Plan, Canada’s, 1.4 
Economic highlights, 1.3 
Election and referendum—Candidates’ and committees’ deposits, 
6.35, 6.37 
Employment Insurance, 2.15 
Employment insurance benefits, 1.16, 2.5 
Employment Insurance Operating Account, 4.10, 4.12, 4.15 
transactions in the, 4.13 
Employment insurance premiums, 1.16, 2.5, 3.3, 3.5 
Endangered species—Donations, 5.7, 5.9 
Endowment interest accounts, 5.8 
Endowment principal, 4.11, 4.14 
Endowments for health research, 4.11, 4.14, 5.8, 5.10 
Energy taxes, 1.15, 2.5, 3.4, 3.5 
Enterprise Crown corporations, 
and other government business enterprises, 
L 16s LSP 4262.8. 13.0, 9.3..9.4.,9.5 
borrowings by, 9.14 
interest and other, 3.6 
share of annual profit, 1.18, 2.8, 3.6 
Environmental Damages Fund, 4.11, 4.13 
Environmental liabilities, 1.17, 2.6, 2.11, 2.30, 5.2, 5.12, 11.28 
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Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 
Equity Ownership, 9.18, 9.19 
Equity transactions, 1.19, 2.8 
Estates—Armed services, 6.35, 6.39 
Estates fund, 6.36, 6.39 
Euro medium-term notes, 6.2, 6.8 
payable in foreign currencies, 6.8 
European Bank for Reconstruction and Development, 
5.4, 9.24, 9.26 
Exchange Fund Account, 3.6, 8.4 
Exchange valuation adjustment, 6.7 
Excise duties, 3.4 
Excise tax— 
aviation gasoline and diesel fuel, 3.4 
gasoline, 3.4 
Excise taxes and duties, 
miscellaneous, 3.4 
other, 1.16, 2.5, 3.4, 3.5 
receivable, 7.3 
Expenditures under statutory authorities, 3.13, 3.14 
Expenses» I S/eSm le lOm2S22.9 9251363 Sars 
by object, 3.13 
by segment, 2.13, 3.10 
by type of resources used in the operations, 2.14 
compared to January 2009 Budget Plan, 1.9 
compared to 2008-2009, 1.8 
total, 1.8 
External expenses by segment and by type, 3.8 
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Fair values of financial instruments, 2.27 
Fair wages deposit account, 6.34, 6.37 
Farm Credit Canada, 1.20, 9.5, 9.6 
Guarantee Loans Program, 9.33, 9.37 
Federal/provincial agreement—Advance account, 6.40, 6.45 
Federal/provincial cost-sharing agreements, 6.41, 6.46 
Federal-provincial fiscal arrangements, 9.29, 9.30, 9.31 
FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume III, Section 9 
Federal/provincial shared-cost project, 
Human Resources and Skills Development, 6.41, 6.47 
Interprovincial Computerized Examination 
Management System (ICEMS), 6.41, 6.47 
Fees and charges, other, 3.6 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.34, 6.37 
Financial assets, 1.13, 1.17, 2.6 
and liabilities, 2.28 
Financial assistance to 
Canadians abroad, 6.41, 6.46 
enterprise Crown corporations and other Government 
Business Enterprises, 9.17 
the automotive sector, 2.14 
Financial assistance under budgetary appropriations to ) 
consolidated Crown corporations, 4.9 
Financial Consumer Agency of Canada—Advances, 9.32, 9.35 
Financial highlights, 1.2 
Financial Instruments, 2.27 
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Financial position of consolidated Crown corporations 
and other entities— 
Assets, liabilities and equity, 4.4 
Financial position of enterprise Crown corporations 
and other Government Business Enterprises— 
Assets, liabilities and equity, 9.10 
FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 
Financial Statements Discussion and Analysis, 1.2 
discussion and analysis, 1.3 
accumulated deficit, 1.10 
economic highlights, 1.3 
risks and uncertainties, 1.15 
the budgetary balance, 1.5 
total expenses, 1.8 
glossary of terms, 1.22 
introduction, 1.2 
financial highlights, 1.2, 1.5 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
see Volume III, Section 1 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORT AND OBSERVATIONS OF 
THE AUDITOR GENERAL OF CANADA, 2 
Financing activities, 1.19, 2.8 
Fines for the Transportation of Dangerous Goods, 4.11, 4.14 
First Nations in British Columbia, 9.33, 9.38 
Fixed assets, purchases and operating leases, Transfer payment 
agreements, 11.3 
Foreign claims fund, 6.41, 6.46 
Foreign currencies, 
cash in bank, 7.2 
Foreign currencies borrowings, 
issuances of, 1.19, 2.8 
repayments of, 1.19, 2.8 
Foreign currency risk and sensitivity analysis to foreign currency 
exposures, Managing, 2.27 
Foreign currency translation, 2.11 
FOREIGN EXCHANGE ACCOUNTS, 8 
Foreign exchange accounts, 1.17, 1.21, 2.6, 2.10, 2.23, 8.2 
change in, 1.19, 2.8 
Foreign exchange net revenues, 1.16, 2.5, 3.6 
Exchange Fund Account, 3.6 
International Monetary Fund, 3.6 
other, 3.6 
Foreign governments, 6.42, 6.49 
Francophone Summits, 6.43, 6.50 
Funds from non-governmental organizations, 6.41, 6.46 
Future asset restoration, 2.30, 11.28 
others, 5.12 
unexploded explosive ordnance affected sites, 5.12 
Future benefit expense, 2.19 
Future benefit liability and plan assets, 2.18 


G 


Gasoline—Excise tax, 3.4 
General security deposits, 6.35, 6.37 
Global Environment Facility, 9.25, 9.27 
Trust Fund, 5.4, 9.25 
Glossary of terms, 1.22 
Goods and services tax, 1.16, 2.5, 3.4, 3.5, 5.11 
| receivable, 7.3 
~ Government Annuities Account, 6.2, 6.33, 6.79 
_ Government’s cost of operations, 3.10 
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Government’s holdings, 6.4, 6.5, 6.11 
and securities held for the retirement of unmatured debt, 6.4 
Guarantee deposits— 
Canada Border Services Agency, 6.35, 6.37 
Canada Revenue Agency, 6.34, 6.36 
Fisheries ans Oceans, 
Fish Habitat Preservation, 6.34, 6.36 
Indian Affairs and Northern Development, 6.34, 6.37 
oil and gas, 6.34, 6.37 
reserve resources, 6.34, 6.37 
Natural Resources—Oil and gas, 6.35, 6.37 
Royal Canadian Canadian Police, 6.35, 6.38 
Guarantees, 11.26 
by the Government, contingent liabilities, 2.30, 11.27 


H 


Haddock fishermen, 9.32, 9.35 
Harmonized Sales Tax (HST) Transitional Assistance to 
Ontario and British Columbia, 2.14 
Health Insurance Supplementary Account, 4.10, 4.12 
H.L. Holmes Fund, 4.11, 4.14, 5.8, 5.10, 9.33, 9.39 
Holdback—Privatization 
Canada development Investment Corporation, 6.34, 6.36 


Immigrant investor program, 6.41, 6.46 
Immigration guarantee fund, 6.35, 6.37 
Immigration loans, 9.32, 9.35 
Imprest account cheques, 7.2 
Imprest accounts, standing advances and authorized loans, 
OB 2894 
IMRIS Inc., 9.18, 9.19 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.42, 6.48 
Income tax receivables, 7.3 
Income tax revenues, 1.16, 2.5, 3.4 
corporate, 1.16, 2.5, 3.4 
non-resident, 1.16, 2.5, 3.4 
personal, 1.16, 2.5, 3.4 
Indian 
band funds— 
capital accounts, 6.35, 6.38 
revenue accounts, 6.35, 6.38 
shares and certificates, 6.42, 6.48 
compensation funds, 6.42, 6.48 
economic development fund, 9.33, 9.38 
Economic Development Guarantee Loans Program, 9.33, 9.38 
estate accounts, 6.35, 6.39 
moneys suspense account, 6.42, 6.48 
Residential Schools Settlement Agreement— 
Common Experience Payments, 6.35, 6.38 
savings accounts, 6.35, 6.39 
special accounts, 6.42, 6.48 
Inmates’ trust fund, 6.35, 6.39 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.40 
Insurance company liquidation, 6.40, 6.43 
Insurance programs, 2.31, 11.29 
Insurance programs of agent enterprise Crown 
corporations, Summary of, 11.30 
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Inter-American Development Bank, 9.24, 9.27 

Fund for Special Operations, 5.4, 9.25 
Interest, 

accrued, 5.13 

and other, 3.6 

and penalties, 3.6 

due, 5.13 

expense, 2.19 

on bank deposits, 3.7 

paid to the Government, 9.7 

rates, unmatured debt, 6.9 
Interest and matured debt, 1.16, 2.6, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.11, 1.17, 2.6, 6.2, 6.11 

by category, 6.3 


International Bank for Reconstruction and Development, 9.25 


(World Bank), 5.4, 9.24, 9.26 
International contractual obligations, 11.26 
International development assistance, developing 
countries, 9.20, 9.22 
International Development Association, 5.4, 9.25, 9.27 
International Finance Corporation, 9.24, 9.26 


Global Agriculture and Food Security Program, 9.25, 9.27 


Global Trade Liquidity Program, 9.25, 9.27 
International financial institutions, 5.4, 9.25, 9.28 
International Fund for Agriculture Development, 5.4, 9.25 
International Monetary Fund, 3.6, 9.25 

loans elif, (EDIE 82. 8:5 

notes payable, 1.17, 1.21, 8.2, 8.3 

Poverty Reduction and Growth Trust, 9.25, 9.27 

special drawing rights allocations, and, 1.17, 1.21 

subscriptions, 1.17, 1.21, 8.2, 8.3 
International organizations, 1.20, 2.30, 3.7, 9.3, 9.24, 11.24 

contingent liabilities, 11.28 
International organizations and associations, 9.25, 9.28 
International reserves held in the Exchange Fund Account, 

NIG We BOSS 
Inuit loan fund, 9.33, 9.38 
Inventories, Iel7s 2052-6. 10,2 

and prepaid expenses, 1.19, 2.8 

change due to, 1.18, 2.7 

change in, 2.8 
Investing activities, 1.19, 2.8 
Investments, 1.20, 9.5 

and accumulated profits/losses, 9.5 

capital, 1.20 

dividends, 1.20 

other comprehensive income (-) or loss, 1.20 

share of annual profit, 1.20 
Investors’ Indemnity Account, 4.10, 4.12 


J 


Joint Learning Program, 9.33, 9.40 

Joint research and development projects, 
National Defence, 6.42, 6.49 
Public Safety and Emergency Preparedness, 6.43, 6.50 
Royal Canadian Mounted Police, 6.43, 6.50 

Judges Act, 6.21 
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L 


Labour standards suspense account, 6.41, 6.47 
Laurier House—Interest (Mackenzie King trust account), 5.8, 5.10 
Lease and use of public property, 3.6 
Liabilities, 1.17, 2.6 
Library and Archives of Canada—Special Operating Account, 
5.7, 5.9, 6.40, 6.45 
Loans and accountable advances, 9.32 
Loans and advances, 1.20, 9.5 
issuances of, 1.19, 2.8 
other, 1.20 
repayments of, 1.19, 2.8 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.17, 1.20, 2.6, 2.10, 3.7, 9.3 
issuances of other, 1.19, 2.8 
Otherelelii pull? Ow2sOse2-) ow eoeto oe 
other departments—Miscellaneous, 9.33, 9.41 
repayments of other, 1.19, 2.8 
Loans to enterprises in Newfoundland and Labrador, 9.29, 9.31 
Lower Churchill Development Corporation Limited, 9.18 


M 


Mackenzie King trust account, 4.11, 4.14 
Laurier House—Interest, 5.8, 5.10 
Manufacturing, processing and service industries in Canada, 
93889239) 
Market debt, 2.16, 6.2, 6.11 
of the Government of Canada, 6.10 
Market development incentive payments—A lberta, 6.43, 6.49 
Market related value of investments, 2.20 
Marketable bonds, 1.17, 1.21, 6.2, 6.3, 6.4, 6.11 
nominal, 6.11 
payable in Canadian currency, 6.2, 6.4, 6.11 
payable in foreign currencies, 6.2, 6.4, 6.11 
real return, 6.11 
Matured debt, 5.13 
Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.15 
Maturity of Government Debt, 6.10 
Maturity of obligation related to capital leases, 6.16 
Media travel expenses—Share-cost projects, 6.43, 6.50 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.21, 6.26 
Members of Parliament retiring allowances, 6.19 
Account, 6.19, 6.20, 6.21, 6.25 
Military Museum, The, 6.42, 6.49 
Military purchases excess funds deposit, 6.43, 6.50 
Ministerial expenditures by standard object, 
see Volume II, Section 1 
Ministerial expenditures by type, see Volume II, Section 1 
Ministerial revenues, see Volume II, Section 1 
Ministry expenses, 1.16, 2.5 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.32, 9.34 
Miscellaneous accountable imprest and standing advances, 
9.32, 9.34 
Miscellaneous excise taxes and duties, other, 3.4 
Miscellaneous federal/provincial projects, 
Health, 6.41, 6.47 
Public Health Agency of Canada, 6.41, 6.47 
Miscellaneous paylist deductions, 5.3, 5.6 
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Miscellaneous projects deposits— 
Canadian Heritage, 6.40, 6.45 
Environment, 6.41, 6.46 
Fisheries and Oceans, 6.41, 6.46 
Parks Canada Agency, 6.41, 6.46 
Miscellaneous revenues, 3.6 
Missions abroad, 9.32, 9.34 
Montreal Protocol Multilateral Fund, 5.4, 9.25 
Mounted Police Foundation, 5.8, 5.10 
Multilateral Investment Fund, 5.4, 9.25 
Multilateral Investment Guarantee Agency, 5.4, 9.24, 9.26 
Municipal Development and Loan Board, 9.29, 9.31 
Mutual fund capital gain refund overpayments, 9.29, 9.30, 9.31 


N 


National Battlefields Commission—Trust Fund, 4.11, 4.13 
National governments including developing countries, 
PARSE SS O20 
National Marketing Programs, 9.32, 9.34 
National Research Council of Canada—Trust Fund, 5.7, 5.9 
Native claimants, 9.33, 9.38 
NATO see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Trust Fund, 5.7, 5.9 
Net change in other accounts, 1.19, 2.8 
Net debt, 1.14, 1.17, 2.6 
beginning of year, 1.18, 2.7 
end of year, 1.18, 2.7 
net decrease or increase in, 1.18, 2.7 
Net decrease or increase in cash, 2.8 
Net decrease or increase in net debt due to operations, 1.18, 2.7 
Net increase in cash, 2.8 
Newfoundland Offshore Revenue Account, 6.43, 6.50 
New Parks and Historic Sites Account, 4.11, 4.13 
Non-budgetary transactions and non-financial assets, 1.20 
NON-FINANCIAL ASSETS, 10 
Non-financial assets, 1.14, 1.17, 1.20, 2.6, 2.10, 10.2, 10.3 
and non-budgetary transactions, 1.20 
by category, 10.2, 10.3 
Non-government agencies, 6.42, 6.49 
Non-Indian moneys, 6.42, 6.48 
Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 
Non-marketable bonds and notes, 
see Bonds for Canada Pension Plan 
Non Public Property, 2.25 
Non-resident income tax revenues, 1.16, 2.5, 3.4 
Nordion International Inc., 9.33, 9.39 
North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.20, 9.23 
Infrastructure projects, 6.42, 6.49 
North Portage Development Corporation, 9.18, 9.19 
Northern Canada Power Commission, Field British Columbia 
and Yukon Operations of the, 6.34, 6.37 
Notes payable to international organizations, 5.3, 5.4 
Notes to the financial statements of the Government of 
Canada, 2.9 
Nova Scotia Offshore Revenue Account, 6.43, 6.50 
Nuclear Liability Reinsurance Account, 4.10, 4.13 
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Obligation related to capital leases, 
PLE Gel GalO2 6. 1 Oeh2 
details of, 6.12 
maturity of, 6.16 
Observations of the Auditor General of Canada, 2.34 
Old age security benefits, guaranteed income supplement 
and spouse’s allowance, 1.16, 2.5 
On Reserve Housing Guarantee Loans Program, 9.33, 9.39 
Operating activities, 1.19, 2.8 
Operating leases, 2.30 
Other accounts, net change in, 1.19 
Other accounts payable and accrued liabilities, 1.17, 2.6, 5.2, 5.3, 5.6 
Other accounts receivable, 1.17, 1.20, 2.6, 2.22, 7.2, 7.4 
Other business loans, 9.33, 9.39 
Other cash—Consolidated Crown corporations and 
other entities, 7.2 
Other comprehensive income or loss, 1.16, 1.18, 2.5, 2.7, 2.11, 3.3 
Other consolidated specified purpose accounts, 4.11, 4.13 
Other deferred revenues—Specified purpose accounts 5.7 
Other (diplomatic services, lieutenant governors, etc.), 6.21 
Other employee and veteran future benefits, 
1517208216, 6206: be 6230 
public sector pensions and, 2.10, 2.17 
Other excise taxes and duties, 1.16, 2.5, 3.4, 3.5 
Other future benefits - plan overview, 2.18 
OTHER GOVERNMENT-WIDE INFORMATION, 
see Volume III, Section 10 
Other levels of Government, 1.16, 2.5 
Major transfer payments to, 2.5, 2.13 
Othemliabilitiess = (e7-e2 0821652222" Or2 6rl To. 
Other loans, investments and advances, 1.17, 1.20, 
DS Depo elep Soy eho 
issuances of, 1.19, 2.8 
repayments of, 1.19, 2.8 
Other major transfer payments, 1.16, 2.5 
OTHER MISCELLANEOUS INFORMATION, 
see Volume III , Section 11 
Other program expenses, 1.16, 2.5, 3.3, 3.10, 3.13 
Other program revenues, 1.16, 2.5, 3.6 
Other receivables, 7.4 
Otherreyenues, ING. wroy3s)355.6 
Other specified purpose accounts, 6.2, 6.40 
Other taxes and duties, 1.16, 2.5, 3.4 
Other transactions, 1.20 
Outstanding cheques, 7.2 
and warrants, 7.2 
Outstanding swap agreements, 6.11 


P 


Pacific Rim Mitigation Fund, 5.7, 5.9 

Parolees, 9.33, 9.40 

PAYMENTS OF CLAIMS AGAINST THE CROWN, 
EX GRATIA PAYMENTS AND COURT AWARDS, 
see Volume III, Section 8 

Pension accounts, 6.40 

Pension benefits - plan overview, 2.17 

Pension, other future benefits and other liabilities, 

Tels ko 082562351252 ON 6.18 

change in, 1.19, 2.8 

Pension plan for federally appointed judges, 6.19 

Pension plans, 6.18 
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Pensioners’ Dental Services Plan, 6.30, 6.31 Reporting entity, 2.9 
Pensions and other employee and veteran future benefits, 2.11 Reserve Force Pension Fund Account, 6.20, 6.21, 6.24 
Personal and non-resident income tax, 5.11 Restitutions under the Competition Act, 6.35, 6.39 
Personal income tax revenues, 1.16, 2.5, 3.4 Restricted donations— 
Personnel posted abroad, 9.32, 9.34 Fisheries and Oceans, 5.7, 5.9 
Petro-Canada Enterprises Inc—Unclaimed shares, 6.42, 6.48 Veterans Affairs, 
Portfolio investments, 1.20, 3.7, 9.3, 9.18 Canadian Memorial, 5.8, 5.10 
Poverty Reduction and Growth Trust, 9.25, 9.27 Wounded Warrior Fund, 5.8, 5.10 
Preface to the financial statements of the Government Retail debt, 1.17, 1.21, 6.2, 6.6, 6.11 
of Canada, 2.2 Retirement Compensation Arrangements (RCA) Account, 
Prepaid expenses, 1.17, 1.20, 2.6, 10.2 6.2.0.6 2162656027; 
change due to, 1.18, 2.7 Retiring allowances account—Members of Parliament, 6.19 
change in inventories and, 2.8 Return on investments, 3.6, 3.7 
Prime Minister Awards and other deposits, 5.7, 5.9 external, 3.7 
PROFESSIONAL AND SPECIAL SERVICES, internal to the Government, elimination of, 3.7 
see Volume III, Section 3 ministerial, 3.7 
Program activity, Accrual of other revenues, 3.7 
see related ministerial section in Volume II Net (loss) gain on exchange, 3.7 
Program expenses, other, 1.16, 2.5, 3.3, 3.10 Returned soldiers’ insurance fund, 6.40, 6.44 
Program revenues, other, 1.16, 2.5, 3.6 Revenues, see related ministerial section in Volume II 
Project deposits—Statistics Canada, 6.42, 6.49 REVENUES lnOm lls oe ONES 
Provincial and territorial governments, 1.20, 3.7, 9.3, 9.29 compared to January 2009 Budget Plan, 1.7 
Provincial and territorial tax collection agreements account, compared to 2008-2009, 1.6 
M2085 3555 others, [RISE 2755334370 
Provincial arrangement on capital assets, 5.7, 5.8 taxes S32"5; 3732374 
Provincial funding for collaborative arrangement— REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Labour Market Development Agreement (LMDA), Revenues, expenses and accumulated deficit, 3.3 
British Columbia, 6.41, 6.47 Revenues, expenses and other changes in equity of, 
Newfoundland and Labrador, 6.41, 6.47 consolidated Crown corporations and other entities, 4.6 
Nova Scotia, 6.41, 6.48 enterprise Crown corporations and other Government 
Ontario, 6.41, 6.48 Business Enterprises, 9.12 
Yukon Territory, 6.42, 6.48 Rideau Hall—Donations, 5.7, 5.9 
Provincial workers’ compensation boards, 9.32, 9.37 Rights and privileges, 3.6 
PUBLIC DEBT CHARGES, see Volume III, Section 7 Risks and uncertainties, 1.14 
Publicidebt chatsess lal 6" 255 2M3y3 senile sal Salsas al. Royal Canadian Mounted Police, 
Public Sector Pension Investment Board, 9.18, 9.19 Benefit trust fund, 6.36, 6.39 
Public Sector pensions, 1.17, 1.20, 2.6, 6.2, 6.11, 6.18, 6.20 Continuation Act, 6.21 
and other employee and veteran future benefits, 2.17 Dependants’ pension fund, 6.40, 6.45, 6.84 
Public Service death benefit account, 6.40, 6.44 Disability and other future benefits, 6.30, 6.31 
Public Service Health Care Plan, 6.30, 6.31 Pension Fund Account, 6.20, 6.21, 6.25 
Public Service Pension Fund Account, 6.20, 6.21, 6.22 Pipe Band (NCR), 5.8, 5.10 
Public Service Superannuation Account, 6.20, 6.21, 6.22 Sponsorship Agreement—Contributions, 5.8, 5.10 


Superannuation Account, 6.20, 6.21, 6.24 


Q 


Queen’s Fellowship fund, 4.11, 4.14, 5.8, 5.10 


S 


Saint John Harbour Bridge Authority, 9.33, 9.40 

R St. Lawrence Seaway Management Corporation, 9.33, 9.40 
Sales of goods and information products, 3.6 
Sales of goods and services, 3.6 


Radarsat, 6.42, 6.49 Sales of goods and services, see Volume II, Section 1 


RADARSAT-2, 5.7, 5.9 Sales of seized assets, 6.41, 6.46 
Data satellite, 5.7, 5.9 Schedule of minimum payments, 11.2 
Reconciliation of external expenditures by standard object Scholastic awards. 6:35) 6.39 


to expenses, see Volume II, Section 1 
Recapitulation of external expenses by source, 
see Volume II, Section 1 


Securities in trust—Bankruptcy and Insolvency Act, 6.42, 6.49 
Security equipment purchases, 6.43, 6.50 
Security for costs, 


Recapitulation of external revenues by type, Courts Administration Service, 6.34, 6.37 
see Volume I, Section 1 Supreme Court of Canada, 6.34, 6.37 

Regular forces death benefit account, 6.40, 6.44 Segmented information, 2.32 

Remediation of contaminated sites, 2.29, 5.12, 11.28 Seized ee A Fie funds. 6.43. 6.50 


Report of the Auditor General on the financial statements Seized property—Cash, 6.35, 6.38 
of the Government of Canada, 2.4 ; 
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Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.33, 9.40 
Service fees for immigration and citizenship, 5.7, 5.8 
Services of a non-regulatory nature, 3.6 
Services of a regulatory nature, 3.6 
Severance and other benefits, 6.30, 6.31 
Share of annual profit in enterprise Crown corporations and 
other government business enterprises, 1.19, 2.8 
Shared-cost agreements, 
Agriculture and Agri-Food—Research, 5.7, 5.8 
Awards, 5.7, 5.9 
Canadian Centre for Occupational Health and Safety, 6.42, 6.48 
Canadian Food Inspection Agency, 6.40, 6.45 
NAFTA Secretariat, Canadian Section, 6.41, 6.47 
Natural Resources—Research, 6.43, 6.50 
Research, 5.7, 5.8 
Transportation research and development, 5.8, 5.10 
Veterans Affairs, 6.43, 6.50 
Shared-cost/joint project agreements—Research, 6.42, 6.49 
Shared-cost projects, 
Canadian International Development Agency, 
Support to various programs (previously 
Support to education programs), 6.41, 6.47 
Foreign Affairs and International Trade, 6.41, 6.46 
Industry, 6.42, 6.49 
Natural Resources, 6.43, 6.50 
Privy Council—Media travel expenses, 6.43, 6.50 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant accounting policies, summary of, 2.9 
Significant transactions, 2.13 
Social Sciences and Humanities Research Council— 
Queen’s Fellowship Fund, 5.8, 5.10 
Trust Fund, 5.7, 5.9 
Softwood lumber products export charge, 3.4 
Source and disposition of authorities by type 
(voted and statutory), see Volume II, Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume ITI, Section 1 
Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 
Special account—Courts Administration Service, 6.42, 6.49 
Special accounts—Section 63, Indian Act, 6.34, 6.37 
Special deposits, cash in bank, 7.2 
Special drawing rights allocations, 1.17, 1.21, 8.2, 8.3 
Special operating account—Library and Archives of Canada, 
5.7, 5.9, 6.40, 6.45 
Specified purpose accounts, 
other, 6.2, 6.40 
other deferred revenues, 5.7 
Spectrum licence fees, 
and other fees, 5.7, 5.8 
Spending and borrowing authorities, 2.12 
Spending authorities, 2.12 
over-expenditure of, 2.12 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Statement of all borrowing transactions on behalf of 
Her Majesty, 6.10 
Statement of cash flow, 1.19, 2.8 
Statement of change in net debt, 1.18, 2.7 
Statement of financial position, 1.11, 2.6 
detailed, 1.17 
Statement of foreign exchange, unmatured debt 
and cash transactions, detailed, 1.21 
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Statement of non-budgetary transactions and 
of non-financial assets, detailed, 1.20 

Statement of operations and accumulated deficit, 2.5 
detailed, 1.16 

Statement of responsibility, 2.3 

Statement of revenues and expenses, see Volume II, Section I 

Stoney Band Perpetual Loan, 9.33, 9.39 

Strategic outcome and program activity descriptions, 
see related ministerial section in Volume II 

Structure of interest-bearing debt, 6.11 

Summary combined Financial Statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.9 

Summary Financial Statements of, 
consolidated Crown corporations and other entities, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.8 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.30 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.21 

Superannuation accounts, 6.2, 6.20 

Supplementary Fish Fines Account, 4.11, 4.13 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume III, Section 2 

Supplementary Retirement Benefits Account, 6.21, 6.28 
Judges, 6.20 
Others, 6.20 

Support and development of trade, 9.32, 9.35 

Swap agreements, 2.27 

Swap collateral deposits, 6.34, 6.36 


su 


Tangible capital assets, 1.17, 1.20, 2.6, 2.25, 10.4 

acquisitions of, 1.18, 1.19, 2.7, 2.8 

amortization of, 1.18, 1.19, 2.7, 2.8 

by main custodian ministries, 10.4 

change due to, 1.18, 2.7 

met, Or 

net loss or gain on disposal including adjustments of, 

PWS WS), eI Dats 

proceeds from disposal of, 1.18, 1.19, 2.7, 2.8 
Tax and other accounts receivable, 2.22 
Tax payables, 1.17, 1.20, 2.6, 5.2, 5.11 

corporate income tax, 5.11 

customs and excise, 5.11 

goods and services tax, 5.11 

personal and non-resident income tax, 5.11 
Tax receivables, 1.117, 1:20; 2:6; 7-2, 7.3 
Tax revenues, 1.16, 2.5, 3.3, 3.4 
Telefilm Canada—Advance account, 6.40, 6.46 
Temporary deposits received from importers, 6.35, 6.38 
Ten year comparative financial information, 1.16 
Total expenses by segment, 2.13 
Transactions in the Employment Insurance Account, 4.13 
Transfer payments, see related ministerial section in Volume II 
TRANSFER PAYMENTS, see Volume III, Section 6 
Transfer payments, 1.16, 2.5, 3.3, 3.10, 3.13 

by province, major, 3.11 

OthernlalOn 2.5 

other levels of government, 1.16, 2.5, 2.13 
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Transfer payment agreements, 2.30 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 11.3 
reas Uny Diss eele2 I O20. Ss Onlnl 
average yields at tender, 6.09 
Trust accounts, 6.35 
Trust fund, 
Inmate’s, 6.35, 6.39 
National Battlefields Commission, 4.11, 4.13 
National Research Council of Canada, 5.7, 5.9 
Natural Sciences and Engineering Research Council, 
Slip Soe) 
Social Sciences and Humanities Research Council, 
DDS 
Veterans administration and welfare, 6.36, 6.39 


U 


Unamortized discounts and premiums, 1.20, 9.5 
on market debt, 1.17, 1.21, 6.2, 6.8, 6.10, 6.11 
on marketable bonds, 6.8 
Unamortized discounts on, 
Canada bills, 6.8 
Treasury bills, 6.8 
Unclaimed dividends and undistributed assets, 
Bankruptcy and Insolvency Act, 6.42, 6.49 
Canada Business Corporations Act, 6.42, 6.49 
Winding-up and Restructuring Act, 6.42, 6.49 
Unconditionally repayable contributions, 9.32, 9.34 
Underground Economy Working Group, 6.40, 6.45 
Unexploded explosive ordnance affected sites, 5.12 
Unmaturedtdebta. l/l Ole ron 2 OM2 AiG Sal 216.2" 6.3.16; Lil 
as at March 31, from 2006 to 2010, with the average rate 
of interest thereon, 6.9 
payable in Canadian currency, 1.17, 1.21, 6.2 
payable in foreign currencies, 1.17, 1.21, 6.2 
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Veterans insurance fund, 6.40, 6.44 
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Workers’ compensation, 6.30, 6.31 
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